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SEC FORM 20IS

INFORMATION STATEMENT PURSUANT TO SECTION 17.1(b) 
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:
 Preliminary Information Statement
 Definitive Information Statement

2. Name of Registrant as specified in its charter
BASIC ENERGY CORPORATION

3. Province, country or other jurisdiction of incorporation or organization
MAKATI CITY

4. SEC Identification Number
36359

5. BIR Tax Identification Code
000.438702000

6. Address of principal office
7/F BASIC PETROLEUM BLDG., 104 CARLOS PALANCA ST., LEGASPI VILLAGE,
MAKATI CITU
Postal Code  
1229

7. Registrant's telephone number, including area code
(+632) 8178596

8. Date, time and place of the meeting of security holders
JUNE 28, 2017, 3:00 P.M. MANILA GOLF AND COUNTRRY CLUB, HARVARD ROAD,
FORBES PARK, MAKATI CITY

9. Approximate date on which the Information Statement is first to be sent or given to security holders
Jun 5, 2017

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor
NOT APPLICABLE

Address and Telephone No.
NOT APPLICABLE

11. Securities registered pursuant to Sections 8 and 12 of  the Code or Sections 4 and 8 of  the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):



 Yes  No

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMMON 2,603,684,382

13. Are any or all of registrant's securities listed on a Stock Exchange?

If yes, state the name of such stock exchange and the classes of securities listed therein:
PHILIPPINE STOCK EXCHANGE

The Exchange does not warrant and holds no  responsibility  for  the veracity of  the  facts and  representations contained  in all  corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange, and
are  disseminated  solely  for  purposes  of  information.  Any  questions  on  the  data  contained  herein  should  be  addressed  directly  to  the
Corporate Information Officer of the disclosing party.

Basic Energy Corporation
BSC

PSE Disclosure Form 175  Information Statement for Annual or  
Special Stockholders' Meeting 
References: SRC Rule 20 and 

Section 17.10 of the Revised Disclosure Rules

Date of Stockholders'
Meeting Jun 28, 2017

Type (Annual or
Special) ANNUAL

Time 3:00 P.M.
Venue MANILA GOLF AND COUNTRY CLUB, HARVARD ROAD, FORBES PARK, MAKATI CITY
Record Date Jun 5, 2017

Inclusive Dates of Closing of Stock Transfer Books

Start Date Jun 5, 2017
End date Jun 28, 2017

Other Relevant Information

See attached Definitive Information Statement and attachments

Filed on behalf by:
Name Angel Gahol
Designation AVP  Asst. Corp. Sec./ Compliance Officer



SECURITIES AND EXCHANGE COMMISSION 
SEC FORM 20-IS 

INFORMATION STATEMENT PURSUANT TO SECTION 20 
OF THE SECURITIES REGULATION CODE 

1. Check the appropriate box: 

Preliminary Proxy Statement 
7. Definitive Proxy Statement 

Additional Materials 

2. Name of Registrant as specified in its charter BASIC ENERGY CORPORATION 

·3_ Incorporated in the Philippines 

4 . 

5. 

6. 

Province, country or other jurisdiction of incorporation or organization 

SEC Identification Number _ _ _,,3 ... 6=35"'9.__ _ _ _ 

BIR Tax Identification Code _ _:.00"'0-~4-"3=8-~7~0=2 _ _ 

7/F Basic Petroleum Bldg., C. Palanca St.. Legaspi Viii .. Makati City 

Address of principal office 

1229 

Postal Code 

7. Registrant's telephone number, including area code +63121817-8596 & 98 

8. June 28. 2017 at 3:00 P.M. at the Manila Golf and Country Club. Harvard Road, 
Forbes Park. Makati City 

Date, time and place of the meeting of security holders 

9. Approximate date on which the Information Statement is first to be sent or given to 
the security holders. June 5. 2017 

10. Name of Persons other than the Registrant Filing Proxy Statement 

NONE 

Address _ ___ _ ___ ___ ___ __________ _ _ 

Phone Number 
----------------------~ 

11 . Securities registered pursuant to Sections 8 and 12 of the Code (information on 
number of shares and amount of debt is applicable only to corporate registrants): 

Title of Each Class 

Common 

Number of Shares of Common Stock 

Outstanding or Amount of Debt Outstanding 

2.603.684,382 

12. Are any or all of registranfs securities listed on a Stock Exchange? 

Yes " No 

If so, disclose name of the Exchange: _ __ P,_h""i,,,.lip:<>p..,in_,,e._S,,,t,,.o"'c,,,k .=E,,_xc,.,h_,,a,,_n,,.g,,_e ___ _ 
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PARTI 

A. GENERAL INFORMATION 

ITEM I. DATE, TIME AND PLACE OF MEETING OF SECURITY HOLDERS 

The 2017 Annual Meeting of Stockholders of BASIC ENERGY CORPORATION (the 
Corporation) will be held on Wednesday, June 28, 2017, at 3:00 P.M. at the Manila Golf and 
Country Club, Harvard Road, Forbes Park, Makati City 

The complete mailing address of the principal office of the Corporation is: 
7m Floor, Basic Petroleum Bldg. 

RECORD DATE 

104 C. Palanca Jr. St., Legaspi Village 
Makati City 

The record date for the purpose of determining stockholders entitled to notice of, and to vote 
at, the Annual Stockholders Meeting is June 5, 2017. 

APPROXIMATE DATE OF RELEASE OF PROXY STATEMENT AND PROXY FORM 

Date: June 5, 2017 

ITEM II - DISSENTERS' RIGHT OF APPRAISAL 

The appraisal right may be exercised by any stockholder who shall have voted against (1) an 
amendment to the Articles of Incorporation that changes or restricts the rights of any 
stockholder or class of shares, or authorizes preferences in any respect superior to the 
outstanding shares of any class, or extends or shortens the corporate existence; (2) a sale, 
lease, exchange, transfer, mortgage, pledge or other disposition of all or substantially all of 
the corporate property and assets; or (3) a merger and consolidation: by making a written 
demand on the Corporation for payment of the fair value of his share(s). The written 
demand, together with the share certificate/s of the withdrawing stockholder, must be 
received by the Corporation within thirty (30) calendar days from the date on which the vote 
was taken. Failure to make the written demand or to surrender the share certificate/s within 
such period shall be deemed a waiver of the appraisal right. 

If within a period of sixty (60) days from the date the corporate action was approved by the 
stockholders, the withdrawing stockholder and the Corporation cannot agree on the fair 
value of the shares, it shall be determined and appraised by three (3) disinterested persons, 
one of whom shall be named by the stockholder, another by the Corporation, and the third 
by the two thus chosen. The findings of the majority of the appraisers shall be final, and their 
award shall be paid by the Corporation within thirty (30) days after such award is made. No 
payment shall be made to any withdrawing stockholder unless the Corporation has 
unrestricted retained earnings in its books to cover such payment. Upon payment by the 
Corporation of the agreed or awarded price, the stockholders shall forthwith transfer his 
shares to the Corporation. 

The appraisal right is also available to a dissenting stockholder in case the Corporation 
decides to invest its funds in another corporation or business or for any purpose other than 
the primary purpose as provided in Title IV, Section 42 of the Corporation Code. In addition, 
the Corporation shall take up and seek approval by stockholders of the denial of pre-emptive 
rights of stockholders to issuances from the un-issued authorized capital stock of the 
Corporation. This matter may give rise to the exercise of any dissenter's appraisal right. 
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ITEM Ill - INTEREST OF CERTAIN PERSONS IN MATTERS TO BE ACTED UPON 

No director or officer of the Corporation or nominee for election as director, or officer of the 
Corporation, or past director or officer of the Corporation at anytime since the beginning of 
the last fiscal year, and to the best knowledge of the Corporation, no associate of a d irector 
or officer or nominee for election as director or officer of the Corporation has any substantial 
interest, direct or indirect, by security holdings or otherwise, in any matter to be acted upon 
at the Annual Meeting of Stockholders, other than the election to office as directors of the 
incumbent directors. 

The Corporation has not received any information from a director of the Corporation, either 
verbally or in writing of his/her intention to oppose any action to be taken by the Corporation 
at the annual stockholders meeting. 

B. CONTROL AND COMPENSATION INFORMATION 

ITEM IV - VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF 

a) Number of common shares - 4,488,559,382 shares (inclusive of subscribed and 
unpaid shares), as of April 30, 2017. Each share is entitled to one vote, subject to 
cumulative voting, as explained below. There are no restrictions that limit the payment of 
dividends on common shares. 

b) Record Date - June 5, 2017. 

c) Voting Rights - At the annual meeting of stockholders, every stockholder entitled to vote 
shall be entitled to one vote for each share of stock registered in his name in the books 
of the Corporation. However, in the election of directors, every stockholder entitled to 
vote shall be entitled to cumulate his vote in accordance with the provisions of law in 
such case made and provided. Hence, a holder of shares of common stock may vote 
such number of shares recorded in his name in the books of the Corporation as of 
Record Date, for as many persons as there are directors to be elected, or he may 
cumulate said shares and give one candidate as many votes as the number of directors 
to be elected multiplied by the number of his shares shall equal, or he may distribute 
such shares of stock on the same principle among as many candidates as he shall see 
fit. 

d) Security Ownership of Certain Record and Beneficial Owners and Management 

(1) Security Ownership of Certain Record and Beneficial Owners 

The entity known to the Registrant to be directly or indirectly the record or beneficial owner 
of more than 5% of the Corporation's outstanding common shares as of April 30, 2017 is: 

(1)Title (2)Name & Address of (3) Name of (4)Citizen (5) No. of (6) 
of Class Record Owner & Beneficial -ship of Shares Held & Percent-

Relationship with Ownership Record Nature of age 
Issuer and Owner Ownership 

Relationship (Record/ 
with Beneficial) 

Record Owner 
Philippine Depository and 

Common Trust Corporation• Various Filipino 2, 110,615, 135 81 .06% 
Shares 37fF Tower I, Enterprise Participants (Record) 

Center, Ayala Avenue, of PCD 
Makati City (No relationship 

. with the Corporation) 
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*Philippine Depository and Trust Corporation (PDTC") is a wholly-owned subsidiary of 
the Philippine Central Depository, Inc. ("PCD"), which acts as trustee-nominee for all 
shares lodged in the PCD system. It was formerly known as the PCD Nominee 
Corporation. The beneficial owner of such shares are PCD's participants who hold the 
shares on their behalf or on behalf of their clients. 

PCD is a private corporation organized to implement an automated book entry system 
of handling securities transactions in the Philippines. Under the PCD procedures, 
when an issuer of a PCD-eligible issue will hold a stockholders' meeting, the PCD 
shall execute a pro-forma proxy in favor of its participants for the total number of 
shares in their respective principal security account as well as for the total number of 
shares in their client securities account. For the shares held in the principal securities 
account, the participant concerned is appointed as proxy with full voting rights and 
powers as registered owner of such shares. For the shares held in the client 
securities account, the participant concerned is appointed as proxy, with the obligation 
to constitute a sub-proxy in favor of its clients with full voting and other rights for the 
number of shares beneficially owned by such clients. 

Five (5) PDTC participants hold more than five percent (5%) of the Corporation's total 
outstanding and issued common shares of stock, as of Apri l 30, 2017,namely: 
Philstocks Financial, Inc. (formerly Accord Capital Equities Corporation) (248,441 ,506 
shares) COL Financial Group, Inc., (21 7,176,354 shares), Deutsche Bank AG Manila 
Branch (138,620,000 shares), Unicapital Securities, Inc. (140, 161 ,729 shares}, and 
Yu & Company, Inc. (136,883,076 shares). None of the clients of said participants 
were reported to own more than 5% of the Corporation's total outstanding and issued 
common shares. 

As of April 30, 2017, out of the 2,603,684,382 issued and outstanding shares of the 
Corporation, 2,282,278,865 shares or 87.65% are held by the public, while 
2,443,077,468 shares equivalent to 93.83% are held by Fi lipino citizens and 
160,606.,914 shares equivalent to 6.17% are held by foreigners. 

(2) Security Ownership of Directors and Key Officers 

The following are the number of common shares known to the Corporation to be owned 
beneficially and/or of record by the incumbent directors and key officers of the Corporation, 
and the percentage of shareholdings of each, as of April 30, 2017: 

DIRECTORS 
Amount of Beneficial 

ownership & Relationship 
Title of Class Name of Beneficial w/ Beneficial Owner Citizenship Percentage 

Owner 
Common Oscar C. De Venecia O (direct ) Filipino 0.39% 

10,110,000 (indirect ) 
Common Francis C. Chua 10,000 ( direct) Filipino 0.0491 

1,100,000 (ind irect) 
Common Ramon L. Mapa 368,635 (di rect) Filipino 0.01% 

Common Oscar l. De Venecia, Jr. 516,334 {direct) Filipino 0.40o/. 
10,000,000(indirect ) 

Common Reynaldo T. Casas 10,000 (direct ) Filipino .0% 
Common Harvey l. N. Dychiao 10,000 ( direct ) Filipino .0% 
Common Ma. Florina M. Chan 10,000 (direct) Filip ino 0.45% 
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11,680,000 (indirect ) 

Common Eduardo V. Manalac 10,000 {direct) Filipino 0.30% 
8,000,000 (i ndirect ) 

Common Jaime J. Martirez 10,000 {direct ) Filipino 0% 

Common Isidoro o. Tan 24,822, 276 {direct) Filipino 1.45% 
13,000,000 (indirect ) 

Common Oscar S. Reyes 10,000 {direct) Filipino 0.02% 
500,000 (indirect) 

TOTAL 80,167,245 3.06% 

EXECUTIVE OFFICERS 
Amount of Beneficial 

Ownership & 
Title of Class Name of Beneficial Relationship Citizenship Percentage 

Owner w/ Beneficial 

Owner 
Common Alberto P. Morillo 303,185 (direct ) Filipino 0.05% 

100, 000 {ind irect) 
Common Corazon M. Bejasa 100,000 {ind irect) Filipino -
Common Marietta V. Villafuerte 100,000 {ind irect) Filipino -
Common Anoe! P. Gahol 1,476 {direct) Filipino -

TOTAL 604,661 0.02% 

DIRECTORS AND OFFICERS AS A GROUP 
Amount of Beneficial 

Title of Class Name of Beneficial Ownership & Relationship 
Owner w/ Beneficial Owner Citizenship Percentage 

Common Directors as a Group 29,097,245{direct ) Filipino 1.12% 
51,070,000{indirect) 1.96% 

Executive Officers as a 304,661{direct) Filipino 0.01% 
Group 300,000 (indirect) 0.01% 

TOTAL 80,771,906 3.10% 

Voting Trust Holders of 5% or more 

None of the directors and officers owns 5% or more of the outstanding capital stock of the 
Corporation. The Corporation is not also aware of any person holding 5% or more of the 
Corporation's outstanding shares under a voting trust agreement or similar agreement. 

Changes in Control 

Management is not aware of any existing arrangement which may result in a change in 
control of the Corporation by stockholders. 

ITEM V - DIRECTORS AND EXECUTIVE OFFICERS 

The following are the incumbent directors of the Corporation: 

Oscar C. De Venecia 

Period of Service 

1988 to July 12, 2007; February 12, 2009 up to 
the present 
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Francis C. Chua 
Ramon L. Mapa 
Oscar L. de Venecia, Jr. 
Ma. Florina M. Chan 
Reynaldo T. Casas 
Harvey Lawrence N. Dychiao 
Eduardo V. Manalac 
Jaime J. Martirez 
Isidoro 0. Tan 
Oscar S. Reyes 

1998 up to the present 
1976 up to the present 
1999-2006; March 30, 2007 up to the present 
April 3. 2008 up to the present 
June 30, 2015 up to the present 
July 29, 2015 up to the present 
September 30, 2009 up to the present 
October 10, 2007 up to the present 
1993 up to the present 
April 04, 2007 up to the present 

Each director of the Corporation holds office for a one (1) year term beginning on the date of 
his election and expiring at the annual meeting of stockholders next after his election and 
until his successor shall have been elected and qualified. 

NOMINATION OF DIRECTORS AND INDEPENDENT DIRECTORS 

The Board of Directors of the Corporation, upon endorsement of the Nominating Committee 
composed of Mr. Oscar C. De Venecia, as Chainnan, with Mr. Oscar S. Reyes, Mr. Ramon 
L. Mapa, Mr. Oscar L. De Venecia, Jr., and Mr. Reynaldo T. Casas as members, has 
approved the nomination of the following as directors for election at the annual meeting of 
stockholders: 

Oscar C. De Venecia (incumbent director) 
Francis C. Chua (incumbent director) 
Ramon L. Mapa (incumbent director) 
Oscar L. de Venecia, Jr. (incumbent director) 
Ma. Florina M. Chan(incumbent director) 
Jaime J. Martirez(incumbent director) 
Supasit Pokinjaruras (new nominee) 
Isidoro 0. Tan (incumbent director) 

As Independent Directors: 
Harvey Lawrence N. Dychiao (incumbent director) 
Eduardo V. Manalac (incumbent d irector) 
Oscar S. Reyes (incumbent director) 

The Nominating Committee has determined that all the nominees possess all the 
qualifications and have none of the disqualifications for directorship as prescribed in the 
Corporation's By-Laws and Manual of Corporate Governance. For the purpose of electing 
the independent directors, the Nominating Committee adopted the independence criteria set 
out in the Corporation's Manual of Corporate Governance, Section 38 of the Securities 
Regulation Code and the Code of Corporate Governance for Publicly Listed Companies. The 
three (3) independent directors-nominees, namely: Messrs. Harvey L.N. Dychiao, Eduardo 
V. Mana lac and Oscar S. Reyes. are not officers or employees of the Corporation nor any of 
its subsid iaries, and are free from any business or other relationship with the Corporation 
which could or could reasonably be perceived to materially interfere with the exercise of their 
independent judgment in carrying out their responsibilities as independent directors. 

The nominees for election 
nominated. as follows: 

as independent directors of the Board of Directors were 

Nominee 

Harvey L.N. Dychiao 
Eduardo V. Manalac 
Oscar S. Reyes 

Nominating Party 

Oscar C. De Venecia 
Oscar C. De Venecia 
Oscar C. De Venecia 

Relationship 

none 
none 
none 
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None of the above directors declined to stand for election to the Board of Directors because 
of any disagreement with the Corporation or any matter relating to the Corporation's 
operations, policies or practices. 

Board Committees 

The present members of the Audit and Risk Committee, which reviews the audit plans, 
report and findings of the internal and external auditors of the Corporation, and evaluates the 
risks involved in the various investments and projects of the Corporation, are: 

Oscar S. Reyes (Independent Director) 
Eduardo V. Manalac (Independent Director) -
Ma. Florina M. Chan 
Jaime J. Martirez 
Harvey L. N. Dychiao (Independent Director) 

Chairman 
Member 
Member 
Member 
Member 

The present members of the Nominating Committee, which reviews the qualifications of 
nominees to the Board of Directors and the key officers of the Corporation, are: 

Oscar C. De Venecia 
Oscar S. Reyes (Independent Director) 
Oscar L. De Venecia, Jr. 
Ramon L. Mapa 
Reynaldo T. Casas 

Chairman 
Vice Chairman 
Member 
Member 
Member 

The present members of the Compensation and Remuneration Committee, which reviews 
the Corporation's compensation and remuneration structure for directors and officers of the 
Corporation, are: 

Oscar L. De Venecia , Jr. 
Francis C. Chua 
Harvey L. N. Dychiao (Independent Director) 
Jaime J. Martirez 
Isidoro 0. Tan 

Chairman 
Member 
Member 
Member 
Member 

The present members of the Finance and Investments Committee, which reviews the 
financial reports of the Corporation and all project and investment proposals, are: 

Jaime J. Martirez 
Ramon L. Mapa 
Oscar L. De Venecia. Jr. 
Reynaldo T. Casas 
Ma. Florina M. Chan 
Eduardo V.Manalac (Independent Director) 
Isidoro O. Tan 

Chairman 
Vice Chairman 
Member 
Member 
Member 
Member 
Member 

The present members of the Corporate Governance Committee, which is responsible for 
maintaining and ensuring good governance of the Corporation, are: 

Harvey L. N. Dychiao (Independent Director) 
Francis C. Chua 
Ma. Florina M. Chan 
Eduardo V.Manalac (Independent Director) 
Jaime J. Martirez 

Chairman 
Vice-Chairman 
Member 
Member 
Member 
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The following are the incumbent officers of the Corporation: 

Oscar C. De Venecia 
Oscar L. De Venecia, Jr. 
Anthony L. Cuaycong 
Marietta V. Villafuerte 
Corazon M. Bejasa 
Alberto P. Morillo 
Angel P. Gahol 
Peter James D. Leano V 
Margaret Louise L. Honrado 
Darius A. Marasigan 

BACKGROUND INFORMATION 

Chairman 
President & CEO 
SVP & General Manager 
VP & Treasurer 
VP & Corporate Secretary 
VP- Operations 
AVP-Compliance Officer 
Drilling & Logistics Manager- Operations 
Technical Manager- Operations 
Risk Management Officer 

The following are the names, ages, positions and period of service in the Corporation of the 
nominees for election as directors for the term 2017-2018, and key officers of the 
Corporation, and their business experiences for the last five (5) years: 

DIRECTORS 

OSCAR C. DE VENECIA, 84 years old, Fil ipino, is the Chairman of the Board. Prior thereto, 
he held several positions in the Corporation: as the Executive Vice President of the 
Corporation and director in 1972; became President and CEO in 1980; and was elected as 
Chairman of the Board & CEO from 1988 to July 12, 2007. He served as Chairman of the 
Advisory Board from July 12, 2007 to February 11, 2009 before assuming the position of 
Chairman of the Board on February 12, 2009. He is also the Chairman of the subsidiaries of 
the Corporation, namely: Basic Biofuels Corporation , Basic Diversified Holdings, Inc., Basic 
Geothermal Energy Corporation, Basic Renewables, Inc.,. iBasic, Inc., and Southwest 
Resources, Inc., 

He is the Vice-Chairman for International and Trade Affairs of the Philippine Chamber of 
Commerce and Industry; and a member of the Advisory Board of the Philippines Trade 
Foundation, Inc. He was a director of the Manila Economic & Cultural Office (MEGO), an 
Independent Director of the Export & Industry Bank and he was a director of the Pangasinan 
Economic Development Foundation, Inc. He is Past Chairman and President, now Senior 
Adviser, of the Petroleum Association of the Philippines. 

He is the Honorary Consul General of Ukraine in the Philippines and Past Dean of the 
Consular Corps of the Philippines. He is a Rear Admiral of the Philippine Coast Guard 
Auxiliary and a former Trustee of the Free Rural Eye Clinic Foundation, Inc. in San Fabian, 
Pangasinan. He is a Past President of the National Association of Mapua Alumni and a life 
member of the Management Association of the Philippines. 

He was one of the Ten Most Outstanding Alumni in 1980 in the field of Civil Engineering and 
in the field of Civic Involvement in 1991, conferred by the Mapua Institute of Technology and 
National Association of Mapua Alumni; one of the Ten Most Outstanding Civil Engineers of 
the Philippines in 1980 conferred by the Philippine Institute of Civil Engineers; one of the 
1981 Ten Most Outstanding Citizens of Dagupan City in the category of Business and 
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Industry; one of the recipients of a Presidential Commendation on the discovery of 
commercial oil in the West Linapacan Field, from President Corazon C. Aquino on January 
19, 1992; awarded a Plaque of Appreciation in recognition of his achievements as Chairman 
of the National PolioPlus Committee in the Philippines, Department of Health from President 
Fidel V. Ramos and an awardee of the "Chevalier Dans L'Ordre National Du Merite• from the 
French Government on February 10, 2004. 

He is a Past President of the Rotary Club of Makati West and Past District Governor of 
Rotary International, District 3830; Past Chairman of the Rotary Golfing Fellowship 
Foundation of the Philippines, Inc.; and Past Chairman, Philippine College of Rotary 
Governors, Inc. (1997-1998). He has received numerous awards and recognitions: Awarded 
Plaque of Appreciation by the Rotary Foundation as Chairman of the National PolioPlus 
Immunization Committee (1992-2001) when the Philippines was certified Polio Free by the 
WHO on October 29, 2000: Multiple Paul Harris Fellow; Major Gift Donor: Volunteer and 
Benefactor of RI.; Awardee, "Special Rotary International Presidential World Understanding 
and Peace Award" given by RI. President Stan Mccaffrey as President of the Rotary Club 
of Makati West during the 1982 RI. Convention in Dallas, Texas, U.S.A. ; Awardee, "Citation 
for Meritorious Service" and "Distinguished Service Award" from The Rotary International 
Foundation; Awardee, "President's Golden Century Citation• from RI. President Herbert G. 
Brown: Awardee, "Regional Service Award for a Polio-Free World" from The Rotary 
International Foundation: Awardee. "Service Above Self Award", Rotary International. He 
was the Representative of District 3830 to the 2004 Rotary International Council on 
Legislation, Chicago, Illinois. He represented the President of Rotary International in various 
Rotary district conferences in the Philippines, Australia, India, Korea and Japan. 

FRANCIS C. CHUA, 67 years old, Filipino, is a director of the Corporation since 1998, a 
Vice Chairman of the Board of the Directors and Director of the various subsidiaries of the 
Corporation since November, 2007. He is a member of the Board of Governors of the 
Philippine Stock Exchange, Vice Chairman of Bank of Commerce ( a director since 2008) 
and a director of NGCP since 2009. 

He was the Special Envoy on Trade and Investments of the Department of Foreign Affairs 
from June, 2007 to May 2010. He is the Honorary Trade and Investment Representative of 
the Department of Trade and Industry since 2002. He is also the Honorary Consulate 
General of the Republic of Peru in Manila. since 2006. He was a Special Adviser on 
Economic Affairs, Office of the Speaker of the House of Representatives, Congress of the 
Philippines in 1997 and member of the Board of Trustees of the Technical Education and 
Skills Development Authority from 2006 to 2009. He was the Chairman and President of BA 
Securities: President of the Philippine Satellite Corporation, and Vice-ChairmanfTreasurer of 
Mabuhay Satellite Corporation. 

For his civic affiliations, among others, he is the Honorary President of the Federation of 
Filipino Chinese Chambers of Commerce & Industry, past President of the Chamber of 
Commerce of the Philippines Foundation; and Chairman Emeritus of the Philippine Chamber 
of Commerce & Industry. 

He obtained his degree in Bachelor of Science in Industrial Engineering from the University 
of the Philippines, in 1967, and was conferred Doctor of Humanities. Honoris Causa from the 
Central Luzon State University. 

RAMON L. MAPA, 73 years old, Filipino, is a director of the Corporation since 1976 and a 
Vice Chairman of the Board of Directors since October, 2007 and director of the various 
subsidiaries of Corporation. He is the Vice Chairman and Treasurer of Sicogon 
Development Corporation, Treasurer of Optimum Asia Realty & Development Corporation, 
Director of Sta. Elena Properties, Inc., since 2002, and Director and Treasurer of Maple 
Agricultural Corporation, and Maple Realty Corporation since 2002. 
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He obtained his degree in Bachelor of Arts, major in Economics from the Ateneo University 
in 1965 and earned MBA credits also at the Ateneo University in 1966. 

OSCAR L. DE VENECIA, JR., 49 years old, Filipino, is a director and the President and 
CEO of the Corporation. He was the Executive Vice President & COO of the Corporation 
since April 04, 2007 and was appointed as President & CEO of the Corporation in August, 
2011 . He has served the Corporation in various executive positions, namely, as SVP and 
COO from June, 1997 up to June, 2001 and was the President and CEO from December, 
2002 up to November, 2005. He is the President of Basic Geothermal Energy Corporation, 
Basic Renewables, Inc. and Basic Biofuels Corporation, and Basic Diversified Industrial 
Holdings, Inc., the Chairman and President of iBasic, Inc., director of Basic Consolidated 
International, Inc. and President of Southwest Resources, Inc. 

He was the President of Forum Energy Philippines, Inc. from November 2005 to April 2007, 
Chairman and CEO of Blue Bamboo Solutions, Inc. from September, 2002 to December, 
2005, a Consultant for Strategic Alliance Development Corporation from March, 2002 and 
moved as Business Development Manager of Stradcom Corporation from May to November, 
2002. He was the President of the Rotary Club of Makati East for the Rotary Year 2010-
2011, and is a member of the Management Association of the Philippines. He was appointed 
Honorary Vice Consul of the Consulate of Ukraine in the Philippines covering the Clark
Subic Economic Zone on February 18, 2011 . 

He obtained his degree in Bachelor of Arts in Economics from Fordham University, New 
York City, in 1996. 

MA. FLORINA M. CHAN, 61 years old, Filipino, is a Director of the Corporation since April 3, 
2008 and director of the various subsidiaries of the Corporation since 2008. She was the 
President & COO of Philippine Commercial Capital, Inc., with which she was employed from 
July 16, 1982 to March 31, 2011 . She was also a director of PCCI Securities Brokers 
Corporation, International Capital Corporation and PCCI Equities, Inc., since 2005. 

She obtained her degree in Bachelor of Science in Business Economics at the University of 
the Philippines in 1977 and Master in Business Administration at the Fordham University in 
1980. 

HARVEY LAWRENCE N. DYCHIAO, 38 years old, Filipino, is an Independent Director of 
the Corporation (a director since July, 2015). He is the Managing Director of Bonifacio 
Capital Group, Inc. He is a New York and Philippine-qualified lawyer with extensive 
transactional experience in mergers and acquisitions, and financings, working along private 
equity funds and strategic investors. His experience also includes advising in relation to 
project development, capital raising, privatizations/ restructurings of state-owned enterprises, 
structured finance transactions and insolvency workouts. His sector focus has included 
mining project development, logistics, real estate, financial institutions, public utilities and 
consumer goods, among others. He has also served in the public sector with the 
privatizatipn and special projects team of the Department of Finance of the Philippines. 

He attended Harvard Law School and is the executive director of the 800-member Harvard 
Club of the Philippines. 

EDUARDO V. MANALAC, 70 years old, Filipino, and is an Independent Director of the 
Corporation ( a director since October, 2009). He is the President of TransEnergy 
International Limited. From 2003 to late 2004, Mr. Mai\alac was Undersecretary of the 
Department of Energy (DOE) of the Philippines, where, among other achievements, he 
promoted the standardization and use of coconut biodiesel, which highlighted the DOE's 
participation in developing the "Biofuels Law." He instituted a transparent new system for the 
awarding of oil service contracts, that Jed to the First Philippine Contracting Round in 2003. 
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He was appointed President and CEO of the Philippine National Oil Company (PNOC) on 
August. 30, 2004, President and CEO of the PNOC Exploration Corporation (PNOC-EC) in 
September, 2004, and subsequently Chairman of the PNOC Energy Development 
Corporation (PNOC-EDC) within the same period. Mr. Maiialac also initiated international 
cooperative meetings that led to the historic signing of the Tripartite Agreement for a Joint 
Marine Seismic Undertaking in the South China Sea between the Philippines (PNOC), China 
(China National Offshore Oil Corporation), and Vietnam (Petrovietnam). 

Prior to 2003, he was an executive for the Oklahoma-based Phillips Petroleum Company, 
now Conoco Phillips based in Houston Texas. He served as Exploration Manager for Latin 
America/Asia/Former Soviet Union from 1981-85 and was then assigned to head Phillips 
Petroleum Company Indonesia as its Managing Director from 1985-87. He was also 
President and General Manager of Phillips Pakistan from 1987-89 and Exploration Manager 
for Latin America from 1989-95. His last posting with Phillips was China, where, as Vice
President and Exploration Manager for Phillips China, he discovered the giant Peng Lai oil 
field in northern China's Bohai Bay in 1999. For this reason, and for other outstanding 
achievements, the government of the People's Republic of China honoured him with its 
Friendship Award in 2001, and its first-ever Foreign Model Wor1<er Award in 2002. 

Mr. Mal\alac attended the University of the Philippines in Diliman, Q.C. Philippines, which 
conferred on him an Outstanding Alumni Award in 2005. He graduated from UP with a 
Bachelor of Science degree in Geology in 1967, and completed post-Graduate studies in 
petroleum geology through 1969. 

JAIME J. MARTIREZ, 62 years old, Filipino. is a director of the Corporation and its 
subsidiaries since October, 2007. He is the President & CEO of Unicapital Finance and 
Investments, Inc., Managing Director and Treasurer of Unicapital, Inc., Treasurer and 
Director of Unicapital Securities, Inc., Chairman, and President & CEO of Unoventure, Inc., a 
PEZA registered enterprise facilities provider. He is the Chairman of the Executive 
Committee of the Unicapital Group of Companies. He is a director in Majalco, Inc., a 
diversified holding corporation, in Malayan Savings Bank and in MJ Holdings, Inc., a real 
estate company engaged in commercial property development in the Makati Central 
Business District. He is a past director of the Philippine Finance Association, a member of 
the Makati Business Club and the European Chamber of Commerce (ECCP). He has 
acquired and developed professional expertise in the field of Investment Banking for the last 
41 years, since 1976. 

He obtained his degree in Bachelor of Science in Management from De La Salle University 
in 1975 and completed the academic units for a Masters degree in Business Administration 
from the Ateneo Graduate School of Business in 1979. 

SUPASIT POKINJARURAS, 34 years old and a national of Thailand. He was appointed as 
member of the Advisory Board of the Corporation in February, 2017. He is the Executive 
Director of Vintage Engineering Public Company Limited, a publicly listed company 
registered in Thailand, since 2015. He is also the Managing Director of Green Earth Power 
(Thailand) Co. Limited since 2012. He is co-founder and President of AVA Asia Ltd since 
2014 and co-founder and Managing Director of Good Deal Entertainment Co., Limited, since 
2013. His first foray into the Renewable Energy Industry brought him to develop one of the 
most innovative and advance Solar Power Plant project in Japan. Soon after, he became the 
head of Green Earth Power (Thailand) Co., Ltd., he co-developed a 220MW Solar Farm in 
Minbu, Myanmar. Mr. Supasit is well versed on the financial aspects of operations and on 
current and new solar power technologies. 

He obtained a Bachelor of Business Administration ( International Program) degree from 
Thammasat University, Thailand, and a Master of Science in Financial Analysis degree from 
the University of San Francisco, USA. 
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OSCAR S. REYES, 71 years old, Filipino, and a director of the Corporation and its 
subsidiaries since June 2007. He is presently the President and Chief Executive Officer of 
the Manila Electric Corporation and the President/Director of Meralco Powergen 
Corporation. Among his other positions are: Member of the Advisory Board of Philippine 
Long Distance Telephone Company, and Member of the Advisory Counci l of the Bank of the 
Phil ippine Islands. He is the Chairman of the following companies: Meralco Industrial 
Engineering Services, Inc., Meralco Energy, Inc., CIS Bayad Center, Inc., Redondo 
Peninsula Energy Inc., and Pepsi Cola Products Philippines, Inc., Pacific Light Power Pte 
Ltd., MRail, Inc .. MSpectrum, Inc. Atimonan One Energy, Inc. and Aurora Managed Power 
Services, Inc. He is a director of PLOT Communications & Energy Ventures Inc., Asian Eye 
Institute, Republic Surety & Insurance Co., Inc. and Clark Electric Development Corporation, 
and an independent director of Manila Water Co., Cosco Capital Inc., Sun Life Financial 
Plans, Inc., Sun Life Prosperity Funds, Grepalife Dollar Bond Fund Corporation, Grepalife 
Fixed Income Fund Corporation, Grepalife Bond Fund Corporation and Petrolift Inc .. Prior to 
these posts, he served the Shell Companies in the Philippines in various capacities, 
including Country Chairman and concurrently President of Pilipinas Shell Petroleum 
Corporation, and Managing Director of Shell Philippines Exploration B.V. He is a Member of 
the Board of Trustees of One Meralco Foundation, Pilipinas Shell Foundation, Inc., SGV 
Foundation, and El Nido Foundation, Inc. 

He finished his Bachelor of Arts Major in Economics (Cum Laude) degree at the Ateneo de 
Manila University in 1965. He took post-graduate studies at the Ateneo Graduate School of 
Business, Waterloo Lutheran University and the Harvard Business School 

ISIDORO 0 . TAN, 69 years old, Filipino, is a director of the Corporation and its subsidiaries. 
since 1993. He is also the President & Director of Filspin, Inc. for the last thirty (30) years. 
He obtained his degree in Bachelor of Science in Industrial Engineering at the Adamson 
University in 1969. 

OFFICERS 

ANTHONY L. CUAYCONG, 48 years old, Filipino, is the General Manager of the 
Corporation with the rank of Senior Vice President since October 1, 2015. He was 
President/Chief Executive Officer and Vice President/Chief Operations Officer of Business 
World Publishing Corporation from 2005 to 2015. He obtained his Bachelor of Arts, Major in 
Economics degree from the Ateneo De Manila University in 1989 and his Master in Business 
Management degree from the Asian Institute of Management in 1998. 

CORAZON M. BEJASA, 69 years old, Filipino, is the Corporate Secretary of the Corporation 
with the rank of Vice President since July 12, 2007. She was Head, Legal and Human 
Resources of ValueGen Insurance Corporation and Banclife Insurance Corporation from 
2002 to 2006. Earlier, she was Corporate Secretary and Senior Vice President for Support 
Services and occupied various department head positions for legal, human resources, credit, 
administration, mortgage banking and consumer banking at Urban Bank from 1983 to 2000. 
She was also employed as legal research officer then legal executive assistant at the 
Central Bank of the Philippines from 197 4 to 1983 and Assistant to the Secretary of the 
Monetary Board in 1991, and as legal researcher at the Supreme Court of the Philippines 
from 1972 to 1974. She obtained her Bachelor of Laws from the University of Santo Tomas, 
( Magna Cum Laude) in 1972 and was 81

" Place in 1972 Bar Examinations. 

ALBERTO P. MORILLO, 60 years old, Filipino, is the Vice-President for Operations since 
2007. He first joined the Corporation in July 1987 as Geologist and became Vice President 
in 1989 until 1997. He continued serving the Corporation as a Consultant from 1997 and 
was rehi red as Vice President for Petroleum Operations in 2007. Prior to re-joining the 
Corporation, he was Vice President for Exploration of Forum Exploration, Inc. from 1997 to 
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1999. His earlier work included stints as Geologist in various exploration and mining 
companies including PNOC - Exploration Corporation, Semirara Coal Corporation and Jasra 
Kutei Basin Ltd. in Indonesia, among others. He is also concurrently a Director of First 
Exploration and Development Services, a technical consultancy firm. He obtained his 
Bachelor of Science degree in Geology from the University of the Philippines in 1978, and 
has earned MBA units from the Ateneo de Manila University. He has taken the Management 
Development Program from the Asian Institute of Management in 1994, and an MS in 
Computer Science (pending thesis) from the AMA Computer College in 2001 . 

MARIETTA V. VILLAFUERTE, 70 years old, Filipino, is the Treasurer of the Corporation 
with rank of Vice President since March 16, 2009. She was Vice-President for Finance of the 
Corporation from January, 2008 to March 15, 2009. She was the Senior Vice President & 
Comptroller of PentaCapital Finance Corporation, with whom she was employed as 
Comptroller since September, 1993. Previous to that, she assumed various positions in 
General Credit Corporation (which subsequently became PentaCapital) as Personnel 
Manager, Credit Manager and then Comptroller. She is a Certified Public Accountant, and 
obtained her degree in Bachelor of Science in Business Administration, Major in Accounting, 
from the University of the Philippines. in 1968. 

ANGEL P. GAHOL, 62 years old, Filipino, is the Assistant Vice President- Legal Department 
of the Corporation since August 15, 2006. He is the Assistant Corporate Secretary and 
Compliance Officer of the Corporation. He has been the Legal and Human Resources 
Manager of the PHINMA's industrial estate, Bacnotan Industrial Park Corporation,.and 
Bacnotan Steel Industries, Inc. from 1997 to 2002 and of the mini-steel mill plant project 
located in Calaca, Batangas as HRD Manager on a concurrent basis. He has been with 
Bacnotan Consolidated Industries, Inc. for eight years as Legal Assistant and with PHINMA's 
Legal Department for more than seven years as Assistant Legal Counsel. He obtained his 
degree in Bachelor of Arts, major in Economics, from the University of Santo Tomas in 1973 
and his degree in Bachelor of Laws from the same university in 1979. 

PETER JAMES D. LEANO V, 39 years old, Filipino, is the Drilling and Logistics Manager -
Operations Department of the Corporation since March 3, 2014. He is the Managing Partner 
of Geo-Exploration Services Company engaged in exploration drilling projects of mining and 
cement companies. He was the General Manager of Primo Asia Mining and Drilling, Inc.
Philippines. Previous to that, he was a Training Consultant for the Philippine Human Rights 
Information Center, Philippines and that of the Office of the Presidential Adviser on Food 
Security. He is a graduate of Business Administration in Development Studies from the 
University of the Philippines , in 1997. 

DARIUS A. MARASIGAN, 44 years old, Filipino, is the Risk Management Officer of the 
Corporation. He rendered consultancy services on renewable energy projects for Restored 
Energy Development Corporation of the Armadillo Group of Companies from August, 2012 
to April, 2014, and for PNOC Renewables Corporation from November, 2010 to August 
2013. He was Senior Planning Officer at the PPP Center of the Philippines of NEDA from 
July, 2007 to October, 2010. Prior thereto, he was employed as Officer-in-Charge, Contracts 
& Claims Unit of the Meralco Industrial Engineering Services Corporation. He graduated 
from the Mapua Institute of Technology with a Bachelor of Science degree in Electrical 
Engineering, in 1994. 

MARGARET LOUISE L. HONRADO, 32 years old, Filipino, is the Technical Manager
Operations Department of the Corporation. She was the Team Leader and Technical 
Assistant of PNOC Renewable Corporation (PNOC-RC) from 2011-2013, handling 
geological work and technical reports of the various projects of PNOC-RC. She was a 
Lecturer on environmental science at the Ateneo de Manila University from 201 O to 201 1 
and as a Project Research Associate in January 2010-May 2010 and University Research 
Associate in 2006-2009 of the National Institute of Geological Science of the University of 
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the Philippines. She obtained her Bachelor of Science major in Physics at the University of 
the Philippines in 2005 and delivered her thesis in Master of Science in Geology in 2006. 

SIGNIFICANT EMPLOYEES 

The key officers of the Corporation who are expected to make a significant contribution to 
the business of the Corporation consist of the above-named directors holding executive 
positions and officers. To retain these key officers, the employee benefits of the Corporation 
as defined in its Personnel Manual, may be upgraded when warranted by an improved 
financial condition of the Corporation, to make these benefits competitive with the industry. 

FAMILY RELATIONSHIPS 

Mr. Oscar L. de Venecia, Jr., President & CEO, is the son of Mr. Oscar C. De Venecia, the 
Chairman of the Corporation. There are no other family relationships within the fourth civil 
degree known to the Corporation among the rest of the directors. nominees and executive 
officers of the Corporation. 

INVOLVEMENT IN ANY LEGAL PROCEEDINGS 

The Corporation is not aware of any bankruptcy proceedings filed against any of its directors 
or executive officers, nor of any criminal conviction or final judgment barring or limiting any 
business involvement or any order or judgment subjecting said directors or executive 
officers, or a violation of a securities or commodit ies law or regulation filed against any of its 
directors or executive officers, during the past five (5) years ending April 30, 201 7. 

CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS 

There has been no material transaction during the past two (2) years, nor is there any 
material transaction, contractual or other commitments, currently on-going or being 
proposed, to which the Corporation was or is to be a party with any incumbent director 
and/or executive officer of the Corporation, disclosed or required to be disclosed in the 
financial statements of the Corporation pursuant to SFAS/IAS No. 24. In the normal course 
of business, the Corporation has transactions with its subsidiaries consisting of non-interest 
bearing advances to finance the working capital requirements of these subsidiaries, and 
provides assistance to its subsidiaries in carrying out certain administrative functions in 
connection with its business operations. 

ITEM VI- COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS 

NAME/POSITION FISCAL SALARIES BONUSES OTHER 
YEAR COMPENSATION 

Oscar L. de Venecia, Jr. 
President & COO 

Anthony L. Cuaycong 
SVP-General Manager 

Marietta V. Villafuerte 
VP-Treasurer 

Corazon M . Bejasa 
VP & Corporate Secretary 

Alberto P. Morillo 
VP-Operat ions 
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Total 2017 Php9,300,000.00 Php751,205.00 0 
(estimated) (estimated) 

2016 Php9,05 7,096.00 Php729,170.00 0 
2015 PhpS,144,320.00 Php610,220.00 0 

2017 Php2,731,860.00 Php221,715.00 0 
All Other Officers as a (esti mated) (estimated} 
Group Unnamed 2016 PHP2,645,250.00 Php215,150.00 0 

2015 Php2,336,962.00 Php178,149.00 0 

The Directors of the Corporation do not receive compensation from the Corporation, except 
per diems for attendance at Board and Committee Meetings at Php15,000.00 and 
Php7,500.00 per attendance, respectively. Except for the stock option plan discussed below 
and the existing retirement plan for officers and employees of the Corporation, and the 
Management Contract of the President & CEO, there is no other existing compensatory plan 
or arrangement covering bonuses, profit-sharing, warrants, options and other rights for 
directors and officers of the Corporation, or which will arise from the resignation, reti rement, 
expiration of term of employment, change in control or change in the officer's responsibilities. 

A stock option plan was approved by the stockholders at the 2007 annual meeting of 
stockholders, whereby directors and members of the Advisory Board, officers and selected 
employees of the Corporation and its subsidiaries, and other persons as determined by the 
Board of Directors shall be granted the option to purchase shares of stock of the Corporation 
from its unissued capital stock at par value, and exercisable on the 3"' year from approval of 
the plan by the stockholders, subject to such allocation of shares as may be approved by the 
Board of Directors, not to exceed the total of 500,000,000 shares (SOP shares). On June 18, 
2010, the stockholders approved the extension of the exercise period from July 12, 2010 to 
July 11, 2013. The details and mechanics of the plan have been approved by the Board of 
Directors on July 29, 2011 . The SEC has issued its Certificate of Exemption from 
Registration requirements on September 8, 2011. The SOP shares were approved for listing 
by the Philippine Stock Exchange- 26,700,000 shares in December, 2012 and 473,300,000 
shares in July, 2013. As of April 30, 2017, 117,625,000 SOP shares have been paid and 
listed in the Philippine Stock Exchange. 

ITEM VII. INDEPENDENT AUDITORS 

Sycip, Gorres, Velayo & Co. (SGV) was the Corporation's independent auditors for the year 
2016. The same auditing firm is being recommended for appointment as the Corporation's 
external auditor for the year 2017 by the stockholders at the annual meeting of stockholders. 
Representatives of SGV will be present during the annual meeting of stockholders and will 
be given the opportunity to make a statement if they so desire. They are also expected to 
respond to appropriate questions from stockholders, should there be any. SGV has accepted 
the Corporation's invitation to stand for re-election this year. 

Audit services of SGV for the fiscal year ended December 31 , 2016 included the 
examination of the books and consolidated financial statements of the Corporation, 
assistance in the preparation of the Corporation's final income tax returns and other services 
related to filing of reports made with the Securities and Exchange Commission and the 
Bureau of Internal Revenue. The audit fees for 2015 and 2016 were Php530,000.00 and 
Php575,000.00, respectively. The audit fee for 2015 was fully paid as of May 31, 2016, while 
for the audit fee for 2016, Php525,000.00 was already paid with a remaining balance of 
Php50,000.00 as of May 5, 2017. 
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There was no event in the past five (5) years where SGV and the Corporation had any 
disagreement with regard to any matter relating to accounting principles or practices, 
financial statement disclosures or auditing scope or procedures. 

Upon recommendation of the Audit Committee and the Board of Directors, SGV will be 
recommended as the external auditor who will conduct the audit of the Corporation for the 
fiscal year 2017, subject to approval by the stockholders. In compliance with SRC Rule 68, 
paragraph 3(b)(iv) (Rotation of External Auditors), Mr. Jaime F. del Rosario, was assigned 
as partner-in-charge beginning with the 2013 audited financial statements. 

ITEM VIII - COMPENSATION PLANS 

There are no plans, under which cash or non-cash compensation may be paid or distributed 
to directors and officers of the Corporation, which will be taken up at the annual meeting of 
stockholders. 

C. ISSUANCE AND EXCHANGE OF SECURITIES 

ITEM IX - AUTHORIZATION OR ISSUANCE OF SECURITIES OTHER THAN FOR 
EXCHANGE 

There is no capital increase which will be submitted for approval of stockholders at the 
annual stockholders meeting. 

Subject to the execution of the relevant subscription agreements, the issuance of a total of 
392,092,829 shares to Vintage Engineering Public Company Limited of Thailand shall be 
submitted for approval of stockholders at the annual stockholders meeting. The shares to be 
issued are common shares, the dividend, voting and other rights of which are prescribed in 
the Company's By-laws. Shares of the Company are not entitled to pre-emptive rights. 

The consideration for the said shares shall be mutually agreed upon by the parties, based on 
the projected market price of the shares, but not lower than the par value of the shares or 
Php0.25 per share, payable in cash, and the net proceeds of which shall be used for 
investments by the Company in renewable energy projects. 

The approval of stockholders owning at least a majority of the outstanding capital stock of 
the Company shall be required for the issuance of the shares, to enable the Company to 
comply with the requirements of the Philippine Stock Exchange for the listing of said shares. 
The issuance of the shares shall have the effect of diluting the shareholdings in the 
Company of the other shareholders, and correspondingly, their voting rights and dividend 
rights, if any shall be declared in the future. 

ITEM X - MODIFICATION OR EXCHANGE OF SECURITIES 

There is no modification or exchange of securities which will be submitted for approval of 
stockholders at the annual stockholders meeting. 

ITEM XI - FINANCIAL AND OTHER INFORMATION 

(a) 2016 Audited Financial Statements 

The 2016 financial statements of the Corporation were audited by the Corporation's external 
auditors: 

SGV & Company 
Mailing Address: SGV Building, 6760 Ayala Avenue, Makati City 1226 
Certifying Partner: Jaime F. Del Rosario 
C.P.A. No. 56915 
PTR No. 5908689 issued on January 3, 2017 
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The Consol idated Audited Financial Statements of the Corporation as of December 31, 2016 
are attached as part of this Information Statement. 

(b) Changes in and disagreements with accountants on accounting and financial 
disclosures 

There are no disagreements with the Corporation's external auditors on any accounting 
principles or practices, and financial statement disclosures or auditing scope or procedures 
in the 2016 audited financial statements of the Corporation. 

The accounting policies adopted are consistent with those of the previous financial reporting 
year, except for the following revised and amended PFRS, PAS and Phi lippine 
Interpretations, based on the International Financial Reporting Committee Interpretations, 
which the Company adopted as of January 1, 2016. The adoption of these changes are 
either not relevant to or have no significant impact on the consolidated financial statements, 
namely: 

1. Amendments to PFRS 1 O, Consolidated Financial Statements, PFRS 12, 
Disclosure of Interests in Other Entities, and Philippine Accounting Standards 
(PAS) 28, Investments in Associates and Joint Ventures, Investment Entities: 
Applying the Consolidation Exception 

2. Amendments to PAS 1, Presentation of Financial Statements, Disclosure 
Initiative 

3. Amendments to PAS 27, Separate Financial Statements, Equity Method in 
Separate Financial Statements 

4. Annual Improvements to PFRSs (2012 - 2014 cycle) 

i. Amendment to PFRS 5, Non-Current Assets Held for Sale and Discontinued 
Operations, Changes in Methods of Disposal 

ii. Amendments to PFRS 7, Financial Instruments: Disclosures, Servicing 
Contracts 

iii. Amendments to PFRS 7, Applicability of the Amendments to PFRS 7 to 
Condensed Interim Financial Statements 

iv. Amendment to PAS 19, Employee Benefits, Discount Rate: Regional 
Market Issue 

v. Amendments to PAS 34, Interim Financial Reporting, Disclosure of 
Information 'Elsewhere in the Interim Financial Report' 

The above changes were disclosed in the Consolidated Audited Financial 
Statements of the Company as of December 31 , 2016. 

(c) Participation of Representatives of External Auditors 

Representatives of SGV and Company, which audited the aforementioned financial 
statements of the Corporation (i) are expected to be present at the annual meeting of 
stockholders (ii) will have the opportunity to make a statement if they desire to do so; and 
(iii)are expected to be available to respond to appropriate questions from stockholders 
during said meeting. 
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(d) Incorporation by Reference 

The following documents are incorporated herein by reference and are attachments to this 
Information Statement: 

(1) Notice of Annual Stockholders Meeting and Proxy Form: 
(2) 2016 Management Report; 
(3) Audited Consolidated Financial Statements (ACFS) of the Corporation as of 

December 31 , 2016; 
(4) Statement of Management's Responsibi lity for the 2016 ACFS; and 
(5) Interim Unaudited Financial Statements for the 1 •• Quarter of 2017. 

ITEM XII - MERGER, CONSOLIDATION, ACQUISITION & SIMILAR MATTERS 

There are no actions to be taken up at the annual meeting of stockholders which will involve 
the merger or consolidation of the Corporation with another entity or acquisition by the 
Corporation of any other going business or the assets thereof. 

ITEM XIII - ACQUISITION/DISPOSITION OF PROPERTY 

There are no actions to be taken up at the annual meeting of stockholders which will involve 
the acquisition or disposition of property, whether real or personal, of the Corporation. 

ITEM XIV - RESTATEMENT OF ACCOUNTS 

There are no actions to be taken up at the annual meeting of stockholders which will involve 
the restatement of any asset, capital or surplus account of the Corporation. 

D. OTHER MATIERS 

ITEM XV - ACTION WITH RESPECT TO REPORTS 

The following actions on reports of the Corporation shall be sought for in the annual meeting 
of stockholders: 

(a) Approval of the Minutes of the 2016 Annual Stockholders' Meeting held on June 29, 
2016. 

The Minutes contain the following: 

• Approval of the Minutes of the 2015 Stockholders' Meeting. 
• Notation of the 2015 Management Report and the 2015 Audited Financial Statements. 
• Ratification of all acts done by the Board of Directors and Management for the term 2015-2016. 
• Election of the Directors of the Corporation for the term 2016-2017; and 
• Appointment of SGV & Co. as the external auditor for the fiscal year 2016. 

(b) Notation of the 2016 Management Report and the Audited Consolidated Financial 
Statements for the year ending December 31, 2016. 

(c) Ratification of all acts of the Board of Directors and Management for the period covering 
the term 2016-2017, a list of which is attached and shall be furnished to all stockholders 
of the Corporation al the annual meeting of stockholders. 

(d) Election of the Members of the Board of Directors including Independent Directors for the 
ensuing year; 

(e) Extension of the corporate term of the Company for another fifty (50) years beginning 
September 19, 2018; 
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(f) Issuance of a total of 392,092,829 shares to Vintage Engineering Public Company 
Limited of Thailand; and 

(g) Appointment of External Auditors for the fiscal year 2017. 

ITEM XVI ·MATTERS NOT REQUIRED TO BE SUBMITTED 

There are no matters to be taken up at the annual meeting of stockholders which are not 
required to be submitted for stockholders' vote or approval. 

ITEM XVII -AMENDMENTS TO THE ARTICLES OF INCORPORATION AND BY-LAWS 

The proposed extension of the corporate term of the Corporation for another fifty (50) years 
beginning September 19, 2018 shall be taken up at the annual meeting of stockholders and 
will involve the amendment to Article Fourth of the Amended Articles of Incorporation. There 
is no matter to be taken up at the annual meeting of stockholders which involves an 
amendment of the Amended By-Laws of the Corporation. 

ITEM XVIII · OTHER PROPOSED ACTION 

There are no other proposed actions to be submitted for stockholders' approval at the annual 
meeting of stockholders: 

ITEM XIX· VOTING PROCEDURES 

(a) VOTE REQUIRED 

Motions in general require the affirmative vote of a majority of the shares of the 
Corporation's common stock present and/or represented and entitled to vote in the 
annual meeting of stockholders .. The proposed amendments to the Amended Articles of 
Incorporation of the Corporation will require the affirmative vote of at least two thirds e/3) 
of the outstanding and issued capital stock of the Corporation. 

(b) ELECTION OF DIRECTORS 

In the election of directors, every stockholder entitled to vote shall be allowed to 
accumulate his vote in accordance with the provisions of law. For this year's election, the 
top eleven (11) nominees with the most number of votes will be declared as the elected 
directors. If the number of the nominees does not exceed the number of directors to be 
elected, all the shares present or represented at the meeting will be cast in favor of the 
nominees. If the number of nominees exceeds the number of directors to be elected, 
voting will be done by ballot. 

(b) METHOD OF COUNTING VOTES 

Counting of votes will be done by the Corporate Secretary (or his authorized 
representatives) with the assistance of the representatives of the independent auditors 
and stock transfer agent of the Corporation. All votes attaching to the shares of common 
stock owned by stockholders whose proxies were received by the Corporation will be 
cast in accordance with the instructions given or authority granted under the proxies. 
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ATTACHMENTS 

The attachments to this Information Statement consist of the Notice of Stockholders' Meeting 
and Proxy Form, the Corporation's 2016 Management Report. the 2016 Consolidated 
Audited Financial Statements of the Corporation, Statement of Management's Responsibility 
for the 2016 Audited Financial Statements and the Interim Unaudited Financial Statements 
for the 1 •1 Quarter of 2017. 

The Corporation will provide without charge each person solicited, on the written 
request of any such person, a copy of the Corporation's Annual Report for 2016 (SEC 
Form 17-A). Such written request should be directed to the: 

Corporate Secretary 
Basic Energy Corporation 
7"' Floor, Basic Petroleum Bldg. 
104 Carlos Palanca, Jr. St., Legaspi Village 
Makati City 

At the discretion of Management, a charge may be made for exhibits, provided the 
charge is limited to reasonable expenses incurred by the Corporation in furnishing 
the exhibits. 

Copies of resolutions of the Board of Directors, since the 2016 Annual Stockholders' 
Meeting, are available for examination during office hours at the office of the Corporate 
Secretary. 

ITEM I - IDENTIFICATION 

PART II 

SOLICITATION INFORMATION 

BASIC ENERGY CORPORATION, IN ITS BEHALF, IS SOLICITNG PROXIES IN 
CONNECTION WITH ITS ANNUAL MEETING OF STOCKHOLDERS TO BE HELD ON 
JUNE 28, 2017 at 3:00 P.M. AT THE MANILA GOLF AND COUNTRY CLUB, HARVARD 
ROAD, FORBES PARK, MAKATI CITY. 

ITEM II • INSTRUCTIONS 

a) The proxy form attached to this Information Statement shall be used, signed by the 
stockholder concerned, and need not be notarized. The proxy shall be executed in 
favour of the Chairman of the Board or in his absence, the Secretary of the meeting. 

b) The proxy for a stockholder which is a corporation or a partnership should be 
executed by a duly authorized officer of the corporation or partnership and must be 
accompanied by a Corporate Secretary's Certificate quoting the Board or Partners' 
resolution or extracts thereof authorizing the said corporate officer to execute said 
proxy. 

c) Executors, administrators, receivers and other legal representatives duly appointed 
by the court may attend and vote on behalf of the stockholders, without need of any 
written proxy, provided a copy of the court appointment shall be presented to the 
Corporate Secretary of the Corporation. 
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d) The proxy form for shares of stock owned jointly shall be signed by all owners and for 
shares owned in an "and/or" capacity, by any one of the owners. 

e) Proxy form executed abroad shall be duly authenticated by the Philippine embassy or 
consular office in that state or country. 

f) Proxies should be submitted to the Corporate Secretary of the Corporation on or 
before June 14, 2017. 

g) The Committee of Inspectors designated by the Board of Directors shall validate the 
proxies on June 21 , 2017 at 3:00 P.M. at the principal office of the Corporation, and 
any stockholder, in person or through counsel, may be present during the validation 
of proxies. The proxy rules under the SEC implementing rules SRC No. 20 (1 1) (b) 
shall govern all proxy issues raised during the validation process. 

ITEM 111 - REVOCABILITY OF PROXY 
A stockholder giving a proxy has the power to revoke it by a written instrument at any time 
before the right granted is exercised. A proxy is also considered revoked if the stockholder 
attends the meeting in person and expresses his intention to vote in person. 

ITEM IV- PERSON MAKING THE SOLICITATION 
The solicitation of proxies is being undertaken by the Corporation in order to obtain the 
required quorum and the required vote to approve the matters to be taken up at the annual 
meeting of stockholders. The Corporation has not received any written information by any 
director of any intention to oppose any action to be taken up in the annual meeting of 
stockholders. 

The Corporation intends to utilize couriers and messengers and the services of the 
Philippine Post Office to undertake the personal delivery of the proxy statements and proxy 
forms. Costs will be limited to the printing costs, costs of delivery services and mailing, 
estimated at about Php400,000.00 and will be shouldered by the Corporation. 

ITEM V - INTEREST OF CERTAIN PERSONS IN MATTERS TO BE ACTED UPON 

No director or officer of the Corporation or nominee for election as director, or officer of the 
Corporation, or past director or officer of the Corporation at anytime since the beginning of 
the last fiscal year, and to the best knowledge of the Corporation, no associate of a director 
or officer or nominee for election as director or officer of the Corporation has any substantial 
interest, direct or indirect, by security holdings or otherwise, in any matter to be acted upon 
at the Annual Meeting of Stockholders, other than the election to office as directors of the 
incumbent directors. 
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PART Ill 

SIGNATURES 

Pursuant to the requirements of the Securities Regulation Code, and after reasonable inquiry 
and to the best of our knowledge and belief and on behalf of the Corporation, we certify that 
the information set forth in this report is true, complete and correct. 

C~b~~A 
c:r~.rlcretary 

MARIE ~VILLAFUERTE Treasu~A V. 
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BASIC ENERGY 
CORPORATION 

NOTICE OF ANNUAL STOCKHOLDERS MEETING 

Notice is hereby given that the regular Annual Meeting of Stockholders of BASIC 
ENERGY CORPORATION will be held at the MANILA GOLF AND COUNTRY CLUB, Harvard 
Road, Forbes Park, Makati City, on Wednesday, June 28, 2017 at 3:00 p.m., with the 
following agenda 

AGENDA 

1. Call to Order 
2. Certification of Due Notice of Meeting and Existence of Quorum 
3. Approval of Minutes of the Annual Stockholders Meeting Held 

on June 29, 2016 
4. Presentation of the 2016 Annual Report 
5. Ratification of All Acts oJ the Board and Management 
6. Election of Directors 
7. Amendment of Article Fourth of the Amended Articles of Incorporation 

(to extend corporate term by another 50 years) 
8 Issuance of Shares to Vintage Engineering Public Company (Thailand) 
9 Appointment of External Auditors 
10. Other Matters 
11. Adjournment 

Only stockholders of record at the close of business on June 5, 2017 are entitled to 
notice of, and to vote at this meeting. For this purpose, the Stock and Transfer Books of the 
Corporation shall be closed from June 5 to June 28, 2017. 

In case you cannot attend in person. please accomplish the attached Proxy Form and 
mail or deliver the same at the principal office of the Corporation at the 7 rto Floor, Basic 
Petroleum Building, 104 C. Palanca Jr. St., Legaspi Village. Makati City, on or before June 14, 
2017. Validation of proxies will be conducted on June 21 , 2017 at 3:00 p.m. at the principal 
office of the Corporation. 

Minutes of the 2016 Annual Stockholders Meeting are available for your perusal at the 
principal office of the Corporation during business hours. 

We look forward to your attendance at the Annual Stockholders Meeting. 

Makati City, May 5, 2017. 



PROXY FORM 
ANNUAL STOCKHOLDERS' MEETING 

June 28. 2017 - 3:00 P.M. 
MANILA GOLF ANO COUNTRY CLUB 
Harvard Road, Forbes Park, Makati City 

The undersigned stockholder of BASIC ENERGY CORPORATION ( the "Corporation"), hereby appoints. names and 
constrtutes or, in his absence, the Chainnan of the Board of the Corporation, as proxy to 
represent and vote all shares registered rn the name of tho undersigned stockholder at the Annual Meeting of the stockholders of 
Corporation scheduled on June 28. 2017 at 3:00 P.M. and any poslponements or adjoumment(s) thereof, and hereby ratifying 
and oonfinning any and all action taken by said pioxy on matters which may proporty oome before such meeting or its 
postponements "' adjoumment(s) thereof. In particular, the undersigned hereby directs the proxy lo vote the shares on the 
tolowfng agenda items in the manner indicated below. or 1f not so indicated. the pr-oxy shall exercise full discretion in acting 
thlH'eon. 
AGENDA ITEMS ACTION 

Approve Dlsapprovo Absbln 

1. Approval of the M inutes of the June 29. 2016 Meeting 

~ Notation of the 2016 Annual Reoort 
3. Ratification of a ll acts of tho Board and Management for 2016-

2017 
4 . Elecbon of Directors Authority to 

Vote W ithheld 
Oscar C. Do Venecia . 
Francis C . Chua 
Ramon LMaDa 

- Oscar L . De Venecia, Jr 
Ma. Florina M. Chan -
Jaime J. Martirez 
Supaslt Pokiniaruras 
Isidoro 0. Tan - Harvey L N . Dvohiao (Independent Director) -
Eduardo V. Manalac llndepe:ndent Dlroctorl -
Oscar S. Reves ilnde-ndont Director\ 

5 l'xlension of Corporate Term for SO years from Septemb~ 19, 
2018 l Article Fourth of lhe Amended Articles of In tionl -6 . Issuance of !Dial of 392.092.829 shares to Vintage Engrneenng 
Public Com.oanv of Thailand 

7. A~intment of SGV & Co. as External Auditor 

Tho abovo-named nominees were sorttened and pre..qualifled in aocordanoe with the Corporation's Manual of Corporate 
Governance and the Code of Corporate Governance for Publicly Listed Companies. 

Signed this - --------. 2017 at _________ _ 

Stockholder: 

Signature over Printed Name 

NOTES. 

(o) AU proxies for the meeting should be received by tho Corporate Secretary on or before June 14, 2017. 
(b) The proxy for a stockholder which is a corporation or a partnorship should be oxecutod by a duly authorized officer of 

tho corporation or partnership and must be accompanied by a Corporate Secretary>s Certificato quoting the Board or 
Partners' resolution or e xtracts thereof authorizing the sa id corporate officer to execute s.atd prox.y 

(THIS PROXY 19 BEING SOLICITED ON BEHALF OF BASIC ENERGY CORPORATION) 



CERTIFICATION OF INDEPENDENT DIRECTOR 

I, HARVEY LAWRENCE N. DYCHIAO, Filipino, of legal age and a resident of 
Unit 1108 Baron 3 Towers, A Mabini Sl, San Juan, M.M., after having been duly 
sworn in accordance with law, declare that: 

1. I am a nominee for Independent Director of Basic Energy Corporation for 
the term 2017-2018 and have bew its lndepentlent Director since 2016; 

2. I am presently the Managing Director of Bonifacio Capital and have held 
such position since 2012; 

3. I possess ail the qualifications and none of the disqualifications to serve as 
an Independent Director of Basic Energy Corporation ·as provided for In 
Section 38 of the Securities Regulation Code and its Implementing Rules 
and Regulations and other issuance of the Securities Exchange 
Commission (SEC); · 

4. I am not related to any director, officer or substantial shareholder of Basic 
Energy Corporation, or any of its related companies or any of its 
substantial shareholders; 

5. To the best of my knowledge, I am not the subject of any pending criminal 
or administrative investigation or proceeding; 

6. I shall faithfully and diligently comply with my "t!Uties and responsibilities as 
Independent Director under the Securities Regulation Code and its 
Implementing Rules and Regulations and other SEC Issuances; and 

7. I shall inform the Corporate Secretary of Basic Energy Corporation of any 
changes in the above-mentioned information within five (5) days from its 
occurrence. 

Exo<utod oo·~ :!l:.62ml7ot MokaWfy. ~f- ~ 
HARV6~iRENCE N. DYCHIAO 

Affiant 

SUBSCRIBED AND SWORN to before me this APR 0 6 2017. Affiant 
exhibiting to me his BIR TIN No. 211 544 784-. 
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CERTIFICATION OF INDEPENDENT DIRECTOR 

I, EDUARDO V. MANALAC, Filipino, of legal age and a resident of Unit 18 
B/C Phoenix Heights Condominium, Henry Javier Street, Pasig City, after having 
duly sworn in accordance with law, declare that: 

1. I am a nominee for Independent Director of Basic Energy Corporation 
and have been its Independent Director for the last two (2) years; 

2. I am presently the President of TransEnergy International Limited and 
have been employed by this company since 2007; 

3. I possess all the qualifications and none of the disqualifications to 
serve as an Independent Director of Basic Energy Corporation as 
provided for in Section 38 of the Securities Regulation Code and its 
Implementing Rules and Regulations and other issuance of the 
Securities Exchange Commission (SEC) ; 

4. I am not related to any director, officer or substantial shareholder of 
Basic Energy Corporation, or any of its related companies or any of its 
substantial shareholders; 

5. To the best of my knowledge, I am not the subject of any pending 
criminal or administrative investigation or proceeding; 

6. I shall faithfully and diligently comply with my duties and 
responsibilities as Independent Director under the Securities 
Regulation Code and its Implementing Rules and Regulations and 
other SEC issuances; and 

7. I shall inform the Corporate Secretary of Basic Energy Corporation of 
any changes in the above-mentioned information within five (5) days 
from its occurrence. 

Executed on May 3, 2017 in Makati City. 

EDUARDO V. MANALAC 
Affiant 

SUBSCRIBED AND SWORN to before me this ;MAY ,0 5 2017, . affiant 
exhibiting to me his BIR TIN No. 225-311-454. 
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CERTIFICATION OF INDEPENDENT DIRECTOR 

I, OSCAR S. REYES, Filipino, of legal age and a resident of Unit 6, Kasiyahan 
Homes, 58 McKinley Road, Forbes Park. Makati City, after having been duly sworn in 
accordance with law, declare that: 

1. I am a nominee for Independent Director of Basic Energy Corporation and 

have been its Independent Director for since 2008; 

2. I am affiliated with the following companies or organizations: 

Company/Organization 
Position/ Period of 

Relationshio Service 
Director 2001-2010 

Philippine Long Distance Tel. Co. Member, Advisory 
Board 201 O - oresent 

Bank of the Philippine Islands 
Director 2003 - 2016 
Member, Advisory 
Council 2016-nresent 

Manila Electric Company 
President & CEO I 2012 - present 
Director 2010 • aresent 

Peosi Cola Products Philinnines Inc. Chairman 2007 - nresent 

Manila Water Co., Inc. lnde""ndent Director 2005 - oresent 

Cosco Caoital Inc. lndenendent Director 2009 - oresent 

Sun Life Financial Plans Inc. lndeoendent Director 2006 - oresent 

Sun Life ProsN>ritv Funds lndeoendent Director 2002 - oresent 

Greoalife Dollar Bond Fund Corooration lndenendent Director 2011 - oresent 

Greoalife Fixed Income Fund Corooration lndeoendent Director 2011 - oresent 

Greoalife Bond Fund Cornnration lndeoendent Director 2011 - nresent 

Petrolift Inc. lndeoendent Director 2007 - oresent 
Meralco Powemen Comoration President/Director 2010 - oresent 

Redondo Peninsula Enerav Inc. Chairman 2011- oresent 
Meralco Industrial Enoineerina Services Inc. Chairman 2010 - nresent 

Meralco Ener•"' Inc. Chairman 201 O - oresent 
CIS Bavad Center, Inc. Chairman 2010 - oresent 
Pacificliaht Power Pie Ltd. Chairman 2013 - oresent 

MRail Inc. Chairman 2015 - oresent 
MSpectrum Inc. Chairman 2015-nresent 
Atimonan One Enerav Inc. Chairman 2016 -oresent 
Aurora Manaaed Power Services Inc. Chairman 2016 - oresent 
PLDT Communications & Ener~" Ventures Inc. Director 2013 - nresent 
Asian Eve Institute Director 2010 - nresent 
Republic Suretv & Insurance Co., Inc. Director 2010 - oresent 
Clark Electric Develonment Comoration Director 2013-nresent 

3. I possess all the qualifications and none of the d isqualifications to serve as 
an Independent Director of Basic Energy Corporation as proVided for in Section 



.. 

4. I am not related to any director, officer or substantial shareholder of Basic 
Energy Corporation. or any of its related companies or any of Its substantial 
shareholders; 

5. To the best of my knowledge. I am not the subject of any pending criminal 
or administrative investigation or proceeding; 

6. I shall faithfully and dlllgently comply with my duties and responsibilities as 
Independent Director under the Securities Regulation Code and Its Implementing 
Rules and Regulations and other SEC issuances; and 

7. I shall inform the Corporate Secretary of Basic Energy Corporation of any 
changes in the above-mentioned information within five (5) days from its 
occurrence. 

Executed oA~ra...Q,2nll7 in Makati City. 

O~ES 
Affiant 

SUBSCRIBED AND SWORN to before me this APR 1 O 2017 , Affiant 
exhibiting to me his Philippine Passport No. EB 8380979 issued on June 13, 2013 and 
valid until June 12, 2018. 
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ACTIONS TAKEN BY THE BOARD OF DIRECTORS 
AND MANAGEMENT OF BASIC ENERGY 
CORPORATION FOR THE TERM 2016-2017 



DATE OF TYPE OF ACTIONS TAKEN 
MEETINGS MEETING 

June 29, 2016 Organizational Elections of Directors and Oflicers of subsidiaries 
Meeting of the Company for the term 2016-2017. 

Appointment of Members of the Advisory Board, 
Board Committees and Appointment of Officers 
for the term 2016-2017. 

August 31, 2016 Regular Meeting Authorized the President & CEO to co-sign with 
VTE the revised lenn sheet for the acquisition of 
Digos Solar Proj eel. 

Authorized the Corporate Secretary to submit the 
request for the Company' s industry sector 
reclassification to the PSE from the Oil and 
Mining Sector lo Energy Sector. 

September 28, Regular Meeting Designated the President & CEO as authorized 
2016 representative in the signing of the Memorandum 

of Agreement with Vintage Engineering Public 
Company Ltd (VTE). 

October 26, 2016 Regular Meeting Approval of the proposed farm-in terms \vi th 
De.sco, Inc. for the East Mankayan and Mariveles 
Geothermal Service Projects. 

November 24, Regular Meeting Authorized the President & CEO to execute the 

2016 proposed Amendment to the Memorandum of 
Agreement with VT.E. 

Approved the 2017 Operating Expenses Budget of 
Php56.037 Million 

December 15, Regular Meeting Approval of the 2017 budget for CAPEX and for 
2016 business development, and the 2017 budgets f(ir 

SC 53, the Mabini Project and the East Mankayan 
and Mariveles Geothermal Project of Php 145.53 
Million. 

January 26, 2017 Regular Meeting Approval of the terms and conditions of the 
agreement with VTE for the subscription of shares 
of stock of the corporation and for its right to 
invest in the Mabini project and other projects of 
the Corporation. 



February 23, 2017 Regular Meeting 

Approval for the purchase of a motor vehicle for 
the President & CEO in the amount not to exceed 

Php2.75 Million. 

Approval of the appointment of Mr. Supasit 
Pokinjaruras as member of the Advisory Board of 
the Company. 

Approval of the full impairment of the following 

assets as of December 31, 2016: 

Project Development Costs-PT Bes -Php 148.SM 

Deferred Cost-SC 47 - Php 16.2M 
Deferred Costs-Hydropower Projects-Php 2.SM 

Approval for the issuance of 43,565,870 shares to 
Vintage Engineering Public Company Limited 
(VTE) for Php 13,941,078.37. 

Approval of the setting of the 2017 Annual 
Stocl<l1olders' Meeting on June 28, 2017 at 3 :00 
P.M. at the Manila Golf and Country Club. 

Approval of the nominations for the Board of 
Directors and Advisory Board for the tenn 2017-
2018 as follows: 

Board of Directors: 
Oscar C. de Venecia 
Francis C. Chua 
Ramon L. Mapa 
Oscar I. de Venecia, Jr. 
Ma Florina M. Chan 
Jaime J. Martirez 
Supasit Pokinjaruras 
Isidoro 0. Tan 
Harvey L. N. Dychiao-Independent Director 
Eduardo V. tvfanalac-lndependent Director 
Oscar S. Reyes-Independent Director 

Advisory Board: 
Jose C. de Venecia, Jr. 
Seichi Wada 
Leonardo R. Arguelles, Jr. 
Reynaldo T. Casas 
Jose P. de Venecia III 
Gabriel R. Singson, jr. 
Aung Thiha 



March 30, 2017 Regular Meeting 

April 27, 2017 Regular Meeting 

Approval of additional budget of Php 1.0 M to he 
provided as the initial contribution of the Company 
to the Basic Energy CSR l'oundation. 

Approval of the 2016 Consolidated Audited 
Fimmcial Statements. 

Approval of the engagement of SGV & Co as the 
external auditors for the 2017 Financial 
Statements. 

Approval of the amendment of Article Fourth of 
the Amended .Auticles of Incorporation of the 
Company so as to e>..'tend its corporate term for 
another fifty (50) years, such that said Article 
Fourth shall read as follows: 

"FOURTH: That the tenn for which the 
Corporation is to exist is Fifty (50) years from 
September 19, 2018." 

.Authorized Management to pursue/continue 
discussions with the parties concerned on the 
proposed Japan Solar Project, proposed fann-in of 
third parties in the Mabini Geothermal Project and 
on a possible assignment of the 3% participating 
interest of the Company in SC 53. 



BASIC ENERGY 
CORPORAT ION 

2016 MANAGEMENT REPORT 

BUSINESS AND GENERAL INFORMATION 
PART I. BUSINESS 

(A) Description of Business 

(1) Business Development 

The Company was organized initially as Basic Enterprises, Inc., on September 19, 
1968 and became an oil and gas exploration and development company on April 26, 1971. 
A year after, it assumed a new name, Basic Petroleum and Minerals, Inc. Over the years, 
the Company evolved from an operating company into a holding company under the 
corporate name, Basic Consol idated, Inc. As a holding company. it holds equity investments 
in the following wholly owned subsidiaries: Basic Diversified Industrial Holdings, Inc., an 
investment holding company, iBasic, Inc., an information technology management company 
and service integrator, Basic Biofuels Corporation, which is into the development of biofuels, 
Basic Renewables, Inc., which is into renewable energy exploration and development, Basic 
Geothermal Energy Corporation, which is into geothermal energy exploration and 
development, Southwest Resources, Inc., an oi l exploration company, which is owned 
72.58% by the Company, and Grandway Group Limited, a Hong Kong registered company, 
with the Company holding a 70% equity interest. 

On the Company's oil and gas business, the Company is a party, together with other 
oil exploration companies, in the exploration, development and production of natural gas in 
certain areas under Service Contract 53, in onshore Mindoro. The Company, through its 
subsidiary, Southwest Resources, Inc., used to be involved in Service Contract 41 
(Sandakan Basin) but in July, 2010, the consortium decided to withdraw from this service 
contract. The Company was likewise a party, together with other oil exploration companies. 
in Service Contract 47 in offshore Mindoro, however, this service contract has already been 
relinquished to the Department of Energy. 

The Company has been awarded by the Department of Energy a total of five (5) 
service contracts for the exploration and development of geothermal energy, namely: GSC 
No. 8 at Mabini, Batangas, which was awarded in 2007, and GSC No. 2013-02-042 at 
Mariveles, Bataan, GSC No. 2013-02-041 at East Mankayan. Benguet, Mountain Province 
and lfugao, GSC No. 2013-02-043 at lriga, Camarines Sur and Albay and GSC No. 2013 -
11-048 at West Bulusan, Sorsogon, which were awarded in 2013. For GSC No. 8, the 
Company committed to drill an exploratory well by July, 2017, and except for the West 
Bulusan project, pre-development works are being undertaken in the other geothermal 
power projects. 

In 2013, the Company entered into a joint venture arrangement with Petrosolve Sdn 
Bhd, a company registered in Malaysia, which is into the business of developing oil fields 
and holds a technology for enhanced chemical oil recovery. The joint venture established 
Grandway Group Limited, a joint venture company in Hong Kong, which is 70% owned by 
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the Company and 30% owned by Petrosolve Sdn Bhd, as the corporate vehicle of the joint 
venture in entering into business relationships in connection with the management and 
operation of oil wells. The joint venture then established PT Basic Energi Solusi, as its 
operating arm in Indonesia for the management and operation of oil wells located in the 
Dadangilo and Wonocolo areas. In 2015, after having drilled five (5) wells, PT BES placed 
the project on hold until the organizational structure of local cooperatives and/or local miners 
which will handle the management and operation of oil wells in said areas and with whom PT 
BES shall enter into new cooperation agreements, have been established. 

In 2014, the Company was awarded by the Department of Energy four (4) hydro
power service contracts, namely: HSC No. 2014-01-383 at Puntian 1 River, HSC No. 2014-
01-384 at Puntian 2 River, HSC No. 2014-01 -385 at Malogo 2 River and HSC No. 2014-01-
386 at Talabaan River, all located in Negros Occidental. The Company has withdrawn from 
these service contracts, to enable the Company to focus on its geothermal energy projects. 

The Company continues to look for business opportunities for the development of 
other renewable energy resources such as but not limited to solar energy, wind power or 
biomass energy, as it pursues its geothermal energy projects. 

(2) Business of the Company and its Subsidiaries 

Oil and Gas Operations 

The Company is involved in oi l and gas exploration and development activities. The 
Company is presently a party together with other oil exploration companies (the consortium), 
in Service Contract 53 for the exploration, development and exploitation of natural gas in 
certain areas in onshore Mindoro. This service contract was awarded by the Department of 
Energy, which prescribes the periods and programs for exploration, development and 
commercial production. pursuant to Presidential Decree No. 87. 

Service Contract(SC) 53 (Onshore Mindoro) 

SC53 was awarded by the Department of Energy on July 8, 2005, for a ten years 
exploration period. It covers 6,600 sq. km. of the onshore areas of Mindoro Island which is 
within the North Palawan Micro-Continental Block. Past exploration efforts in SC 53 
included the acquisition of 2,000 kilometers of 2D seismic data and the drilling of 4 
exploration wells. Three of the 4 wells encountered oil and gas but were considered non
commercial at the time of drilling. 

The consortium entered into a Farm-In Agreement with Pitkin Petroleum Ltd. (Pitkin) 
which was approved by the Department of Energy on June 11, 2008. Under the Farm-In 
Agreement, Pitkin completed a magneto-telluric survey in onshore Mindoro and acquired in 
May, 2010, over 200 kilometers of 20 seismic designed to delineate and assess the 
hydrocarbon potential of the Progreso-1 X in San Jose, Mindoro Occidental and the 
Sablayan, Mindoro Occidental. 

On July 11, 2011, Resource Management Associates Pty Limited of Australia signed 
a Farm In Agreement with Pitkin Petroleum to acquire 35% from its 70% participating 
interest. In November 11, 2011, Pitkin Petroleum reported that Sub-Phase 1, which was to 
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end March 6, 2012, was fulfilled with the completion of the 200 kilometers of seismic data. 
Sub-Phase 2 which carries a minimum work obligation of two (2) wells and a financial 
commitment of US$2.0 million, have been extended up to the resolution of the complaint 
filed by Famatodi, Inc., an organization of indigenous peoples in Mindoro and the issuance 
of the Certificate of Precondition by the National Commission of Indigenous Peoples. 

The consortium agreed to drill Progreso-2 to fulfil one of its two (2) well obligations 
and to negotiate with the DOE that the planned geology and geophysical works be 
considered as fulfilment of the second well. For Sub-Phase 2, the approved firm budget 
amounts to US$ 8.42 million and the contingent budget amounts to US$ 6.14 million The 
project is presently suspended, however, pending resolution of the aforementioned case 
filed by Famatodi, Inc. and clearance by the NCIP. 

In 2016, the DOE approved the agreement between Pitkin Petroleum and Mindoro 
Palawan Oil and Gas, Inc. (MPOGI) for the transfer of Pitkin Petroleum's participating 
interest and operatorship to MPOGI. 

The Company has a 3% participation in this service contract. 

Indonesia Oil Project 

This project involved the management and operation of old oil wells by PT Basic 
Energi Solusi (PT BES), the company registered in Indonesia, as the operating arm of 
Grandway Group Ltd., the joint venture between the Company and Petrosolve Bhd Sdn. 

In 2013, PT BES entered into a cooperation agreement with PT Ekamaro for the 
management and operation of ten (10) oil wells located in the Dadangilo and Wonocolo 
areas in East Java, Indonesia. These wells are part of the wells covered by cooperation 
agreements between PT Ekamaro and KUO Sumber Pangan and KUO Usaha Jaya 
Bersama, both of which had production agreements with EP Pertamina, the entity vested by 
the Indonesian Government with the authority to manage old oi l wells in Indonesia. 

PT BES drilled five (5) of the aforementioned ten (10) wells. However, production 
was low compared to projections at the start of the project, while the buying price of EP 
Pertamina steadily dropped, from IDR4, 160/liter (or USD73.50/barrel) at the start of the 
project, to IDR2,718/liter (or USO 34.57/barrel) by the 1•1 quarter of 2015. During this time, 
the local miners moved for upward adjustments in their revenue sharing from oil produced 
and sold to EP Pertamina, which entailed negotiations with PT Ekamaro. the KUDs, and the 
local miners concerned. Before negotiations could be finalized, EP Pertamina instituted 
changes in the organizational framework for the operation of old oil wells and eventually 
suspended the operations of the KUDs. 

By the middle of 2015, the project was placed on hold until EP Pertamina is able to 
finalize the organizational structure of local cooperatives or local miners in said areas. These 
miners are slated to handle the management and operation of oil wells in said areas and 
with whom PT BES and/or PT Ekamaro shall enter into new co-operation agreements. Over 
a year has passed and EP Pertamina still has not designated a new organization of local 
cooperatives or local miners groups to manage the oil operations from old oil wells in the 
area. 
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In view thereof, the deferred exploration costs pertaining to this project amounting to 
Php147.93 million as at December 31 , 2016, was fully provided for allowance for 
impairment. 

Geothermal Energy Operations 

The Company is involved in the exploration, development and production of 
geothermal energy. It has been awarded service contracts for various areas by the 
Department of Energy (DOE), which prescribes the periods and programs for these service 
contracts pursuant to Presidential Decree No. 87, for the Mabini Geothermal Service 
Contract and pursuant to RA. 9513 ( Renewable Energy Act of 2008) for the other 
geothermal service contracts. 

Mabini, Batangas Geothermal Service Contract 

The Mabini, Batangas Geothermal Service Contract was awarded to the Company 
on July 10, 2008. The contract area is approximately 32.5 square kilometers and covers the 
Calumpan Peninsula. The contract period for exploration is 5 years, and was extended up to 
2017. 

The Company has secured the commitments of the local government units which 
indicated support to the project. The Certificate of Non Coverage was issued by the 
Environmental Management Bureau on March 25, 2009 and the Certificate of Non Overlap 
from the National Commission on Indigenous People was issued on April 15, 2009. 

The first stage of the exploration program consisted of geophysical and geological 
surveys covering 3,481 hectares in the Calumpan Peninsula, Mabini, Batangas. A Controlled 
Source Magneto-Telluric Survey covering the area had been conducted and completed on 
March 8, 2010.The data obtained from the survey had been processed by a Japanese 
consultant, with the objective of establishing the geothermal resource and the exploration 
drilling site in the area. 

The Company completed due diligence studies and preliminary technical data 
collection, collation and re-evaluation as part of its commitment in the work program 
committed with the DOE. Initial assessments disclosed that the area has a good potential for 
a 20-megawatts capacity and could be developed considering the existence of adequate 
infrastructure, adjacency to transmission lines and a strong power demand in the area. 

In 2015, Trans-Asia Oil and Energy Development Corporation (now Phinma Energy 
Corporation) has agreed to a 25% participating interest in this project, which was confirmed 
upon completion of the gravity survey which it conducted in 2014. The DOE approved the 
farm-in agreement of the Company with Phinma Energy on September 15, 2015. 

For this service contract, the work program committed to the DOE involved the 
drilling of one (1) exploratory well by July, 2017. The drilling of the well was undertaken by 
Diamond Drilling Corporation of the Philippines, with the well spud done in June, 2016. On 
February 6, 2017, target depth was reached at 1,679 meters. Currently, various tests are 
being conducted to determine the geothermal resource in the area. Estimated costs for this 
work program is Php167 Mill ion. 
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Frontier Geothermal Service Contracts 

The Company was also awarded the service contracts from the Department of 
Energy (DOE), covering four (4) geothermal projects, namely: lriga Geothermal Power 
Project, Mariveles Geothermal Power Project , the East Mankayan Geothermal Power 
Project and the West Bulusan Geothermal Power Project, all carrying a maximum 
exploration period of five (5) years. 

The East Mankayan Geothermal Power Project lies immediately east of the 
Cervantes, llocos Sur geothermal block of Pan Pacific Power Phils, Inc. and south of the 
Bontoc-Sadanga block which is operated by Magma Energy Resources. Immediately south 
is the Daklan block operated by Clean Rock Energy. The area actually covers the 3 
provinces of Benguet, Mountain Province and lfugao. The proposed area is surrounded by 
lots of known thermal manifestations, e.g. hot springs and thermally altered grounds. 

The Mariveles Geothermal Power Project, in Bataan is situated along the West 
Luzon Volcanic Arc which starts from Mt. Pinatubo in the north and extends farther south 
across the Manila Bay towards Batangas and northeastern Mindoro. 

The lriga Geothermal Power Project in Camarines Sur is bounded to the north by 
lsarog geothermal block of PNOC-RC and to the east by the highly productive Tiwi 
geothermal service contract area of formerly Chevron, now AP Renewables Inc. The areal 
landscape is dominated by lriga or Asog Volcano, a relatively in stratovolcano immediately 
southwest of Lake Buhi in southern Luzon. 

The West Bulusan Geothermal Power Project is situated in the municipalities of 
Juban, Magallanes, lrosin, Bulan, Matnog, Santa Magdalena, and Bulusan, in the province 
of Sorsogon. It is bounded on the northeast by the geothermal contract area of SKI 
Construction Group, Inc. and is in close vicinity to Mount Bulusan. an active volcano and a 
declared Natura l Park by virtue of Proclamation No. 421 on 27 November 2000. The 
Department of Energy (DOE) estimates the project site to have a potential installed capacity 
of 50 MW. The area has previously been explored by the PNOC Energy Development 
Corporation (PNOC EDC) in the 1980's. Data gathered from this study is the take-off point 
for the feasibility study undertaken by the Company. 

In 2016, Desco, Inc. entered into a Farm-in Agreement with the Company acquiring 
an eighty percent (80%) participating interest in and the operatorship of the lriga Geothermal 
Project. The farm-in agreement and transfer of operatorship of the project to Desco, Inc. was 
approved by the DOE in a letter received by the Company on November 8, 2016. In 2017, 
Desco, Inc. entered into a Farm-in Agreement with the Company covering the acquisition of a 
twenty-five percent (25%) participating interest in the Mariveles Geothermal Project, which 
has already been submitted to the DOE. 

In 2016, the Company requested the DOE for a moratorium on the West Bulusan 
Geothermal Project, in view of the concerns raised by the indigenous people in the area and 
the local church officials against the project, which prevented the Company to conduct the 
necessary permitting works. 
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The above projects, except the West Bulusan project, are undergoing permitting 
works and coordination with the local government units involved. Estimated costs for the 
work programs for these service contracts for 2017 is Php 33 Million. 

Hydro-Power Energy 

The Company was awarded service contracts for the development of hydro-power 
resources by the Department of Energy, which prescribes the periods and programs for 
these service contracts, pursuant to RA. 9513 ( Renewable Energy Act of 2008), in 
February, 2014. The Malogo 2 Hydropower Project is situated in Cadiz City and Victorias 
City in Negros Occidental. while the Puntian I and II Hydropower Projects are situated along 
Puntian River in the municipality of Murcia, Negros Occidental. The Talabaan Hydropower 
Project is situated in Cadiz City, Negros Occidental. 

The Company already advised the Department of Energy of its intent to withdraw 
from these service contracts, to enable the Company to focus on its geothermal energy 
projects, of which GSC No. 8 is already in the advanced stages. 

Risk Management 

In the Oil and Gas and Geothermal Energy business, the Company is faced with the 
following risks. in order of importance: 

(a) Probability of Exploration and Development Success. Oil and gas exploration 
and geothermal energy projects are inherently high-risk undertakings. There can be 
no assurance that the Company's activities will be successful in discovering 
commercially viable oil and gas reservoirs and/or a viable geothermal resource. 
Even if an apparently feasible resource is detennined, there is no guarantee that it 
can be economically exploited. Despite the Company's reliance on advanced 
technology such as 3-D seismic data to improve the probability of success of 
discovery, oil and gas exploration and geothennal and hydropower operations are 
speculative businesses. Advanced technology, even with the correct interpretation, 
only assist geologists in identifying subsurface structures and does not ensure the 
certainty of the presence of resources if drilled. Moreover, 3-D seismic data and 
other advanced technology require higher investments that may result in higher 
losses, should the drilling prove unsuccessful. 

Risk of heavy financial losses if prospects would prove unsuccessful could be 
mitigated through: 

Farming-Out of Interest. A Farm-Out Agreement is a contract whereby a third party 
agrees to acquire from a licensee an interest in a production license and the 
corresponding operating agreement for a consideration normally comprising of an 
undertaking to perform a specified work obligation in the drilling of one or more wells. 
Farming out is usually undertaken by the seller of interest· as a source for funding or 
as part of the rationalization of a licensee's interests. The seller may want to dispose 
of areas or interests which are peripheral to its main operations or in which it has 
small equity holdings but would take up as much management time as a larger 
holding. 

Spreading Exploration Risks through Joint Ventures in Several Exploration Blocks. 
Forming alliances and jointly bidding for the development of a range of opportunities 
in oil and gas exploration and geothermal projects, mitigates exploration risks of a 
corporation as there is risk-sharing - the cost and responsibilities of drilling and 
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production are spread over a number of entities. Joint ventures also enable 
companies to free up funds otherwise tied up in a single drilling project and enable 
these companies to build a portfolio of projects. 

Exploring in Geological Proven Petroleum Areas. The Company has been making 
investments in these areas and will continue to invest in geologically identified 
provinces potentially rich in petroleum and geothermal resources. 

(b) Operating Hazards of Exploratory Drilling Activities and Environmental Risks 
Drilling operations may be delayed, curtailed or subjected to operating and technica l 
difficulties. Unexpected drilling conditions, adverse weather conditions, unanticipated 
pressure or formations, equipment breakdowns, industrial and environmental 
accidents and other such events may occur which may have adverse effects on the 
Company's operations and correspondingly on its financial performance and 
condition. Oil and gas and geothermal and hydropower exploration. development and 
drilling activities will be subject to Philippine environmental laws and regulations. 
Normal exploration and drilling operations involve certain operating hazards such as 
explosions, craterings, well blowouts, uncontrollable flows of oil, natural gas or well 
fluids, releases of toxic gas, accidental leakages, formations with abnormal 
pressures, fires, pollution and other environmental perils and risks, any of which may 
subject the Company to extensive liability or loss of assets. 

Operating risks in the exploration and development drilling and production phases 
are generally directly driven by standards in design, procurement and installation, 
operating procedures and contingency planning. The Company, in its investment 
evaluation process. considers the presence and implementation of the following 
measures and strategies to mitigate risk exposures: (i) hiring of technically competent 
staff that are adept in utilizing slate-of-the-art technology and could conduct effective 
evaluation work; and (ii) ensuring adherence to the various environmental laws and 
regulations, taking into account not only local but international expectations as well. 

(c) Volatility of Oil and Gas Prices and Exchange Rate Risks. Revenues derived 
from successful exploration and drilling activities depend on the world price of oil. 
The price of oil is sensitive to minor changes in the global supply and demand 
conditions, quality of oil, forward selling activities, domestic and foreign government 
regulations, environmental trends, overall global economic condition and other 
macroeconomic and political factors that are beyond the Company's control. 
Furthermore, revenues from drilling activities are pegged to the US dollar, hence, the 
Company is exposed to exchange rate risks given the volatility of the rate of 
exchange between the US dollar and Philippine peso. 

(d) Government Regulations and Approvals. Government action such as changes in 
regulations may affect the Company's business and eventual operating and financial 
performance. Government may limit access to prospective development areas, 
implement stricter environmental laws to protect human health and the environment, 
impose higher taxes and royalties, all of which may adversely affect the Company's 
financial performance. 

For the risks mentioned in items (c) and (d} above, these risks could be mitigated 
through early identification systems of risk expo,::ures to external threats such as 
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changes in government regulations and changes in the geo-political environment of 
operating locations. The Company will continue to negotiate oil price agreements 
with inputs from experts. The Company, as a member of a consortium, adheres to its 
policy of involving competent technical professionals in the preparation and 
negotiations of oil price agreements. The Company wi ll also continue to involve 
competent technical professionals in the preparation and negotiations of power 
purchase agreements for its geothermal projects. 

(3) Employees 

The Company has twenty-three (23) officers and regular employees, of which seven 
(7) are executive officers, three (3) are technical managers, nine (9) are assigned as 
accounting, administrative, IT and operations support staff and four (4) are assigned 
for util ity and service staff. The Company expects to hire additional officers and 
other personnel and/or engage the services of consultants or project employees in 
2017 as may be needed, as additional technical and project staff for its on-going 
projects. When the Company wil l pursue additional renewable energy projects, 
project managers and engineering, technical and other support personnel may be 
required for its projects. 

(B) Description of Properties 

The Company owns one floor (7'" Floor) of the Basic Petroleum Building located at 
104 C. Palanca, Jr. St., Legaspi Village, Makati City, consisting of 461 square 
meters. which the Company uses as its office premises. 

The Company and its subsidiaries own several parcels of land located in Bolinao, 
Pangasinan, containing an aggregate area of 415,895.80 square meters. The 
property is located approximately 4.3 kilometers southwest from the Bolinao-Bani 
Provincial Road and is best suited for agro-industrial land development. 

The Company, through a subsidiary, also owns a major interest (58%) in a real 
estate property (land) located at Barangay Bolasi, San Fabian, Pangasinan with an 
aggregate area of 178,634 square meters, beside the San Fabian PTA Beach Resort 
managed by the Philippine Tourism Authority. The beachfront is suitable for beach 
resort development while a portion of it is suitable for a residential development. 

The Company also owns parcels of land located at Tanay, Rizal with a total area of 
35,000 square meters, near the town proper with good roads and is suitable for 
residential housing development or for an agricultural farm project. 

The Company, through another subsidiary, owns a parcel of land located at Gutalac, 
Zamboanga del Norte with an area of approximately 22 hectares, suitable for 
agricultural farm development. 

For 2016, the Company or its subsidiaries do not have any plan to own additional 
lands for its various projects. 
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(C) Legal Proceedings 

The Company or its subsidiaries and affiliates are not involved in any pending legal 
proceeding/s relative to its properties or property interests of the Company, in the last 
five (5) years. 

Management's Discussions and Analysis and Plan of Operation for 2017 

Oil and Gas Operations 

For 2017, the Company will continue with its business in oil and gas exploration, being 
a party, together with other oi l exploration companies, to a service contract for the 
exploration, development and exploitation of natural gas in certain areas situated in 
offshore Mindoro (Service Contract 53). 

For Service Contract 53, the consortium has agreed to drill Progreso-2 to fulfil one of 
the two (2) well obligations under the Sub-Phase 2 program of the project While 
preparations are on-going for the drilling works, the term for this phase is deemed 
suspended and will start upon resolution of pending issues with the NCIP and the 
Famatodi. Inc., the association of indigenous peoples in the project area. The 
Company has a 3% participation in this service contract. 

The Company's cash requirements for Service Contract 53, for the whole year of 2017 
is budgeted at a total of Php18.3 Million, which will be adequately funded by its cash 
and short-term investments. There will be a need for the Company to raise additional 
funds and increase manpower should there be new developments to pursue the 
above project in 2017. 

Geothermal Energy Operations 

The Company is committed to drill an exploratory well in the Mabini, Batangas 
Geothermal Service Contract (GSC No. 8) by July, 2017. All the required permits, 
leases and licenses for the drilling of the exploratory well have been obtained and the 
Department of Energy had approved the Company's notice of intent to drill in GSC 
No. 8. The well spud was done in June, 2016, after which drilling operations were 
conducted up to February 6, 2017, when target depth was reached at 1,679 meters. 
Well completion tests and surveys were conducted afterwards and further tests are 
currently being undertaken to determine the geothermal resource in the area. 

The Company will continue d iscussions with other companies interested in the 
exploration and development of geothermal resources in this service contract. 

The Company's cash requ irements for GSC No. 8 is budgeted at about Php166 
Million, which will be adequately funded by its cash and short-term investments. There 
may be a need for the Company to raise additional funds to further develop its 
geothermal energy projects. There are plans to increase its present manpower staff or 
engage the services of consultants when needed for the technical requirements and 
acquire additional computer equipment for these projects. 
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Hydro-Power Energy Operat i ons 

The Company has advised the Department of Energy of its intentions to withdraw and 
return the service contracts for the exploration and development of hydro-power 
resources awarded to the Company. This will enable the Company to focus on its 
geothermal projects. 

Business Development 

The Company continues to look for business opportunities for the exploration and 
development of renewable energy resources, such as but not limited to geothermal 
resources in other areas, solar power resources in properties owned by the Company 
and other properties which may be identified in the future, and other renewable 
energy resources. 

The Company's cash requirements for the business development of other renewable 
energy projects, is budgeted at about Php 5 million, which will be adequately funded 
by its cash and short-term investments. There may be a need for the Company to 
raise additional funds for solar projects which may be awarded to the Company in 
2017. There are plans to increase its present manpower staff or engage the services 
of consultants when needed for the technical requirements and acquire additional 
computer equipment for these projects. 

Management's Discussion and Analysis of Financial Condition and Results of 
Operations for 2016 

(a) Full Fiscal Years (Three Years) 

2016 

For 2016, total assets of the Company stood at Php 721 .042 million, a decrease of 
Php 106.197 million from the balance of Php 827.239 million in 2015. Current assets 
amounting to Php 170.094 million decreased by Php 37.577 million from the balance 
of Php 207.671 in 2015. This was primarily due to the decrease in cash and cash 
equivalents disbursed for costs and expenses during the year. Non-current assets, 
totaling Php 550.948 million decreased by Php 68.619 million from the balance of 
Php 619.567 million. This was primarily due to the decrease in deferred exploration 
costs of Php 135.669 due to the provisions for impairment losses booked for the 
year amounting to Php 166.713 million and the decrease in available for sale (AFS) 
financial assets of Php 24.889 million due to redemption. These decreases, 
however, were partially offset by increases in investment properties and property and 
equipment totaling Php 80.872 million due to revaluation and Php 17.296 due to 
acquisitions. 

Total liabilities closed at Php 21.831 million, an increase of Php 1.479 million from 
the balance of Php 20.352 million in 2015. This was primarily due to the increase of 
Php 2.567 million in payables and accrued expenses, partially offset by the decrease 
in income tax payable amounting to Php 1.112 million. 

Total equity recorded was Php 699.211 million, a decrease of Php 107.676 million 
compared to the balance of Php 806.887 million in 2015. The decrease was 
primarily due to the decreases in retained earnings amounting to Php 7 4. 127 million 
due to the losses for the year, non-controlling interests of Php 49.252 million and 
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translation adjustment of Php 4.253 million. These decreases were, however, 
partially offset by deposit on future subscriptions of Php 13.941 million and an 
increase in revaluation increment of Php 6.040 million. 

Total revenue generated for the year amounted to Php 97.850 million. an increase of 
Php 47 .384 million from the revenue in 2015 of Php 50.466 million. Revenues for the 
year were mostly from fair value adjustments on investment properties amounting to 
Php 71.956 million, unrealized foreign exchange gains of Php 16.414 million and 
interests and dividends totaling Php 9.454 million. 

Costs and expenses were from general and administrative expenses amounting to 
Php 51.955 million and provisions for impairment losses on deferred exploration 
costs of Php 166.713 million. Provisions for impairment losses of Php 147.933 were 
booked on deferred costs for the Indonesia oil project as the project was placed on 
hold by the middle of 2015 until Pertamina is able to finalize the organizational 
structure of local miners who will handle the management and operation of oil well in 
said areas and with whom the Company shall enter into new cooperation 
agreements. In addition, Php 16.224 million provisions for impairment losses were 
booked on deferred costs for SC 47 as the Department of Energy (DOE) had already 
approved the relinquishment of the service contract by the consortium, which 
includes the Company, and Php 2.556 million on deferred costs for hydropower 
service contracts as the Company advised the DOE of its intentions to withdraw and 
return the hydropower service contracts awarded to the Company. 

For the year 2016, the Company recorded a consolidated operating loss of Php 
124.460 million, Php 75.648 million of which was attributable to equity holders of the 
parent company and Php 48.812 million to non-controlling interests. Deducting a net 
comprehensive income of Php 2.843 million, total comprehensive loss amounted to 
Php 121.617 million, Php 72.364 million of which was attributable to equity holders of 
the parent company, and Php 49.253 million to non-controlling interests. 

2015 

For 2015. total assets of the Company stood at Php 827.238 million, a decrease of 
Php 35.954 million compared to the balance of Php 863.192 million in 2014. Current 
assets, totaling Php 207.671 million in 2015, increased by Php 154.588 million from 
the balance in 2014 of Php 53.083 million. This was primarily due to the increase in 
cash and cash equivalents resulting from the sale of long-term available for sale 
securities (AFS). Non-current assets, totaling Php 619.567 million decreased by 
Php 190.542 million from the balance in 2014 of Php 810.109 million. This was due 
to the sale of long-term AFS securities as previously mentioned which were re
invested in short-term money market placements. 

Total liabilities closed at Php 20.352 million, a decrease of Php 5.868 million from the 
balance of Php 26.220 million in 2014. This was mainly due to the payment of 
certain payables and accrued expenses which was partly offset by additional 
accruals for retirement benefits and accruals for income taxes payable. 

Total equity levelled at Php 806.887 million, a decrease of Php 30.086 million from 
the balance of Php 836.973 million in 2014. The decrease was primarily due to the 
decrease in unrealized gain on changes in fair value of AFS financial assets resulting 
from the sale of AFS securities amounting to Php 30.651 million. This was partly 
offset by the increase in capital stock due to additional subscriptions of Php 0.156 
million and increase in retained earnings of Php 7 .270 million due to the income 
attributable to equity holders of the parent company of Php 5.445 million. 

11 



For 2015, total revenues generated amounted to Php 50.465 million, an increase of 
Php 16.356 million from the revenues generated in 2014 of Php 34.109 million. 
Revenues in 2015 were mostly from the gain on sale of AFS securities amounting to 
Php 45 million. Other sources of revenue were from dividends and interest income 
on cash and placements totaling Php 11 .617 million which were partly reduced by 
other charges of Php 6.153 million. 

Costs and expenses were all in general and administrative expenses amounting to 
Php 48.480 million, down by Php Php 0.857 million compared to the balance of Php 
49.337 million in 2014. 

For the year 2015, the Company recorded a consolidated operating loss of Php 
1.188 million . This was a net result of an operating income of Php 5.445 million 
attributable to the equity holders of the parent company, and an operating loss of Php 
6.633 million attributable to non-controlling interest. Because of the realization of 
unrealized gains/loss in changes in fair value of the related AFS securities sold 
during the year amounting to Php 30.65 million, the company recorded a total 
comprehensive loss of Php 30.333 million 

2014 

For 2014, total assets of the Company stood at Php 863.192 million, an increase of 
Php 8.729 million compared to the balance of Php 854.463 million in 2013. Current 
assets, mostly in cash and cash equivalents decreased by Php 32.167 million in 
2014 compared to 2013 as these were invested in various projects of the Company 
as accounted for in the increase in non-current assets of Php 40.897 million in 2014. 
Major variances in non-current assets were increases in project development costs of 
Php 112.693 million and in deferred charges of Php 8.374 million. These accounts 
booked the various project costs of the Company funds invested for which came from 
the decreases in available for sale financial assets of Php 87.126 million and in cash 
and cash equivalents of Php 33.399 million. In 2014, the Company recognized 
deferred income tax assets amounting to Php 6.846 million as compared to deferred 
income tax liability in 2013 of Php 6.167 million. 

Total liabilities closed at Php 26.220 million in 2014 compared to Php 16.722 million 
in 2013, an increase of Php 9.498 million. The increase was mainly due to increases 
in accrued expenses for retirement benefits and other payables for the various 
projects of the Company. 

Total Equity stood at Php 836.973 million in 2014 recording a net decrease of Php 
0.768 million from the balance in 2013 of Php 837.741 million. Increases in equity 
accounts were recorded in capital stock amounting to Php 7.932 million in 2014 due 
to the issuance of capital stock from the exercise of the stock option plan. Fair value 
of available for sale securities also increased by Php 2.813 million in 2014. These 
increases however were offset by the operating loss for the year of Php 6.631 million, 
cumulative translation adjustment of Php 2.824 million and remeasurement loss on 
accrued retirement benefits of Php 2.305 million. 

For 2014, total revenues generated amounted to Php 36.753 million or an increase of 
Php 6.212 million from the balance of Php 30.541 million in 2013. The increase was 
mainly due to a gain booked on the sale of available for sale financial assets and fair 
value adjustments on investment properties which were partly offset by decreases in 
interest income and foreign exchange gain. 
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Costs and expenses for 2014 amounted to Php 51.980 million an increase of Php 
1.449 million compared to Php 50.531 million booked in 2013. While general and 
administrative expenses in 2014 decreased by Php 1.194 million, the year booked 
foreign exchange losses of Php 2.643 million. 

For the year 2014, the Company recorded an operating loss of Php 6.632 million and 
total comprehensive loss of Php 8. 700 million, lower when compared to the operating 
loss of Php 27.146 mill ion and total comprehensive loss of Php 10.466 million for the 
year 2013. 

(b) Interim Period- First Quarter, 2017 (Unaudited as of March 31, 2017) 

For the quarter ending March 31 , 2017, total assets stood at Php 709.665 million, 
total liabilities at Php 23.654 million and stockholders' equity at Php 749.424 million, 
with minority interest comprising Php 63.413 million. 

Total revenues recorded as of March 31 , 2017 was Php 3.896 mill ion, while total 
costs and expenses amounted to Php 14.417 million, resulting to a net loss of Php 
10.521 million with minority interest recorded at Php 391.471 thousand for a net loss 
after minority interest of Php 10.129 million. Total revenue for the period amounting 
to Php 3.896 was mostly from interests and dividends from placements and 
investments amounting to Php 2.151 million and unrealized foreign exchange gain of 
Php 1. 739 million. Costs and expenses were all in general administrative expenses 
amounting to Php 14.417 million. 

(c) Key Performance Indicators 

The following table shows the top Key Performance indicators for the past three (3) 
years: 

Key Performance Indicators Year 2016 Year 2015 Year2014 

Return on Investment (ROI) -16.53% -0.14% -0.79% 

(Net Income I Ave. Stockholders' Equity) 

Net Profit Margin -1 27.20% -2.35% -18.04% 

(Net Income I Net Revenue) 

Investment in Projects (Non-Petroleum) 38.19% 24.59% 23.57% 

(As a% of Total Assets) 

Investment in Wells and Other Facilities 12.18% 27.02% 23.93% 

(As a% of Total Assets) 

Current Ratio 20.97:1 31 .19:1 3.71:1 

(Current Assets I Current Liabilities) 
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Asset Turnover 12.64% 5.97% 4.28% 

(Net Revenue I Average Total Assets) 

Solvency Ratios: 

Debt to Equity Ratio 3.12% 2.52% 3.13% 

Asset to Equity Ratio 103.12% 102.52% 103.13% 

Interest Rate Coverage Ratio n/a n/a n/a 

ROI (Net Income/Average Stockholders' Equity) measures the profitability of 
stockholders' investment. Profit Margin (Net Income/Net Revenue) measures the net 
income produced by each peso of revenue. Investment in Projects as a % of Total 
Assets, measures how much the Company invested in its committed work programs. 
Current Ratio (Current Assets/Current Liabilities) measures the short-term debt 
paying ability of the Company. Asset Turnover (Net Revenue/Average Total Assets) 
measures how efficiently assets are used to produce profit. 

ROI was -16.53% in 2016, -0.145 in 2015 and -0.79% in 2014. All three years 
showed negative rates because the Company booked losses for these years. 

Profit Margin was -127.20% in 2016, -2.35% in 2015, and -18.04% in 2014. All 
three years showed negative rates because the Company booked net losses for 
these years as mentioned in the previous paragraph. 

Investment in Non-Petroleum Projects as a% of Total Assets was 38.19% in 2016, 
24.59% in 2015 and 23.57% in 2014 .. The increase in ratio from 2014 to 2015 was 
due to the decrease in the total assets base as compared to investments while the 
increase in ratio from 2015 to 2016 was due to the increase in investments while total 
assets decreased in 2016 as compared to 2015. 

Investment in Wells and Other Facilities as a% of Total Assets was 12.18% in 2016, 
27.02% in 2015 and 23.93% in 2014. The increase in ratio from 2014 to 201 5 was 
due to the increase in investments while total assets decreased, while the decrease 
in ratio from 2015 to 2016 was due to the decreases both in investments and total 
assets in 2016 as compared to 2015. 

Current ratio was 20.97:1 in 2016, 31 .19:1 in 2015 and 3.71 :1 in 2014. The increase 
in ratio from 2014 to 2015 was due to the increase in current assets which current 
liabilities decreased. The decrease in ratio from 2015 to 2016 was due to the 
decrease in current assets while current liabilities increased in 2016 as compared to 
2015. 

Asset Turnover was 12.64% in 2016, 5.97% in 2015 and 4.28% in 2014. The 
increase in ratio from 2014 to 2015 was due to the increase in revenue while 
average total assets decreased. The increase in ratio from 2015 to 2016 was due to 

14 



the increase in revenue but average total assets decreased in 2016 as compared 
to 2015. 

Debt to Equity Ratio was 3.12% in 2016. 2.52% in 2015 and 3.13% in 2014. The 
decrease in ratio from 2014 to 2015 was due to the decreases in both liabilities and 
in equity, while the increase in ratio from 2015 to 2016 was due to the increase in 
liabilities while equity decreased in 2016 as compared to 2015. 

Asset to Equity Ratio was 103.12% in 2016, 102.52% in 2015 and 103.13% in 2014. 
The decrease in ratio from 2014 to 2015 was due to the decreases in both total 
assets and equity, while the increase in ratio from 2015 to 2016 was also due to the 
decreases in both total assets and equity in 2016 as compared to 2015. 

There are no material events subsequent to the end of the reporting period that have not 
been reflected in the financial statements for the period. 

There are no changes in the composition of the company during the period, including 
business conditions, acquisition or disposal of subsidiaries and long-term investments, 
restructurings, and discontinuing of operations. 

Since December 31 , 2016, there are no other changes in contingent liabilities or assets and 
no new material contingencies, events or transactions that have occurred during the current 
interim period. There are no trends, demands, commitments, events or uncertainties, known 
to management that will have a material impact on the company's liquidity. 

There are no material commitments for capital expenditures and no seasonal aspects that 
have a material effect on the financial conditions or results of operations. 

There are no known trends, events or uncertainties that have had or that are reasonably 
expected to have a material favorable or unfavorable impact on net sales/revenues/income 
from continuing operations. 

There are no events that will trigger direct or contingent financial obligations that are material 
to the company, including any default or acceleration of an obligation. 

There are no material off-balance sheet transactions, arrangements, obligations, (including 
contingent obligations), and other relationships of the company with unconsolidated entities 
or other persons created during the reporting period. 

The causes for any material changes (5% of the relevant accounts or such lower amount, 
which the company deems material on the basis of other factors) from period to period which 
include vertical and horizontal analysis of any material item. have been presented in this 
report. 

(d) Comparative Analysis 

First Quarter of 2017 (Interim Unaudited vs. Fiscal Year 2016 Results of Operations) 

For the quarter ending March 31, 2017, the company booked total revenues of Php 3.896 
million with total cost and expenses of Php 14.417 million resulting to a net loss of Php 
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10.521 million with minority interest recorded at Php 391.471 thousand for a net loss net of 
minority interests of Php 10.129 million. 

Total revenue for the 1•1 quarter of 2017 of Php 3.896 million was mostly from interests and 
dividends from placements and investments amounting to Php 2.151 million and unreal ized 
foreign exchange gain of Php 1. 739 million. 

Total cost and expenses for the 1" quarter of 201 7 amounting to Php 14.417 million was all 
from general and administrative expenses. 

Total Assets as of March 31, 2017 stood at Php 709.665 million, a decrease of Php 11.377 
million from Php 721 .042 million as of December 31, 2016. Current assets, mostly in cash 
and cash equivalents decreased by Php 25.471 million, as these were used for operations 
and for the cash requirements of the existing projects of the company. Non-current assets, 
however, increased by Php 14.094 million, net of increases in deferred charges of Php 
13.502 million and property and equipment of Php 1. 709 million and decreases in available 
for sale (AFS) financial assets of Php 1.1 12 million. 

Total Liabilities increased by Php 1.823 million from PhP 21.831 million as of December 31, 
2016 to Php 23. 654 million as of March 31 , 2017 due to accruals for certain payables and 
expenses and accruals for retirement benefits. 

Total Stockholders' Equity as of March 31, 2017 stood at Php 749.424 million, a decrease 
by Php 12.808 million from Php 762.232 million as of December 31, 2016. This was due to 
the net loss booked for the 1" quarter of 2016 of Php 10.129 million, fai r value adjustments 
on AFS financial assets of Php 1.121 million and cumulative translation adjustment of Php 
1.558 million. 

First Quarter. 2017 (Interim Unaudited) vs. First Quarter, 2016 Results of Operations 

The Company recorded total revenues of Php 3.896 million for the 1., quarter ending March 
2017, a decrease of Php 863 thousand from the balance as of the same quarter in 2016 of 
Php 4.759 million. The decreases in revenues during the 1•• quarter of 2017 as compared to 
the same quarter in 2016 were from interests and dividends and unrealized foreign 
exchange gain. 

Costs and expenses for the 1•1 quarter of 2017 amounted Php 14.417 million, an increase of 
Php 1.694 million from the balance of Php 12. 728 million for the same quarter of 2015. The 
increase was in general and administrative expenses booked during the 1 •1 quarter of 2017 
as compared to the same quarter in 2016. 

For the 1•• quarter of 2017, the Company booked a net loss on a consolidated basis after 
minority interest of Php 10.129 million as compared to the net loss booked during the 1" 
quarter of 2016 amounting to Php 9.969 million. 

Total Assets as of March 31 , 2017 stood at Php 709.664 million a decrease of Php 108.225 
million from Php 817.889 million as of March 31, 2016. Current assets decreased by Php 
50.91 1 million mainly due to the decrease in cash and cash equivalents of Php 56.064 
million partially offset by an increase in other current assets of Php 4.964 million. Non
current assets decreased by Php 57.314 million. Decreases recorded were from deferred 
charges of Php 128.144 million due to provisions for impairment losses booked in 2016, 
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avai lable for sale AFS financial assets of Php 23.466 million due to redemption, deferred 
income tax asset of Php 5.586 million and other current assets of Php 800 thousand. These 
decreases were partially offset by increases in investment properties of Php 71.956 million 
and property and equipment due to revaluation of these properties. 

Total Liabilities closed at Php 23.654 million as of March 31, 2017, an increase of Php 
1.058 million from PhP 22.596 million as of March 31, 2016 . The increase was primarily 
from accounts payable and accrued expenses partially offset by decreases in income tax 
payable of Php 979 thousand and accrued retirement benefits payable of Php 283 thousand. 

Total Stockholders' Equity as of March 31 , 2017 stood at Php 749.424 million, a decrease of 
Php 57.638 million from Php 807.062 million as of March 31, 2016. The decrease was 
mainly due to the decreases in retained earnings of Php 7 4.287 million, and cumulative 
translation adjustment of Php 4. 730 million, which were partially offset by deposits for future 
subscriptions of Php 13.941 million, increases in revaluation increment in office 
condominium of Php 6.040 million and fair value adjustments on AFS financial assets of Php 
1.534 million. 

201 6 vs. 2015 Results of Operations 

For the year ended December 31, 2016, the Company recorded total revenue of Php 97.950 
million an increase of Php 47.384 million compared to the revenue booked as of the year 
ended December 31 , 2015 of Php 50.466 million. The increase was mainly due to the fair 
value adjustment on investment properties booked for the year amounting to Php 71 .955 
million and the increase in unrealized foreign exchange gains amounting to Php 22.414 
mil lion. These increases, however, were partially offset by decreases in gain on sale of 
AFS financial asset of Php 45.0 million, dividend and interest income of Php 2.163 million. 

Costs and expenses for the year ended December 31 , 2016 amounted to Php 218.668 
million, an increase of Php 170.188 million from costs and expenses booked for the year 
ended December 31 , 2015 of Php 48.480 million. The increase was mainly due to the 
provisions for impairment losses on deferred costs that were booked in 2016 in the total 
amount of Php 166. 713 million. 

The Company recorded a net operating loss on a consolidated basis of Php 124.460 million 
and a total comprehensive loss of Php 121 .617 million for the year ended 2016 as compared 
to a net operating loss of Php 1.188 million and total comprehensive loss of Php 30.333 
million for the year ended 2015. 

2015 vs. 2014 Results of Operations 

For the year ended December 31 , 2015 the Company recorded total revenues of Php 50.466 
million an increase of Php 13.713 million from total revenues booked as of December 31, 
2014 of Php 36.753 million. The increase was mainly due to the increase in gain on sale of 
AFS financial assets of Php 33. 172 million which was partially offset by decreases in interest 
income of Php 11.296 million, unrealized foreign exchange gains of Php 6.0 million and fair 
value adjustments on investment properties of Php 2.824 million. 
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Costs and expenses for the year ended December 31, 2015 amounted to Php 51.980 million 
all in general and administrative expenses, a decrease of Php 3.5 million from the balance 
recorded as of December 31, 2014 of Php 48.480 million. 

The Company recorded a net operating loss on a consol idated basis of Php 1.188 million 
and total comprehensive loss of Php 30.333 million for the year ended 2016 as compared to 
a net operating loss of Php 6.632 million and total comprehensive loss of Php 8. 700 millin for 
the year ended 2015. 

(e) Changes in and disagreements with accountants on accounting and financial 
disclosures 

There were no disagreements with the Company's external auditors on any 
accounting and financial disclosures in the 2016 audited financial statements of the 
Company. 

The accounting policies adopted are consistent with those of the previous financial 
reporting year, except for the following revised and amended PFRS, PAS and Philippine 
Interpretations, based on the International Financial Reporting Committee Interpretations, 
which the Company adopted as of January 1, 2016. The adoption of these changes are 
either not relevant to or have no signif icant impact on the consolidated financial statements, 
namely: 

i. Amendments to PFRS 10, Consolidated Financial Statements, PFRS 12, 
Disclosure of Interests in Other Entities, and Philippine Accounting Standards 
(PAS) 28, Investments in Associates and Joint Ventures, Investment Entities: 
Applying the Consolidation Exception 

ii. Amendments to PAS 1, Presentation of Financial Statements, Disclosure 
Initiative 

iii. Amendments to PAS 27, Separate Financial Statements, Equity Method in 
Separate Financial Statements 

iv. Annual Improvements to PFRSs (2012 - 2014 cycle) 

a. Amendment to PFRS 5, Non-Current Assets Held for Sale and 
Discontinued Operations, Changes in Methods of Disposal 

b. Amendments to PFRS 7, Financial Instruments: Disclosures, Servicing 
Contracts 

c. Amendments to PFRS 7, Applicability of the Amendments to PFRS 7 to 
Condensed Interim Financial Statements 

d. Amendment to PAS 19, Employee Benefits, Discount Rate: Regional 
Market Issue 

e. Amendments to PAS 34, Interim Financial Reporting, Disclosure of 
Information 'Elsewhere in the Interim Financial Report' 

The above changes were disclosed in the Consolidated Audited Financial 
Statements of the Company as of December 31, 2016. 
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PART II. SECURITIES OF THE COMPANY 

(A) Market Price and Dividends Information 

(1) Market lnfonnation 

The shares of stock of the Company are traded in the Philippine Stock Exchange. 
The Company's high and low closing prices for each quarter of years 2015 and 2016, 
and the first three (3) months/quarter of 2017, are as follows: 

HIGH LOW 

2015 2016 2017 2015 2016 2017 

1st Quarter Php0.27 Php0.27 Php0.41 Php0.26 Php0.18 Php0.18 

2M Quarter 0.25 0.26 0.24 0.23 

3"' Quarter 0.21 0.25 0.20 0.20 

4tn Quarter 0.21 0.24 0.20 0.18 

The last trading price of shares of the Company at close of trading as of April 30, 2017 
was Php0.275 per share. Further, the high and low sales prices of shares of the 
Company, as of April 30, 2017 were Php0.280 and Php0.246 per share, respectively. 

HOLDERS 

Top 20 Stockholders as of April 30, 2017: 
NAME OUTSTANDING SHARES 

PCD Nominee Corporation (Filipino) 
PCD Nominee Corporation (Foreign) 
Vintage Engineering Public Co. Ltd. 
Christodel Phils, Inc. 
Isidoro 0 . Tan 
Phases Realtors, Inc. 
Northwest Traders Corporation 
Jose C. De Venecia, Jr. 
Samuel Uy 
Northwest Investors, Inc. 
Mark Anthony L. De Venecia 
JLV Holdings, Inc. 
MDV Holdings, Inc 
Horacio Rodriquez 
Northwest Securities.Inc. 
Christine Chua 
East West Commodities, Inc. 
Renato Castaneda 
Vicky Chua 
Jennette Lista 
Archivald Po 

2,110,615, 135 
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112,646,004 
43,565,870 
25,736,744 
24,822,276 
20,989,439 
20,745,757 
10,013,225 
10,000,000 

8,708,890 
8,363,333 
7,200,000 
5,070,000 
4,408,523 
3,998, 109 
3,149,221 
3,019,498 
2,500,000 
2,500,000 
2,500,000 
2,500,000 

PERCENTAGE 

81.06% 
4.33% 
1.67% 
0.99% 
0.95% 
0.81% 
0.80% 
0.38% 
0.38% 
0.33% 
0.32% 
0.28% 
0.19% 
0.17% 
0. 15% 
0.12% 
0.12% 
0. 10% 
0.10% 
0.10% 
0.10% 



The Company is in compliance with the minimum public ownership requirement 
prescribed under existing regulations of the Securities and Exchange Commission 
and the Philippine Stock Exchange. The Company's level of public float as of April 
30, 2017 is 87 .65% of total issued and outstanding shares. 

3) DIVIDENDS 

a) No cash/stock dividends have been declared in 2016 and 2015. 
b) There are no restrictions that limit the payment of dividend on common 

shares 

4) RECENT SALES OF UNREGISTERED OR EXEMPT SECURITIES 

a. SOP Shares 

The subscription and issuance of shares under the Company's Stock Option Plan 
(SOP), are covered by a Certificate of Exemption from the registration requ irements 
of the Securities Regulation Code (SRC) issued by the Securities and Exchange 
Commission on September 8. 2011. The exemption was pursuant to Section 10.2 of 
the SRC, in view of the fact that the issuance of said SOP shares is limited in 
character in that the right/option to purchase the shares of stock are limited to the 33 
directors, members of the Advisory Board, officers and employees of the Company. 

As at the expiry of the SOP option on July 11, 2013, a total of 500,000,000 common 
shares of the Company were subscribed for cash and at the price of Php0.25 per 
share, which is the par value of the said shares. There were no underwriting 
discounts or commissions given or paid by the Company. 

A total of seventeen (17) directors. members of the Advisory Board, officers and 
employees of the Company, exercised option rights under the Company's SOP: 

Subscribers Shares Subscribed 
Date of Subscription 

Directors 

Oscar C. De Venecia 30,000,000 4.27.12 
22,000,000 7.03.13 

Francis C. Chua 30,000,000 4.27.12 

22,000,000 7 03 13 
Ramon L. Maoa 30,000,000 4.27.12 

Oscar L. De Venecia. Jr. 28.500.000 4.27.12 
22,000,000 703 13 

Jaime J. Martirez 30,000,000 4.26.12 
30,100,000 7.03.13 

Ma. Florina M. Chan 30,000,000 4.26.12 
22,000,000 7.03.13 

Eduardo V. Manalac 30,000,000 4.27.12 
Gabriel R. Sinnson Jr. 30.000.000 4.27 12 
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Isidoro 0 . Tan 30,000,000 4.26.12 

22,000,000 7 03.13 

Oscar S. Reves 30,000,000 9.26.12 

22,000,000 7.03.13 

Dennis D. Decena 4 000 000 4.26.12 

Advisorv Board 

Jose C. De Venecia, Jr. 5,000,000 4.26.12 

12,000,000 7.03.13 

Leonardo R. Arauelles, Jr. 8, 100,000 7.03.13 

Officers 

Emelinda I. Dizon 10,000,000 7.03.13 

Corazon M. Beiasa 100,000 9.26.12 

Alberto P. Morillo 100,000 9.26.12 

Marietta V. Villafuerte 100,000 9.26.12 

Total 500,000,000 

b. Issuance of Shares to Vintage Engineering Public Company of Thailand 

Vintage Engineering Public Company, a publicly listed company reg istered in 
Thailand, subscribed to 43,565,870 shares on February 24, 2017. The issuance of 
said shares was confirmed by the Securities and Exchange Commission on March 
21 , 2017 as an exempt transaction under Section 10.1 (k) of the Securities 
Regulation Code, where the total number of subscribers is not more than nineteen 
(19). 

CORPORATE GOVERNANCE 

New Corporate Governance Manual 

Pursuant to SEC Memorandum Circular No. 19, series of 2016, the Company shall adopt a 
new Manual on Corporate Governance, following the principles and recommendations 
prescribed in the Code of Corporate Governance for Publicly Listed Companies embodied in 
said SEC Memorandum Circular. The new Manual on Corporate Governance of the 
Company, which is required to be submitted on or before May 31, 2017, shall contain the 
following main provisions: 

1. The Board's Governance Responsibilities 
2. Disclosure and Transparency 
3. Internal Control System and Risk Management Framework 
4. Cultivating a Synergic Relationship with Shareholders, and 
5. Duties to Stakeholders 

Corporate Governance Committee 

The Board of Directors has established a Corporate Governance Committee since 2009. 
The Committee assists and guides the Board in the performance of its corporate governance 
responsibilities, and is thus responsible for maintaining and ensuring good governance of the 
Company, and compliance with all relevant laws, regulations and following to the extent 
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possible, best business practices on corporate governance, applicable to publicly listed 
companies in the energy development sector .. 

The Committee is presently composed of five (5) members, two (2) of whom are 
independent directors and the Chairman being an independent director, as follows: 

Harvey L. N. Dychiao (Independent Director) -
Francis C. Chua 
Ma. Florina M. Chan 
Eduardo V. Manalac ( Independent Director) -
Jaime J. Martirez 

Chairman 
Vice Chairman 
Member 
Member 
Member 

Evaluation Process for Assessing Compliance with the Manual on Corporate 
Governance 

The Corporate Governance Committee shall continue to adopt a Corporate Governance Self 
Rating Form to evaluate the level of compliance by the Company, as a whole, and by the 
Board with the Company's Manual on Corporate Governance and the Code of Corporate 
Governance for Publicly Listed Companies. The Compl iance Officer shall assist the 
Corporate Governance Committee in overseeing the evaluation process on a periodic basis, 
and at least annually, to ensure a reasonable level of compliance by the directors, officers 
and employees of Company with leading practices contemplated in the Company's Manual 
on Corporate Governance and the Code of Corporate Governance for Publicly Listed 
Companies. 

Annual Corporate Governance Report 

The Company shall submit its 2016 Annual Corporate Governance Report (ACGR) to the 
Securities and Exchange Commission, based on the Revised Code of Corporate 
Governance, on or before May 31, 2017, and shall be posted in the Company's website. 
Subsequent ACGRs shall be based on the Code of Corporate Governance for Publicly 
Listed Companies. 

Internal Control 

The Board of Directors is responsible for the Company's system of internal financial control. 
This system is designed to promote reasonable assurance against any material 
misstatement, risks or loss. It aims to ensure that the assets of the Company are 
safeguarded, proper accounting records are maintained and that the financial information 
used within the business and for publication is reliable. 

The Company has its Internal Audit Manual, setting the internal audit policies, internal 
control systems and procedures and reporting of internal audit results to the Audit 
Committee and to the Board of Directors. 

Anti-Money Laundering Manual 

The Board of Directors of the Company has adopted its Anti-Money Laundering Manual. 
The Company is in compliance with the provisions of its Anti-Money Laundering Manual. 
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REQUEST FOR 2016 ANNUAL REPORT ON SEC FORM 17-A 

The Corporation will provide without charge each person solicited, on the written 
request of any such person, a copy of the Corporation's Annual Report for 2016 (SEC 
Form 17-A). Such written request should be directed to the: 

Corporat.e Secretary 
Basic Energy Corporation 
7"' Floor, Basic Petroleum Bldg. 
104 Carlos Palanca, Jr. St., Legaspi Village 
Makati City 

At the discretion of Management, a charge may be made for exhibits, provided the 
charge is limited to reasonable expenses incurred by the Corporation in furnishing 
the exhibits. 

May 5, 2017, Makati City. 

OSCAR L. DE VE 
President & CEO 
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BASIC ENERGY 
CORPORATION 

SECURITIES AND EXCHANGE COMMJSSJON 
SOC Building. EDSA Greenhills 
MMdaluyong. Metro Manila 

ST AT£MENT 01' MA!\AC£ME!lff'S RESPONSIBILITY 
FOR FINANCIAL ST ATEM£NTS 

The management of Basic Energy Corporalion &. Subsidi111ies, is responsible for the preparnlion and fair presentation of die 
financial statements including the schedules attached th<:reln, for the years e11ded December 31, 2016 and 20 IS, in accordance 
with the prescribed financial rep<>rting framework indicated therein, and for such inlemal control as managcmtnt ~mines is 
necessary to enable the prcporation of fmancial Slalcmcnts !hat are free liom material misswemem .. whcther due to fraud or 
mor. 

In preparing the financial statements ,management is responSJble fur ass.:sslng the Company's ability ro tonlinue as a going 
concern, disclosing. as applicable matters relali:<l to going coocem and using the going concern basis of accounting unless 
malUlg<ment either intends to liquidate the Company or 10 cease operations. or has no realistic alternative but to do so .. 

The Board of Directms is responsible for~ the Company's financial reporting process. 

The Board of Directors reviews and approves the financial statcmenti; including the schedules uuaehed d'.erein, and submiis the 
same to the sux:kboklers or members. 

SyCip, Gorr<11, Vclayo & Co., the indepcnde.>t alld~ors, appointed by the stockholders, hos 
the company in with Philippine Standards on Auditing, and in its ~ to 
cxpmsed its Ill'· • on the fairness of prcsentalion upon c:omplelioo of such lllldit 

it d the financial su.tements of 
lcholde<s or rr.embcfs, bas 

OSCAR C. E VENECIA 
Chainnan of the Board 

OSCARL. 0£V IECJA,JR. 
President &Chief Executive Officer 

Signed this 30th day of March, 20 17. 
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I Marietta V. Villafuerte 11mvvillafucrtc@ba~icenergy.ph 1 1 817 - 8596 

Moblle Number 

I 0920-9067393 I 
CONTACT PERSON'S ADDRESS 

77 Baler St., San Francisco del Moote, Qoezon City 

NOTE I : In case ol dcallr, mi]nal.b1 Of ceSS<tioo ol-olltrt olbr ~as --svdl lndtlent -be rtpOtlOd I> Ille COfl-. 
- tMty (31)1-118)'$ tom IJre ..,...._ D'IOftoi...,. lnbmatiotl lltld ootrplele coolact detds ollflo ,_ __ dcs9"""1 

l : Al aixes 1111S1 be fKopedy and """"°'~ _...,,. F- lo lb "' - c:ause Ifie -, n ~ ltrt --~ teCXJtds will ,,,. °""''"'*'' -""""°""" ol N«U ol ~ """"'·,,...,.,.,,.,,al Ncli:e olDe/idendcs shal no/ o.a:uso,,,. <OJICl'O(i>'I-~ lot .. ,,._., 

1 1rn1111 11~ 11111rn 11111111m 11111 1111111111~ 11111111 



SuV 
Building a bettor 
working world 

~Yt,;1p L:ioorro~ V€1layo ~ Co 
6760 Aytll(I /\vCl'l.10 
1 'ie Mf;1katl City 
Ph1bppine:s 

IN D.EPENDENT AUDITOR'S REPORT 

The Stockholders and the Board of Directors 
Basic Energy Corporation and Subsid iaries 
7th Floor, Basic Pelroleum Building 
C. Palanca, Jr. Street, Legaspi Village 
Makati City 

Opinion 

lei· (11~2) 801 0$07 
Fax: (S32) 619 ~72 
ey conVµh 

SONPRC RQ\J. No 0001, 
December 14, 2016. valid until Oece.ntbcr 31 , 2018 

SEC Accreditation No 0012·FR·4 (Group A). 
November 10. 201 S. valid uNi Novemtler 9. 2018 

We have audited the consolidated financial statements of Basic Energy Corporation and its subsidiaries 
(the Group), which comprise the consolidated statements of financial position as at December 31, 2016 
and 201 S, and the consolidated stalcments of income, consolidated statements of comprehensive income, 
consolidated statements of changes in equity and consolidated statements of cash flows for each of the 
three year.; in the period ended December 31, 2016, and no1es to the consolidated financial statements, 
including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial pos ition of the Group as at December 31, 2016 and 20 IS, and its consolidated 
finru1cial perfonnancc and its consolidated cash flows for each of the three years in the period ended 
December 31, 2016 in accordance with Philippine Financial Reporting Standards (PFRSs). 

Basis for Opinion 

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our 
responsibilities under those s tandards are further described in tl1e Auditor's Responsibilities for the Audit 
of the ConsolidotedFinancial Statements section of our report. We are independent of the Group in 
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) 
together with the ethical requirements that are relevant to our audit of the consolidated financial 
statements in the Philippines, and we have fulfilled our o ther ethical responsibilities in accordance with 
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
conlexl of o ur audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. For each matter below, our 
description of how our audit addressed the matter is provided in that context. 

We have fulfilled the responsibilities described in the Auditor 's Responsibilities for the Audit of the 
Consolidated Financial Statements section of our report, including in relation to lhcsc matters. 
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Accordingly, our audit included the performance of procedures designed to re~pond to our assessment of 
the risks of ma1criaJ misstatement of the consolidated financial statements. The results of our audit 
procedures including the procedures perfonned to address the matters below, provide the basis for our 
audit opinion on the accompanying consolidated financial statements. 

Recoverability of deferred exploration costs 

Under PFRS 6, ExploMrionjor and E11alua1io11 of Mineral Resources, the Group's deferred exploration 
costs shall be assessed for impairment when facts and circumstances suggest rhat rhe carrying amounts 
exceeds the recoverable amounts. Deferred eKploration costs amounted to P87.83 million as at 
December 31, 2016, which pertains to pru1icipating interests in oil and gas and other renewable resources 
service contracts. The ability of the Group to rec.over its deferred exploration costs depends on the 
success of exploration for and evaluation of oil and gas and other renewable resources in the specific area. 
The Group recognized additional allowance for impairment amounting to :Pl 66. 71 million in 2016. We 
considered the substantial amount of lhis account and the significam managcmenl judgment required 
when performing an impairment review as a key focus area in our audit. 

1l1e Group's disclosures about service contracts and impainneni assessment are presented in Note 9 to rhe 
consolidated financial statements. 

/Judi1 response 

Our audit procedures included understanding the processes and controls involved in derenuining whether 
there are impairment indicators under PFRS 6. We obtained the summary of the status of each 
exploration project as at December 31, 2016 and compared it with the disclosures submitted to regulatory 
agencies. We also inspected service contracts and relevant joint operations agreement of each of the 
exploration projects to determine that the period for which the Group has the right lo explore in the 
specific area ha~ not expired and/or the Group has rights and obligations under the contracts through 
pai1icipating interests. We also read the minutes of the meetings of the Group's Board ofDireccors for 
the discussion of management plans and significant developments on the service comracts or of any 
concession areas that are expected to be abandoned or any exploration activities that are planned to be 
discontinued in those areas. We considered the status of the service contracts and managemeut's plans in 
determining whether the deferred exploration costs may be impaired. For deferred exploration costs 
where the status of the service contracts shows an indicator of impainnent, we obtained and reviewed 
management's estimate of the service contract's recoverable amount. 

Valuation of Investment Propetties at Fair Value 

The Group has investment properties which are accounted for using the fair value model and represent 
18% of consolidaied total assets as of December 31, 2016. Fai·r value gains relating to those propcnies 
amounted to f>?J .96 million decreasing ihe 2016 total comprehensive Joss by 36%. As disclosed in Note 
8 to the consolidated financial sratemcnrs, the determination of the fair value of investment properties 
involves significant management judgment and estimations, and is based on appraisal reports prepared by 
an extema! appraiser. The valuation by the exiemal appraiser depends on certain assumptions such as 
size, characteristics of lot, location and quality as well as listings of comparable properties by reference to 
historical data and comparable properties. Thus, we considered this as a key audit matter. 
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We evaluated the competence, capabili1ies and objectivity of the external appraiser. We involved our 
int em al specialist in the review of the methodology and assumptions used in the valuation of the 
invcsuncnt properties. We assessed the methodology adopted by reference to common valuation models, 
and evaluated key inputs used in 01c valuation, specifically size, characteristics of !or, location and quality 
as well as listings of comparable propenies by reference 10 historical data and comparable properties. We 
also reviewed the disclosures relating to investment properties. 

Other Information 

Management is responsible for the other infonnation. The other information comprises the information 
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report 
for the )rear ended Dcecmber JI, 2016, bu1 does not include 1he c-0nsolidated financial ~lat~ments and our 
auditor's report thereon. The SEC Form 20-JS, SEC Form 17-A and Annual Repon for the year ended 
Dcc.:mbcr 31, 2016 are expected to be made available to us after the date of this auditor's report. 

Our opinion on the consolidated financial statemenls docs not cover the other i1tfon11a1i<m and we will nDl 
express any form of a.ssumnce conclusion thereon. 

In connection with our audits of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and. in doing so, consider v.hethcr the other 
information is materially ioconsisrenl with the C-OnS-Olidatcd financial statements or our knowledge 
obtained in the audiis, or otherwise appears to be materially misstated. 

Responsibilities of Maoagemeot aod Those Charged with Go~·ernaoce for the Consolidated 
Financial Statements 

Management is responsible for 1he preparation and fair presentation of the consolidalcd financ.ial 
su11emcn1s in accordance with PFRSs. and for such imernnl control as management determines is 
necessary to enable 1he prepAralion of cons-0lidated financial statements that arc free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated financial smcments, manngcment is responsible for a.<sessing the Group's 
ability to continue as a going concern, disclosing. ai. applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to I iquidaie the Group or to 
cease operations, or has no realistic alternative but to do so. 

·n1ose charged with governance are responsible for overseeing the Group's financial reporting process. 

Auditor's Responsibilities for the Audit of the Consolldatw Financial Statement$ 

Our objectives arc to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conduc.ied in accordance with PSAs will always detect a materia.I misstatement when it exists. 
Misstatements can arise from fraud or error and are c-011sidered material if, individually or in the 
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aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements. 

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial StGrements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omi<sions. misrepresentations, or the o\·erride of 
internal conrrol. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on !he 
effectiveness of the Group's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disolosures made by management. 

• Conclude on the appropriateness of managemcnl 's use of the going concern basis of accouming and. 
based on the audit evidence obtained. v.'hcther a material uncertainty exists related to c\'cnts or 
conditions that may cast significant doubt on the Group's abilicy :o continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw anention in our auditor's 
reporr to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtnined up to 
the date of our auditor's report. However, future events or conditions may cause the Oroup to cease 
to continue as n goiJJg concern . 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial sratements represent the underlying 
transactions and events in a manner Iha: achieves fair presentation. 

• Obtain sufficient appropriate audit evide.nce regarding tlie financial inforn1ation of tho entities or 
business activities within the Group to express an opinion on the consolidated financhl S13\ements. 
We are responsible for the direction, supervision and performance of the audit. We remain solely 
responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other maners, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also pro,•idc those ccharged with governBJJce with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
maners that may reasonably be thought to bear on our independence, and where applicable, relarcd 
safeguards. 
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SGV 
Building a better 
workin9 world 

- 5 -

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare cifcumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

The engagement partner on the audit resulting in this independent· auditor's report is 
Jaime F. de! Rosario. 

SYCIP GORRES VELA YO.& CO. 

Jaime F. de! Rosario 
Partner 
CPA Certificate No. 56915 
SEC Accreditation No. 0076-AR-4 (Group A), 

May I, 2016, valid until May!, 2019 
Tax Identification No. I 02-096-009 
BIR Accreditation No. 08-001998-72-2015, 

March 24, 2015, valid until March 23, 2018 
PTR No. 5908689, January 3, 2017, Makati City 

March30, 2017 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
, 
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CONSOLIDATED STATEJ\fENTS OF FINAi"'ICIAL POSil ! G;;·;·;u \@I 
ASSETS 
C urrent Assets 
Cash Md ca•h equivalents (Note 4) 
RcctiV11bles (Note .5) 
Prepayments lllld other cutTeoi assets (Note 6) 
Total Curr ent Assets 
Non<u rrent Assets 
A vailable-for·sale (AFS) financial asS<ts (Note 7) 
Investment propenies {No<e 8) 
Deferred exploration oosts (Nau: 9) 
Property aod equipment (Nore 10) 

At cost 
At revalued illlOUn1 

Deferred income tax asset - net (Note 20) 
Other noncurrent assets 
Total Noncorrent Assets 
T OT AL ASSETS 

LIABILITIES AND l::Q'Ul1"Y 
Curr en t Liabilities 
Accounts payable and accrued expenses (Note 11) 
Income tax payable 
Dividends payable 
Total Currt.11t Lbbilitics 
Noncurrent Ll•biUty 
Acaucd retiremcot benefilS (Note 19) 
D<ferred income tax liability · lle1 {Note 20) 
To 12t No ncurrent Li.abilities 
T otal Li•bllltics 
Equity 
Equity Attribu!Jlble to Eq uity llolders of the Parent Comp2ny 
Capital stock • P0.25 par value 

Authorized • l 0,000,000,000 shares 
Issued - 2, 560,1 18,5!2 shares (Note 12) 

Additional paid-in capital 
Deposits for foturc stocl< subscription (Note 13) 
Rcvaluaiion increment in office condominium (Note 10) 
Net unrealized gains on changes in foir value of AFS financial asselS 

(Note 7) 
Remeasurement loss on accrued retirement benefits 
Cumulative translatiOll adjustment 
Rctai11ed earnings 
Total equity aun'butable to equity holden of the 

Parent Company 
Non-controlling bltcrcsts 

Trca.su.ry stock · at cost (Note 14) 
Total Equity 
TOTAL LIABILITIES A.lliD EQUITY 

Sc~ accompanying Nor~~ to Cons0Uda!11d Fina.nciol Su:Htnttnl1, 

lo.:) --- ' '9""'t ___ .._ - - t >i.-.- .u ; 
''016 

p 159,615,881 
l ,500,836 
7,967,610 

170,094,337 

135,Sl 1,886 
175,380,SOS 

87,816,307 

20,366,l68 
27,885,027 

3,973,602 
550,941,595 

P 721,041 ,932 

fl7,216,l21 
7,424 

888,714 
8,112,359 

13,411 ,887 
307,042 

13,718,929 
ll.831,288 

640,029,628 
32,699,360 
13,941,078 
18,845,804 

5,638,748 
(4,700,836) 
(S,298,491) 
64,317,l&S 

76S,4n,496 
(63,0l I ,851) 
702,450,644 

(3,240,000) 
699,210,644 

P721,041,.932 

.... .. 
.,. ' . ~\ l)l"f'. ,· If.- - / 

v 
P201,015,066 

2,460,790 
4, 195,650 

207,671,506 

I 60,410,490 
20),424,809 
223,495,457 

),064,605 
18,968,904 
S,586,561 
4,6 16,447 

619.567,2?9 
P827,23S,785 

1>4,649,360 
l,1 19,429 

888,714 
6,657,503 

13,69-1,736 

13,694.736 
20.352,239 

640,029,628 
32,699,360 

12,805,479 

5,527,352 
(4,S64,364) 
(1,045,732) 

138,443,999 

8'23,895.722 
(13,769,176) 
810,126,546 

(J,240,000) 
806,886,546 

P827,238, 785 



BASIC EN.ERGY CORPOR.\TION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF JNCOME 

Years Ended De.cembc:r 31 

OTHER INCOME (CHARGES) 
Fair value adjustment on investment properties (Note 8) 
Unrealized foreign exchange gains (losses} ·net 
Divide.ad income (Note 7) 
Interest income (Note 16} 
Reali.zed gains (losses) on iorcign exchmge · net 
Gain on sale or AFS financial asscL5 (Note 7) 
Others 

EXPENSES 
Provision for impai.nnent of dcfcrre:d exploration costs 

(Note 9) 
General and administrative expenses {Note l 8) 

INCOME (LOSS) BEFORE INCOME TAX 

PROVISI01'.FOR (BEN!:FIT FROM) INCOME 
T AX (Note 20) 

Current 
Deferred 

NET LOSS 

NET INCOME (L-OSS) ATTRIBUTABLE TO: 
Equity holders of the Parent Company 
Non-controlling interest 

EARNINGS (LOSS) PER SHARE (Note 21) 
!lasic/Diluted 

See m:compt'llt.Ying flo!c110 Consolidal6d Fitfanctal Statements. 

1016 2015 20!4 

l'7 J ,955,696 
16,414,280 

4,820,629 
4,633,256 

24,243 

97,849,715 

166,713,571 
51,954,997 

218.668,568 

(1'120,818,853) 

930,058 
2,7J l,40l 
3 641,459 

(I" 124,460.3 U) 

(1'75,648,092) 
( 48.812,220) 

(!'124,466,312) 

(P0.030) 

l'
(5,999,575j 
5,985,400 
5,6.J 1,656 
(122,123} 

45,002,263 
(31,966) 

50,465.655 

48,480, 563 
48,480,563 

1,985,092 

2,104,723 
1,068,692 
3,173,415 

(P l,1 88,323) 

1'5,444,SJS 
(6,633, 138) 

(Pl .l 88.323 J 

l'0.002 

P-

5,145,575 
!6,927,917 

! 1,830,398 
2,848,840 

36,752 730 

5l,9S0.233 
51,980,233 

(15,227,503) 

3,429,465 
(12.025.391) 
(8,595 926) 

(1'6,631,577) 

(P3,579,062) 
(3,052,5 ! 5) 

(1'6,63 I ,5 i7!,, 

(1'0.001) 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

NET LOSS 

OTHER COM PREHENSIVE INCOME (LOSS) 
01/ier comprehensive income (/OJS} 10 be reclas$ijied ro 

profit or lass in subsequen/ period.1: 
Curnulative trans1atioa adjustn1ent 
Unrealized 2ains (losses) on AFS financial assets (Nole 7) 

0fher comprehensiv8 income (Jo:r$) nor to bf! reclassified 
to profit or Joss irt subsequenl periods: 

Revaluation increment in office condominium 
lnc.on1e tax effect 

Remeasurement gain (loss) cm retirement benefits liability 
(Note 19) 

Income tax effoc.1 

OTHER COMPREHENSIVE INCOME (LOSS) 
FOR THE YEAR,NF.:TOFTAX 

TOTAL COMPREHENSIVE LOSS 

TOTAL COMPREHENSIVE LOSS ATTRUIOTABLE 
TO: 

Equity holders of lbe Parent Company 
Non-controlling in1eres1 

See acco,,..ponying N&te.v to C..oHSclidoted Financial Sta:~mcnt:s, 

Years Ended December 31 
2016 2015 2014 

(Pl24,460,312) 

(4,693,215) 
111,396 

(4,$81,819) 

10,802,318 
(3,240,695) 
7,561,623 

(194,960) 
58,488 

(136,472) 

2,843,332 

(P121,616,980) 

(1'72,364,304) 
(49,'252,676) 

(Pl21,616,980) 

(I' 1,188,323) (1'6,63 ! ,577) 

1,059,867 
(30,650, 745) 
(29,590,878) 

636,858 
(191,057) 
445,801 

(29, 145,077) 

..Q'30,333.400) 

(f'23,79l,I 13) 
(6,542,287) 

(PJ0,333,400) 

(2.577,141) 
2,813,837 

236,696 

(3,2<)3,697) 
988,l09 

(2,305.588) 

(2,068,892) 

(1'8. 700,469) 

(PS,895.229) 
(2,805,2•l0) 

(1'8,700,469) 
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BASIC ENEll.GY CORPORATION AND SUBSIDIARIES ·-----······ _____ .. __ _ 
CONSOLIDATED STATEMENTS OF CHAl'lGES IN EQUITY 
FOR TlfE YEARS ENDED OECEMBER31, 2016 AND 2015 

Nt< llttrulittd 
R1.va1.,,(ki11 C•l:11 (1.on) "" 

lkpot\t f(.f llltn.Ml'lll Cht..nstf in •".tr l(l'-.,.iortitat1U Cintw1l1ti •tJ 

C-roplul Add1d11111tl F'ot'ure Stotk la OrRu Val11f 9f ArS 1.ou" "'"'ffd lilrui11:td 1'ta111:dall 11011 
St4dl f'aid-111 S"'bscd11ilon Cv .. Jomi11lt1n1 FlOJl•r;lll A,$tU R.t1frt1M(1t( £u.J1ttf A4f11~lll>f:h.1 f'lo11·e1Ultt«lfhtg 

(NOft ll) Capital (NU6c 13) (Nc<c 10) (Nl>tl! l) BflN!f.u __jbdldt} !l.'TAl.,..._____ ·roc11 lr1Cvo>jl{N'C'li __ l'rtu11.-y S'fuotk 1'()1111 €g1ticr_ 
Bir:!tnt.$11 l)cuin})l:r } I, 201) fi'.Jl,9'0.l'?ll PJ2:,69?.360 ,.. fllS,m,JV9 Pl).)M,166 (P'?,'JU;l.$11j "'l ll..)14,416 .., 11,Gl1 ,,,O,•Ol,4(1) (P4.'2 l,"59j (PJ .2-1-0.000} PBl1,7.t0-,M.14 
Nct~IS (l.-'i'J.,.O&tj - (3,.519.liSJ {l.0$1,Sl.S} ~6.6)f,$??) 
OOitttOl!l!lll:1!.,,m,\w:bo!!rlld<lflU - 2..8H .. ll:H (l,\lljr\!8} ... (2.$!.1,416) O.Jl6.16n 247,275 (2,«Xil>91> 
Iob.1f?!tf!tb.e11 .. iit,iHUl,!lltOtiMl l.81l.U7 g,}llS\~ f:l51'>.l\li2} H (2,¥1,,416}_ (S,81.\l:?-9) -~!~ (!.)00/i!i9} 
lsw.11t:t:t>fc~t&Jdl)d.. 1,9')%,$00 - ... 7.%2.5«1 7,•HJ,100 
'1'1~~( !>oruc.R <1( fo!ll(l111110t!R 

inumem t'l:illid Oirnul(h 
dt:rret<;.$~ ..:-----· _ ~. 1,r1s 14. 1,n1,1:w 

o...tMt~ tt lktcmber ll. 2Q14 6)9,111J..l'll :n.,6-19,,HiO 14.t,.l-O.<n3 J( 171l,Oll7 (S.Ql(l, lllS) U 1. t7),61ii; (2,IOS,S?9) 847,43S,7J4 (7,22<>.1199) (J,2JI0.00t)J tJ.6.'112,81~ 
Ndklu - },4-'C,815 ),44·1.8U (6',63J,IJ-8j (1.llJ,)Z)) 
Otbtr~.;ttdlt1»f,T: lo\!, nno{I,._, _____ .::._ _________ _ :-__ ,....1J06Sl),7-0) 40,IQI 969,006 t1Sl,Z35,'IJS) 90J!(i l 129,14$,~1'!) 

'foul««ptdtuitht ~{!ff$) ,., (l0.1651), 7·0) +U,801 S,4-M,& I~ •16'9,(}l;).i \l),791,llll (6,$42,Z11) f.\0.3.ll,4001 
l!AA!OOec!c~1.t ,MCk 156,lSO - - - 1 ~,.lSI) 156,2$\1 
l'tt.."ISl!r llfp."tcloo or •C:Vtl1uil1Nt 

intmno~ tttlih:d lbrough. 
de;rt~iat!Olt 

$hia!~~r'N(:I ~ CTA 
Aidtoet4" Dl'«1bkt Jl. 20U 

""'"" Olhtr «'IOpl'~nsi\'e uii:unit. r<( ~( .... 
r~-~~-~1~--i~~-
l)ep.."lfil) fur fb.."Ut'e t1nd: tobscnpfl<ln.i 
Tn11rler ('i porlioc:t .H ftWl.cdtioct 

mat:mein Ja.ilrcd thcuug!i 
~i.:tscin 

640.02'1,6.U )2,699,3(1.J 

i l.lll.S,496) 

11 .. 111>,S,41' s.!z1.,st l.iJ~i.)6iY 

1,112.S,4% 

(J4,40,':1'>9 
(')S,6'".tm) 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
CONSOLfDATED STATEMENTS OF CASH FLOWS 

Years End•d December 31 
2016 20 15 20l4 

CASH FLOWS FROM Ol'F.RATl'NG ACTIVlTIES 
Income (loss) before income tax (l>H0,818,853) Pl ,985,092 (PI 5,227,503) 
Adjusnnents for: 

1'-r<Plision for impainnent of deferred exploration costs 
(Note 9} 166,il3,S71 

Fair vaJue adju$tmc:nt on investment properties (Note S) (71,955,696) 
Unrealit<:d foreign exchange losses (gains) · net (16,4'14,280) 584,471 1,880,581 
Dividend income (4,820,6l9) (5,985,400} (5.145,575) 
lnlcrcst income (:\i"ote 16) ( 4,633,256) (5,631,656) (16,927,917) 
De.preciation ('Note 18) 3,586,931 3,575,378 3.486,723 
Movements in accrued rctirc.n1cnt benefi ts (Note 19) (477,809) 2,418.425 651,835 
Gain on saJc of AFS tinantinl atSscts (45,002,263) (1 1.830.398) 
01hm jl,6ll) Jl.966 {2,824,044) 

Operating loss before W<:>rking capital ch11nges ( 48,821,632) (48,023,987) (45.936,298) 
Decrease (increase) in: 

Receivables (40,046) 1,183,499 (612,390) 
P'repayrn~1ts and orher current assets (3,771,971) ( 1,900,034) (619,385) 

Increase ~decrease) in accounts e.a.k-abfe arid accrued ~e:ense.~ 2,566.861 {8 ,537,90 I) 11,621,828 
Cash used b1 operations (Sl),(M6,788) (57.278.423) (355%.245) 
Interest received 4,'33,256 5,6:\l ,656 !6,952.913 
Income taxes e:id ~includ ·in,& final taxes on inlerest income:) (2,042,065) (1,215,874) (3,377,902) 
Net cash fl<:H\<"S userl in OQeratin)'.: actjvities (47,475,597) (52,862,641) (2 l,971,2l2) 

CASH FLOWS FROM INVESTING ACTTVITIES 
Proceeds from (Acquisitions of): 

Deferred exploration costs ('Nole 9} (31,044,421) ( 16,893,275) (12!,067,lOO) 
Other assets 642,845 {858,845) 
AFS financial asse<s (73,647,126} 
Property, plant a.~d equipment (1,0 6,-066) (567,715) (772,646} 

Dividends received 4,g20,629 5.985,4()0 5. 145,575 
Procee<ls from sale of property and equipment 10,780 106,1 80 
Proceeds fron1 sale of A.FS financial assets 23,000,000 291,886,91 7 101,764,074 
Net cash flo\vs .fr-orn (u~ed in) investin.g activities !1.986,233) 206,011,536 (1 4,930,097) 

CASH FLOWS FROM l''INANCING ACTIVITJ£S 
Proceeds ffom de1)Qsits far future stock subscription 13,9~1.078 

Proceeds from issuance of caeltal stock 156,250 7,932.500 
Cash flov.•s from financinz. actjvities 13,941,078 156,250 7,932.500 

NET INCREASE (DECREASE) JN CASH AND CASH 
EQl!JV Al,ENTS (35,520,752) I 53,305, HS (28,968,829) 

EFFECT OF FOREIGN E:XCJlANGE RATE CHANG.ES 
ON CASH AND CASH EQUlVALENTS (S,868,433) 566.260 (4 ,430,284) 

CASH A."ID CASH EQUIVALENTS AT 
BEGINN£NG OF'\'EAR 201,015,066 47,143,661 so 542 n4 

CASH AND CASH EQUlV ALENTS AT 
END OF VEAR (Note 4 ) 1'159,6l5.8lll P20l,Ol5,066 P47,143,661 

Stt t1ctc'1:panyfng l11lotes to Con.volldau~d fjn,pncial Statem~nu. 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEME1''TS 

I. Corporate Information and Authorization for Issuance of the Consolidated J<'ionnciul 
Statemeul8 

Corn<>rate Information 
Basic Energy Corporation (BEC or the Parent Company), a publicly listed corporation, and its 
subsidiaries (collectively referred to as the Group) we.re incorporated in the Philippines on 
September 19, 1968. The Parent Company's registered business address is at 7th Floor, Basic 
Petroleum Building, C. Palanca Jr. Street, Lega5pi Village, Makati City. 

On August 10, 2007, the Philippine Securities and Exchange Commission (SEC) approved the 
amendment of the Parent Company's primary and secondary purposes, transforming the Parent 
Company into a holding company with diversified business interests in the different fields of 
renewable energy and alternative fuels, while pursuing its core business in oil and gas exploration 
and development. 

On May 28, 2014, July !O, 2014 and September 10, 2014, the Board of Directors (BOD), 
the stockholders and SEC, respectively, approved the amendments of the Parent Company's Articles 
of Incorporation and By-laws to specify the principal address from Makati City to 7th Floor, Basic 
Petroleum Building, C. Palanca Jr. Street, Legaspi Village, Makati City and to change the date of 
annual meeting of stockholders from any day of May to the last Wednesday of June or such date 
and time as the BOD may fix prior to June of each year. 

The Philippine St0ck Exchange (PSE) have issued a memorandum stating the sector and subsector 
reclassification of the Company. From Oil subsector of the Mining & Oil Sector, it has been 
changed to Electricity, Energy, Power & Water subsector of the Industrial sector. This is the 
result of PSE's review of the Company's plans and prospects, and in consideration of the 
Company's recent developments and change in business activity. The reclassification took effect 
on October 24, 2016. 

Authorization for Issuance of1hc Cons()lidarcd financial Statements 
The consolidated financial statements as at December 3 I, 2016 and 2015 and for the years ended 
December 3 l , 2016, 2015 and 2014, were authorized for issuance by the BOD during its meeting 
on March 30, 2017. 

2. Basis of Preparation, Basis of Consolidation, Statement of Compliance a11d Summary of 
Significant Accounting and Financial Reponiog Policies 

Basis of Priwaration 
The consolidated financial statements have been prepared on a historical cost basis, except for 
quoted AFS financial assets and investment properties that have bee.n measured at fair value and 
office condominium that have been measured at revalued amounts. The consolidated fmancial 
statements are presented in Philippine Peso, which is the Group's functionai and presentation 
currency. Amount~ are rounded off to the nearest Philippine Peso unless otherwise indicated. 

Basis of Consolidation 
The consolidated financial statements comprise the financial statements of the Group as at 
December 31, 2016 and 2015. 

llllllllllMllU 
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Subsidiaries 
Subsidiaries are entities over which the Parent Company has control. 

The Parent C-0rnpany controls an investee if, and only if, the Parent Company has: 
• Power over the investee (i.e., e><isting right.s that give it the current ability to direct the 

relevant activities of the investee); 
• Exposure, or rights, to variable retunis from i!s involveme.nt with the investee; and 
• The ability to use its power over the investee to affect itS returns. 

When the Parent Company has less than a majority of the voting or similar rights of an investee, 
the Pnrent Company considers all relevant facts and circumstances in assessing whether it has 
power over an investee, including: 

• The contractual arrangement with llie other vote holders of the inve~-tce; 
• Riglrts arising from other contractual arrangements; and 
• The Group's voting rights and potential voting rights. 

11ie Parent Company re-assesses whether or not it controls an inve;iee if tacts and circumstanc-es 
indicate that there are changes tc one or more of the t:htec e.Jements of control. Consolidation 
of a subsidiary begins when the Parent Company obtains control over the subsidiary and ceases 
when the Parent Company loses control of rhc subsidiary. Assets, liabilities, income and expenses 
of a subsidiary acquired or disposed of during the year are included in the consolidated financial 
statements from the date the Parent Compnny gains control until the date the Parent Company 
c-eases to control the sub-~idiary. 

Consol idated statement of income and each component of consolidated statement of comprehensive 
income are attributed t(l the e<jllity holders of the Parent Company and to the non-controlling interest 
(NCI) even if this results in 01e NCI having a deficit balance. 

The ownership of the Parent Company over the following subsidiaries as of December 3 1. 2016 
and 2015 are as follows: 

Su!>sidiaries 2016 2015 Date ofTnco!_Eoration Nature of Business 
Basic Di,crsificd tndastrial -.00.00 100.00 February !5, !996 lnvesune.nt holding 

Holdings, !De. (BDIHI) 
iBasic, Inc. (iBasic} I 00.00 100.00 April 13, 1998 !nformarion technology 
Basic Renewables, lnc. (BRI) 100.00 100.00 September 24, 2008 Exploration, development 

and utilization of 
renewable energy 

resources 
13e.1ic Biufuels Corporalion 100.00 100.00 January 11. 2005 Development ofbiofucls 

(BBC) 
Basic ()eothennal £nergy 100.00 100.00 October 11, 201 1 Exploration and 

Corporation (BGEC) development o! 
geothermal energy 

resources 
Southwest Resources, Inc. (SRI) 72.58 72.58 May 28, 1998 Oil exploration and 

investment holding 
Grandway Group Limited i 0.00 70.00 January 28, 2013 Investment holding 

{Grandway) 
PT Basic E.r.ergi Solusi 66.SO 66.50 May6, 2013 Oil exploration 

(PT BES) 
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NCI 
NCI represents interest in a subsidiary that is not owned. di=tly or indirectly, by the Parent 
Company. 

NCI represellts the ponion of profit or loss and the net assets not used by the Group. Transactions 
with NCI are accounted for using the entity concept method whereby the difference between the 
consideration and the book value of the share in net asselS is rt.-cogni1..ed as an equity transaction. 

NCI represents the 27.42% equity intetest in the net assets of SRJ, 30% equity interest in the net 
assets ofGrandway and 33.50% equity interest in the net assets of PT BES and as at 
December 31, 20 16 and 2015. 

A change in the ownership interest of a subsidimy, without a loss of control, is accounted for as an 
equity transaction. If the Group loses control over a subsidiary, it: 

• Derecognizes the assets (including goodwill) and liabilities of the subsidiary 
• Derecognii.cs lhe canying C!Jllount of any NCI 
• Derecognizes the cumulative translation differences, recognized in equity 
• Recognizes the fair ,,~Jue of the consideration received 
• Recognizes the fair value of any investment retained 
• Recogni7..es any surplus or deficit in profit or loss 
• Reclassifies the Parent Company's share of components previously recogni1.ed in other 

comprehensive income (OCJ) to pro!it or loss or retained eamings, as appropriate. 

All imra-group balances, transactions, income and expenses, and profits and losses resulting from 
intra-group transactions !hat are recognized in assets are eliminated in full. 

Statemen,LQfCorrmli~J1Ce 
The consolidated financial statcmems of the Group have been prepared in compliance with 
Philippine. Financial Reporting Standards (PFRSs). 

~hanges in Accom1tin2 Policies and Disclosures 
The Group applied for the first time certain pronouncements, which are effective for annual 
periods beginning on or after January I , 2016. Adoption of these pronouncements did not have a 
significant impact on the Group's financial position or perfonnance unless otherwise indkated. 

• Amendments to PFRS IO, Consolidared Financial Statements, PFRS 12, Disclosure of 
Interests in Other Entities, and Philippine Accounting Standards (PAS) 28, lnvest111cnts in 
Associates and Joint Ventures, J1rvestmen1 E11tifies: Applying the Consolidation £xcep1ion 
These amendments clarify that the exemption in PFRS J 0 from presenting consolidated 
financial statements applies to a parent entity that is a subs idiary of an investment en1iry that 
measures all of its subsidiaries at fair value. They also clarify that only a subsidiary of an 
investment entity that is not an investment entity itself and that provides suppon services to 
the investment entity parent is consolidated . The amendments also allow M investor (that is 
not an investment entity and has an investment entity associate or joint venture) to retain the 
fair value measurement applied by the investment entity associate or joint venture to its 
interests in subsidiaries when applying the equity method. 

These ame.ndmenls do not have any impact on the Group's financial statements. 
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• Amendments to PFRS 11, Joim Arrangume111s, Accounringfor Acquisitions of Jn1eres1s in 
Joint Operations 
The amendments to !'.FRS l i require a joint operator lhai is accounting for the acquisition of 
an interest in a joint operation, in which the activity of1he joint operation constitutes a 
business (as defined by PFRS 3}, to apply the relevant PFRS 3 principles for business 
combinations accounting. The amendments also clarify that a previously held intere:.1 in a 
joint operation is not remeasured on !lie acquisition of an additional interest in the same jt>inl 
operation while joint control is retained. Jn addition, a scope exclusion has been added to 
PFRS 11 to specify that the amendments do not apply when the parties sharing joint control, 
including the reporting entiiy, are under common control of the same ultimate controlling 
pal't)'. 

The amendments apply to both the acquisition of the initial interest in a joint opera:1ion and the 
acquisition of any additional interests in the same joint operation. 

These amcndmenrs do not have any impact to the Group as there has been no interest acquired 
in a joint operation during the period. 

• PFRS 14, Regulatory Deferral Accounts 
PFRS l 4 is an optional standard tha1 allows an eoticy, whose activities are subject !o ra:e
regulation, to co.ntinuc applying most of its existing accoun1ing policies for regulatory deferral 
account balances upon its first-time adoption of PFRS. Entities that adoptPFRS 14 must 
present the regula1ory deferral accounts as separate line items on 1he statement of financial 
position and present movements in these account balances as separate line items in ·1bc 
statement of income and other comprehensive income. The standard requires disclosures on 
the nature of, and risks associated with. the entity's ra1e-regulatio11 and the effc<ots of1hat rate
regulation on its financial statements. 

Since the Group is an existing PFRS preparer, rhis standard would not apply. 

• Amendments to PAS J, Presentation of Fi11ancial Sta1ements, Disciosure Initiative 
The amendments are intended to assist entities in applyiJ1gjudgment when meeting the 
presentation and disclosure requirements in PFRSs. They clarify the following: 

• That entities shall not r«luce the understandability of their financial statements by either 
obscuring material information with immaterial information; or aggregating material items 
that have different natures or functions 

• That specific line items in the statement of income and other comprehensive income and 
!he statement of ftnanc.iaJ position may be disaggregated 

• Thal entities have flexibility as to the order in which they present the notes to financial 
statements 

• That the share of other comprehensive income of associates and joint \·entures accounted 
for using the equity method mus1 be presented in aggregate as a single line item, and 
classified between those iiems that will 0< will not be subsequently redassified 10 profii o-r 
loss. 

These amendments do not have any impact to the Group. 
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• Amendments to PAS 16, Property, Plant and Equipment and PAS 38, Intangible Assets, 
Clarification of Acceptable Methods of Depreciation and Amortization 
The amendments clarify the principle in PAS 16 and PAS 38 that revenue reflects a pattern of 
economic benefits that are generated from operating a business (of which the asset is part) 
rather than the economic benefits that are consumed through use of the asset. As a result, a 
revenue-based method cannot be used to depreciate property, plant and equipment and may 
only be used in very limited circumstances to amortize intangible assets. 

These amendments are applied prospectively and do not have any impact to the Group, given 
that the Group has not used a revenue-based method to depreciate or amortize its property, 
plant and equipment and intangible assets. 

• Amendments to PAS 16, Property, Plant and Equipment and PAS 41,Agriculture: Bearer 
Plants 
The amendments change the accounting requirements for biological assets that meet the 
definition of bearer plants. Under the amendments, biological assets that meet the defmition 
of bearer plants will no longer be within the scope of PAS 41. Instead, PAS 16 will apply. 
After initial recognition, bearer plants will be measured under PAS 16 at accumulated cost 
(before maturity) and using either the cost model or revaluation model (after maturity). The 
amendments also require that produce that grows on bearer plants will remain in the scope of 
PAS 41 measured at fair value less costs to sell. For government grants related to bearer 
plants, PAS 20, Accountingfor Government Grants and Disclosure of Government Assistance, 
will apply. 

The amendments are applied retrospectively and do not have any impact to the Group as the 
Group does not have any bearer plants. 

• Amendments to PAS 27, Separate Financial Statements, Equity Method in Separate Financial 
Statements 
The amendments allow entities to use the equity method to account for investments in 
subsidiaries, joint ventures and associates in their separate fmancial statements. Entities 
already applying PFRS and electing to change to the equity method in its separate financial 
statements will have to apply that change retrospectively. 

These amendments do not have any impact on the Group's consolidated financial statements. 

Annual Improvements to PFRSs (2012 • 2014 cycle) 

• Amendment to PFRS 5, Noncurrent Assets Held for Sale and Discontinued Operations, 
Changes in Methods of Disposal 
The amendment is applied prospectively and clarifies that changing from a disposal through 
sale to a disposal through distribution to owners and vice-versa should not be considered to be 
a new plan of disposal, rather it is a continuation of the original plan. There is, therefore, no 
interruption of the application of the requirements in PFRS 5. The amendment also clarifies 
that changing the disposal method does not change the date of classification. 

• Amendment to PFRS 7, Financial Instruments: Disclosures, Servicing Contracts 
PFRS 7 requires an entity to provide disclosures for any continuing involvement in a 
transferred asset that is derecognized in its entirety. The amendment clarifies that a servicing 
contract that includes a fee can constitute continuing involvement in a financial asset. An 
entity must assess the nature of the fee and arrangement against the guidance for continuing 

. . 
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involvement in PFRS 7 in order to assess whether the disclosures are required. The 
amendment is to be applied such that the assessment of which servicing contracts constitute 
continuing involvement will need to be 4one retrospectively. However, comparative 
disclosures are not required to be provided for any period beginning before the annual period 
in which the entity first applies the amendments. 

• Amendment to PFRS 7,Applicability of the Amendments to PFRS 7 to Condensed Interim 
Financial Statements 
This amendment is applied retrospectively and clarifies that the disclosures on offsetting of 
financial assets and financial liabilities are not rc<Juired in the condensed interim financial 
report unless they provide a significant update to the infonnation reported in the most recent 
annual report. 

• Amendment to PAS 19, Employee Benefits, Discount Rate: Regional Market Issue 
This amendment is applied prospectively and clarifies that market depth of high quality 
COYpOratc bonds is assessed based on the currency in which the obligation is denominated, 
rather than the coun!ty where the obligation is located. When there is no deep market for high 
quality corporate bonds in that currency, government bond rates must be used. 

• Amendment to PAS 34, Interim Financial Reporting, Disclosure of Information 'Elsewhere in 
the Interim Financial Report ' 
The amendment is applied retrospectively and clarifies that the required interim disclosures 
must either be in the interim financial statements or incorporated by cross-reference between 
the interim financial statements and wherever they are included within the greater interim 
financial report (e.g., in the management commentary or risk report). 

Stan!lards and Interpretations Issued but not yet Effective 
Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the 
Group does not expect that the future adoption of the said pronouncements to have a significant 
impact on its consolidated financial statements. The Group intends to adopt the following 
pronouncements when they become effective. 

Effective beginning on or after January 1, 2017 

• Amendment to PFRS l 2, Clarification of the Scope of the Standard (Part of Annual 
Improvements to PFRSs 2014 - 2016 Cycle) 
The amendments clarify that the disclosure requirements in PFRS 12, other than those relating 
to summarized financial infonnation, apply to an entity's interest in a subsidiary, a joint 
venture or an associate (or a portion of its interest in a joint venture or an associate) that is 
classified (or included in a disposal group that is classified) as held for sale. 

The amendments do not have any impact on the Group's financial position and results of 
operation. The Group will include the required disclosures in its 2017 consolidated financial 
statements. 

• Amendments to PAS 7, Statement of Cash Flows, Disclosure Initiative 
The amendments to PAS 7 require an entity to provide disclosures that enable users of 
financial statements to evaluate changes in liabilities arising from financing activities, 
including both changes arising from cash flows and non-cash changes (such as foreign 
exchange gains or losses). On initial application oftbe amendments, entities are not required 
to provide comparative information for preceding periods. Early application of the 
amendments is permitted. 

1 11111~111~rn111~n11~11e11un1111 
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Application of amendments will result in additional disclosures in the 2017 consolidated 
financial statements of the Group. 

• Amendments to PAS 12, Income Taxes, Recognition of Deferred Tax Assets for Unrealized 
Losses 
The amendments clarify that an entity needs to consider whether tax law restricts the sources 
of taxable profits against which it may make c!eductions on the reversal of that deductible 
temporary difference. Furthermore, the amendments provide guidance on how an entity 
should determine future taxable profits and explain the circumstances in which taxable profit 
may include the recovery of some assets for more than their carrying amount. 

Entities are required to apply the amendments retrospectively. However, on initial application 
of the amendments, the change in the opening equity of the earliest comparative period may 
be recognized in opening retained earnings (or in another component of equity, as 
appropriate), without allocating the change between opening retained earnings and other 
components of equity. Entities applying this relief must disclose that fact. Early application 
of the amendments is permitted. 

These amendments are not expected to have any impact to the Group. 

Effective beginning on or after January I, 2018 

• Amendments to PFRS 2, Share-based Payment, Classification and Afeasurement of 
Share-based Payment Transactions 
The amendments to PFRS 2 address three main areas: the effec.ts of vesting conditions on the 
measurement of a cash-settled share-based payment transaction; the classification of a share
based payment iransaction with net settlement features for withholding tax obligations; and 
the accounting where a modification to the terms and conditions of a shar~based payment 
transaction changes its classification from cash settled to equity settled. 

On adoption, entities are required to apply the amendments without restating prior periods, but 
retrospective application is permitted if elected for all three amendments and if other criteria 
are met. Early application of the amendments is permitted. 

The Group is assessing the potential effect of the amendments on its consolidated financial 
statements. 

• Amendments to PFRS 4, Insurance Contracts, Applying PFRS 9, Financial Instruments, with 
PFRS4 
The amendments address concerns arising from implementing PFRS 9·, the new financial 
instruments standard before implementing the forthcoming insurance contracts standard. 
They allow entities to choose between the overlay approach and the deferral approach to deal 
with the transitional challenges. The overlay approach gives all entities that issue insurance 
contracts the option to recognize in other comprehensive income, rather than profit or loss, the 
volatility that could arise when PFRS 9 is applied before the new insurance contracts standard 
is issued. On the other hand, the deferral approach gives entities whose activities are 
predominantly connected with insurance an optional temporary exemption from applying 
PFRS 9 until the earlier of application of the forthcoming insurance contracts standard or 
January I, 2021. 

The overlay approach and the deferral approach will only be available to an entity if it ha.~ not 
previously applied PFRS 9. 
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The amendments are not applicable to the Group since none of the entities within the Group 
have activities that Me predominnmly connected wi~1 insurance or issue insurance coniracts . 

• PFRS I 5, Revem1e from Conrrocts willt Cusromers 
PFRS 15 establishes a new five-step model that will apply to revenue arising from contracts 
with customers. Under PFRS 15, revenue is reeogni1.cd at an amount that reflects the 
consideration to which an cntiiy expects to be entitled in excbtuige for transferring goods or 
services to a customer. The principles in PFRS IS provide a more structured approach ro 
measuring and recognizing revenue. 

The new revenue standard is applicable to all entities and will supersede all current revenue 
recognition requirements under PFRSs. Either a full or modified retroSIJ"Ctive application is 
required for annual periods beginning on or after January l, 20 IS. 

The Group is currently assessing the effect of PFRS 15 and plans to ado pi the new standard on 
the required effective date once adopted locally. 

• PFRS 9. Financial lnstnunenu 
PFRS 9 rcfle~ts all ph~ of the financial instruments project and replaces PAS 39, Financial 
/nstnimenrs: Recogmtion and Meo.suremem, nnd all previous versions of PFRS 9. The 
standard introduces new requirements for classification and mensurement, impairment, and 
hedge accounting. PFRS 9 is effective for annual periods beginning on or after 
Janu.ory I , 2018, with early application pcmlined. Retrospective application is required, but 
providing comparative information is nOI compulsory. For hedge accounting, the 
requirements are generally applied prospectively, with some limited exceptions . 

The adoption of PFRS 9 will have an effect on the cla.~sifkation >nd measurement of the 
Group's financial assets and impainnent methodology for financial assets, but will have no 
imp.1ct on the classification a.'ld measurement of me GTOup's financial liabilities. The. 
adoption will also have an effect on the Group's application of hedge ae<:ounting and on the 
amou111 of its credit losses. The GToup is currently assessing the impact of adopting this 
standnrd. 

• Amendments to PAS 28, Measuring 011 AMociate or Joint l'enmre at Fair Va/tut (Pan of 
Annuol lmprovemenrs to PFI/Ss 2014. 2016 Cycle) 
The amendments clarify that an entity that is a venture capital organization, or other 
qualifying e.ntity, may elect, at initial recognition on an invesuncnt-by-investrncnt basis, to 
measure itS investments in associates and joint ventures at fair value through profit or loss. 
They also clarify that if an entity that is not itself an investment entity has an interest in an 
as>ociote or joint venture that is an investment entity. the entity may, when applying the equit)' 
method, elect to retain tbe fair value measurement applied by that invesnnent entity associate 
or joint venture to the investment entity associate's or joint venture's interests in subsidiaries. 
This election is made separately for each investment entity associate or joint venture, at the 
later oftbe dau: on which (a) the investment entity usociare or joint venture is ini1ially 
recognized; (b) the associate or joint venture becomes an investment entity; and (c) the 
investment entity associate or joint venture first becomes a parent. The amendments should 
be applied retrospectively, with earlier application pennitted. 

The amendments are not expecttd to have any impact on the Group's consolidattd financial 
statementS. 
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• Amendments to PAS 40, lnves1me111 Property, Tromfers of Jm·estmem Property 
The amendments clarify when an entity should transier property, including property under 
construction or devclopmeut into, or out of investment property. The amendments state that a 
change in use occurs when the property meets, or ceases to meei, the definition of inves1ment 
property and there is evidenc~ of the change in use. A mere change in management's 
intentions for the use of a property does not provide evidence of a change in use. The 
amendments should be applied prospectively to changes in use that occur on or after the 
beginning of the rumual reporting period in which the entity first applies the amendment~. 
Retrospective application is only penniited if this is possible without the use of hindsight. 

The amendments are not expected to have any impact on the Group's consolidated financial 
statements. 

• Philippine Interpretation International Financial Reporting Interpretations Committee 
(IFRlC) - 22, Foreign Currency T1·ansaclions and Advance Col!sideralion 
The interpretation clarifies that in detennining lbespot exchange rnte to use on initial 
recognition of the related assei:, c.xpcnse <lr income (or part of it) on the dorecognition of a 
non-monetary asset or non-monetary liability relating lo advance consideration, the date of the 
transaction is the date on which an entity initially recognizes the nonmouetaty asset or non
monetary liability arising from the advance consideration. If there are multiple payments or 
receipts in advance, then the entity must detennine a date of the transactions for each payment 
or receipt of advance consideration. The interpretation may be applied on a fully retrospective 
basis . Entities may apply the interp·retation prospectively to an assets. expenses and incorne in 
its scope rhat are initially recognized on or after the beginning of the reponing period in which 
the entity first applies the interpretation or the beginning of a prior reporting period presented 
as comparative infonnation in the financial statements of the reporting peri<ld in which the 
entity first applies the interpretation. 

The interpretation is not expected to have any impact on the Group's consolidated financial 
statements. 

Effective beginning on or after January I, 2019 

• PFRS 16, Leases 
Under the new standard, lessees will no longer classify their leases as either operating or 
finance leases irt accordartce with PAS l 7, leaus. Rather, lessees will apply the singte-asset 
model. Under this model, lessees will recognize the assets artd related liabilities for most 
leases on their balance sheeis, and subsequently, will deprllciate the tease assets and recogni7.e 
interest on the lease liabilities in their profit or loss. Leases with a tenn of 12 months or less 
or for which the underlying assei is of low value are exempted f.rom these requirements. 

·nie accounting by lessors is substantially unchanged as the new Standard carries forward the 
principles of lessor accounting under PAS 17. Lessors, however, will be required to disclose 
more infonnation in their financial statements, particularly on the risk exposure to residual 
value. 

Entities may e<1rly adopt PFRS 16 buc only if they have also adopted PFRS I 5. When 
adopting PFRS l 6, an entiiy is permitted to use either a full retrospective or a modified 
retrospec1ive approach, with options to use certain tran.sition reliefs. 

The Group is currently as~sing the impact of adopting PFRS I 6. 

1111111111111111111 



~ ... 

- 10 -

Deferred ejfecrivity 

• AmcndmcntS to PFRS J 0 and PAS 28, Sale or Contribution of Assc1s bc1ween a11 investor and 
its Associule or Joint Ve11111re 
The amendmeotS address the conflict between PFRS I 0 and PAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The 
amendments clarify that a full gain or loss is recogni1.ed when a transfer to an asso~iate or 
joint venture involves a business as defined in PFRS 3, Business Combi11a1ions. Any gain or 
loss resulting from the sale or contribution of assets that does not constitute a business, 
however, is recognized only to the extent of unrelated investors' interests in the associate or 
joint venture. 

On January 13, 2016, tbe Financial Reporting Standards Council postponed the original 
effective date of January l, 2016 of the said amendments until the International Accounting 
Standards Board has completed its broader review of the research projeci ou equity accounting 
that may result in the simplification of accounting for such transactions and of other aspects of 
accounting for associates a.1d joint ventures. 

The amendments are not expected to have any impact on the Group's consolidated financial 
statements 

Summary of Significant Accounting and Financial Reporting Policies 

Presentation of Consolidated Financial Stateme.nts 
The Group has elected tO present all items of recog)lized income and expense in a separate 
statement of income and a separate statement of comprehensivio income. 

Foreign Cllrre.ncv T ransactlons 
Transactions in foreign currentics arc initially recorded in the functional currency rate ruling at 
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are 
translated at the functional currency rate of exchange niling at the end of the financial reporting 
period. Nonmonetary items ihat arc measured in tenns of historical cost in a foreign currency are 
translated using the exchange rates prevailing as al the date of the initial transactions. 
Nonmonerary items measured at the fair value in a foreign cnrrency are translated using the 
exchange rates at the dare when the fair valne is determined. A!I differences are taken to 
"Other income" in the consolidated statement of income. 

Current versus Noncurrent Classification 
'lbe Group presents assets and liabilities in the consolidated statement of financial position based 
on curreot/noncurrent classification. An asset is current when it is: 

Expected to be realized or intended to be sold or consumed in normal operating cye!e; 
Held primarily for the purpose of trnding; 
Expected to be realized within twelve months after !lie end of the financial reponing period; or 
Cash or cash equivalent unless restricted from being exchange<! or used to settle a liability for 
at least rwelve months after the end of the financial reporting period. 

All other assets are classified as noncurrent. 
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A liability is current when: 
• It is expected to be settled in normal operating cycle; 
• It is held primarily for the purpose of trading; 

It is due to be settled within twelve months after the end of the fmancial reporting period; or 
• There is no unconditional right to defer the settlement of the liability for at least twelve 

months after the end of the financial reporting period. 

The Group classifies all other liabilities as noncurrent. 

Deferred income tax assets and deferred income tax liabilities are netted in the consolidated 
statement of financiat position under noncurrent items. 

Cash and Cash Equivalents 
Cash includes cash on hand and in banks. Cash in banks earn interest at floating rates based on 
daily bank deposit rate. 

Cash equivalents are short-term, highly liquid investments that are readily convertible to known 
amounts of cash with original maturities of three months or less and are subject to an insignificant 
risk of change in value. 

Financial Instruments - Initial Recognition and Subsequent Measurement 
Date of Recognition 
The Group recognizes a financial asset or a financial liability in th<> consolidated statement of 
financial position when it becomes a party to the contractual provisions of the instrument. 
Purchases or sales of financial assets that require delivery of assets within a time frame established 
by regulation or convention in ihc marketplace (regular way trades) are recogni?-ed on the trade 
date; 

Initial Recognition and Measurement of Financial Instruments 
The Group determines the classification of financial instruments at initial recognition and where 
allowed and appropriate, re-evaluates this designation at every end of the financial reporting 
period. 

Financial instruments are recognized initially at fair value. Directly attributable transaction costs 
are included in the initial measurement of all financial assets and financial liabilities, except for 
financial instruments at fair value through profit or loss (FVPL). 

Financial Assets 
Financial assets within the scope of PAS 39, Financial Instrwne11ts: Recognition and 
Measurement, are classified into the following categories: fmancial assets at FVPL, loans and 
receivables, held-to-maturity (HTM) investments, and available-for-sale (AFS) financial assets or 
as derivatives designated as hedging instruments in an effective hedge, as appropriate. The 
classification depends on the purpose for which the investments were acquired and whether they 
are quoted in an active market. 

The Group's financial assets are in the nature of loans and receivables and AFS financial assets. 
As at December 31, 2016 and 2015, the Group has no financial assets at FVPL and HTM 
investments or derivatives designated as hedging instruments in an effective hedge. 
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Financial Liabililies 
Also under PAS 39, financial liabilities are c lassified as financial liabilities at FVPL, derivatives 
designated as hedging instruments in an effective hedge, or as loans and borrowings. The Group 
determines the classification at initial recognition and, where allowed and appropriate, 
re-evaluates such designation at every financial reporting date. 

Financial instruments are classified as liabilities or equity in accordance with the substance of the 
contractual agreement Interest, dividends, gains and losses relating to a financial instrument or a 
component tbat is a financial liability, are reported as expenses or income. Distributions to 
holders of fmancial instruments classified as equity are charged directly to equity, net of any 
related income tax benefits. 

The Group's financial liabilities are in the nature ofloans and borrowings as at 
December 31, 2016 and 2015. The Group has no financial liabilities classified at FVPL and 
derivatives designated as hedging instruments in an effective hedge as at December 31, 2016 and 
2015. 

Fair value Measurement 
The Group measures AFS financial assets and investment properties, at fair value at each end of 
reporting period. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 

• in the principal market for the asset or liability, or 
• in the absence of a principal market, in the most advantageous market for tbe asset or liability 

The principal or the most advantageous market must be accessible to by the Group. The fair value 
of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best 
interest. 

A fair value measurement of a nonfinancial asset takes into account a market participant's ability 
to generate economic benefits by using tbe asset in its highest and best use or by selling it to 
another market participant that would use the asset in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circwnstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant observable 
inputs and minimizing the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements 
are categorized within the fair value hierarchy, described as follows, based on the lowest level 
input that is significant to the fair value measurement as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair 

value measurement is directly or indirectly observable 
• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair 

value measurement is unobservable 
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For assets and liabilities that are recognized in the consolidated financial statements on a recurring 
basis. the Group derermines whether transfers have occurred between Levels in t.~e hierarchy by 
re-assessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) al the end of each reporting period. 

An analysis of the fair values of AFS financial assets and invesunent properties and further details 
as to how they arc measured are provided in Note 23. 

"Day J'" Difference 
Where the transactio.n price in anon-active market is different from the fair value based on other 
observable current market transactions in the same instrument or based on a valuation technique 
whose variable include only data from observable market, the Group recognizes the difference 
between the transaction price and fair value (a Day I difference) in the consolidar.cd statement of 
income unless it qualifies for recognition as some other type of asset. In cases where use is made 
of data which is not observable, the difference between the transaction price and model value is 
only recognized in the consolidated statement of income when the inputs become observable or 
when the inStrument is derccognized. For each transaction, the Group detc.rmines the appropriate 
method of recognizing "Day 1 ··difference amount. 

Subsequent Measurement 
The subsequent measurement of financial assets and liabilities depends on their c-lassification as 
follows: 

Loans and Receivables 
Loans and receivables are non·derivative fmancial assets with fixed or determinable payments and 
fixed maturities that are not quoted in an active market. They arise when the Group provides 
money, goods or services directly to a debtor with no intention of trading the receivables. After 
initial measurcme-nt, such financial assets are s-ubseqnently measured in the consolidated statement 
of foiancial position at amortized cost using the effective interest rate (.EIR) method, less any 
provision for impairment. Amortized cost is calculated by taking into accoum any discount or 
premium on acquisition and fee or easts that are an integral part of EIR. The amortization losses 
arising from impairment are rerognized in lhe consolidated stiltement of comprehensive. income 
when the Joans and receivables are derecognized or impaired, as well as through the amortization 
process. 

Loans and roceivables are included in current assets if maturity is within twelve ( 12) months from 
the financial reporting date. Otherwise, these are classified as noucurrem assets. 

The Group's cash and cash equivalents and receivables as at Deeember J l. 2016 and 2015 are 
classified under this category (see Notes 4 and 5). 

AFS Financial Assets 
AFS financial assets include investments in equity and debt securities. Equity investments 
classified as AFS financial assets are !hose which are neither classified as held for trading nor 
designated at FVPL. Debt securities in this category are those which are intended to be held for an 
indefinite period of time and which may be sold in response to needs for liq\tidity or in response to 
changes in the market conditions. 

After initial measurement, AFS financial assets are subsequently measured ar fair value with 
unrealized gafns or tosses recogni1.ed in the consolidated statement of comprehensive income in 
the net unrealized gain on changes in fair value of AFS financial assets until the investment is 
derecognizc<l, at which time the cumulative gain or loss is recognized in profit or loss, or 
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detennined to be impaired, at which time the cumulative loss is reclassified to the profit or loss 
and removed from OCI. 

The Group evaluated its AFS financial assets whether the ability and intention to sell them in the 
near tenu is still appropriate. When the Group is unable to trade these financial assets due lo 
inactive markets and management's intention to do so significantly changes in the foreseeable 
future, the Group may elect to reclassify these financial assets in rare circumstances. 
Reclassification to loans and receivables ls pennitted when the financial assets meet the definition 
of loans and .receivables and the Group has the intent and ability to hold these assets for the 
foreseeable futnre er until maturity. Recl:1ssi.fication to the HTM category is penuitted only when 
the entity has the ability and intention to hold the finandal asset accordingly. 

For a financial asset reclassified out of the AFS financial assetS category, any previous gain or loss 
on that asset that has been recognized in equity is amortized to profit or loss over the remaining 
life of the investment using the EfR. Any difference between the new amorti7,ed cost and the 
expected cash flows is also amortized over the remaining liie of the asset using the EIR. If the 
asset is subsequently tk:tennined to be impaired, then the amount recorded in equity is reclassified 
to the profit or loss. 

As at December 31, 2016 and 2015, included under AFS financial assets are the Group's 
investments in shares of stock and government bonds (see Note 7). 

Loans and Borrowing,; 
Issued financial instruments or their components which are not designated as at FVPL are 
classified as loans and borrowings, where the substance of the contractual arrangement results in 
the Group having an obligation either to deliver cash 0 1· another financial asset to !he holder, or to 
satisfy tl1e obligation other than by the exchange of a fixed amount of cash or another financial 
asset for a fixed number of own equity shares. 

The components of issued financial instruments that contain both liability and equity elements are 
accounted for separately, with the equity c.omponent being assigned the residual amount after 
deducting from the instrument as a whole, the amount separately dete11nined as the fair value of 
the liability component on t1lc date of issue. 

After initial recognition, loans and borrowings are subsequently measured at amortized cost using 
the ETR method. Gains and losses are recognized in tbe consolidated statement of comprehensive 
income when the liabilities are derecognized as well as through the ETR amortization process. 

Amortized e-0st is calc1llated by taking into accouni any discount cir premium on aetjuisition and 
fees or costs that are an integral part of the ETR. The ETR amortization shall be included in other 
charges in the. consolidated stniement of comprehensive income. 

Loans and borrowings are included in current liabil ities if settlement is to be made within 
1welve ( 12) months from tl1e financial reporting date. Otherwise, these are classified as 
noncurrent liabilities. 

As at December 31, 2016 and 201 S, included in loans and horrowings are the Group's accounts 
payable and accrued expenses and dividends payable (see Note 11) . 
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Impairment ofFtnanciaLAs.§~ 
The Group a.%es~s. at each reponing date, whether there is objective evidence that a financial 
asset or a group of financial assets is impaired. An impairment exists if one or more events that 
has occurred since the initial recognition of 1he asset (an incurred ' loss event"), has an impact on 
the estimated future cash flows of the financial asset or the group offrnancial assets that can be 
reliably estimated. 

E~•idence of impairment may include indications that the debtors or a group of debtors is 
experiencing significanl financial difficulty, default or delinquency i.n interest or principal 
payments, ihe probability that they will enrcr bankroptcy or other !inancial reorganization and 
observabie data indicating that there is a measurable decrease in the estimated future cash flows, 
such as changes in arrears or economic e-0nditions that correlate with defaults. 

Loans and Rc<·eivubles 
For financial assets carried at amortized cost, ihe Group first assesses individually whether 
objective e\•ide<ice of impairment exists individually for financial assets that are individually 
s ignificant, or collectively for financial assets that are not individually significant. lfthe Group 
detennine~ that no objective evidence of impairment exists for individually assessed financial 
assets, whether significant or not, it includes the asset in a group of financial assets with similar 
credit risk characteristics and co!lec1ivdy assesses for impaim1ent. Those characteristics an: 
relevant to the estimation of future cash flows for groups of such assets by being indicative of the 
debtors' ability to pay all amounts due according to the contractual terms of the assets being 
evaluated. Assei> that are individually assessed for imprurment and for which an impainnent loss 
is, or continues to be, re;:ogniz.ed are not included in a collective assessment for impairment 

lfthere i.~ objective evidence that an impaim1em loss on assets carried at amortized cost has been 
incurred, the amount of tl1e loss is measurro as the cliffrsencc between the asset' s carrying amount 
and the present value of estimated future cash flows (excluding future e.xpected credit losses that 
have not been incurred) discounted at the financial asset's original effective interest rate (i.e., the 
effective int~rest rate computed at initial recognition). 111e present value of the estimated future 
cash flows is discounted at the financial assets' original EIR. The carrying amount of the asset is 
reduced through the use of an allowance account. The amount of impaim1ent loss shall be 
recognized in consolidated statement of income. 

lf in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognized, the previously 
rccogni1,.ed impairment loss is reversed io the extenl that the carrying value of the asset does not 
exceed its amortized cos! at the reversal date. A ny subsequent reversal of an impairmcm Joss is 
re.::ognized in conso!ida1ed statement of comprehensive income. 

In relation to receivables, a provision for impainnent is made when there is objective evidence 
(such as the probability of insolvency or significant financial difficulties of the debtor) that the 
Group will not be able to collect all of tl1e amounts due under the original tenns of the invoice. 
The carrying amount of the receivable is reduced through the use of an allowance account 
lmpaired receivables are derecognized when they are assessed as unco llectible. 

Assers Carried ca Cost 
lf there is objective evidence of impairme.nt loss on an unquoted equ ity instrument that is not 
carried at fair value, or on a derivative asset that is linked lo and must be settled by delivery of 
such an unquoted equity instrument, the amount of the loss is mea.5ured as the difference between 
the asset's carrying amount und the p-re.;ent value of estimated future cash flows discounted at the 
current market rate of return fer a similar financial asset. 
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AFS Fli1ancial Assets 
For AFS financial assets, the Group assesses al each reporting date whether there is objective 
evidence that a financial asset or group of financial assets is impaired. 

In case of equity investments classified as AFS financial assets, this would include a s ignificant or 
prolonged decline i.n the fair value of the investments below its cost. The detennination of what is 
"significant" or "prolonged" requires judgment. The Group treats "significant" as 20% or more 
a11d .. prolonged" as greater than twelve ( 12) months for quoted equity securities. Where there is 
ev idence of impairment, the cumulaiive loss measured as the difference between the acquisition 
cost and the current fair value, less any impairment loss on fhat financial asset previously 
recognized in corL~olidated statement of comprehensive income is removed from OCl und 
recognizeil in consolidntcd statement of comprehensive income. 

lmpairmen1 losses on equity investments are not reversed through profit or loss. Increases in fair 
value after impairment are recognired directly in equity. 

ln the case of debt instrumen1s classified as AFS financial asset~, impairment is assessed based on 
the same criteria as financial assets e.arricd at amortized cost. lnterest continues to be. accrued at 
the original effective interest rate on the reduced carrying nmoulll of tl1e asset and is recorded as a 
component of.,Other inc.ome" account in the consolidated statement of compreheJ>sive income .. 
lf, subsequent I)', the fair value of a debt instrumen1 increases and tl1e increase can be objectively 
related 10 an event occurring after the impairment loss was recognized in consolidated profit or 
loss. the impairment loss is revefticd through consolidated statement of comprehensive income. 

Pffsetting of Financial Instruments 
Financial assets and financial Jjabilities are offset and the nel amoun·t reported in the consolidated 
statement of financial position if, and only if, there is a currently enforceable legal right to offset 
the recognized amounts and there is an inte.ntion to settle on a net basis, or to realize the asset and 
settle ihe liability simultaneously. This is not generally the case with master netting agreements, 
and the related assetS and liabilities a1-e presented gross in the consolidated statement of financial 
position. 

Derecogni,1ion of financial Assets and Financial Liabili!iJ<.~ 
Financial Asse1s 
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar 
financial assets) is derecognized when: 

• the rights to receive cash flows from the asset have expired; 
• the Group has transferred its righrs to receive cash flows from the asset or has assumed an 

obligation to pay the received c.a.~h flows in full without material delay to a third party under a 
' pass-through' arrangement; and either (a) the Group has transferred substantially all the r isks 
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all 
the risks and rewards of the asset, but has transferred control of the asset. 

Where the Group has transferred i1s rightS to receive cash flows from an asset and has neither 
transferred nor retained substantially all the risks and rewards of the asset nor transferred contro l 
of the asset, the asset is recogni7,ed to the extent of the Group's continuing involvement in the 
asset. Continuing involvement that takes the form ofa guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the Group could be required to repay. 
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Where continuing involvement takes the form of a wrinen and/or purchased option (including a 
cash-settled option or similar provision) on tl1e transfc.rrcd asset, the extent of the Group's 
continuing involvement is the amount of the transfe.rred asset that the. Group may repurchase., 
except that in the case of n written put option (including a cash-sculed uptfon or similar provision) 
on an asset measured at fair value, the extent of the Group's continuing involvement is limited to 
the lower of the fair value oflhe iransferred asset and !he option exercise price. 

Financial Liabiliries 
A financial liability is derecognized when the obligation under the liability is discharged er 
cancelled or expires. 

When an existing financial liability is replaced by ano1her from the same lender on substantially 
different terms, or 1.hc terms of an existing liability are substantially modified, such an exchange or 
modification is treated as a derecognition of the original liability and the recognition of a new 
liability, and the difference in the respective carrying amounts is recognized in tlie consolidated 
statement of comprehensive income. 

Prepavments and Oiher Current Assets 
Prepaymenrs 
Prepayments are expenses paid i.n advance and recorded as asS<lt before they are utilized. This 
account comprises prepaid rentals and insurance premiums and other prepaid items. The prepaid 
rentals and insurance premiums and other prepnid items are app<>rtioned over the period covered 
by the payment and charged 10 the appropriate accounts in profit or loss when incurred. 

Prepayments that are expected to be realized for no more than twelve ( 12} months after the 
reporting period are classified as current assets orherwise, rhese are classified as other noncurrent 
assets. 

Value.,,dded Tax (VAT) 
Revenue, expenses, ass«lS and liabilities are rccogniwd net of the amount of VAT, except where 
the VAT incurred on a purchase of assets or services is not recoverable from the taxation 
aurhoriry, in whic.h case t.he VAT is recogni7..ed as part of the cost of acquisition of the asset or as 
part of the expense item as applicable. 

VAT is stated at twelve percent (12%) of the applicable purchase cost of goods or services, net of 
output tax liabilities. The net amoont of VAT recoverable from or payable to, the taxation 
authority ls included as pa11 of"Prepayments and other current assets" or "AccounlS payable and 
ace.rued expenses," respectively, in the consolidated statement of financial posit.ion. 

Jnvcstment Properties 
Investment properties, consisting of parcels of land owned by the Group, are measured initially at 
cost, including transaction costs . Subsequent to initial recognition, investment propenies are 
stated at fair value, which reflects market conditions at the reporting date. Gains or losses arising 
from changes in the fair values of investmen1 properties are included in consolidated profit or loss 
in rhe year in which they arise. 

lnves'ftnent properties are derecog.nized when either they bave been disposed of or when 1.he 
investment property is permanently withdrawn from nse and no future ee-0nomic benefit is 
expected from its disposal. Any gains or losses from dcrc«ignition of an investment pl'Operty are 
recognizoo in consolidated profit or loss in the year of retirement or disposal. 
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PJ}~O:ed Exploration Cos~ 
Al! exploration and evaluation costs incurred in connection wirh th<> participation of the Group in 
the detennination of technical feasibility and assessment of commercial viabiliiy of an identified 
resource are capitalized and accounted for under rhc, "successful cffortS method" [detennincd on 
the basis of each Service Contract (SC)/Geophysicai Survey and Exploration Contract]- TI1ese 
costs include materials and fuel used, surveying costs, drilling costs and payments made to 
contractors , 

Once the legal right to explore has been acquired, costs directiy associated with an exploraiion and 
evaluation are capitali;.,ed and amorti1.ed at the stllrl of c.ommcrcial operations. All such 
capitalized costs are subject to tecltnical, commercial and management review, as well as review 
for indicators of impairment at le.ast once a year. This is to corrlinn the continued intent to 
develop or otherwise extract value from the discovery, When an SC is permanently abandoned, 
al! related capitalized exploration costs are written-off. SCs are considered permanently 
abandoned if the SCs have e-xpired and/or if there are no definite plans for further e.xploration 
and/or de.velopment. 

Property and Equipment 
Property and equipment, other than office condominium, are carried at cost less accumulated 
depreciation and amortization and any impairment in value. 

Office condominium is carried at revalued amount Jess depreciation and any impainnent in value 
charged subsequent to the date of the re.valuation. Va)ualions are pe1fonned frequently enough to 
ensure d1at the fair value of revalued asset does not differ materially from its carrying amount 
Any revaluation increment is credited to t:he " Revaluation incremenr in otiice condominium" 
account in the equity se<:tion of the consolidated swtemen~~ offmancial p0sition, net of the related 
deferred income tax liabilicy, An annual transfer from the "Revaluation inc!'ement in office 
condominium" account to retained earnings is made for the difference between the depreciation 
based on the revalued carrying amount of the asset and the depreciation based on the asset's 
original cost. Additionally, accumulated depreciation at the revaluation date is eliminated against 
the gross carrying amount of the asset and the net amount is restated to the revalued amount of the 
asset. Upon disposal, any revaluation increment relating to the particular asset sold is transferred 
to retained earnings. 

TI1e initial cos IS of propeny and equipment consist of tl1eir purchase price and any directly 
attributable costs of bringing the assets to their working condition and location for their intended 
use. Expenditures incurred after the property and equipment have been put into operation, such as 
repairs and maintenance costs, arc recognized in profit or loss in the year in which costs are 
incurred. 

In situations where it can be clearly demonstrated that the expenditures have resulted in an 
increase in future economic benefits expected to be obtained from the use of an item of property 
and equipment beyond its originally assessed standard of performance, the expenditures are 
capitalized as an additional cost of property and equipment Major maintenance and major 
overhaul com that are capitalized as part of property and equipment are depreciated on a straight· 
line basis over the shorter of their estimated useful lives, typically the period unti I the next -major 
maintenance or inspection. 
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Depreciation and amortization is computed using t.ie straighi-line method to allocate the related 
assets' cost 10 their estimated useful lives. The annual rates of depreciation for each category are 
based on the following useful lives of related assets: 

Office condominium 
Building and building improvemems 
Machinery and equipment 
Office equipment, furniture and fixtures 
Transpcrtation equipment 

Number of Year• 
15 
JS 
10 
3 
5 

The assets' estimated useful lives and depreciation method are reviewerl periodically to ensure that 
these are consistent with the expecte<i panern of economic bei1efits from the items of property and 
equipment. 

Depreciation of property and equipment begins when it becomes avai lable for use, i.e., when it is 
in the location and condition necessary for it to be capable of operating in the manner intended by 
managen1ent. 

Depreciation ceases when asse1S ore fully depreciated or at earlier of the date that line it.em is 
classified as held for sale (or included in a disposal group that is classified as held for sale) in 
accordance with PFRS 5, Noncurrent Assets Held for Sale and Discontinued Operations, and the 
date the item is derecognized. 

\V11en assets are retired or otherwise disposed of, their cost, accumula1ed depreciation and any 
allowance for impairment loss are eliminated from the accounts and any gain or loss resutting 
from their disposal is included in the consolidated statement of comprehensive income. 

An item of property and equipment is derecogn ized upon disposal or when no fomre economic 
benefits are expected to arise from !be continued use of the asset. Any gain or loss arising on 
derecognition of the asset (calculated as the difference between the net disposal proceeds and the 
carrying amount of the ilem) is included in the consolidated statement of comprehensive income 
in the year the iicm is derecognized. 

Fully-depreciated assets are re.tained in the accounts anti! th¢)' are no longer in use. and no further 
depreciation is charged to operations. 

Intangible asset 
Accounting Software 
Acquired accounting software is capitali.7.cd on the basis of costs i·ncurred to a£quirc and bring to 
use the specific software. Costs associated with the development or maintenance of accounting 
software programs are Ncognized as expense when incurred. 

Other Noncurrent Assets 
This ac.coum comprises goodwi ll and receivables. Other current assets that are expected to be 
realized for more than twelve (l 2) months after the end of the reporting period are classified as 
noncurrent assets, otherwise, these are classified as other current a~sets. 

Impairment of Nonfinancial Assets 
Properry and.Equipment and Other Noncurrem Assels 
The Group assesses at each reporting period whether there is an indication that an asset may be 
impaired. lf any such indication exists and where the carrying values exceed the estimated 
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recoverable amoimts, the assets or cash generating unit (CGU) arc written down to their estimated 
recoverable amounts. The estimated recoverable amount of an asse1 is tl1e greater of the fuir value 
less cost to se.ll and value in use. The fair value less cost to sell is the amount obtainable from the 
sale of an asset in au arm's·length transaction less the costs of disposal whfle value in use is the 
present ' 'alue of estimated future cash flows expected to arise from the continuing use of an asset 
and from its disposal at the end of its useful life. ln assess"ing value in use, the estima1ed future 
cash flows are discounted to their present value using a pre-tax discount rate that l'1lflcc1s current 
market assessments of the time value of money and the risks spec.ific lo the asset. For an asset that 
does not generate largely independent cash inflows, the estimated recoverable amount is 
determined for the CGU to which the asset belongs. Impairment losses of continuing operations 
are recognized in L~e consolidated statement of comprehensive income in those expense categories 
consistent with the function of!he impaired asset. 

An assessment is made at each financial reporting date whether there is any indication that 
previously recognized impairment losses may no longer exist or may have decreased. ff such 
indication exists, the recoverable amount is estimated. A previously recognized impairment loss is 
reversed by a credit to current operations (unless the asset is carried at a revalued amount in which 
case the reversal of the impairment loss is credited to the revaluation increment of the same a.~set) 
ro the extent that it does not resUtte the asset to a carrying amou11t in excess of what would have 
been determined (net of any accumulated depreciation) had no impairment loss been recognized 
for the asset in prior years. Such reversal is recognized in consol idated statement of 
comprehensive income unless the asset is carried at revalued amount, in which case the reversal is 
treated as a revaluation incTease. After such reversal, the amortization charge is adjusted in furnre 
periods to allocare the asset' s revised canying amount, less any residual value, on systematic basis 
over i1s remaining useful life. 

Prepayme111s and Other Curren/ AsselS 
The Group provides provision for impairment losses on nonfinancial prepayments and other 
current assets when they can no longer be realized. '!be amounts and timing of recorded expenses 
for any period would differ if the Group made different judgments or utilized different estimates. 
All increase in provision for impairment losses would increase recorded expenses and decrease 
prepayments and other current and noncurrent assets. 

Recovery of impaim1ent losses recognized in prior years is recorded when there is an indication 
that the impainnent losses recognized for the. assel no longer exist or have decro..ased. The 
recovery is recorded in the C<>nsolidated statement of comprehensive income. However, the 
increased carrying amount of an asset due to a recovery of an impairment loss is recognized to the 
exte.nt it does 1101 exceed the carrying amount that would have been determined (net of 
depreciation and amortization) had no impairment loss been rce-0gni2ed for that asset in prior 
years. 

Deferred Explora1ion Costs 
The Group assesses at each reporting period whether there is an indication that its deferred 
exploration costs and project development costs may be impaired. If any indication exists, or 
when an annual impainnenl testing for such items is required, the Group makes an estimate of 
their recoverable amount. An asset's recoverable amount is the higher of an asset's or CGU's foir 
value less costs to sell and its value in use, and is dete.rmined for an individual item, unless such 
item does not generate cash inflows that are largely independent of those from other assets or 
group of assets or CGUs. When the carrying amouni exceeds its recoverable amount, such item is 
considered impaired and is written down ro its recoverable amount. In assessing value in use, the 
estimated future cash flows to be generated by such items are discounted to their present value 
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using a pre-tax discount rate that reflects the current market assessment of the time value of 
money and the risks specific to the asset or CGU. 

Jmpairmenr losses are recognized in lhe consolidated state.men! of income. 

Capital Stock and. Ad.ditional Paji!-in Capital 
Capital stock is measured at pat value for ail shares issued and outstanding. When the Group 
issues more than one class of stock, a separate account is maintained for each class of stock and 
number of shares issued and outstanding. 

When the shares are sold at a premium, the difference between the proceeds and the par value is 
credited to the "Additional paid-in capital" account. When shares are issued for a consideration 
other than cash, the proceeds are measured by the fair value of the consideration received. In case 
rhe shares are issued to ex1inguish or scctle the liability of the Group, the shares shall be measured 
either at the fair value of the shares issued or fair value of the liability sercled, whichever i.s more 
re liably determinoble. 

De.posits for Future Stock Subscription 
This pertains to the amount of cash a11d advances from stockholders as payment for future 
issuance of stocks. The Group classifies a deposit for future stock subscription as an equity 
instrument if it satisfies all of the following elements: 

• the unissued authorize.cl capital stock of the entity is insufticie-nt co cover the arr1ount of shares 
indicated in the contract; 

• there is BOD approval on tl1e propos~ increase in authorized capital stock 
(for which a deposit was receh>ed by the corporation); 

• there is stockholders' approval of said proposed increase; and 
• the application for the approval of the proposed increase has been filed wirl1 the SEC. 

If any or all of the foregoing elements are not present, the deposit for fucure stock subscription 
shall be recognized as a liability. 

Retained Earnings 
The amount included in retained earnings includes profit (Joss) attributable to the Parent 
Company's stockholders and rnluced by dividends. Dividends are recognized as a liability and 
deducted from equity when chey are approved by the Parent Company's BOD. Dividends for the 
period that are approved after the end of the financial reporting date are dealt with as an event 
afle.r the financial reporting period. Retained earnings may also include the effect of changes in 
accounting policy as may be required by the accounting standartl's trans"ilional provisions. 

Other Comprehensive Income 
Other comprehensive loss comprises items of income and expense (including items previously 
presented under the consolidated statement of changes in equity) that are not recognized in the 
consolidated statement of income for the year in accordance with PFRS. 

Basic/Diluted Earnings Per Share (EPS) 
Ba.<ic EPS 
Basic EPS amounts are calculated by dividing the net income atu·ibutabJc. to ordinary equity 
holders of the Parent Company by the weighte.d average number of ordinary shares outstanding, 
after giving retroactive effect for any stock dividends, stock splits or reverse stock splits during the 
year. 
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Di/med EPS 
Diluted EPS amounts are calculatc<l by dividing the ne! income attributable 10 ordinary equity 
holders of the Parent Company by the wci&htcd average number of ordinl\r)' sh:1rcs outstanding, 
adjusted for any stock dividends declared during 1he year plus weighted average number of 
ord inary shares that would be issued on the conversion of all the dilutive ordinary shares into 
ordinary shares, excluding treasury shares . 

.Revenue Recognifron 
Revenue i.~ recognized when it is probable that !he economic benefits associated with 1he 
traMaction will flow to the enterprise and 1hc amount of revenue can be measured reliably, 
regardless of when the payment is being made. Revenue is measured at the foir value of the 
consideration received, net of discounts. The Group assesses its ~enue arrangements against 
specific criteria in order to determine if it is acting as a principal or agent. The follov. ing specific 
recognition criteria must also be met before revenue is reeognii.ed: 

Jnrerest Income 
Interest income is re"..Ognittd as the interest accrues, raking inio aec-0unt the effe<:tivc yield on the 
asset. 

Dividend Income 
Dividend income is recognized when the Croup's right to receive payment is established. 

Gencrnl and Administrative Expenses 
General and administrative expenses arc decrc11Scs in economic benefits during the nceounting 
period in the fonn of outflows or occurrences of liabilities that result in decreases in equity, other 
than those relating to distributions to cquiry panicipants. General and administrative expenses arc 
generally recognized when the services arc used or the ex~ arises while inten:st expenses arc 
accrued in the appropriate financial reponing date . 

.L&llii 
De1ermma11on of Whe1her an Arrangemtnt Co111ai1is a Lem~ 
The determination of whether an arrangement is, or contains a lease is based on the substance of 
the arrangement and requires an assessment of whether the fulfillment of the arrangement is 
dependent on rhe use of a specific asset or assets and the arrangement conveys a right to use the 
asset. 

A reassessment is made after inception of the lease only if one of the following applies: 
o. There is a change in contractual terms, other than a renewal or extension of the amingcmenr; 
b. A renewal option is exercised ur extension granted, unless that term of the renewal or 

extension was initially included in the l<:ase term; 
c. There is a change in the determination of whether fulfillment is dependent on o specified 

asset; or 
d. There is a substantial change to the asset. 

Where a reassessment is made, lease accounting shall commence or cease from the date when the 
ch3nge in circumstances gave rise to the reassessment for scenarios (a), (c) or (d) above. and at the 
date of renewal or extension period for scenario (b ). 
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Operaling Leases - Group as a l.essee 
Operating leases represent those leases under which substantialty all risks and rewards of 
ownership of the leased assetS remains with the lessors. Noncancellable operating lease payments 
are recognized under ~General and administrative expenses" in the consolidaml statement of · 
comprehensive income on a straight-line basis over the lease term. 

Retirement ~enefits Costs 
The net retirement benefits liability or asset is the aggregate of the pre;;ent value of the retirement 
benefit obligation at the end of the linanc.ial reporting date reduced by the fair value of plan assets 
{if any), adjusted for any effect of limiting a net defined benefit asset to the asset ceiling. The 
asset ceiling is the present value of any economic benefiL~ available in the fonn of refunds from 
the plan or reductions in furure contributions to the plan. 

'The cost of providing benefits undc.r the retirement benefit plans is actuarially determined using 
the proje<:ted unit cre<lit method. 

Retirement benefit costs C-Omprise the following: 
• Service cost 
• Net interest on the net retirement benefit liability or asset 
• Remeasurements of net retirement benefit liability or asset 

Service costs which include current service costs, past service costs and gains or losses on aon
routine settlemenls are recogni1..ed as expense in profit or Joss. Past se1vice costs are recognized 
when plan amendmem or curtailment OC¢Urs. These amounts are calculated periodically by 
independent q11alified actuaries. 

Net interest on the net retirement benefit liability or asset is the change during the period in the net 
retirement benefit liability or asset rhat arises from the passage of time which is determined by 
applying the discount rate based on govemment bonds to the net retirement benefit liability or 
asset. Net interest on the net re1iremen1 benefit liability or asset is recogn;zed as expense or 
inccme in consolidated statement of income. 

Remeasurements comprising actuarial gains and losses, return on plan assets und any change in 
rhe eftect of the asset ceiling (excluding net i.uteres1 on retirement benefit liability) are recognized 
immediately in OC! in the period in which they arise. Remeasurements are not reclassified to 
profit or loss in subsequent periods. Remeasurements recogni?,ed in QC! after the initial adoption 
of Revised PAS 19 are not closed to retained earnings account. These arc retained in OCI until 
full settlement of the liability. 

Plan assets aie assets that are held by a long-renn employee benefit fund or qualifying insurance 
policies. Plan assets are not available to the creditors of the Group. nor can they be paid directly 
to the Group. Fair value oi plan assets is based on market price information. When no market 
price is available, the fair value of plan assets is estimated by discounting expected future cash 
flows using a discount rate that reflects both the risk associated with the plan assets and the 
maturity or expected disposal date of t:hose assets (or, if they have no maturity, the expected 
period unril the settlement of the related obligations). If the fair value ofihe plan asscis is higher 
than the present va.lue of tho retirement benefit obligation, the measurement of the resulling 
retirement benefit asset is limited to the present value of economic. ben~fits available in the form 
of refunds from the plan or reductions in future contributions to the plan. 
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TI1e Group's right to be reimbursed of some or al! of the expenditure required to settle a retirement 
benefit obligation is recognized as a separate a$sct at fair value when and only when 
reimburs~ment is virtually cenain. 

Termination Benefit 
Tennination benefiis are employee benefits provided in exchange for the tennina1ion of an 
employee's employment as a result of either an entity's decision to tcnninate an employee's 
employment before the normal retirement dare or an employee'~ decision to accept an offer of 
benefits in exchange for tl1e termination of employment. 

A liability and expense for a termination txmetit is recognized at the earlier of when the entity can 
no longer withdraw the offer of those benefits an.d when the entity recognizes related restructuring 
cosrs. Initial recognition and subsequent changes to termination benefiiS are. measured in 
accordance with the nature of the employee. benefit, as either posr-cmploymcr.t Ilene-fits, short
term employee benefits, or other long-term employee benefits. 

Employee [.eave Entit/emenr 
Employee entitlements to annual leave an: recognized as a liability when they are accrued to the 
employees. The undiscounied liability for leave expectetl to be settled wholly before twelve (12) 
months after the end of the financial reponing period is recognized for services rendered by 
employees up to the end of the reporting period. 

Income Tai,~ 
Current Income Tax 
Current income tax assets and .liabilities for the current and prior periods are measured at the 
amount expected to be recovered from or paid to the taxation authorities. The tax rates end rax 
laws used co compute the amount are those that have been enacted or substantivety enacted at the 
financial reporting date. 

Current income tax relating to items recog11ized directly in the consolidated statement of changes 
in equity is recognized in equity and not In profil or loss. Management periodically evaluates 
positions taken in the tax returns with respect to situations in which applicable tax regulations are 
subject to interpretation and establishes provisions where appropriate. 

Defetred llwome Tax 
Defe1Ted income tax is provided. using the liability method, on all temporary differences at the 
financial reponing date between the tax bases of assets and liabilities and their carrying amounts 
for financial reporting purpose.s. Deferred income tax liabilities are recognized for all t?-Xable 
temporary differences, except: 

• where the deferred income tax liability arises from the initial recognition of goodwill or of an 
asset or liability in a transaction chat is not a business combination and, at the time of the 
transaction, affects neither the accounting profit nor taxable income or loss; 

• in respect of taxable temporary differences associated with investments in subsidiaries, 
associates and interests in joinr ventures, where the timi·ng of the reversal of the temporary 
differences can be controlled and it is probable that the temporary differences will not reverse 
in rhe foreseeable future. 

Deferred income tax assets are recognized for all deductible temporary differences, carryforward 
benefits of unused tax credits from excess minimum corporate income la.'< (MClT) over the 
regular corporate income tax (RCIT) and unused net operating loss carry-over (NOLCO), to the 
ei.;tent that it is probable that sufficient future taxable profits will be available against which the 
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deductible temporary differences and the carryforward benefos of unused cax credits and unused 
tax losses can he utilized, except: 

• where the deferred income tax asset relating to the deductible tcmpcrary difference arises 
from the initial recognition of an asset or liability in a transaction lhat is not a business 
combination and, at the time of the transaction, affects neither the acco\Jntlng income nor 
taxable income or loss; 

• in respecr of deductible temporary differences associated wi1h investments in subsidiaries, 
associates and interests in joint ventures, deferred income tax assets are recognized only 10 the 
extent that it is probable that the temporal)' differences will reverse in rhe foreseeable iuture 
and taxable income will be available against which the temporary differences can be ulilize<l. 

111e carrying amount of deferred income tax assets is reviewed at tach fir.ancia! reporting date and 
reduced to the extent rhai it is no longer probable tbat sufficient future taxable profits will be 
availabb to allcw all or part of the deferred income tax assets lo be utilized . Unrecognized 
deferrec! income tax assets are reassessed at each financial reporting dat>i end are-recogni7.cd to the 
extent t~i.t 't has become probable that sufficiem furore taxable profits will l)e available to allow 
the deferred income tax assets to be recovered. 

Deferred income tax assets and liabilities are measured at !he tax rate that is expected to apply to 
the period when the asset is realized or the liability is settled, based on the tax rate and tax laws 
that have been enacted or substantively enacted at the financial reporting date. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to se1 
off current taX assels against current income tax liabilities and the deferred taxes relate !o the same 
taxable entity and the same taxation authority. 

Seginent !!.>1.Q:.m!!ti.Qn 
The Group considers investment holding and geothermal energy projects as its primary activities. 
The Group has no geographic.al segmeniation as the Group's operating business segments are 
neither organized oor managed by geographical segmeni. 

Provisi.ons 
Provisions are recogni7.ed when the Group has a present obligation (legal or constructive) as a 
result of a past event. it is probable that an ou!flow of resources embodying economic benefits wi JI 
be requi:ed to settle the obligation and a reliable estimate can be rr.ade of the amount of the 
obligation. 

Contingencies 
Contingent liabilities are not recognized in the consolidated financial statements. These arc 
disclosed unless the possibility of an outflow of economic benefits is remote. Contingent assets 
are not recognized in the consolidated firuincial statements but disclosed when an inflow of 
economic benefit is probable. 

Events After the Reporting .Daic 
Post year·end events that provide additional inforrnation about the Group's position a1 the end of 
the reporting period (adjusting events) are reflected in the Group's consolidated financial 
Statements. Post year-end events that are not adjusting events are disclosed in the notes 10 the 
consolidated financial statements when material. 
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3. Signilicanl Accounting Judgments, Eslimates 2nd Assumptions 

The preparation cf the consolid2ted financial ~tatement~ in compliance with PFRS requires 
managomcnt to make judgments and estimates that affect !lie amounts reported iu the consolidated 
financial statements. The judb•menis and estimates us«! in the consolidated financial statements 
nrc based upon management's evaluation of relevam facts and circumstances a.s of the dnte of the 
consolidated financial statements. Future cvcni~ may occur wllich can cause the assumptions used 
in arriving nt tliose judgments nud estimates to change. The effects of the changes will be 
reflected in the consolidate<! financial statemenrs as they become reasonably determinable. 

Accountingjudgments, estimates and assumptions are continually evaluated based on historical 
experience and other factors, including cxpcciations of future evcnis that are believed to be 
reasonable under the circumstances. 

Judgments 
Jn the process of applying the Group's accounting policies, management has made the folio" ing 
j:idgments, apart from those involving estimotions, which have the most significant effect on 
amounts rtcogniz.ed in the consolidated financial statements: 

Reserves Estimation 
The Group estimates its commercial reserves and resources based on iufom1ation compiled by 
appropriately qualified persons relating to the geological and technical data 011 the size, depth, shape 
and grade of the hydrocarbon body and snitable production techniques and recovery rntes. 

Determination of ir.e Group's F unctitJnal Currency 
Based on the economic substance of the underlying circumstances relevant to the Group, !lie 
functional cummcy has been determined to be the Philippine Peso. It is the currency that mainly 
influences the operations of the Group. 

Cla.rsification of Financial lrutn1ments 
The Group classifies a financial instrument, or its component, on initial recognition as a financial 
asset, liability or equity instrument in accorduncc with the substance of the contractual 
arrangement and the definitions of a financial asset, liability or equity instrument. The subsiance 
of a financial iostrument, ra!her than its lega I form, govems its classification in the consolidated 
statements of financial position. 

Determination of Classification of l11ves1me111 f'roperty 
The Group classifies its land and improvements es investment property or owner-occupied 
property based on its current intentions where it will be used. When the land and improvements 
ere held for capital appreciation or when management is still undecided as to its future use, it is 
classified as investment property. The land and improvements which are held for rtlli arc 
classified as investment property. 

Capitalization a/Geothermal £tploration and E.'voluatio11 CoslS 
Careful judgment of management is applied when deciding whether the recognition requirements 
for geoth=I exploration and evaluation assets relating to the Gro'.fJ> ·s geothermal project have 
been met. Capitalization of these costs is based, to a ceruiin extent, on managcmenfs judgment of 
the degree to which the expeodilllrc may be associated with finding specific geothcnnal reserve. 
This is necessary as the economic success of the exploration is uncertain and may be subject to 
future technical problems at the time of recognition. Judgments are based on the informntion 
available at end of each reporting period. 
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Estimat~antj Assumptions 
The estimates and underlying assumptions are reviewed on an ongoing b.'\Sis. Revisions to 
accou·nting estimates are recognized in the period in which the estimates are revised if the 
revisions affect only rhat period, or in the period of the revision and furure periods if the rev·ision 
affects botl1 current and fu1ure periods. 

The key assumptions concerning the future and other key sources of estimation unc,,rtainty at the 
reporting date that have a significanr risk of causing a marerial adjm;tmeut to the carrying amounts 
of assei and liabilities within the next financial year are discussed below: 

Impairment of AFS Financial Assets 
The Group treats AFS fmancial assets as impaired when there has been a significant or prolonged 
decline in the fair value below its cost or where other objective evidence of impairment exists . 
The. determinalion of what is "significant" or "prolonged" requires judgment. The Group 1rcats 
"significant" as 20% or more of the cost and "prolonged" as greater than twelve (12) months for 
quoted equity securities, 

As at December 31, 2016 and 20! 5, the Group assessed that there were no impairu1ent indicators 
on its AFS financial assets. The carrying value of the Group's AFS financial assets amountcrl to 
f'l3S .52 million and Pl 60.4 l million as at December 3 l, 20l 6 and 2015, respectively 
(see Note 7). 

Revaluation of Office Condomfnium and Investment Properties 
The Group carries its inve~"tment prope.nies at fair value, with changes in fair value being 
reC-Ognited in the consolidated statement of income. The Group engaged independent valuation 
specialists to assess fair value as at December 31, 20'16 for its office condominium and investment 
properties. 

For inwstment properties, a valuation methodology based on a sales comparison approach was 
used, which is a comparative approach that considers the sales of similar or substimte assets and 
related market data and esrablishes a value estimate by processes involving comparison. In 
addi1ion, i1 measures the office condominium ar revalued amounl, with changes in fair value being 
recognized in OC!. The market approach was used for the office condominium, which provides 
an indication of value by comparing 1he subject asset with ide.ntical or similar "5Sets for which 
price infonnation is available. lbe key assumptions used to detennine the fair value of the 
properties are provided in Note 8. 

Revaluation increase on office condominium rec-0gnized as OCI in 2016 awounted to 1'7.56 
million, net of applicable ta.x. Net book value of revalued office condominium amounted <o 
f'27.89 million and f'l 8.97 million a~ at December 31, 20!6 and 2015, respectively (Note JO). 

Impairment and Write-off of Deferred Exploration Cosrs 
The Group assesses impairment on deferred explorntion co~is when facts and circumslances 
suggest tbat the carrying amount of the asset may exceed its re<:overable amount. Until the Group 
has sufficient data to determine technical feasibility and commercial Yiabillty, deferred charges 
need not be assessed for impainnenL 

Facts and circumstances that would require an impaimient assessment as set forth in PFR.S 6, 
£..ypforationfor a.~d Evaluation o/Milieral Resources, are as follows: 

• the perfod for which the Group has the right to eXplore in the specific area has expired or will 
expire in the near future and is not expecred to be renewed; 
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• substantive expendirure on further exploration for and evaluation of mineral resources in the 
specific area is neither budgeted nor planned; 

• exploration for and evaluation of mineral resources in the specific area have not led to the 
discove.ry of commercially viable quantities of mineral resources and tbe entity has decided to 
discontinue such activities in the specific area; and 

• suffic.ient data exist to indicate lbat., although a developtllent in the specific area is likely to 
proceed, the carrying amount of the exploratio11 and evaluation assei is unlikely to be 
recovered in full from successful development or by sale. 

For deferred exploration costs, impairment is rec-0gnized when an SC where the Group has 
participating interest is permanently abandoned . Furure events could cause the Group to conclude 
that these assets are impaired. 

Provision for impainnent loss on deferred exploration costs is 1'166.71 million in 2016 
and nil in 2015 and 2014 (see Note 9). 

The carrying amount of deferred explorarion costs, ne.t of allowance for impairment loss 
amounting to amounted to 1'87.83 million and !>223.49 million as at December 31, 2016 aJld 2015, 
respectively {see Note 9). 

Realizability of Deferred Income Tax Assets 
Deferred inrome tax assets are recognized for all temporary deductible differe.nces to the extent 
ihat it is probable th.at sufficient future. taxable profits will be available to allow all or part of the 
deferred income tax a.~sctS to be utilized. The Group's recognized deferred income tax assets 
amounted to P 15.50 million and F> l 5.58 million, as at December 31, 20 l 6 and 2015, respectively 
(see Note 20). 

As at December 31, 2016 and 2015, the Group has deductible temporary differences on 
allowance for impairment losses and carryforward benefit of NOLCO, and excess MCIT over 
RCIT, a1nounting to 1'99.52 million and P90.86 million, respectively, for which no deferred 
income tax asset was recognized because it is more likely than not that the deductible temporary 
difference and carryforward benefo will not be realized on or prior to its expiration (sec. Note 20). 

Es1imatio11 of Retirement 8enef11s Cosls 
The cost of defined benefit pension plans as well as the present value of the pension obligation is 
determined using acmarial valuations . 1l1e acruarial valuation involves making various 
assumptions. These include. the determination of the discount rates, future salary incre<1ses, 
mortality rates an'.! future pension increases. Due to the complexity of the valuation, the 
underlying assumptions and its long-term nature, defined benefi1 obligations are highly sensitive 
to changes in these assumptions. The assumptions made by the Group resulted in ae<:rued 
retirement benefits amounting to P l 3.41 million and P l3.69 million as at December 31, 2016 and 
2015, respectively (see Note 19). 

In determining the appropriate discount rate, management considers the interest rates of 
govemment hoods that are denominated in the cu1Tency in which the benefits wil I be paid, with 
ext:rapolated maturities corresponding to the expected duration of the defined benefit obligation. 
The morcaliry race is based on publicly avai lable mortality tables for the specific country and is 
modified accordingly with estimates of mortality improvements. Future salary increases and 
pension increases are based on expected future inflation rates for the specific country. 
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Determination of Fair Vaiue of Investment Properties 
Tiie best evidence of fair value is current prices in an active market for similar lea~e and other 
cor.tractS. In the absence of such information, the Group determines the amount within a range o.f 
reasonablo fair value estimates. In making its judgment, the Group considers information from 
variety of sources including: 

• current prices in an active market for properties o'f differenr nature, condition or location 
(or subject to different lease or other contracts), adjusted to reflect those differences; 

• recent prices of similar properties in less active markets, with adjustments co reflect any 
changes in economic conditions since the date of the transactions that occurred at those prices; 
and 

• discounted cash flow (DCF) projections based on reliable estimates of future cash !lows, 
derived from the terrns of any existing lease and other contracts arid (where possible) from 
external evidence such as current market rents for. similar properties in ~he same location and 
condition and using dise-0unt rates thal reflect current market assessments of the uncenainty in 
\he amount and timing of the cash flows. 

'!11e Group recognized 0 fair value adjustment on its investmelll properties amounting to 
P7 J.96 million in 2016, and nil in 201 5 and 2014. 111e fair value adjusrment:s on its investment 
properties are based on the latest appraisal reports in 2016 for the land in Bolinao, Pangasinan, San 
Fabian, Pangasinan, Tanay, Rizal, and Gutalac, Zamb-Oanga del Norte. The for value of the 
Group's investment prope.rries amounted to P275.J8 million and ft203 .42 million as at 
December 31 , 2016 and 2015, respectively (se;, Note 8). 

4. Cash and Cash Equivalents 

Cash on hand and in banks 
Cash equivalents 

2016 
PS,783;117 

153,842,764 
Pl59,625,881 

2015 
!'30,764,289 
I 70,250, 777 

1'201,015,066 

Cash in bar;ks and cash equivalents cam interest at rbe respective bank deposit rates. Cash 
equivalents are made for varying periods of up to three (3} months depending on the immediate 
cash requirements of the Group. Interest income amouJJted to Pl .62 million, PJ.66 million and 
f!0.44 million in 2016, 2015 and 2014, respectively (see Note 16). 

111e Group has US$ denominated cash on hand and in banks amouming to US$29, 144 and 
US$15I,14 8 as at December 31, 2016 and 2015, respectively. The Group has Indonesian Rupiah 
(lDR) denomina!ed cash on hand and in banks amounting to 40. 70 million lDR and 
I 4 !.96 T:'lillion !DR as at December 3 i, 201 6 and 2015, respectively. 
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5. Receivables 

Accounts receivable 
Dividends receivable 
Interest receivable 
Advances to officers and employees 
Other receivables 

Less allowance for impainnent losses 

- 30 -

2016 
P4,104,617 

788,253 
143,851 
165,099 

31,963 
S,233,783 

(2,732,947) 
1'2,500,836 

Accounrs receivable are short tenn, non-interest bearing due from third parties. 

Dividends re.ceivable arise from the Group's investmenls in equity securities . 

2015 
P3,879,094 

749,097 
386,981 
!43,270 
35,295 

S,!93 ,737 
(2,732,94 7) 

4'2,460,790 

Interest recoivabl.,, arise from the Group's short-term ca.~h equivalents and th~ir investments in debt 
securities. 

Advances to o·fticers and employees pertains to the advances made by ihe Group to its officurs and 
employees fo~ the administration of its operations. These types of advances are settled through 
liquidation and reimbursement, respectively. 

Other receivables arise from short-term, nonintercst-bcaring transactions of the Group. 

6. Prepayments and Other Current Assets 

Input VAT 
Prepaid expenses 

2016 
P7,380,11J 

587,507 
Jl7 967,620 

Input VAT represenrs Vt\ T paid on domestic purchases of goods and sen: ices. 

2015 
PJ ,393,495 

802,l 55 
P4,195,6SO 

Prepaid expenses mainly consists of prepayments of the Group on rent, membership d\les, life and 
non-life insurance, and communication expenses. 

7. AFS Finarcial Assets 

Debt securities - quoted 
Invesbnents in quoted shares of stock 

2016 
1'40,282,029 

95,239,857 
:Pl35.S21,886 

2015 
P66,l !2,61 3 

94,297,877 
Pl60,4l 0,490 

Quoted instruments are carried at fair market value as at end of reporting period. 
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The movements in AFS financial assets account follow: 

Balances at January I 
Additions 
Disposals 
Unrealized gains (losses) on AFS financial assets 
Balances al December 3 I 

2016 
PJ 60,4I0,490 

(25,000,000) 
111,396 

p 135,521,886 

20l5 
1'364,298,764 

73,647, 126 
(246,884,655) 
(30,650,745) 

P l 60,410,490 

Interest rates in 2016 and 201 Son these AFS debt securities range from 4.50% to 4.84% and 4.5% 
to 5.45%, respectively. Jnte.rest income earned on these securities amounted to 1'3.01 million, 
1'3.97 mill ion, and Pl 6.48 million in 2016, 201 S and 2014, respectively (see Note 16). 

The movomcnts in "Net unrealized gains on changes in fair value of AFS fina:1cial assets" 
presented a.~ a separate c.omponent of equity follow: 

Beginniug balances 
Gains recognized in equity 
Realized gain on sale of AfS financial assets 
Unrea.lized gains (losses) in AFS financial assets 

taken in o'ther C-Omprehensive income 
Ending balances 

2016 
PS,527,352 

;n,396 

. l'l,396 
l'S,638,748 

2015 
f>36, ! 78,097 

l 4,35 l ,518 
(45,002.263) 

(30,650,745) 
f'S,527,352 

Dividend income earned from quoted equity stocks amounted to P4.82 million, PS.99 million and 
PS.IS million in 2016, 2015 and 2014, respectively. 

8. lm•estme.nt Properties 

Acquisition c.osr 
Accumulated unreali7.e{) gain on investment 

properties: 
Beginnin.g balances 
Unrealized valuation gains on investment 

property 

Ending balances 

2016 2015 
P62,799,972 {'62,799,972 

140,62<!,837 140,624,837 

71,955,696 
212 580,533 140,624,83 7 

P275,J80,50S 1'2(lJ,.d24,809 

The Group engaged an independent firm of appraisers, to determine !lie fair values of the 
following properties: 

Location 
San Fabiai1, 
Pengasine.~ 

Bol;uao, Pangasinan 
Gutalac, Zamboa.'lga 

de! Norte 
Tanay, Rizal 

Appraisal Date 

June 25, 2016 
June 25, 2016 

August J 6, 2016 
June 24, 2016 

Aren in 
square meters· 

182,981 
•103,836 

218,095 
3$,000 

Appniisal Value 

~223,l 38,000 
129,.228,000 

5,.234,000 
5,023,000 

ll llllllllllllWI 
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The fair values were estimated through the sales comparison approach that considers the sales of 
similar or substitute assets and reiated market data and establishes a value estimate by processes 
involving comparison. Records of recent sales and offerings of similar land arc analyze:! and 
comparison made for such factors as s ir.e, characteristics of the lot, location, quality and 
prospective use. 

The Grou9 has 60.9% beneficial ownership intercs1 on the land in San Fabian. 

The Group has detem1 ined that highest and best use fot the properties located in San Fabian and 
Bolinao, Pimgasinan is for residential or recreational utility. For properties located in Gutalac. 
Zamboanga del Norte and Tanay, Rizal, the Group has detennined that the highest and best use of 
!he investment property is for agricultural utility and agro-industrial development, respective!y. 

Direct operating expenses relaLcd to the investment prope1ties include real property taxes paid in 
2016 and 201 5 amounting to 'PO. ! S million and P-0.06 million, respectively. 

The Group has no resrriction on the reaJi:aibiliry of its investment properties ru1d no contractual 
obligations to purchase, construct or develop investment propenies or for repairs, maintenance and 
enhancements . 

9. Deferred Exploration Costs 

The movements in deferred exploration costs follow: 

Beginning balances 
Additions 

Less a!lowancc for impainnent losses 
Ending bola.rices 

Oil anQ.Jias Service Contracts (SCsl 

2016 
P269,238,092 

31,044 421 
300~82,513 
212,456,206 
P87 ,826,307 

2015 
1'252,344,817 

16,893,275 
269,238,092 

45,742,635 
P223,495,457 

The Parent Company is a party, together with olher companies, to SC 53 (Onshore Mindoro} with 
the Philippine Government, through 1he Deparrme.nl of Energy (DOE), for Lhe explorntion, 
development and exploitatiQn of the contract area simaied in onshore Mindoro. 

SC 53 (Onshore Mindoro) 
SC 53 was awarded by the DOE on July 8, 2005, for a ten years exploration period. It covers 
6,600 sq. km, of the onshore areas of Mindoro Island which is within the NorthweS1 Palawan 
J\.1icro-Continental Block (NPMCB). Past exploraiion efforts in SC 53 induded the acquisition of 
2,000 kilometers of2D seismic daia and the drilling of 4 exploration wells. Three (3) of the four 
( 4} wells encountered oil and gas but were considered non-commercial at the time of drilling. 

The consortium entered into a Farm-In Agreement with Pitkin Petroleum Ltd. (Pitkin) which was 
approved by the 00£ on June 11, 2008. Under the Fann-In Agreement, Pitkin completed a 
magneto-telh:ric survey in onshore Mindoro and acquired in May, 20 lO, over 200 kilometers of 
2D seismic data designed to de:lineate and ass<lSS !he hydrocarbon potential of the Progreso-] X in 
San Jose, Mindoro Occidemal and the Sablayan, Mindoro Occidenial. 
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On July I l, 2011, Resource Management Associates Pty Limited of Australia signed a Fan11 Jn 
Agree men I with Pitkin to acquire 3 5% from its 70% panicipating interest. 

On November ! I, 2011, Pitkin reported thar Sub-Phase l, which was to end March 6, 2012, was 
fulfilled wirh the completion of the 200 ki lometers of seismic data. Sub-Phase 2 which carries a 
minimum work obligation of two (2) wells and a financial commiuuent ofUS$2,000,000, have 
been ext.ended up to the resolulion of the complaint filed by Famato<li, Inc., an organization of 
indigenous peoples in Mindoro and the issuance of the Certi ficate of Precondition by the National 
Commission of Indigenous Peoples (NC!P). 

The consortium agreed to drill Progreso-2 to fulfil one of the 2 well obligations and the planned 
geology and geophysical works will be negotiated as fulfilment of the se.:ond well. For this phase, 
the approved firm budget amounts to USS8,4-00,000 and the contingent budget amounts to 
lJS$6, J 40,000. The project is presently suspended, pending resolution of the aforementioned case 
filed by Famatodi, Inc. and clearance by the NCfP. The Parent Company has a 3% participation in 
this service conlract. 

Pitkin had an agreement with Mindoro Palawan Oil and Gas, Inc. (MPOGI) to transfer Pitl<in 's 
7()% Participating Interest and Operatorship to MPOGI. On June 10, 2016, a formal request was 
sent to the DOE and was eventually approved by the department on October 24, 2016. Deferred 
e><ploration costs pertaining to SC 53 amounts to l>J 8.46 million and ·~18 .40 million as al 
December 31, 20 J 6 and 2015. respectively. 

Indonesia Oil P..oject 
!n 2013, the Group embarke<I on the Indonesia Oil PtQjcct, as it had passed all the financial criteria 
for a project as set by the Board, upon recommendation of Managemeni, and had the potential of 
generating immediate cash flow in less than a year after drilling. The Group entered into a joint 
venture arrangement with Petrosolve Sdn Bhd, a company registered in Malaysia, which was 
engaged in the busine~s of developing oil fields and held a technology for enhanced chemical oil 
recovery. The joint venture established Grandway Group Limited in Hong Kong, which is 70% 
owned by the Company and 30% owned by Petrosolve Sdn Bhd, as the corporate vehicle of the 
joint venture for the management and operation of oil wells. The joint venture then established 
PT Basic F.nergi Solusi (PT BES) as its operating arm in Indonesia. 

PT BES, as a sub-c{)ntractor, entered into a cooperation agreement with J-T Bkamaro for the 
management and operation of ten (l 0) o il wells located in tile Dadangilo and Wonoco!o areas in 
East Java, Indonesia, These wells are pan of the wells covered by cooperation agreements 
between PT Ekamaro and KUO Sumber Pangan and KUO Usaha Jaya Bcrsama, both of which 
had production agreements with Pertamina, the entity vest.ed by the Indonesian Government with 
the autbQrity to manage old oil wells in Indonesia. 

PT BES drilled five (S) of the aforementioned ten (l 0) wells. However, production was low at 
only an estimated total of20,772 barrels comparOO ro projections ar the start of the project of 
269,346 barrels, while rhe buying price of Pertamina steadily dropped, from IDR4,l 60ilrter (or 
US073.50/barref) at lhe sta11 of tl1e project, to IDR2,7 l 8'1iter (or USO 34.57/barrcl) by the l st 
quarter of20 15. Calculated project IRR, which was at 85.88% at the siart of the project, had 
become negative. During this time, some miners moved for upward adjustments in their revenue 
sharing, which entailed negoriations with PT Ekamaro, the KUDs, and the miners conceme<I. 
Before negotiations could be finalized, Pertamina instituted changes in the rramework for the 
operation of old oil wells and eventually suspended its contracts with the KUDs and designated a 
new temporary body, the Paguyuban, to handle logistics. 
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By tl1c middle of2015, the project was placed on hold unti! Pertamina is able to finalize the 
organizational structure of local miners in said areas. These miners arc slated 10 handle the 
managemem a.~d operation of oil well~ in said areas and with whom PT BES and/or PT Ekamaro 
shall enter into new co-operntion agr~menrs. Over a year has passed and Peruunioa s1ill has not 
designated a new organization of local cooperatives or miners groups to supervise the oil 
operations from old oil wells in the area. 

Deferred Cl\ploration costs pertaining 10 the Indonesia Oil Projecc amounts 10 Pl47.93 millioo and 
Pl 53.32 million as at Dei:ember 31, 2016 and 2015, respectively which was fully provided for 
allowance for impairment. 

Qeothmmal Service Contracts IGSCs) 
The Parent Company is likewise involved in the exploration, development and production of 
geothermal enerb'Y· It has been awarded service contracts for various areas by the DOE, which 
prescribes the periods :1nd programs for these service conrracts, pcrsuant to Presidential Decree 
No. 87 for the Mabini GSC and pursuant to Republic Act (RA) 9513 (Rcnew~ble Energy Act of 
2008) for the subsequent GSCs. 

GSC8 
GSC 8, which is the Mabini, Batangas GSC, was awarded to the Pare~t Company on 
July 10. 200&. The contract area is approximately 32.5 square kilometers and covers the 
Cah1mpan Peninsula. The contract period for exploration i~ five (S) years, and was extended up to 
201 S, subdivided in J Phases. In September of2015. DOF. confirmed a one {l) year extension for 
its exploration. Sub-Phase I (Years 1 and 2) and Sub-Phase 2 (Ye-..r 3) minimum work 
commitmcnl3 include geological, geophysical and geochemical works that are d<Signed to identify 
a drilling location and assess the geothermal potential of 1he contract area The Paren1 Compan) 
has the option to drill a well or return the SC to the DOE in case there is no technical j ustification 
10 drill a well. 

The .Parent Company has secured the eommitmentS of the Local Government Units which 
indicated support to the project. The Certificate of Non Coverage was issued by the 
Environmental Management Bureau on March 25, 2009 and the Certificate of Non Overlap from 
the National Commission on Indigenous People (NCfP) was issued on April l S, 2009. 

The Parent Company has co11ducted tbe first stage of the exploration program consisti11g of 
geophysical and geological surveys covering 3,481 hoc1arcs in the Caluir.pan Peninsula, Mabini, 
Batangas. A Controlled Source Magneto· Tclluric Survey covering the area had been conducted 
and completed on March 8, 2010. The data obtained from the survey had been processe:l by a 
Japanese consultant, with the objcc·tive of establishing the geothennal resource and the exploration 
drilling >itc in the area. 

The Parent Company has completed due diligence studies and preliminary technical data 
coltection, collation and re-evaluation as part of its commitment under Sub-Phase 1 (Yea.rs l 
and 2) of the work program committed with the DOE. Initial assessments disclosed that the area 
has a good potential for a 20-mcgawatts capacity and could be developed within a two (2)-year 
period considering tl1e existence or adequate infrastrucrure, adjacency t:i transmission lines nod a 
>trong power demand in the area. 

On February 26, 2015. Trans-Asia Energy Corporation executed a Farm-in Agreement with the 
Parent Company acquiring n twenty-five percent (25%) participating interest in this project. Sub
Pbase 3 which involves the drilling of one (I) cxploraio1y well has been extended from July 2016 
to July 2017. Estimated cost for lliis work program is P 166,000,000. As of December 3 J, 2016, 
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drilling works on the exploratory well are on-going. Deferred exploration costs pcnaining to 
GSC 8 amoun1s to !'45.96 million and P 14.14 million ns at December JI, 2016 and 2015, 
respectively. 

OrherGSCs 
'The Parent Company was also awarded the service contracts .from the DOE in February 20i 3, 
covering four (4) geothermal projects, namely: Triga Geothermal Power Project, Mariveles 
Geoth<'Tillal Power Project, the East Mankaya.n Geotbcnnnl Power Project and the West Hulusan 
Geothermal Power Project, all carrying a maximum exploration period of five (5) years. These 
projects arc undergoing evaluation of existing data, pennining and coordination with the local 
government units involwd. Estimated cost for the 2016 work programs for these service contracts 
is P33.4 million which is allocated as pGrt of the contingency budget. 

The East Mankayan Geothermal Power Project lies immediately east of the Cervantes, !locos Sur 
geothennal block of Pan Pacific Power Phils, Inc. and south of the Sontoc-Sadanga block which is 
operaced by Magma Energy Resources. immediately south is the Daklon block opcrntcc by Clean 
Rock Energy. The area actually covers the 3 provinces of Benguct, Mountain Province Md 
lfugao. The proposed area is surrounded by lots of known thermal man:festafons: : .g. hot spring$ 
nnd thermally altered grounds. 

The Mariveles Geothcnnul Power Project, in Bataan is situated along the West Luwn Volcanic 
Arc which starts from Mt. Pinatubo in the no1th and extends farther south across lhc Man<la Bay 
towards BatangLS and northeastem Mindoro. 

The lriga Geothermal Power Project in Camarines Sur is bounded 10 the north by lsarog 
geothermal block of Philippine Nation:1I Oil Comp:my · Renewal Corporation and to the east by 
lhe highly productive Tiwi geothermal service contrucl are~ of fom1crly Chevron, now AP 
Renewabl4'S Inc. The areal landscape is dominated by lriga or Asog Volcano, a relatively in 
stratovolcano immediately southwest of Lake Buhi in southern Luwn 

In a Fann-in Agreeme.nt executed between Desco. Inc. and the Pa.-ent Cor.ipany on 
January 22, 2016, the Paren1 C-0mpany assigned to Desco, Inc. an 80% i:anicipating intcl'est in the 
lriga project. The assignment was approved by the DOE in a letter received by the Pnrent 
Company on November 8, 2016. Desco, Inc. is now the operator of the Triga project. 

The West Bulus'lD Geothermal Power Project is situated in tlie munidpaJ:~ies of Juban, 
Magallanes, I rosin, Bulan, Matnog, Santa Magdalena, and Bulusan, in the province of Sorsogon. 
It is bounc!ed :>r. the nonheast by the geothermal contract area of SKJ Constr~ction Group, Inc. 
and is in close vicinity to )fount Bulusan, an active volcano and a declared Nacural Parle by virtue 
of Proclamation No. 421 on 27 November 2000. The DOE estimates the proj<et site to ha,·e a 
p'>teotial installed capacity of SO megawatts. The area has previously been e.iq:lored by the 
PNOC-Energy Developmenl Corporation in the J 980's. Data gathered fron !his s:Udy is the lake· 
off point for the feasibility siudy currently being undertaken by the Parent Company. 

Deferred exploration costs pertaining to other GSCs amounts to 1'20.36 mil~ion and P l ~.92 mi!lion 
as at December 31, 2016 and 2015, respectively 

Hvdrooower Service Comracts (HSCsl 
The Parent Company had considered projects involving the eKploration, development and 
production of hydropower energy. ln February 2014, the Parent Company has been awarded 
service comr~cts for various areas by the DOE, which prescnbes the periods and programs for 
these ~ervice contracts, pursuan1 to RA 9513. 
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The Matogo 2 Hydropower Project is situated in Cadiz City and Victorias City in Negros 
Occidenral, while the Puntian I and II Hydropower Projeets aresituaied along Pumian Ri\•er in the 
municipaliiy ofMun:ia, Ncgros Occidental. The Talabaan Hydropowcr Projccl is situated in 
Cadiz City, Ncgros Occidental . 

.However, in January 2016, the Parent Company returned the above servic: comracts to the DOI::, 
as tl1e economic forecasts for U1cse projects, obtained from the initial studies, do not meet the 
standards set by the Parent Company for projects. The DOE has not yet approved the 
relinquishment of these service con1racts. 

Deferred exploration costs pcnaining to the HSCs amounts to f'2.56 million as at 
December J l, 2016 and 2015, which was folly provided with allowance for impainnenL 

The full recovery of the deferred exploration costi;, amounting to P87.83 million as at 
December 31, 2016, incurred in con11ection with lhc Parent Company's participation in lhe 
acquisirion, exploration and development of geothermal energy and naturnl gas resources is 
dependent upon the discovery of steam and natural gas and other renewable resources in 
commen:ial quantities from the respective contract areas and the success of future developments 
thereof. 

The accumulated costs incurred in connection with the exploration contracts are shown under 
'"Deferred exploration costs" acc.ount in the consolidated statements of' financial position. The full 
recovery of these deferred exploration costs is dcpcndcm upon determination of tochnical 
feasibility and commercial quantity of an idenliliable resource. 

Jn 2016. the Group nr...ognized additional allowance for impairment amounting to 1'16.22 milhon, 
P2.56 million and 1'147.93 million for deferred costs pertaining to SC 47, I ISCs and Indonesia Oil 
Project, respectively. 

l 0. Property and Equipment 

At cost: 

2016 
Offitt 

f..quipment, lJuHdinc and l\ttath1nt:ry 
Furniture And Buildln& Transportathu\ and 

Fi.xturr:s lm12:rovemta.t J';::gui2ment Eguie:m~nt Toul 
Cost: 
Bqinnin& bat.wees 1'9.585.134 1'5,l8l.l3S 1'5,04 l.l40 P- 1'19.909. 711 
AdditJoos 180,019 180,019 
Tnnsftrs 18,815,539 18,815.539 
Rttit"tmuts (38.0951 j38.09Sl 
EndinE bal1ncts 9,727,068 S.283,338 S.0-41~40 18,815,539 38,877,185 
Accumul1tc:d depre.cittiun: 
l:leginnin& balantt! S,920,422 J,80JJ88 4,123,397 16,845,107 
Dtp«clllion (Note 18) 417.291 210,SOS 759,181 J ll,759 l.7~.736 

Rttirtm«nU Q!,926! jl8z!l 6) 
£1idiag b1l1ntes 9.308.787 • ,011,793 4.832~71 313.759 1~16.917 

Ntt book ~luts '418.281 111.l 711545 1'158.601 PJ8,.Sll,780 !120:!601163 
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2015 

Cost. 
Bcgir-'>mg ba.1Jnc>:$ 

Addiri= 
RctimnenlS 

1\ecumulatcd depreciation· 
Beginning 00.h:inces 
D-epreclation (Note l 8} 
Reiire.men1s 
Ending b>lant<S 

At revalued amounts: 

Revalued amount 
Accum•.• lated depreciation 

Bcgi1~11ing balances 
Reversal due to revaluation 
Depreciation (Note 18) 

Ending balances 
Net book values 

Re1•a/uarion of Office Condominium 

• 37. 

Onicc 
Equip1ncnt, 

Furniture am! 
Fi"-<IUttS 

1'9.43JJ)6 
2S9.818 

(108,080) 
9,585.134 

8.66~.l24 
J57.46J 

1100,.165) 
8.920422 
1'664 712 

Ruilding and 
Building Tt1i1ruponai)on 

Jmprovcm.cnt f,quipment Total 

"4.975.SOI P6, l2l.324 f'Z0.5Jl ,l61 
301,837 5b7,7!5 

(1.081.084) (l,189.164) 
3.283,338 5.0• 1,240 19,909.712 

3.626,6% 4.099.1 1& 16,389,398 
174.592 1.008,2•8 l,540,303 

(98A,029) (1,084,594) 
3,801.238 4, 123.397 16.845,107 

Pl ,482,050 1'91 7.1143 PJ.064.605 

2016 2015 
P28,649,000 P25,250,000 

6,28J,Q96 
(7,403,318) 
1,886, 195 

763,973 
¥27,885,027 

4,246,021 

2,035.075 
6,281,096 

p I 8,9~8,904 

The Group engaged an independent firm of appraisers, to determine the fair value of its office 
condominium as at August 25, 2016. The fair value is determined using the generally accepted 
sales comparison approach. TI1e date of the appraisal was September 5, 2016. 

Revaluation increment in office condominium as at December 31, 2016 and 20 15 amounted to 
1'18.85 million and Pl2.81 million, respectively, which is presented underthc "Revaluation 
increment in office condominium" a<:count in the consolidated statements of financial position and 
consolidated statements of changes in equity. 

If the office condominium was measured using the cost model, Ille carrying amount as of 
December 31, 2016 :10d 2015 would be as follows: 

Cost 
Accumulated deprecia1ion 

2016 
Pl,730,010 
{1,038,006) 

P692 .• 004 

2015 
Pl ,730,010 

(922,672) 

1'807,338 

The cost of the Group's fully depreciated assets still in use amounted to P 12.66 million as at 
December 31 , 2016 and 2015, respectively. 
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1 ! . Accounts Pa)•able and Accrued Expeus('S 

Accounts payable 
Other payables 

. 38. 

2016 
P4,786,32J· 

2,429,900 
t'7,216,22 l 

2015 
1'4,649.360 

114,649.360 

Accounts payable consists of short-te·rm and non interest-bearing trade payables co the Group's 
!ocal suppliers with an average credit terms of 30 days. Other payables are liabilities to various 
govenunenc agencies generally payable within 30 days. 

12. Equity 

Capital Stock 
The details of the capital stock are as follows: 

2016 

Authorized · P0.25 par value 
Un issued 
Issued 
Subscribed 
Subscriptioru receivable 

2015 

Authorized • P0.25 par value 
Un issued 
lssut:d 
Subscribed 
Subscriptions receivable 

No. of Shares 
I 0,000,000,000 
(8.241 ,854,545) 
J,758 .'45.455 
2,646,848,057 

Q ,844,875,000) 
801,973 057 

2,560,118,512 

No. of Shares 
10,000,000,000 
(8,'.!41.854.54 5) 
!,758,145,455 
2,646,848,057 

(l ,844,875.000) 
801 ,973,057 

2,560, 118,S 12 

Amount 
Pl,500,000,000 
(2,060,463,636) 

439.536.364 
661 ,7 U ,014 

(461,218,750) 
200,493,264 

1'640,029,628 

Amount 
P2.500.000.000 
(2,060,463,636) 

439.536,364 
661,712,014 

( 461,218. 750) 
200,493,264 

P640,029,628 

The movements on shares out~tanding in 2016 and 2015 are as follows: 

Beginning balances 
Additional subscription 
Ending balances 

2016 
2,560,118,51 2 

2,561),J 18,512 

2015 
2,559,493,S 12 

625,000 
2,560,118.512 
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Below is the Parent Company's track record of registracion: 

a. On January 26, 1973, the SEC authorized the Parent Company to sell to the public 
617.50 million shares out of its unissued capiral stock as of Dec~mber 31, 1972 within one 
year from order date, unless extended by the SEC. As of December 31, 1973, the Parent 
Compnny's ao:hori1.ed capital s tock is I .SO billion shares with par val-Jc of P0.01 . 

b. On September 8, l 973, the Parem Company applied with !he Manila Stock Exchange and 
Maka ti Stock E.'tchange for the listing of its capital stock as of Sep1ember &, 197 3 ( 495 million 
folly paid-up shares and with respect to J .0 biilion, shares, upon full payment and issuance of 
the corresponding stock certificaccs). The applications for listing were approved by the Board 
of'Govemors of both the Manila Stock Exchange and Makati Stock Exchange on 
September 30, 1973 and September 13, 1973 respectively. Said listing was duly approved by 
the SEC on October 16, 1973. 

c. On October l 7, J 974, the SEC approved the increase in the Parent Company's authorized 
capital stock from Pl 5.0 million (consisting of l .5 billion shares) to 1'40.0 mi llion (consisting 
of 4.0 billion shares} at the same par value ofl'{).01. The SEC also a!>proved the 60% stcck 
dividend (1'9.0 million) declaration 10 stockholders of record as of August 15, 1974. 

The Parent Co:npany granted to stockholders of record as of November 15, 1974 the right to 
subscribe at par of PO.O I per share to the unissucd and unsubscribed portion of the increased 
capiral stock amounting to P l 6.0 million (l .60 billion shares). at the ratio of2 shares of stock 
for every 3 shares of stock registe~ in the stockholders' name. 

On October 23, 1974, tho SEC authorit.ed the listing of the additional 2.50 billion shares 
shares of the Parent Company's iocreru;ed capital stock (900.0 million fully paid-up shares 
repres.::ming the 60% stock dividend, and with respect to ! .60 billion shares, upon full 
payment and issuance of corresponding stock certificates) in the Manila Stock Exchange., 
Makati Stock Exchange, Inc. and Metropolitan Stock Exchange, Inc. The listing took effect 
on November 6, 1974. On October l 6, l 973, the SEC had authoriied the listing of the Parent 
Company's original shares of stock of 1.5 billion shares in the first two stock exchanges. 

d. On February 4, 1976, the SEC approved the increase an authorized capiral stock from 
P40.0 m:llion (P24.0 million or 60% Class A and Pl6.0 million or 40"/o Class B) to 
Pl 00.0 mill ion (!>60.0 million or 60% Class A and P40.0 million or 40% Class B) both with n 
par value of PO.OJ per share. The Parent C'.-0mpany also grantcrl pre-emptive rights to 
stockholders of record as of October 3 I, 1975 to subscribe at par value of PO.O J per share to 
P20.0 million (Pl 2.0 million Class A and P8.0 million Class B) at the ratio of one share for 
every two sha= held. 11te right was cxerdsablc on or before January ! S, l 976 wit!! a 25% 
down payment and the balance payable upon call by the BOD. 

On December 22, 1975, the SEC issued to the !'arena Company i "Certificate of Permit to 
Offer Securities for Salev covering the said capital increase of P60.0 million (1'36.0 million 
Class A and P24.0 million Clas; B). On February 26, 1976, the listing of the shares 
representing the said ¥60.0 million increase in authori1..ed capital st<".ek of the Pnrent Company 
in the stock exchanges was approved. 

e. On November 13, 2007, the SEC epproverl the increase in the capital stock of the Pa.rent 
Company for P500.0 million consisting ofLlic 2.0 billion shates to P2.50 billjon consisting of 
10.0 billion shares. Pursuant to this increase, 537.5 million shares ta the subscribers lo the 
capital increase were issued on January J 0, 2008. 
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f. On May 28, 10-09, l11c Pai·ent Company issued 120,853,182 shores to a new investor, 
ZN Biofuels, Inc .. the regisrration of which was exempt and confirmed as such by the SEC. 

g. On Seprember 22, 2009, the Parent Company issued 31,818,1 82 shares to Shouk Fmancial 
Services Ltd., the regi~1ration of which wa.~ exempt and likewise confinned as such by the 
SEC. 

h. On September 8, 2011, the SEC approved the Stock Option Plan of the Parent Company 
granting direcwrs, members of the advisory board, officers and employees oftbc Parent 
Company options 10 purchase, at the par value of P-0.25 per share, a total of 500 million 
shares. Out of these shares, 26. 7 million have been paid and listed in the Philippine Stock 
Exchange on January 21, 2013 which was classified as deposit for future stock subscription as 
of D~ember 31, 2012. On July 24. 2013. the PSE approved for listing the remaining 
473 million shares. 

Stock Options Plan (SOP) 
On July 11. 2007, the Parent Company's BOD and 51ockholders approved the SOP. 
On September 8. 2011, the SEC approved the SOP. 

rne besic 1erms and conditions of the SOP are: 
• The SOP ccvers up to 500 million in favor of direc1ors, officers and ernployees <'f the Parent 

Company. 
• The agreement provides for an exercise price of P0.25 per share. 
• These oprioos will be sen!ed in equi1y once exercised. 
• All options are exercisable on the third (3'"} year after the approval of the SOP by the 

smckholders which wi ll therefore expire <m July 11, 2010. 

On June 18, 2Cl 0, the stockholders approved the extension of the exercise period to July JI, 2013. 
In 2013, a mtol of seven1ccn directors, and the chairman and a member of the advisory board and 
certain officers of1he Parent Company have exercised the stock option plan and subscribed for the 
rota! of 500.0 million shores al the exercise price. Weighted average exercise price amounted 10 

P0.25 per share. Out of these shares, 26.7 million have been paid and listed in the PSE on 
January 21, 2013 which was classified as deposit for furure stock subscription as at December 31. 
2012. On July 24, 2013, the PSE approved for listing the remaining 473.0 million shares. As of 
December 31, 2016, 117 .63 million shares SOP shares were listed with ihe PSE. 

13. Dep~iu for Future Stock Subscription 

On October 5, 2016, a Memorandum of Agreement (MOA) was executed between the Parent 
Company and Vintage Engineering Public Company Limited (VTE), a i;ublicly listed company 
regist~red under the laws ofTh1iland. Under the MOA, VTE will subs~ribe 10 435.66 million 
shares cf the "arMI Company. Earnest money in the amount ofl'l3.N rr.iilion was received by 
the Parent Compa:ly thru actual remittance on October 19, 2016. 

A subscripticn agreement was executed by the parties on February 27, 2017, which states that the 
Parent Company agrees to issue to VTE. and VTE agrees to subscribe to and purchase from the 
Parent Company, 43.57 million common shares of the Parem Company al n value of 1'0.32 per 
share or a 101al rubS<:ription price of PIJ.94 million. 11.e remaining 392.09 million shares will be 
covered by another subscrip1ion agreemenVs to be executed by the panies. 
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14. T reasury Stock 

The t~.asury stock represents 18.0 million shares of the Parent Comrar..y which are held by Basic 
Geothermal Energy Corporation. 

15. Grcup lnfo!"tnation 

Subsjdjaiy with material non-controlling interest 
In 2013, the Parent Company entered into an agreement with Petro$olve SDN BHD, a Malaysian 
corporation engaged in the business of oil fields services, t.o incorporate Grandway, in which the 
Parent Company has 70% equity interest. The Group's interest in Orandway is accounted for 
under l'FRS I 0, Conso/idaJed Financial Stateme111s. 

The Parent Company, through Gnmdway, incorporated PT BES to cany out its oil W'!ll business in 
lndqnesia. The Group owns 67% equity interest in PT BES. In Southwe~ Resources, Inc., tho 
Group owns 72.58%. This infonnation is based on amounts before intercompany eliminations. 

The summarized financial informatioi;i of SRI, Grandway and PT BBS provided below: 

;.2016 
'.Non-controlling interest 
Fjnancial position: 

--cum:r.t assets 
Noncurrent assets 

·Current liabilities 

Non-controllinR interest 

fjnancia) performance: 
General and administrative expense 
Other income 
Group's sh.are in net loss for the year 
Non-contrO!ling interest share in net loss 

for the year 
Net loss 
Cash flows~ 
Operating activities 
Investing activities 
Financing activities 
Effect of foreign exchange rate changes in 

cash and cash equivalents 
Net dec=e L'l cash and 

c.ash equiv~Jents 

SRI Graildway PT BES 
27.42% 30.00% 33.50% 

P6,897 Pll,963 P748,7S3 
189,371, 74{) 12,434 

(354,298). (190,287,528) (169,558,310) 

(1195,257) (!264,848) !?56.547,036) 

P74,145 1'164,382 11145,503,064 
. (1) 12,830) 

53,814 115,067 96,757,656 

20,331 49,314 48,742,578 
1'74,145 1'164,381 P14S,S00,234 

(ft79,14S) (1!207 ,039) (1!2,601,378) 
(S,916,363) 6,258,874 

78,645 1,322,377 5,916,363 

4,440,lU (9,9U,796) 

(PSOO} . (!l~ii0.913) (1!337,937) . 
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2015 SRI Grandway PT BES 
27.42% 30.00% 33.50% 

P7,397 P396,207 Pl ,102,878 
194,025,603 154,229,012 

Non-controlling interest 
Financial m»ition; 
Current assets 
Noncurrent assets 
Current liabilities (280,653) (195, 102,}_19) (177,348,135) 

Non-controlling interest 

Financial oerfonnaig; 
General nnd administrative exp-onsc 
Other income 
Grollp's share in net loss for the year 
Non-con1rolling interest s~.are in net loss 

for th~ year 
Net loss 
Casi• Oows: 
Operating activities 
Investing activities 
Financing activities 
Effect of foreign exchange ra:e changes 

in cash and cash equivalents 
Net i.ncren.'«! (decrease) in cash and 

cash equivalenis 

J 6. Interest Income 

Interest income on: 
AfS linancial assetS ·debt securities 

(Note 7) 
CilSh and cash equivalents (Note 4) 

l 7. Related l'ar1y Traruiaclions 

(P74,927) 

"64,199 

46.596 

17,603 
1164,199 

(!'74,199) 

73,699 

(PSOO) 

2016 

¥3,008,473 
1,624,783 

1'4,633,256 

(P204,093) (P7.375,442) 

P226,597 1'19,568,381 
(lO) (23,419> 

l 58,611 12.997,400 

67,976 6.547,562 
!>226 587 Pl9,544,962 

(P272,107) (l'l 1.083,479) 
(20,797.361) 
21,116.216 

(29,.957) 

1'16,791 

2015 

P3,967,574 
1,664.082 

PS,63 1,656 

('.!,I 05,413) 
5,632.076 

249.259 

(P7.307.557) 

2014 

P l6,485,23l 
442,686 

P l6.927,917 

Enterprises nr.c :n<lividuals that directly. or indireet!y lhrough one or more intermediaries, control 
or are controlled by or under ccmmon control with the Group, including holding companies, 
subsidiaries and fellow subsidiaries, arc related parties of the Group. Associates and individuals 
owning. di~tly or indirectly, an interest in the voting power of th~ Group that gives them 
significant influence over the enterprise, key management perso1mel, including directors and 
officers of the Group and close members of the family of these individuals, and comp8!1ies 
associated with these individuals also constitute related parties. In considering cacb possible 
related entity relationship, anention is directed to the substance of the rclationsb.ip and not merely 
rhe legal form. 

Comoensat jon of Key Management Personnel 
a. Shares of stock of the Parer.1 Company held by members of the BOD aggregated to 

125,827,245 as at Dcccmber31 , 2016 and 2015. 
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b. Compensation of key management personnel consists of short-term employee benefits and 
post-employment benefits. Short-term employee benefits amounted to P 11.40 million, 
P l l.00 million and Pl 0.90 million in 2016, 201 S and 2014, respectively, while, 
post-employment benefits amounted to Pl 5.90 million, Pl 1.60 million and PS. 70 miluon in 
2016, 2015 a'ld 2014, respectively. 

Directors' remuneration consists only of per dicms for attendance at the BOD nod Committee 
meetings. In 2016, 2015 and 2014, total per diems receiv<'d by the members of lhc 'BOD 
amounted to Pl.SO million, P l.70 million and P2.l 0 million. respectively. There is no existing 
compensatory plan or arrangement for directors of the Parent Company. 

Remuneration of existing officers of the Group are covered in their employmcni contrJCts, and 
except for retirement benefits under the Group's recirement plan, there nrc 1•0 existing 
compensntoiy plans or arrangements for officers of the Group. 

A SOP for directors and officers covering 500.0 million shares was approved by the stockholders 
on July 11, 2007. and the excn:isc period was extet1dcd to July 2013. The SEC issued on 
September 8, 2011 a resolution exempting the SOP from the registration requiremet1ts under the 
Securities Regulation Code. As of December 31, 2016. the entire 500.0 million shares were 
subscribed of which 117.6 million shares have been paid. 

T r:w~actions with Retirement Benefit Fund 
a. The Parent Company's retirement benefit fund is in the form of a trust being maioraincd by a 

trustee ~nk. 

b. The carrying amount and fair value of :he retirement benefit fund as at December 31. 2016 
and 2015 amounrnd 10 l>l 8.97 million and l>l 2.48 million, respectively (see Note 19). 

c. The assets and invest men rs of the retirement benefit fund as at December 31, 2016 and 2015 
follows: 

lnvcsuncnl in unit investment ltUSt fund 
lm•csrments in bonds 
Investment in stocks 
Accrued payables 
Specia I savings deposits 
Others 

2016 
1'9,880,674 

7,762,295 
1,262,660 

(15,709) 
1,205 

78J98 
1118 969 42~ 

2015 
123,083,081 

4,024,889 
1,258,300 

(11,835) 
4,060,561 

61,041 
l'l2,476,037 

d. In 2016 and 2015, the Parent Company contnbutcd f>6.50 million and !'3.00 million to the 
retiremer.; henefil fund. respectively (see Note 19). 
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18. General and Administrative Expenses 

2016 2015 '.!0!4 
Personnel: 

Salaries and wages PJ8,368,JS7 P20,492,201 Pl 7,748,514 
Retirement benefits cost 6,022,191 S.4 18,425 3,651,835 
Other employee benefits S,013,012 4.169,418 4,430,130 

Transportation and travel S,l4J,019 3,872,858 3,621,375 
Representation and entertainment 4.497,613 3,821,185 3.303,483 
DeprcciBtion (Note l 0) 3,586,931 3,575,378 3,486,723 
Taxes and lioenses 1,204,403 1,.357,065 1,871,133 
Professional fees 1,969,836 J.074,091 1,685,285 
Communication l ,091,.396 864,437 977.944 
Utilities 925, ISS 912,735 919,389 
Annual Slockholders meeting 599.210 596,891 700,866 
Office supplies 541 ,204 3 17,0'31 492,586 
Association and membership dues 218,850 227,3 16 115,716 
Repairs and maintenance 181,624 321,'.l66 171,771 
Outside services 69,029 2.906.578 
Rent 815,928 
Others 2,423,367 1,460,466 5,080,977 

PSl ,954,997 P48,480,563 PS l ,980,233 

19. Retiremenl Be!lefit, 

The Parent Co;npany maintains a funded, noncontributory defined reti;ement benefit plan 
covering all qu:ilified employees. A trustee bank is administering \he retirement benefits fund 
unc'.er the supervision of the Boord ofTrustees of the plan. The Board ofTrustecs is responsible 
for investment of the assets. fl defines the invesrment strategy as often as necessary, at least 
annually, cs1:ccially in the case of significant market developments or changes to the structure of 
th~ plan pnrticir-ants. When defining the investment strategy, it takes account of the plans' 
objectives, benefit obligations and risk capacity. The invesunenr strategy is defined in the form of 
a long-term targ:t strucrure (invesunent policy). The Bo~rd of Trustees deiegates the 
implementation of the investment. 

RA No. 764 1 {"Retirement Pay Law"') an act amending Article 287 of PD No. 442 ("Labor Code 
of the Philippines' '), requires a provision for retirement pay to qualified private sector employee!< 
in the absence of any retirement plan in the entity, provided, however, that the emplO)'ce's 
retirement benefits under any colk<:tive bargaining 3nd other agreements shall not be less than 
!hose provided unde.r the law. The law does not require minimum funding of the plan. 

The following tables summarize the components of retirement benefits cost recognized in the 
consolidated sta1ernents of comprehensive income and the amounts recognized in the consolidated 
statements of financial position. 
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The amounts of defined benefit retirement obligation recognized in the consolidated statcmcnis of 
financial position follow: 

Defined Net Defined 
'Benefit Fair Value of Benefit 

2016 Liability Pia" Ass: t3 Liabili!l' 
At Janua!)'. 1 1'26,170,773 (]>12,4761037) 1'13,694,736 
Current services cost 5,462,212 S,462,212 
Net interest 11141.901 {581,222) 559,979 

6.604.113 {5811922) 6,021,191 
Actuarial (gain) loss: 

Change lo financial assumptions (t ,424,846) (l ,424,846) 
Experience adjustmcn Is 8J4,226 814,226 
C :1ange in dcmogrR[>biC 

MSUmptions 217,044 217,044 
Re:urn on i!lan Mseu 5811,SJf 588,536 

Q93~76) 588,536 194,960 
Contributi'>ns !6,500,000) (6.500,000) 
At December 31 fl32,381.310 (!18,969,413) 1'13,411,887 

Defined Net Defined 
Benefit Fair Value of Benefit 

20t5 Liabili~ Plan Assets Liabilitl' 
At Januan· I P2 l .432.045 (1'9.518,876) Pl !,913.169 
Current services cost S,115,263 5,115.263 
Net interest 741.982 ~438,820} 303,162 

5,857,245 (438,820) 5,418.425 
Actuarial (gain) loss: 

Change in financial assumptions ( l,238,454) ( 1,238,454) 
Experience adjustmenlS 606,218 606,218 
Change in demograehic assumetions ~4 86,28 1) (486.281l 
Return on elan assets 481 ,659 481,659 

~I.I 18,517) 481,659 (636,858) 
Contributions (3,000,0<iO} (3,000,000) 
At Dccemi>er 31 P26 170,773 (Pl2,476 037) l>l 3,694, 736 

The major categories of the Group's plan assets as a percentage of the fair value of total plan 
assets arc as follows: 

Money market investments 
Cash in bank and other receivables 

~CIS 
99.6-0% 

0.40°/o 
100.00% 

2015 
67.00% 
33.00% 

100.00% 
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The. cost of celined benefit pension plans nnd other post-employment medical benefits as well as 
the presen• vnlue of the pension obligation are determined using actuarial v&luations . The 
actuarial valuation involves making various assumptions. The principal assumptions used in 
determining pension and post-employment medical benefit obligations for 111<: defined benefit 
plans are shown below: 

Discount rare 
Salary projection me 

2016 
S.49% 
8.00% 

2015 
5.06% 
8.00"!. 

The sensitivity analysis below has been dctcrmin<ld based on reasonably possible chnnges of each 
significant 11Ssumption on the defined benefrt obligation as at end of the financial reporting date, 
assuming all other assumptions were held constant: 

The Group expects to contribute PS.78 million re the defined benefil pension plan in 2017. 

Effect on Pres~nt 
Increase Value of Def med 

(Decrease} Benefit Obli~rion 
Discount ra:c , 
' 

lO"f + 1.()0% (ll,29.506,596) 
-1.00% 35,852,621 

2015 +1.00% (P23. 752,434) 
-1.00% 29.117.529 

Future salary increase 
20!S + l.OOo/. 1'35.ll91,840 

-1.00% (29,411,206) 
2015 +1.00% P29.107,592 

-1.00% (23.709,245) 

20. lncom~ Tax~ 

a. Being engaged in petroleum operations in the Philippines, the Parent Company and SRJ are 
entitled to cenain tax incentives under PD No. 87, as amended. Under PD No. 87, contractors 
are exempt from all taxes, excepl income taxes. 

b. Curren! income tax in 2016, 2015 and 2014 penains 10 MC!T. Provision for (benefit from) 
inc-0me tax consiS1s of: 

2016 2015 2014 
Current 

Final tax P92l,634 P l,118.482 PJ.332,074 
Income tax 7,424 986.241 97,391 

Deferred 2,711140 I 1,068,692 (12,025.391} 
1>3,6411459 PJ,173 ,415 ~PS,595.926) 
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c. The componcn!S of net deferred income uix assets rccogniW. by L'le 3 ro~p as a: 
December 31, 2016 and 2015 are as follows: 

Deferred inc<>mc tax assets on: 
NOLCO. 
Accrued retirement benefits 
ExccssMCJT 
Other payables 

Defc~d income tax liability on: 
Revaluation increment on office condominium 
Unrealized foreign exchange !(ain 

Net deferred income tax assets (liabilities) 

2016 

Pl0,389,557 
4,023,~66 
1,015,137 

7.5.867 
15,504,227 

(8,543, 167) 
(7,268,082) 

(15,fl l ,269) 
(!307,042) 

2015 

PI 0,3S\l,557 
4.IO~..J20 
t,007,813 

75,867 
15,581.657 

(S,954,477) 
{4 ,040,613) 
(9,995.090) 
PS,586.567 

d. As a1 December 3 l , 2016 and 2015, the Group has temporary diiTcrcnccs and carryfOr'Wllrd 
benefit for which no deferred income tax asset was recognized as man-.gcment expects that 11 

is not probable that sufficient future taxable profit will be avaHable agai11sl which deferred 
income tax asset can be utilized. Details are as follows; 

NOLCO 
Allowance for impainncnt on: 

Defcm:d exploration cost 
AFS linBncial assets 
Receiv3bles 

Excess of MCIT over RCJT 

20!6 
P45.007,430 

47,876,020 
4,0?C,935 
"?,M9,2H 

2015 
P36, 112,296 

47,876.!>20 
4,090,935 
2,732,947 

45,827 

As at December 31, 2016, the Group has NOLCO and MCIT that cnn be utilized as deduction 
from fu\ure taxable income and income tax due, respectively, folll'w: 

Y car Incurred 
2016 
2015 
201 4 

NOLCO 
P44,52 l .58S 

485,845 
35.350,899 

P80,358,329 

Movements in NOLCO and excess MCIT follow: 

NOLCO 
Beginning balances 
Additions 
Applications 
Expirations 
E.1ding balances 

ExcessMC!T 
over RCJT 

ll7,424 
910.421 
97.392 

P l,015,237 

2016 
P 70,744,1Sl 
44~21.585 

(34,9J)7 .408) 
!'841.358,329 

Expiry Year 
2019 
2018 
2017 

2015 
!1110,612,481 

465,845 
(6,600. 711) 

(33,75~.463) 

1'70,744 •• 52 
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MCIT 
Begi:ming balances 
Additions 
Expirations 
Ending balances 
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lCl6 
1'1,C53,640 

7,424 
(45,827) 

Pl,015,237 

2015 
P245,989 

910.421 
(102,770) 

Pl ,053,640 

e. The reconciliation of the tax computed at the statutory tax rate to the provision fOf' income tax 
as shown in the consolidated struemems of income follows: 

Tax computed at 30% statutory 
rate 

Adjusrments for: 
Fnir value adjustment on 

investment propcnics 
Expiration of NOi.CO and 

MCIT 
Nondeductible expenses 
Movement in temporary 

differtnces for which no 
d~frrrcd inoornc tax assets 
were recognized 

Non-ia.xable income 
ln!erest income subject to final 

taxes 
Gain on sale of AFS 

im•esrments 
Others 

Provision for (benefit from} 
income tax 

21. l.bsic/Dilu1~ EPS 

2016 

1'7,492,389 

(21,586,709) 

10,518,051 
7,869,678 

2,147,704 
(1,446,189) 

(1,353,"65) 

1'3,641,459 

2015 2014 

1>595.528 (l'4,5.S8,25 I) 

10,073 

10,228,&09 12.857,406 
7,077.628 991 ,045 

( l 2.062.89(1) (9,894.875) 
(1, i95,620) (2,390,886) 

(563.985) (l.746,101) 

(3,549, 119) 
(316,128) (294,945) 

1'3,173,4 15 (PS,595,926) 

The following reflects the income and share data used in the basic and diluted earnings per share 
computation: 

Net income (los:s} aaributablc t0 

equity holders oftbe Parent 
Company(•) 

Transaction cost on po1cntiul 
iss1Jai'ce of common shares 

Net income (loss) attributable to 
holders of the Parent Company 
adjusted for the effect or dilution 
(b) 

Weis)i:cd average num~r of shares 
for basic earnings per share (c l 

(Forwardj 

2016 

(1'75,648,092) 

2,560,118,Sll 

2015 2014 

P5,444,81S (PJ,.$79,062) 

1'5,4~4.SJS (1'3,519.062) 

2.560.118.S t 2 2,5S9,493..SJ2 
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2016 2015 2014 
Wc1&11ted average number or shares 

adjusttd for the effect of dilution 
(d) 2,560,118.Sll 2,560, 118,S 12 2.559,493.S 12 

Basic eaMings (loss) per share (ale) (!'0.030) l'0.002 (P0.001} 

Dilutod earnings (loss) per share 
(bid) \P0.030) P0.002 (P0.001) 

There have been no other uunsactions involving common shares or potential commor. shares 
between the end of financial reponing period and the date of issuance of these consolidated 
financiid statements. 

22. Segment lnfonnation 

The primary segment reponing format is determined to be divided into business segments for 
which the Group's risk and rate of return are affected predominantly by difTcrences in the product> 
produced. The openuing businesses are organized and managed separately through the Parent 
Company and its subsidiaries according to the nature of the products provided, , .. ;th each segment 
representing a strategic business unit that offers different products to different markets. 

As at December 3 ! , 2016 and 2015, the Group has two main business scgmtnrs - investment 
holding and renewable energy nnd natural gas explor~tion. 

The Group's operating business segments remain to be neither organized nor managed by 
geographical segment. 

The following table presents cemin segment results, assets and !iabilily bfom1arion regarding the 
Group's business segments: 

2016 
Renew1ble 
Ent'1:)' and 

ln\'tstme.nt N1tur1l Gas 
Holding Exl!loruion E;hr.inatlons Total 

Results: 
lnMme (loss) before inrome tax P42,847,512 (P l63,666,365) l'- {l'J20,8t8,853) 
ProviJ:jon ror Income tat 3,641,459 ~.6U • S9 
Net ioconac ~lo$Sl l'42,847,Sll ~l' 167 i;!07,8'24) 

,._ (f'124 ,46C,31ll 

ASH!& and !...!abilities: 
Segm•at ISJtts Pl89,419,Zil P69~,SH,S72 (!'438.332,416) P445,661 ,4l7 
ID\'tstment pro~rt-ie..s 119,819,824 I SS,56{),681 275.380.SOS 
Coosolidat~ total assels P30912l91095 P'8SO, 1351153 ~43~,l3ll4!6l 1"721 ,041,932 
Consolid1teu tota; li*bilities 1'216,275,464 1'194;187,478 
Othtr Segment ~nformatlon : 

(1'388,631,654) 1'2J,83t.l88 -
ndditiuns to: 

Pr~~>Crty and equlpmtnt P- ll t80,029 P- 1'180,029 
Dtftrr~d expJJr3.tion ~sts Jl,044,421 31,~,421 

=>•pttti11.lon 3,586,931 3,586,931 

11111111111111111 



.· 

. so. 

2015 
Renewable 
Energy and 

lnvcstmcnt Namral Gas 
Holdin.!l Ex:eloration Eliminations Tolcl 

Results: 
Income (loss) before income tax (1'~51 ,221 ) 1'2,436,313 I'- 1,985.092 
Provision for income tax (3, 173,4152 p,173,41~ 

Net income ~lossl (P451 ,221) (P737,J02) P- ~p I, I 8&,323) 
Assets and Liabilities: 
Segment assets Pl94,437 .. 377 1'876,818, 178 (1'447,441 ,579) P623 ,8l3,9?6 
lnve.strnent Ero2ertiu 76,435,57 1 126,989,238 203,424,809 
Consolidated total assets 1'270,872,948 p 1.003,807,416 (P447.44 l,S79l 1'827.238,785 

Consolidat!Xl total liabilities P220,7l8,695 1'200,478, 795 (l'400.84S~5ll 1'20,352,239 

Other Segment lnfurl!lltion: 
Additions to: 

Property and equipi~nt PS67,71S P- P- P567,71S 
Deferred exp!oration costs 70,172,313 70, 172,323 
Project development costs 153,323. l 34 !53,323,134 

Depreciation l ,575,378 3,575.378 

2014 
Renewable 
Energy and 

Investment Narural Gas 
Jlold!!!ll ExElorat1on Eliminations Total 

Results: 
Income (loss) bcfon: tnGOmc tax (1'377,973) P22,125,470 (P36,97S,000) (IS,227,503) 
Benefit from (i;rcvision for) 

incon::t taX Pl S,595,929 8,595,926 
Net inc1Jme lJossi (1'377,976l PJ017211399 (1'36,9751000! (6,63 I ,577l 
AsseL~ and Liabilities· 
Sc-g1nent asseJs 1'173,622,470 p 892,692, ll s (1'406,580,• 13) P659,734, 172 
investment eroecrtie! 76,435,571 127,022,816 - 203,458,387 
Consolidated 10141 assets P250,058,04 I Pl ,019,714,931 (1'406,580,41 3 l P&6l, l 92,559 
Consolidated lOlal liabilities "t 84,458,53 s P l99,422,61 I ~!>357,661,425) 1'26,219,724 

Olher Segmeot Information: 
Additions to: 

Property and <quipment 1'772,646 p... P- 1'772,646 
Deferred charges 54,622,671 54,622,671 
Project development COSts IS 1,979.511 15 ! ,9/9,51 l 

Depreciation 3,486,723 3,486.723 
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23. Fair Value Mca~urcmen lS 

Fair value is dclined as the price !bar would be received to sell an asset or i:a:d to transfer a 
liability in an orderly transaction between market participants at the measurement dare. Fair 
values are obtained from quoted market prices, DCF models and option pricing models, as 
appropriate. 

The following methods and assumptions were used to e~imate the fair value of each class of 
financial il!Struments for which it is prac1icable to estimate such value: 

Cash and cash equlva/ent.t, receivables and accounr.i payable and accrued expenses 
Due to !he sho11-1crm nature of cash and cash equivalents, receivables and accounts payable and 
dividends payable and accrued expenses, l11e carrying values cftl1ese accoonts were assessed to 
approximate their fair values. 

A FS financial asselJ 
AFS financial assetS in quoted equity instruments and quo1ed debt inscrumenL~ arc carried in tbe 
CO!IS-Olidatcd sta~ment of financial position at fair value, which is detcnnincJ by reference w 
quoted matket prices at the close of business on the reporting date. AFS f.nancial assets in 
unquoted equity instruments are composed of non-listed shares of common stock and proprietary 
clubs membership which are carried at cost because fair value cannot be reliably measured. Fair 
value cannol be reasonably detem1ined because the range of reasonable fa:r value cstimntes is 
significant and lhe probabilities of the various estimates cannot be reasonably assessed . 

Investment proputics 
Investment properties are carried in the consolidated statement of fmar.c1al position at fair value, 
which :-eOects market conditions at the reporting date. 

f air Value :iicrarc!n! 
As at December 31, 2016 and 20 l 5, the following table preseuts the level of hierarchy of the 
Group's AFS debt and equity instruments: 

AFS Fifw>cial Assets 
Quored dc'bt S«Uri<ies: 
Quo1c:.1 cqu1t): sr.curittcs 

Jnvest.rr..enc propc:rtics 

Ltv~I J 

l'~0,2&2,029 
9S,2J9,&Sl 

PUS,521,836 

2016 
i..-.1 2 L<vel l 

I'- 1'66,t 12.61) 
94,297,Sn 

- 160,410,•90 
- 27S • .l8-0,50S 

11- P27S,$80.SOS Pl6G.4 I0.4YO 

2015 
Level 2 Lcv<l 3 

p. 

- l.03,424.809 
P.. P:W3,424,809 

Fair value of quoted debt and equity secw·ities AFS financial assets is derived from quoted markc1 
prices in active markets. 

Fair value of investment properties arc derived using the direct market compnrison approach 
(Note 8). 

The discount for lack of marketability represents the amounts that the Group has determined that 
market partjcipants would take into account when pncing the investments. 

As at December 3 J. 201 6 and 2015, there were no transfers between Level I and Level 2 fair 
value measurements and no transfers inlO 11nd out of Level 3 fair value measurcmems. 
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24. Financial Risk ManA~cment Objectives und Policic.~ 

The Group's financial instruments consist of cash and cash equivalents. receivables, AFS financial 
assets, accounts payables. accrued ex.pcnses nnd dividends µyablc. Cash and cash equivalents., 
short-1erm and long-tenn cash investmenis and AFS financial assecs are used for investment 
p~rposes, while receivables, accounts payable and dividends payatle arise from oper.rtions. 
The Group's activities expose it to a variety of financial risks: foreign exchange risk, price risk, 
credit risk and liquidity risk. The Group has no sig11ifican1 exposure tG interest rate risk as at 
December 3 l, 2016 and 201 S. The Group's overall risk management program focuses on 
minimizing 1.he potential adverse effect• on lhe Group's financial performance due to 
unpredictability of financial markets. 

The Group's exposures 10 these risks are managed through close monitoring by the Group's key 
management and BOD through the finance and lnvesnnents Commincc. 

Foreign ex::honge risk 
foreign cxchtn~e risk is 1he risk LO earnings or capit31 arising from changes in forcigr. exchange 
mies. The Group ta.kcs on exposu.-e t0 effects of Ouctuat ions in the prevailing foreign currency 
exchange rates on its financial S1litemcnls. Fluetua1ions in exchange rates ca.i have significant 
effects on the Group's reported results. The Group is exposed to foreign ex.change risk arising 
from its foreign currency-denominated cash, receivable and AFS financial assets accounts. 'Ibc 
Group's policy is to minimiz.c economic and ma1crinl transactiona! cKposures arising from 
currency movement$ against the Philippine Peso. 

The Group's foreign currcncy-deMminated exposures comprise significantly or its exposure in its 
US$, and IDR financial asset>. 

The Group's siynificant foreign currency-denominated finoncial assets as al December 31, 2016 
and 20 l 5 are as follows: 

2016 2015 
Origin2I Peso Original Peso 
Curren<~ Eguhralent Currcnc~ Equivalent 

Assets: 
Casb and cash eGuivalcnts: 

USS 29,144 111 ,37 1,518 ISl ,14& P7,113,02S 
!DR ~0,697,SOS 149,737 141,956,745 482.653 

A FS furancia! assets: 
Q-.>etcd ~uit~ invcstmenu - USS 6,000 298~10 

Pt,819,585 1'7.595,678 

For purposes of translating the foreign currency-denominated mor.etary assets and liabilities as of 
December 3 I, the exchange rares applied wcr~ as follows: 

USS 
IOR 

2016 
49.72 

0.0037 

:!015 
47.06 

0.0034 
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The following table summarizes the impact on the consolidated financial stl'.tcmcms of reasonably 
possible changes in the exchange ratC$ or foreign currencies against the P:1ilippine Peso as at 
December 3 I, 2016 and 2015 until the Group's next financial reporting date: 

2016 

20JS 

2016 

20!5 

Change in 
USS rate 
+2.11% 
-1.56% 
+1.09"/o 
-0.29% 

Change in 
!DR rate 
+ 0.30% 
-O.JO% 

... o.0 16% 
• 0.016% 

lnrn!asc ('.lccrease) in income 
before income tax 

P742 
(548) 

Pl,648 
(q38) 

Increase (decrease) in income 
before income ta.x 

Pl22,09~ 
(!22,093) 
P22.713 
(22,713) 

There is no olh~r effect on lhe Group's equity other than those already affecting the coowlidated 
income before income tax. 

Price riok 
"i'rice risk is ~:1e risk that the value of a financial instrument will fluctuate because of changes in 
marY.ct prices. The Group is exposed to equity sceurities price risk because of investments held by 
the Group. which are classified oo the consolidated statements of financial position a> AFS 
financial assets. The Group employs the sel'\·ice of a third party stock broker to manage its 
invtStment in shares of stock. 

The following table presents the effect on the consolidated financial statenn.nts of reasonably 
possible changes in market prices of AFS financial assets - quoted equity and debt stccurities as of 
December 31, 2016 and 201 S until the Group's next financial reporting date: 

2016 
A.J'S financial assets 
A FS financial assets 

2015 
AFS financial ussets 
AFS fonancial assets 

Credit risk 

Change in 
Quoted Prices of 

Investments 
Carried at Fair Value 

+ 22.J5% 
: 21.3~% 

+ 14.35% 
• 14.35% 

lncrease 
(decrease) 

in equity 

*'19,3,5,142 
(2?,395,142) 

P22,983,635 
(22,988,635) 

Credit risk is the risk that the Group will incur a loss because its ccun:erparties failed to tlischarge 
their cootractual obligations. The Group manages and controls credit risk by doing business only 
wiih recognized. creditwonhy third parties. Receivable balances arc moni:ored on an ongoing 
hasis with the rcsul! that the Group's exposure to bad debts is not significant The Group does not 
have sny collateral held as security and oilier credit enhancemen•s on ilS fincncial assets as of 
December 31, 2016 and 2015. Therefore, the Group's maximum ex~osure to credit risk is equal to 
the carrying amount of its finaocial assets as at December 31, 20 J 6 and 2015. 
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1t is tl1e Group's policy to maintain the receivables at a low level except for one-time non-trade 
rransaction which th~ Group cla::;sifics under the collet:tiblc/nor impaired because the parties have 
no history of default especially on transactions os agreed on me c-0ntract. 

The fo;Jowing table provides information regarding the credit quality by class of financial assets 
(ttmounts gross of allowance for credit losses) based on the Group's credit rating system: 

Loans and receivable: 
Cash and cash equival•nts• 
Receivables 

Interest rcceiva.b)c 
Other retci\'llbles 

AFS financial assets: 
Debi securi1ics · quoted, 

al fair value 
Quoted equity inve•tments 

Loans and receivable: 
Cash and cash equivalents• 
Receivables: 

Interest receivable 
Other receivables 

AFS finaneial asseu: 
Debt securities - qU01ed. 

a: fair value 
Quoted equi!)' investments 

N•ith•r 
Pan Due nor 

ltn1>•ircd 
(H igh Grode) 

I' I 59,S98.S59 

143,851 
31,963 

159.774.l7J 

40,2~2,029 

95,239,857 
135 521,886 

P29S 296,259 

Neither 
Past Due nor 

Impaired 
(High Grade} 

P200, 986,879 

386,981 
35,295 

201.409,ISS 

66, 112,613 
94.297.877 

160.410,490 
1'36 1.819 645 

2016 

Past Ou< 
and Impaired 

I'-

2015 

Past Due 
and Impaired 

P-

I'-

Total 

P159,S98,559 

J 43,851 
31963 

159,774,373 

40,282,029 
95.239,857 

135 521,886 
1'295,296.259 

Toal 

P200,986,879 

386,981 
35,295 

20l,409,155 

66, 112,613 
94.297,877 

160,4 I0,490 
P361 ,819,645 

The credit quality of the financial assets was determined as follows: 

Financial instrvmcnts classified as "high grade" are those cash and cash equivalcms and cash 
investments ira;isactcd with reputable local and multi-national banks and reeeiv::l.-les with some 
history of default on t.~c agreed tenns of the contract. A FS financial assets arc considered 
"high grade" si:icc the~ are invested in blue chip shares of stock. "Past due and impai1ed" are 
those that are long outsUUtding and has been fu II)' provided with an allowance for doubrful 
accounts. There are no past due but not impaired receivables as of December 31, 2016 and 2015, 
respeclfvely. 
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Concentrations of credit risk arise from financial inmuments uiat have similar chnrncleristics <llld 
are affected similarly by changes in economic or other condhions. There are no significam 
concentrations of crtdit risk within the Group arising from financial assets since these are not 
dirtttiy affected by changes in oconomic or other el(lemal conditions. 

liquidiiy risJc 
Liquidity risk is defined as the risk that the Group could not be ab!~ 10 settle or meet its 
obligations 011 time or at a reasonable price Management is responsible for liquidity, funding as 
wel! as seulement management. Management also ensures that the Group will maximize it~ gain 
on !tllding of marketable securities to finance future capital intensive projects. Tho Group 
manages ils liquidity risk on n consolidated bns is based on business needs, rn.x, capital or 
regulatory considerations, if applicable, through numerous ;;ources of finance in order to maintain 
flexibility. 

The Group mana;ics its liquidity profile to be able to finance its working capital requirements and 
capital expenditures and service due and maturing debts. To cover its financing requirements, the 
Parent Company intends to use internally generated funds. The BOD closely monitors the Parent 
Company's financial position during its regular meetings. 

The table below summari7.cs die maturity profile of the financial instrum•nls of the Group based 
on remaining contractual undiscounte.d cash nows: 

fia1ncial auw 
Loar.s a."'ld c~1vablc: 

Cash and casli equivalentS 
Recc~vablcs· 

,\ccrued intereSt receivable 
Oth<:r teccivt1bte.s 

Al'S fin<llltiaJ tiSCl$ • quo1e<1 dcb1 
securities 

fint..nclal Uabilid?S 
Lo.,,. a!ld bont>w:np 

AC<;C)unl3 p~k :>nd 
a<:crued e>pcM<$ 

Dividends payable 

Net Hguidity pO:Sition 

Lut thin 
] MOnlbs 

1'159.625,881 

14.1.851 
Jl.96) 

159.SOl.695 

40,282 029 
200.083 714 

;.210,s.e 

7.2t0,540 

~10f't than 
J moatb.s 

batt~dun 
oae year 

, .. 
/\tort than 

oat ttar 

,_ 

888,71~ 

888,714 
( lltl88,71 4) 

Tetal 

Pt59,625,881 

143.851 
31963 

159,JlOl,695 

40 "82,.0?' 
?00.083 724 

7,l10.S40 
888.714 

8,099.1!:4 
11191,984.470 
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F inan<Cial aMCts 
Loans and n~tt:i,·ablc· 

Cash and cash «i""'•lcnts 
Rece:vahles: 

Accrued inttf'(,)I r«tl\ tb!c 
Other rccc:ivablcs 

AfS fooaneial asset•· quoted debt 
se~utities 

Fi!l2l>Cial l'al>iritlt> 
Lo-3."\S :md bO:towin;s: 

Account! payable one! 
a.:<rucd Cxpen$<$ 

Di>id=ls ra''llblc 

Net !iqoidity pesition 

Capital Management 

• 56. 

Less lh:-.n 
3 monlhs 

l'~Ol.OU.060 

386,98! 
35,295 

22,153.937 
22U91.279 

4.649.360 

4,649.360 
1'218.90,919 

2015 
ti.1ore thitn 
3 months 

bu: less than 
one }'Car 

43,958,676 
43.958,676 

1'43.958.676 

Mo"' lhM 
one year 

P-

88l71 4 
888.714 

(1'$8$.714) 

Total 

Pl0!.015,066 

3S6.981 
35,295 

201,437,342 

66,112,613 
267.549,955 

4,649.360 
888.114 

5,538,G14 
P262,0l 1.S8l 

The objective of the Group's capital management is to ensure that it maimains a heahhy capital 
ratio in order to support its business and maximize shareholder value. 

The Group manages its capital structure and makes adjustmelltS to it, i~ light of changes in 
economic conditions. To maintain or adjust the capital strudure, the Group may issm: new shares. 
No changes "ere made on the objectives, p0licics or processes during the years ended 
December .31. 2016 and 2015. 

Management of working capital focuses on short-term decisions relatlos to cash and cash 
equivalents and other current asseis and liabilities. The goal of working capital manageme111 is to 
ensure that the Group is able to continue its business operations and that it has sufficient funds to 
satisfy maturing current liabilities and operating expenses. 
As at December 31, 2016 and 2015, the Group is not subject to any externally imposed capital 
requirements. 

The table below summarizes the total capital considerw by the Group: 

Capital stock 
Additional paid-in capital 
Retained earnings 

2016 
P64-0,0l9,628 

32,699,360 
64,317,205 

P737,046, 193 

201 5 
!'640,029,628 

32,699,360 
138,443,999 

!'811,172,987 
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We have audited in accordance with Philippine Standards on Auditing, the consolidated financial 
statements of Basic Energy Corporation and its subsidiaries as at December 31, 2016 and 2015 and for 
each of the three years in the period ended December 31, 2016, included in this Fann 17-A, and have 
issued our report thereon dated March 30, 2017. Our audits were made for the purpose of fanning an 
opinion on the basic financial statement5 taken as a whole. The schedules listed in tho Jndex to the 
Consolidated Financial Statements and Supplementary Schedules are the responsibility of the Company's 
management. These schedules are presented for purposes of complying with Securities Regulation Code 
Rule 68, as Amended (2011) and are not part of the basic financial statements. Those schedules have 
been subjected to the auditing proceduros applied in the audit of the basic financial statements and, in our 
opinion, fairly state, in all material respects, the infonnation required to be set forth therein in relation to 
the basic financial statements taken as a whole. 

SYCIP GORRES VELA YO & CO. 

Jaime F. del Rosario 
Partner 
CPA Certificate No. 56915 
SEC Accreditation No. 0076-AR-4 (Group A), 

May 1, 2016, valid until May 1, 2019 
Tax Identification No. 102-096--009 
BIR Accreditation No. 08-001998-72-2015, 

March 24, 2015, valid until March 23, 2018 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
INDEX TO THE CONSOUDATED FINANCIAL STATEMENTS ANJ) SUPPLEMENTARY 
SCHEDULES 

Schedule I 
Schedule U 

Schedule Tfl 

Schedule TV 
Schedule V 

Supplementary schedules r~quired by Annex 68-E 
Reconciliation of Retained Earnings Available for Dividend D<:clnration 

(Part I, 4C; Annex 68-C) 
Map of the relationships of the companies within the group {for investments 

houses that are part of a conglomerate; Pan I, 4H) 
Schedule of all effective standards and interpre.tation {Pan I. 41) 
Schedule showing financial soundness indicators 
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BASIC ENERGY CORPORATION AND SUUSlDIARlES 
SUPPLEMENT ARY SCHEDULES UNDER ANNEX 68-E 
PURSUAi"'iTTO SRC R ULE 58, AS AMENDED 
DECEMBKR 31, 2016 

S(hedule A. Financial Assets 

AFSfimmcial assets 

Dc.qcription Begiuning balances Disposa Is al cos1 
Debl securiiies - quoted, al fair 

value P66.l 12,613 (1'25.000,000) 
Investments in shares of stock: 

Adu it ions at cos1 

I'-

lucreasc (decrease} i11 
fair value. 1101 

(P830.5H4) 

SCHt::DULE f 

l311diJ)g balances 

1'40.282,029 

Quoted 94,297,877 __ - 2,610,949 -· l ,668,969) __ ?_~1.2J.9,8S7 
- - -= 1'160,410,490 , (1'25,000,000) P2,610,949 (P2,492iS53) P135,52 1,886 
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HA.SIC ENERGY CORPORATION AND SUBSUHARfES 
SUl'PLEMENTARY SCHEDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS AMENDED 
DECEMBER 31, 2016 

Sched1tle 8. Amooots Heceivable from Directon, Office.rs, Employees, and Principal Stockbolden (Other than Related Partitll) 

Name and 
designation of Beginning Amounts Amounts 
debtor balances Additions «>llcetcd written off Current Not current Endins balances 

Advances to 
Officers and 
Employees Pl43,270 P2 1,829 fl- !'- P.1 65,0')9 I'- 1'165,099 
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BASIC ENERGY CORPORATION AND SUBSll>IARIES 
SUPPLEMENTARY.SCHEDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS AMENDED 
DECEMB•:R 31, 2016 

Schedule C. Amounts Reccivable from Related Par1ics which are eliruioat«I during the Coosolidnlion of Financial Stntemcol~ 

Name and 
designation or Beginning Amounts wrincn 
debtor balances Additions Amounts collected ofl Current Not current End in.s balances 
BRI P.- p... IL· I'- p... I'- P-
130llil 21,730,470 194,12 1 - - 21,924,591 - 2 1.924.591 
BBC S.881.017 110,024 - - 5,991.041 - 5,991 ,041 
iBasic 3,81 6,606 196,743 - - 4,013,349 - 4,013,349 
BGEC 
SRI 245,653 78,645 - - 324,298 - 324,298 
Grand way 195,114,494 (4,822,521) - - 190,291 ,973 - 190,29 1,973 
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BASIC ENERGY CORPORATION AND SUl:lSIDIARil<~S 
SUPPLEMENTARY SCHEDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS AMENDED 
I>ECEMBER 31, 2016 

Schedule D. fotanglble Assets - Other Noocurrenl Assel• 

Charged to cost and Charged to oll1cr Other charges 
pescription Beginning balance Additions at cost expenses accounts additions (deduc1ions) Ending balance 
Goodwill 1'3,757,602 IL· P- IL P- 1'3,757,602 
ACCO}}llt!!!g__~£f!w3re -- - 216 000 __ :_ __________ _::-___ ::.. 2 16,000 
Total PJ,757,602 P216,000 IL II- P- PJ,973,602 

=-~~----.... --

llJ~lllJIR~llll~lllWI 

.-



BASIC ENERGY CORPORATION ANO SUBSIDIARIES 
SUPPLEMENTARY SCH EDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS AMENDED 
DECEMBER 31, 2016 

Schedule K Long T"rm Debt 

Amo11111 shown 1111der caption ' Current Amount shown under caption ' Long 
posirion of long tem1 debt' in related Term Debt' in related statement of 

Tille of issue and type of obligation /\mount authorized by indenture Sllltemcnt or financial position financial position 
- Not applicable -
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BASCC ENERGY CORPORATJOt'i AND S_U;::.,;B;::;..:f.;;..o, 1.""D ;:;:;IA.::.::R.::.::IEc::=.S _ _____________ _ 

SUPPLEMENTARY SCHEDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS AMENOF:D 
DECE~IBER 31, 2016 

Schedule F. Indebtedness lo Related Parties (Lool(-Tcrm Loans from Related Com1>anies) 

Name of related pa_r.li' ....... --···------· Balance nl beginning of J>eriod 
···--·-·- - Not applicable· ..... - - -

Hala11cc at end of peri~d 
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BASIC l<:NERGV COIU'ORATION AND SUHSfDIARJES 
SUPPLEMENTARY SCHEDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS AMENDED 
DECEMBER 31, 2016 

Schcdul<• G. Guarantees of S•~ul"il fos of Other Issuers 

Name of issuing entity of 
securities gunrnotced by the 
Group for which this statement 
is filed 

Title of issue of each class ot Toral amount guaranteed and A mount owned by a person for 
securities guarant~ed_ umm ______ o_utsia_nc!ing which statement is filed 

- Not applicable • 

'. 

Nature of guarnnte_c 

1111111111111m1 



BASIC ENERGY CORPORATION AND SUBSIDIARCES 
SUPPL.EMENTARY SCHEDULES UNDER ANNEX 68-E 
PURSUANT TO SRC RULE 68, AS Al\-tENDED 
l)ECEMBER 31, 2016 

Sched ule H. Capihll Stock 

Number of shares 
issued and 

outstanding us shown Number of shares 
under related reserved for options, 

No of shares held by ......... _____ _ 

Number of shares financial condition warrants, conversion OireclOrs 
Title of issue authorized caption and other rights Employees and Officers Others 
Common shares 10,000 000,000 2,560.118,512 - 2 500 000 __ J~_4,;l~2,842 _______ :Z,OlS,000 

llllllllUllllll 
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BASIC ,.:1%RGY CORPORA TJON AN . .;,:;O:c..S:::..'U::.:B::;:S:.:.10:::..=.lA:;.:.R.::.::IE::;;S:::.._ _________ _ 
MAP OF TIIE RELATIONSLUPS OF THE COMPANlES 
'WITHIN THE GROUP (PART I, 411) 
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SCHEDULEU 

BASIC ENERGY CORPORATION AND SUBSIDIARIES 
SUPPLEME!'.'TARY SCHEDULE OF RETAINED EARNINGS 
AV AlLABLE FOR DIVIDEND DECLARATION (Part t , 4C; Annex 68-C) 
DECEl\>1BER 31, 2016 

Unappropnated Retained earnings as of December 31. 201 S, os reflected in 
audited financial stntements 

UnrcaJi1cd foreig,n exchange lo.s.s · ntl (except those 
attributable to cash and ca.sh equivalents) 

Azr.ount of recogniud dcfaml tax asset tho1 reduced the amount of 
income tax expense ~d incrtaSed the ncl income and J'Ctained 
earnings.. until rcalit.cd 

Unappropria«:d Retained Earnings. as adj•t1•d 10 n>'ul/able for dlvid•nd 
dirrribu'tion. beginning 

Add: Ntt i.ncomt ad\tally t amtdfrttJi'Ltd during tbt pt-riod 

N<I Income during the period closed tO Retained Earnings 

Less: Non .. actu:aVunre:'lliitd income net ofta.x 

Subtotal 

Equity in n<1 income of associa10/joln1 venture 
Unrealized forci8J1 exchange lo,.. net (except those 

attn!Mablc to cash and cash equivalents) 
Unrealized aetu!U'lal ~ 
fair ·\.'alue adjustmen1 (m.a.rt:--to·marlcti gains) 
Pair value :idjuitmcnt of ~nvcstment property resuhio11 to i.ain 
Adjustment Gue to deviation from PFRS/GAAP · gain 
>.mount of rccogJ\ized deferred !Ill< WISC! that reduced th• 

wnount of lnco1nc lax cxpt:n!e and increased the ne1 
income a1d rC'lained eamings. until tca!ized 

Other unrnliztd gains or adjustments to th• retained urninp 
as '1 rcsu11 of eertain :ransaction.s accoan1ed for ul\Clcr 
?FRS 

Add: Non .. actuaJ losses 

Subtotal 

Depreciation on revalua1to11 incrcn1tnt (after tax) 
Adjustment due to deviation from PFRS/GAAP • l<>ss 
Loss on f.tir value odjustm::nt of in•cstment property 

(after tax) 

Net lnctune actually earned during the period 

Add(l.ess): 

Subtotal 

Dividend doch11111ions during the period 
App:oprla1ions of r<rained cammgs 
Rc .. ·e.rsals of appropriations 
E!T.?Cts of prior P<'riod adjustmenu 
T rcasury shnnos 

tJNAPPROPRIA TEC RETAINED EARNINGS • ..!S ADJl.JSTED TO 
JI V,AJJ.APL£ FOR DIVIDEND DISTRJBUTTON, END 

P IJ8.44J,999 

S.433.321 

(6.846.316) 

137,ffJ 1,004 

S,44-<,815 

5.999,515 

5.586,567 

I IJ.86,142 

J.82!,496 

1.825,496 

1 32,71~1?1 

l' IJl,115,_173 
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BASIC ENERGY CORPORATION ANI> SUBSIDIARl:ES 
SUPPLEMENTARY SCHEDULE OF ALL EFFECTTVE 
STANDARDS A.1'\ffi INTERPRETATIONS (PART 1, 4J) 

SCHEDULE IV 

Lill or Phlllppln• Finan<ial Reporting Sundard1 (PFRS) fwhich conslsl of PFRS, Philippint A«ountlng 
Standards (PAS) and Philippine Interpretations) ond Philippine Interprtla tions Commitloe (!'JC) Q&A '5 
erretiive u or Oocomber 31, 2016: 

' [ , . , 

- " 
•, 

~ '~! ' 

i'r&mcwurk for Ille Preparation and Prc,11enlatio11 of 
Fjcencial S•atements 

,/ 
Conceprual Fmn~";ork Phase A: Obje<:tives and qualitncive 
charucccristics 

PFRSs r ·ractlce Statement ~laJ>agcment Commentary ,/ 

Philippine Financial Reporting Stand ards 

PFRS I First-rime Adoption of Philippine Financial 
,/ 

(Revised) Reporting Standards 

Amendments to PFRS 1 and PAS 27: Cose of an 
Investment in a Subsidiary, Jointly Controlled ./ 

Entity or Associate 

Amendments to PFRS I: Additional " xcmplions 
./ 

for First-time Adopters I 
Amendment to PFRS i: Limite<I Exemption from 
Comp~nuive PFRS 7 Disclosures for First-time ./ 

Adopters 

Am~ndments to PFRS I: Severe llyperinOarion 
nnd Removal of Fixed D:11e for First-time ,/ 

Adoi;ters 

Ame'ldmenrs to PFRS I: Government Loans ,/ 

PFRS2 Share-based Payment ,/ ! 
An1~ndments to PFRS 2: Vesting Conditions and 

•' I 
Cancellations ! 
Amendments to PFRS 2: Group Cash-settled ,/ 
Share-based Payment Transactions 

PFRS3 nusiness Combinations 
./ 

(Revised) 

PJ-'RS4 Insurance Contracts ,/ 

Amendments to PAS 39 and PFRS 4: Financial ,/ 
Guarantee Ccnlracls 

11m111111111m1 
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PFRSS Non-current Assets Held for Sale and ./ 

Discontinued Operations 

PFRSli Explorarion for and Evaluation of Mineral ./ 
Resources 

PFRS 7 Financial lnsuumems: Disclosures ./ 

Amendments to PFRS 7: Transi1ion ./ 

Amendments to PAS J9 and PFRS 7: 
Reclossificarion of Financial Assets 

./ 

Amendments to PAS 39 and PFRS 7: 
Rec lassificarion of Financial Ass&. Effectivt ./ 

Date and T ra.'ISition 

Amendments to PFRS 7: Improving Disclosures ./ 
about Financial Instruments 

Amendments to PI'RS 7: Disclosures - Transfers 
? f Fi.nancial AsSdS 

./ 

Amendments to PFRS 7: Disclosures - Offseuing ./ 
Financial Asset5 and financial Liabilities 

Amendments to PFRS 7: Manda.tory Effective 
Date of PFRS 9 and Transition Disclosures 

./ 

PFRS8 Operating Segments ./ 

PFR.S 9 Financial Instruments ./ 

Amendments to PFRS 9: Mandarory Effec1ivc ./ 
Date of PFRS 9 and Transition Disclosures 

PFR.S 10 Consolidated Financial Statements ./ 
' 

P!'RS 11 Joint Arrangements ./ 

PFRS l~ Disclosure o f Interests in 01her Entities ./ 

PFRS 13 Fair Value Measurement ,/ 

Philippine Accounting Standards 

PAS 1 Presentation of Financial Statements ,/ 

( r{evised) 
Amendment to PAS I: Capital Disclosures ,/ 

Amendments to PAS 32 and PAS J: Punable 
f inancial Instruments and Obligations Arising on ./ 

T..iquidation 

Amendments to PAS I: Prescn1ation of Items of 
./ 

Other Comprehensive Income I 

PAS2 Inventories ./ 

!111111111111111 
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!PAS8 Accounting Policies. Changes in Accounting 
Estimates and Errors 

.,/ 

PAS 10 Evenrs afier the Balance Sheet Dale .,/ 

PASll Construction Contracts .,/ 

PAS12 lncome Taxes .,/ 

Amcndme111 to PAS 12 • Deferred Tax: Reco\"ery 
of Underlying Assets 

./ 

PAS16 Property, Plant and Equipment ./ 

PAS 17 Leases .,/ 

, PAS18 Revenue .,/ 

PAS 19 Employee Benefits ./ 

Amendments io PAS 19: Actuarial Gains and ./ 
Losses, Group Plans and Disclosures I 

IPAS 19 Employee Benefits 
(Amended) 

.,/ ! 

PAS:lO Accounting for Government Grants and ./ 
Disclosure of Government Assistance 

PAS21 The Effects of Changes in foreign Exchange .,/ 
Rates 

Ameooment: Net Investment in a Foreign ./ 
Operation 

PAS23 Borrowing Costs .,/ 
(Revised) 

PAS24 
(Revised) 

Related Party Disclosures .,/ 

PAS26 Accounting and Repm1ing by Retirement Benefit .,/ 
Plans 

1PAS 27 
(A mended) 

Separate Financial Statements ./ 

PAS28 Investments in Associates .,/ 

PAS28 
(Amended) 

Investments in Associates and Joint Ventures 
./ 

PAS 29 Financial Reporting in Hyperinflationary 
Economies 

./ 

PASJI Interests in Joint Vcnt11res ./ 

111111111111111 
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PAS32 Financinl Instruments: Disclosure and ./ 
Presentation 

Amendments to PAS 32 and PAS l: Puuable 
Financial Instruments and Obligations Arising on ./ 

Liquidation 

Amendment 10 PAS 32: Classification ofRighL5 
./ 

Issues 

Amendments 10 PAS 32: Offse11ing Financial ./ 
Assers and Financial Liabi lities 

PAS33 Earnings per Share •' 

PAS 34 Interim Financial Rcponing ,/ 

PAS 36 lmpninnent of Assets ./ 

PAS37 Provisions, Contingent Liabilities and Contingent ./ 
Assets 

PAS 38 Intangible Assets ./ 

PAS 39 Fina~cial Instruments: Rccogni1ion and 
./ 

Me:w1remen1 

Amendments to PAS 39: Transition and lnitial 
Re<:ogni1ion of Financial Assets and Financial ./ 

Li~bili•ies 

Amendments to PAS 39: Cash Flow Hedge ./ 
Accounting of Forecast lntragroup Transactions 

/I mcndmenls to PAS 39: The Fair Value Option ./ 

Amen<'ments to PAS 39 and PFRS 4: Financial ./ 
Guarant·ce Contracl~ 

Amendmcnis to PAS 39 and PFRS 7: 
Reclr.ssification of Financial Assels 

./ 

Amendments to PAS 39 and PFRS 7: 
Reclassification of Financial Assets - Effective ./ 

I Date znd Transition 

Amendments to Philippine Interpretation ./ 
IFIUC·9 and PAS 39: Embedded Derivatives 

Amendment to PAS 39: Eligible Hedged Items ./ 

PAS 40 lnvcs1ment Property ./ 

PAS 41 Agriculmre ./ 

11111111111111 



• 

l " , 

• 5 • 

~,. " . 

f<. . . . . -····· . 
'Philippine Interpretations 

lFRlC I Chnngcs in Existing Decommissioning, ,/ 
Restoration and Simi lar Liabilities 

IFRJC 2 Members' Share in Co-operauve Entities and 
Similar Instruments 

! .; 

IFRIC4 Determining Whether an Amingement Contains a .; 
It.ease . 

IFRICS I Rights 10 Interests arising from 

! Decommissioning, Restoration und .; 

Envircnmental Rehabilitation Funds 

' ffRIC IJ Liabilities arising from Partic ipating in a Spedfic 
Market· Waste Electrical and Ell'Ctronic .; 

Equipment 

IFRIC 7 Applying the Restatement Approach under 
PAS 29 Financial Reporting in Hyperinllationary .; 

~onomies 

IFRIC8 Scope of PFRS 2 ,/ 

lF:RlC 9 Reassessment of Embedded Derivatives .; 

Amendments to Philippine Interpretation TFR!C- .; 
9 and PAS 39: Embedded Derivatives 

lFRIC 10 Interim Financial Reponing and lmpairment .,, 
IFRIC U PfRS 2- Group and Tr~-ury Shatt Transactions .; 

IFRIC 12 SC?Vice Concession Arrangements .; 

:i:FRIC 13 Customer Loyalty Programmes 
.,, 

lFR iS \4 71:~ U1:1it on a Defined Be.iofit Asset, Minimum .; 
I • h ndir,g Requirements and their Interaction ' 
r Amendments to Philippine lmerprctntions I 
I :FRIC- 14, Prepayments of a Minimum Fund ing ./ I 

Rcq•iirement I 

TFRIC 16 Hedges of a Ncr Investment in a Foreign 
Operation 

./ 

1
IFRIC 17 Distributions of Non..:ash Assets to Owners I .,, 
IFIUC 18 Transfers of Asscrs from Customers .; 

IFRIC 19 Extinguishing Financial Liabilities with Equity I .; 
lnstrJments 

llFRIC 20 Stripping Costs in the Production Phase of e 
Surfoce Mine 

.; 
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SIC-7 Introduction of the Euro ./ 

SIC-10 Government Assistance - No Specific Relation to 
Operating Activities 

.,. 

SIC-12 Conso lidation - Special Purpose Entities ./ 

Amendment to SIC- 12: ScopeofSlC 12 
.,. 

SIC-l3 Jointly Controlled Entities ·Non-Monetary ./ 
Comributions by Venturers 

SIC-15 Operating Leases· Incentives ./ 

SIC-25 Income Taxes - Changes in the Tax Status of an I ./ 
Entity or its Shareholders 

SIC-27 Eva!t•ating the Substance of Transactions 
:nvc:ving the Legal Form of a IA!ase 

./ 

SIC-29 Service V>ncession Arrangements: Disclosures. .,. 
S IC-31 Revenue - Barter Transactions Involving 

Advertising Services 
./ 

SIC-32 lntar.gible Assets· Web Site Costs 
.,. 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
SCf:'"EDULE SHOWING FINANCIAL SOUNDNESS INDICATORS 
PURSUANT TO SRC RULE 68 AS AMENDED 
OECEMBER31, 1016 

2016 
Profitability rntios: 

Rerurn on assets (O.~~) 
Rcrum on cqu11) (0.()0%) 
Net profit margin 0% 

Solvency and liquidity ratios: 
Current ratio 20.97:1 
Debt to equity ra.tio 0.()3 · I 
Quick ratio 20.97:1 

Ass<t IO equity ratio 1.03.I 

Schedule V 

2015 

(0.00%) 
(0Jl0%) 

0-1. 

31.19;1 
O.oJ : I 

31.19: I 

1.03: I 
(0.01%} 
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PART 1--FINANCIAL INFORMATION 

Item I. Flnancial Statements. 

... Attachme1u A·· 

Item 2. Management's Discussion and Analysis of f'inancial Condition and Results of Operations. 

'
1Anachn1ent A-

PART 11--0THER INFORMATION 

" Attachmen1 A .. 

The registrant 1nay, at its opcion, report under this i1cn1 any in lbnnation not previously reported 
in a report on SEC form 17-C. Jf disclosure of such infonnation is 1nade under this Part II. it need not 
be repeated in a report on Form 17-C which v.·ould othenvise be required to be ti led \\•ith respect to such 
infonnation or in a subsequent report on Form 17-Q. 

SIGNATURES 

Pursuant IQ the require1nencs of Che SRC, chc rc-giscr•n1 has duly caused 1his repon 10 be signed 
on its behalf by the u11dersigned thc!rc:unto duly authorized. 

Rcgistran1 c'f!l'W ~ASA 
Title ________ v,_';:f!,_P_,&,_..,o.,_r..,p"'o"ru.,t.,e_,,S,.e,,cr,,,e"'ta,,,r...,vc_ __ _ 

Datc. ________ ~A~11~r,,,U.!IL9~.~20~1u7c._ _____ _ 

Principal Financial/ 
Accounting Officer/Controller MARI El AV. VILLAFUERTE 

Title. _________ _,VCJP_&.,._.!Ti.:re.,a,,.s,,,11!..lrc"'r-------

Date - ----------'A>Jol!!r"'ilult>9o... _.2oiOC!.17.L.. ___ _ 
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ATTACHMENT "A'" 

FINANCIAL INFORMATION 
ForthePeriod£nded MorchJ l . 2017 

1. The follo"ving unaudited Financial Statements nrt contained in 1his n.•port: 

I.I Statements of Income and Retained Earn ings fo; 1he P<riod Ended March 3 1, 20 17 
and March 3 1, 20 16; 

1.2 Balance Sheets as of March 3 1, 20 17 and December 3 1. 201 6; 
1.3 Statements of Cash Flows for the Period Ended March 3 1. 20 17 and March 31 , 

20 16; 
1.4 Statements of Changes in Stockholders· Equity for th.t l'~riod F:nded Mat'ch 3 I. 20 17 

and Marc h 31. 2016. 

2. Discussion on Financial Condition for the Period Dece mber 31 , 2016 and March 31, 
2017. 

A. Key Perfor1nance Indicators 

Management considers the fo\lowing as key perlOnnafu.:~ indiccuors o f 1he co1n('.l0ny: 
Return on Investment (ROI). Profi t Margin. l'erl'onna1H.:c lH' {'onl1niu~<.1 Worl.. P1·og1·a1ns. 
Current Ratio and Asset Turnover. 

The follov.•ing tab1e shows the Top 5 performance indicators for the past 1hrce interim 
periods: 

KEY PERFORMANCE INDICATORS 1tt01r 2017 1st ou 201& 1 sl Otr 2015 

Return on Investment$ tROI} 
(Net lncome/Ave.StockhoJder&' Equily) ·1.36% ·0.98% 3.33% 

Proflt Margin ·264.10% · 167.42% 58.51 .,~ 

(Net lncome1Ne1 Revefl\Je) 

lnvegtment in Proj~Cl5(Non·Pelroloum) 38.79% 24.87% 23.76% 
ao a % of T olal Assets 

lnV$1tm&nt In Wolls & 01her Facilities 
as a% Of Total Asset& 14.27% 28.06% 24.0 1% 

Current Ratio 11,11:1 26.'12•1 18.32;1 
(Curren! As$eVCurrent liabilities) 

.A$&et turnover 
{ f'..'et revenus/Ave. Total Assets) 0.54% 0.56% 5.59% 

Solvency Ratios 
Debt to Cqui:ty Ratio 3.16% 2.80% 2.66% 

A&$el to Equity Rallo 94 .76% 101 34% 101.45% 

lnteres1 Rate coverage Ralio nla "'• nia 
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ROI (Net Income I Average Stockholder.;' Equity) measures the profitability of stockholders' 
investment. Profit Margin (Net Income I Net Revenue) measures the net income produced by 
each peso of revenue. lnvest1nenl in Projects as a 0-'t-i of Asst.'1s. 1neasurcs ho\\' 1nuch the 
c.ompany invested in its conunitted \\•ork progra111s. Current Ra1io (Curr~nt Assets I Current 
Liabilities) 1neasures the short-terin debt-1>ayillg. abilit>' of the t.:01npany. Asset ·run1over (Net 
Revenue / Average Total Assets) mea.(,ures ho\v efficiently assets are used to produce profit. 

ROI was -J.36% for the I" qua11er o f 2017, -0.98% forthe 1•• quarter of20 I 6, and 3 .33% for 
the !st quarter of2015. The negative rates in 2016 and 2017 were due to the losses booked 
during those quarters 1Nhile the positive rate in 2015 was due to the incotne generated during 
th~t quarter. 

Profit Margin was -264.10% for the 1" quarter of 2017. - 1 67.4~0,, forihe 1·" quarter of 2016, 
and 58.5 1% for the 1• quarter of 2015. The negative rates in 20 16 and 2017 were due to the 
losses booked during those quarters and the posici ve rate in :?01.5 \VAS due lo rhe income 
generated during that quarter as mcnlioned in the previous paragraph. 

lnveslmcnt in Projects (Non- Petroleum) as a % of Tomi Assets increased from 23.76% for 
the I u quarter of 2015 to 24.87% for the 1st quarter of :?O 16 n11d 10 38. 79°/o for the \ '1 quarter 
of 2017. The increase in ra;e froan :?0 15 10 :?O 16 \\':ts due 10 the: d~Cn:!(l~\!' in torn I asse:s in 
relation to investments. The increase in ra1c fro111 :!O 16 tCl 2017 '''as due to the increase in 
investments \Vhile total assets decreased. 

Investment in Wells & Other Facilities as a% of Total Assets increased from 24.01% for the 
1• quarter of 2015 to 28.06% for the 1• quarter of 2016 and <l<-crct\sed to 14.~7% for the 1• 
quarter of 2017. The increase in rate from 2015 to 2016 was due to the increase in investments 
while total assets decreased. The decrease in rate from :?016 to :!0 17 'A1as due 10 decreases in 
both invest1ne1Hs and 1ota1 flsSe4s. 

Current Ratio was 17.1 7:1 for the l" qua11erof2017, 2b.42:1 forthe l" quaner of2016,and 
18.32:1 for the 1• quarter of2015. The decrease in ratio from 2016 to 20 17 was due 10 the 
decrease in current assets while current liabilities increao;ed. The increase in ratio from 2015 to 
2016 v.•as due to decreases in both current assets and currt!nt liabilities. 

Asset Turnover was 0.54o/o for the l')I quarl~r 01' 2017. 0.58" ·• IOr th-.· I >I qua11cr or 2016. and 
5.59% for 1~ quarter of 2015. "fhe decreases in ass~t tun1ovi:r fro111 :?016 to 20 17 and from 
20 I 5 tO 20 I 6 were due to decreases in both revenue and tota l assets. 

Debt to f,quity Ratio was 3. 16% for the I• quarter of 20 17. 2.80% for the I• quarter of 20 I 6, 
and 2.68% for the I• quarter of 2015. T he increase in ratio from 2016 to 2017 was due to the 
increa-;c in total liabilities while equity decreased. Th~ increase in ratio from 2015 to 201 6 
v.•as due to decreases both in total liabilities and equity. 

Asset 10 Equity Ratio was 94 .76% for the 1• quarter of2017, 101.34% for the J" quarter of 
2016, and 101.45% for the I< quarter of 2015. T11e decreases in ratio from 2016 to 2017 and 
from 2015 to 2016 were due to decreases in bolh total assets and equity. 

B. Discussion ond Analysis of Financial Condition as of March 31, 2017 

For the qua.rte!' ending Man:h 3 L ~017. the co1npany recorded lOlaJ revenue of Php 3.896 
1nillion and torttl cost and expenses. or Php 14.187 mil lion r-..·!'uhing lo ~' nl!1 IO$S (lf Php I 0 .291 
million \Vith cninority interest recorded at Php 0.391 111lllio11 l(u- a nL"t loss net of 1ninoriiy 



inten:.·sts o f l)hp 1 0 .68~ 1n i llion. 

Tot~d ri;:\\'IHlt' for lh<: 1'1 q uarter o f ~0 1 Jn!' f>hp3.8'l6 n1illi"11 \\ ,1 .. 1h)1ll in11.·1c:-.1s .ind dividt'nd.s 
frC11n pl ::it·~111 C:-11h :ind i 11\t·~ 1n11.· 111~ ~111H>t1n1i11g lu l'hp ~. I~ I n1illiP11 .ultl 1\.'~1 l i1"1.·tl and unrealized 
fOreign i;:,chilu~c: gai11s 1.•f Phv 1.7-15 1ni ll io11. 

(os1 iH1d i.:xpcns(:s for 1he I"' quancr o f ~0 1 7 anuH101ing to Php l-Ll87 1nllli1 .. n \Ver~ all fro1n 
g;.;111.:n\I and adminis.trati\'C cxpcn!\('S. 

Tot;-il A~st·b as o f t-.'1:.rch .~ I. :!017 ..;,t('l\i<l ;u Php 709.~'>-1 111illi1u1 . t .1._·\ tt,:.1"1.' \,r Php 11 l~S 

rnillion fro1n Php 7~t .O.J11nil!ion :1" c .. r l)1.·r ... ·111lx·r ~ I. ""ll l r> c ·urr~·o1 ·'''('"· lllll"l l ~ in ca-:h 
and cash cquivak·n1s ck cr.:.-ased h~ Php ~:\.2.t ~ 111illh111. :t' 1h t''1.' ,,1.·n.· 11"\'d I Pr \•pt.•r.11i1 .. 11" and fr1r 
1hc cas h ri::q 11i1·e1n.:111s of the 1;.•:..btini; pr,•j l't'l.'J ~lf th1.· ..,.\) 1np.1n~ . \.'.\lll· 1. ufr1.·111 "'-:\1.'IS. JH''l\\(:V\."f . 

increaSt-"<t b~ Php 14.09.J n1iJlion. l'h.: incre;l!'t" \\[!~ pri1nr1t il~ in dt:fi::n·i:d <:h:irgt:'- ~11 1h.1u11 ti 11g to 
Php 13 .502 1r1ill ion for lhc costs and l.'Xpcnscs ot' 1h..: .... \ bling pr,1jc"~1~ or' 1h..: 1.·C1111pao~ HOd in 
,,ropeny and equi1>t11eo1 " 'l1id 1 i rH.:r1.·as~d b) Php 1.709 n1il l ion du.: to flC \\ :u:qui.si tions. These 
i r1crea~es. v.erc. ho,vevcr. partial!~· offs.cl by a dcl.'r..:~L"-'° in ;) \~11 fahle- i'or ' :lie tAFS) linanci:il 
assl·ts of 1•11p 1. 11.:Z 1nill io11 dvl.' to fair " <lh •l' ~uliu~1n1c11l :-. 

To1a l Liabililil.'s increased by Php 1.82.1 n1illion l'l't'\Jll PhP :! 1.153 1 1nilliun a., , .. r D:."<:c:1nbl."r 3 1. 
2016 10 Php 23.65.t 1nill iun as of Ntarch 31. 20 17 due 1n ~1ccruals fnr t't:l'lai11 payables and 
e>.penses and accruals IOr rcti rc1ncn1 bencliL1t. 

Total Stockholders· Equi1y as o f tvhwC'h .) I. 10 17 Mood <II Php 7-18.87 1 1n illion a decrease of 
Php L).36~ nt iJl iC'ln fronl flhJ) 76:?.2}~ n1illion •t~ of l1t-t·1.·n1lx·r .; I. ~0 1 6. Thi s \\'a~ d ue 10 the 
ne1 loss book.:d !Or th .... !'' quan .... r o f ~O l 7 o l'Ph1) I0.6X2' 111ill11,11, t:u r \ :1h11.· adi11stn11.·n1~ on Al-'S 

lin:lrh:iul a~~t.:'I!- o l° l) hp 1 . 1 ~ 1 ll) ilh on :111d , ·u111u l;1tn._· f l\llhi.Hh11l .1d1t1,tllh."lll nf f'hp 1.558 
rnillion. 

Thi! in1eri111 financial n:pOrl is in eo1npliancc \\'ilh gl;;"nl;'ril ll~ 3l'l."1;' J)l1.-<l :-ll·t:uunlin~ principl~.s. Tht.• 
s.an1e accou111ing policii:s ;u1d nl~lhods of cc11npu1alion \\ .... ( i.' fhlh)\'~'-1 i n the i n 1~r i 1n linnuci:-11 
statcn1ents. as con1pared \\'ilh th~ 1nost rer.:nl <1U\lil4;'d li 11anl'it1I Sl<Ui.'1n.:n1s. \\'hich are as of 
Dc\'c nt bcr .3 1. :?O f 6. 

Tht: i111~ri1n op..:rations ar.: not charar11."ri7.:d b~ an~ '-l'""''n~1 l i 1 .' lll. ,·~ "· l i 1.·a 1i1~. n i l· nature and 
an1oun1 o f itc111s aflecting as~e1s . lh1bil i1i<:). ~qui 1y . 11i:1 inron1,· :inJ \.'a:.h llo\\~ ;:ire explain.:d in 
1\ ttarhn1e111 .. , , .. 011 f:i11ancial l11fOnna1ion for !hi.' period e11tfing Mtirch.:; 1. ~017. 

There are no changes in cs1iina11:.s o f a1nounts rcponed in prior i11tt•ri1u p~rfods o f thl' current 
tin;u1cial yc:ar or those reponed in ptior lina11cial years. 

On Scpt~n1hl'r 8. 10 I I. tht• '\I.( · \lS)f'HI\ l'd lh4;" Sh)l.'J.. <lpl i• •II Plan 1 '\< l PI t,( tht:· Pal'~111 ( 'cun pany 
~rdnlin~ din;.'('llll'S. llh:111hCI''> o l' lhc :1rhi ... or~ bll:thl. \tf!i,' '-' ''' :111d c1H1)IP) c~·, nf th(" )';)rl' lll 
Conlpan} Options (O purchas~. <ll the par v;iluc of PU.25 p1.:r ~harc. a tfl l:tl o f ."'i00.000.000 :\har~s. 
Ou1 o r these shares. 26.7 mill ion ha\'(' bc1.·n paid aHd lif.h:d in 1hc Philippint." S1oc k Exrhange on 
January 21. 2013 \ \lhich '"as elassi fi t'd as depos it for fu1 rn'.: Mock :.uh ...... r iption as of Dec:cn1bcr 
31. 2012. On Jul~ 24. 2013. 1he Philippine Stock E.'\ch~1ng1.· appro, ed l\>r lis1ing thl." rc1naining 
47.3.300.000 shares. As o f ()c-ce'n1ber .JI. 2016. 1 17 .6~5 111illi(l11 SC >P .... h,tr.:~ " I.'~ listl·d in lhl· 
Philippinl." Stock E.\ Chang.:. 

·r hcrt" \\l'ri.· no d ividend<; p:1i(t ~;1ggr~· i; a1l' or p .... r ~har"· 1 , t.l'·•rah:I.' l11r nrdin,\f~ ,h::ir.:s :1nd olh.:r 
shares. 

Currl!nlly. th~ con1pan~· has :1 ~ i ngk busin~ss and gcogr;)ph il·;1I "t'{!Jncnt :u1d 1hi.'r1d<>rl!. scg111c111 



• (1 • 

There arc no material e\~01" ~11h\C4ucn1 to lh< <t•,t '"'' llll: inh:riJn Jl('fi\"1 lh•ll ha\C not l:wxn 
~nrt.1cd in th,· financial statctfk.'11L' f11r th~· ulh.'t 1nl 1'\t."f'1ttJ 

Thi:rc an: oo changl"'S in thl' l-0111110, 111nn ,,f 1th.· \.'llnlJ\.1n~ d tu Ht:;_ th\.~ 111h."111u f"."llOd. includin~ 
bU!ti rh::>,lo t:OnJition~. ;:1cquhil ion or dt'f\0"•11 or 'Ut'hid1.1ri \.~ .tnJ long•l1: nn llH~''111ll'UI) , 
rcstruc1urings. and d is.continuing of 01".1~ 1·~ 1 il'lllr>. 

Since () cc:c1nl1cr 31. ~0 1 6. there an: no 01hc1 c:h:ingc-. iu (·fl11 ting..;n1 liaOi l i li ..:~ or a~scl~ .incl no 
llC\\' nuucrinl Cflntin~enc ies . C\' t.•111.:: or 1 n.u1~~u;1ion :-. th:u ha\..: O\.~\.'ufrcd during. lh.: ..:u1'h.'IH i11tt:rirn 
pcnod . 

·rh1.·r\.· ;ire no tr\.·nds. dc tn!u1d ... \.·, 111111111111.:111'. \,'\\.' Ill'> 1l1 un.;..:r1.1i 111h,''· l..11t•\\l1 It• 1 11~1 1\j):\C ll \\'fl l 

thn1 \\•ill have a n1a1crial i 111pat: t oo 1hi: Cf11l 11"11l) ·' I 14111 ... lit~ , 

There arc no n1atierial com1nitn1en1s r'ur cJpital c\pcn .. li1ur1..-s and no scas'!,)f1al a~rxcts thal ~\ca 
1natrrial clTcct on th< financial ('01td111''"" cw r<,uh .. .-.11 n~r.11i.._,n,_ 

I hen:- ;1r< no L.n\\\\O trt:nd~ . .._.,~·111 .. or un~1.·nJ11\ll\."' 1h~11 h."". h:.I "" 1h.11 .1n,· n.·.a'''nJbl~ \'\pt"\.1('d 
10 ha\~ a 1U<llc:rial 13\nrablc 11r unlJ\llFJj,h,· nlll'J'-'' ,lf1 ti<t ...ik·, 11.:'",'u.:' 11ll:u1nc lrou1 
continuin~ 0~11on,. 

1"hcrc arc no events thal ' '•ill ui~ge1· dircc1 or con1ing.i.:111 1ina11l·ial obl ig1.1ti(tll) 1ha1 arc 1natcrittl 
to the company. including any defnull or acccler~ttion o f :tn obliga1ion. 

There i-ll'C no 1n:neri3I off-balnnc-.: sh1..'\'t trn11'i:11.·1i('l11 '>, arrangl!'llh!1U:-.. oblig:ui'-""~· (including 
i.:0111 ing l'lll obliJ,!~Uions). anti oth-.:r 1 \.'l:ninn"'h ip .. ,,f t lh · r<11 .. p:u1~ \\ i1 h \llh.'•--'l ll"'t'lhl.11cd l'IU i1ic' or 
n1h~1 flC .... 011\ cn:~llt.'\l d ur ill)! th-: r-.:pon iog rcri.,d 

The c;1u~1:s for any 1na1crinl ch:u\1;;1.:o;, ( ~11 ,. of ihc n.:k•\ :1111 ;ic;.,,·llUlll' 1,lr '\l ft..' h lo" l'I' ;.11nuun1. \+.'hich 
the conlp.31l) d~e1n~ 1naic;:rial on 1hi: bao;, j, uf oth-.:c 1'a-.:tor,1fr(l1n1x:rl,lJ h,. p..:iiod \\hi\.·h incluJ.: 
vertical nnd horizontal anal~ ~i~ or an} 1na1crial itetn. h;l\ \.' tx-\,·n f'll'\.'°$.i.'11h:J ui th•' f\! J)('ll'l, 

There \\ete no sales of uon.~ish:rcd ur C:\c1np1 ~l·unll"\."-. nor \\\.'fl' lh\.Y\.' an~ i~<uanC"') or 

S«Uritics constituting_ an e'('111p1 cr··Jn'J\'lltln 

Finall~. tht..-rc arc oo oth..:-r n\ah .. ·n.el 1n1011n.11uln hn J1 ..... ·l,htir1,.· Junng Ill\.' .. ·urn:nl 1nh.Tin1 paiod. 
"h<1hcr u1ld<'f 1his repon or under SFC Fonn 17-C 

C. Disclosures 11er SEC i\lc.·n1on111tlu n1 Circuh1r No . ..\. Scrits or 2011 

In 001npli;\nCt' ''ilh SEC i\•le1nor::iodu1n Ci rC'ul;1r No J . '-otri~· ,.. o l' ~lJI I: C.\ucld in~~ oo !he 
fnlpl.:.-1n c111t11io n of PFRS Q. \\C' di~cl fll'\\.' lhal 

(i) Aft<r COnSidcrulion o r1lw rcsull of 11\ illl(MCI ~\ ahoal ion u;ing lhc OUISHlllding 
balances or financial SIUtt lllClll .. U!'t of Dt:l•l'1nb<:r 31. ~o 16. th-: Co1n1x1ny ha.'l 
decided 1101 10 <"arl) adopl c 11hcr Pt RS<) 12009) or PFRS 9 t201 0) for ii< 2017 
reporting: 

(ii) \\'< \\ill ho\\C\Cr. coo11i11uc h> c-:1111:01,· 1hc impa,·1 .if 1hc '""'d;irJ 111 our 
financial ,:,,latc.·111..:nt' IPr 1h~ ~<-•r 2017 
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R.\SIC f:"EllG\' COUPOIV\ TION A.."D SlJBSTDIARLF.S 
COXSOLIO.ATED HA LANCE SHEETS 
All of ~tar~h J I. 201 7 and Oett lllbtr J I, ?016 

l)}(AlJDITF.Jl Al JJHT f:D 
~larch JI. 2017 IXctmbfr Jl .1016 

ASSf;'fS 

C urrcnl Ai;sct~ 
Cash and ca-;h cqui\•aknts " 131.374,0JY µ 159,625.RS I 
Rt.'<:d\'!lhlcs-nc1 3,303, I 70 l,500.836 
01hcr currcm ;~sets 10, 175,621 7.967.620 
l'fJUI C'6rrt 11t AS.S•::IS 144,852.830 li0.094.331 

N on Cur rent 1\11.sets 
A\<l'l il:Jl:>k·fo·r•:;;ale: (AFS) finan<.'.ial assc~s 134.409.645 13S.52J.886 
lnv(s.m:icn1 propenies 275.)80.505 27!i.38U,50S 
Prori:..,-ty imd <:(1 1.1ipm(nl 49.95•.l ll 48.2.J5.2'J5 
OefeneiJ c-h:irgc:s 101 .m ,091 87.826.307 
Other noncurrcm al\!>ClS .3.968,802 3,973 602 
'l'olal Non Currtnt A1;,eu 5-6S.041 .!i$5 550.947595 

TOTAL ASSF:'TS p l 709.894.384 I p 72 1.0H.932 

LIAUILITlt:.S ANOSTOC:KHOLOF:RS' f:C) lil TY 

Currtnl Li•bilitit1' 
..-\cc-0ums paraMc and accrued c. .. penses p 7,538,950 p 1.216,22 1 
hH.:(n~ la>. puyabk 7.42-1 7, 124 
Dividend~ r 11v::thle 888,714 &S8 .714 
Tobi Cur~nl Li11bililit 1' p 8.43.5.088 ll 8. 112.359 

!'fon Currtnl liabiliti~ 

Aci:n1ed f'Clirt:ment benctiLS payuhlc l•.911.887 13.4 1 t.887.00 
rkrcncd i1w 111t tas iLSs<t :107.042 JOJ.t).$2 
Toul :'\oncurrenr Llabililie-s 15.218.929 13. 718.929 
TOTAL LlABll.ITI F.S II 23,65'l.0 17 p 21.831.288 

~linorih' lnrtrtst t fl ' .fr':.0381) 163.02L852l 
Stockhuldtn:' F:quity 
Attribu1:iblc lo equity holdcr.i l)flhc Comp«n~: 
Capital s.10tk[hdd by 6.6 1:; & b,658 cquuy holdc1s 
as of2017 & 2016 respccti\'ely 650, 92 1,096 640.02•>.628 
Addi1ion~I r ilid·ln C~1pital 35.748.971 J2.699J60 
Ocposi1s f()( foto1x: sub$c;rlption IJ,9J l.078 
RcvaJu:ui(ln incrcn:itnt in oflkc condominium 18,845.804 18.845.80• 
Fnir value aJj ustnte.nls on linancin.I as..~tS ·l, :HJ,921 ),638.748 
Rcmcn.5,uc1ne111 loss on acquir.:-d l't't1rcmcn1 ticncfilS (4, 700.8361 1a.700,8lo) 
Cumulative iransl:uion :l.djustm.:nl (6,857,069) (l.298.491) 
Kcl:ti tliCd F..nmin•'t .53.(134,862 64.3 17.205 
Total 752. 110.7·18 765.472.496 
T1eibtJn.• stock'al <os1'1 (.'i.,2..JO.OOOi •32~0.()()(11 
Total ~uih• 748,870.748 762JJ2.496 

TOTAL LlAHll.JTIES& STOCKlJOLOERS'f:OUITY P l 709,894 38•1 I p 72 1.04L932 
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BASIC ENERGY CORPORATION. INC. AND SUBSIDIARIES 
CONSOLlllAHD STATEMENTS OF ll'COMEAND RETA INED EAR>,1NGS 
•·or 1he period ('nded ~·tarch 31, 2017 and ~lt rd131.1016 

-2-

REVEN ti ES 

lnc.:re:st, Oi\1 idcnds and Others 
Gain on ~le of A FS 
Realized Foft' ign Exchange Cjain 
Unrealized Porex Guin 

COSTS AND EXPENSES 

Gc-ncruJ und adminisuntivc cx~nscs 
Renlh:cd Foreign Exchange (Loss) 
Unreali.t:ed F'un:x (Ln.ss) 

LOSS BEFORE JNCO~'fE TAX 
PROVISION FOR INCO~ffi TAX 
Current 
L>cforrcd 

NF.T INCOME (LOSS) 

~1 1N01ll'fY INTEREST 

RHAIM:D l:ARNL'iGS AT BEGINNING or YEAR I 
n uAllT£ R 

RETAINED EARNlNGS (DHlC ll) AT ENO Of 
Yf.AR/("JARnR 

Eitrninlo!S (Luss) Pc:r Shart 

Fornwla: £arnittgs ((.~·~~ Per SJwry 

" 

p 

" 

As of 
31-~lar-1 7 

2.15 l. I 79 

~.&46 
l,i.18,544 

.l,896.569 

14.187.441 

14.187,441 
'10 290.871 

0 

0 

(10,290.872) 

1391 .471) 

( I0.682.3JJ) 

64..317.205 

fl 

53.634.862 " 

(0.0041 )JP 

As or 
J l-~:1ar-l6 

2.266.185 

2.493.344 

4.759.529 

12.722.997 
4.967 

12.727.963 
(7.968,435 

0 

0 

(7.968.435) 

' 2.000.689) 

(?.969, I 2~) 

138.443.999 

128.474,875 

(0.(HlJ9>! 

... Nt11 Income' No. of .slJ,'11'1'!$/0r lk q11tut~rimtktl .Htlrd1 JJ,}017 

2.fi-03.684.382 

- ,\'er ftltVlnel .Vo. ()j Piarr.sj<Jr 1h;: t/U(lrt~r cri<J..~d .\fa1'<'l1 Jl.1016 
2.l60. l 18.l12 



Ut\SIC ENERGY CORPORATI0.'1 A;iD SVUS IOIARIES 
CONSOl,ll>ATt:n S l'ATJ.:\lt /'\IS 01' <:ASll FU)\\·S 
•·ur t hr l'C'riod Ee1d rd ~l •r<h JI , 1017 tnd ~b1·th JI. ?Ot6 

CASH f l .. Q \\'$ fRO~t (> 1 • •;HATl~C ACT l\' ITlts 
Nt.t l nrnrnt ( l<i~ii> 

Adju.\lml'nt II) rrl·om:llr nrt incun1r IU ntl casb prO\'idC'd 
br Qptratin; 11r1R·i1i tio 
lnler.,:$t in.-omc 
Dcpr«umon.dcple!ion and tUlliCIOlil:ltion 
Foreign E.-:c.hant;c Gain/Los.~ 

Or,<r:iung incc,me (loss) before ,,orking cs1,n:~I c~11\1;C':S 

Chll.nQt!i i1111u.-t11111ul Ji:11bi l.i1i" 
o ... C'J"(:'llS.: ( l !ltfC:aic) in 2$,~1/s 

ki:cc1,·atilc:; 

l"teraymc~n!'I <iNJ olit(cr curro:m ilSS('t'S 
r1~er..-i1se ( £>i:C-!£'~) m h;1b1lit1('4 

:\COOll'll$ paya~h: & ...:crlJCXI: CXf>\'OSol:S 

Accrued rct1 rcrr:.e:n1 benefits '3)'abk 
Cull t'ntniltd rr1:1m (usrd in) or<rations 

ln1t1est t ece i\•C-d 
Tox~-s J"lld 

Net c~ tl(•\\!> fimn (~'<I) in OP«<!ting ~ti\'llic-s 

CASH FtO\ \'S F'RO.\I 1sv1:~,·1sc A(., 'l\'ITIES 
AdJt11<ms (~1ions) rn: 

AfS hwcslinenl 
Deferred charges 
P¥\:'i'Cn)' & cqmpm<m 
l11• ea1v. .. "CI g:nn on f:ur v,1!1)C adJUSlR'IC'fllS 

Ktc tuh fro'" ( •rk d in) icl\'n ti1t1t 11cti\ •hic11 

c;A$11 l'l,Q\\'S r.""RO<\I Fl~A~CISC ACTIVITl f:S 
Proo:~$ from 1,;_\utm« q i' c::pn.u.I stock 
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p 

p 

[fFt:cr Of J~OMt':l(;N l''.XCllANCE RA TE CHA~CES IN CASll & CASH t:Qf,l l VAl, F.Nl' 
CU,\H;LA TIVE TRA.NSL..ATION :\ l>JtJST~lf:1'1 

Nt: r l'JC:Mt:Ast:: (OECREASE) IN CASH A1"D C:A$fl t :QUIVAJ.t;/lriT 
CASH AKO CASl:I EQlllVAl.t:NT AT IJF,GIN"!'\ISGOJ.' \ ' EARiQUARTER 
CA$11 Al"il> C1\SH EQUl\'Alt:ST AT EN-0 P 

.). 

ht q1111rttr 2017 h i q 111r-tC"r ?016 

(10,.290,Si~) P l7,<Jl'IS.4.>J) 

2.151.179 2.266.1 8; 
1.446.026 822.449 

(1.74;.J?O) (2AS8.377) 

lfl.439,057) '1,JtiS, 117) 

(JS()2,).W) (4l.\.<}J)) 

(l.l(}J.201) ( 1.16$.393} 

)22.729 743,697 
1.500.000 1.500.000 

(9.6'2 I .S6J) (6,'1$..9 1$) 
(2,151 .179) f2.266J 85) 

(1 1.773.042) p (S.982.100) 

1.1 ll.2.i I • 2..S3·1.q l2 
( 1; ,5(>1 ,7lt4) (5.976.71 1) 

(3,ISS,24J) ( IO.i IS) 
( 1, 120.817) (l,S43,498) 

( 16.665.61J) p (6.001 . .J l )) 

p 
p 

I .745.J90 2.488.377 
(1,jS$ 57!1) (1.081.-169) 

{28.251.841 ) p (13.576.60i) 
159.615.88 1 201.015.066 
J31.J7J,(H9 p 187.J.)3.459 
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O.~SIC ENERGY CORPORATION AND SUBSIDIARIF..5 

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLl>ERS' EQUITY 

for the Period Ended March 31, 2017 and March 31, 2016 

Quaners Ended ~tard1 31 
2017 2016 

CAPITAi.. STOCK - P 0.25 par valne 
Authori1.ed - I 0,000,000,000 shares 
ls.sued and Subscribed 2.603,684,382 2,560, 118,512 
Paid-up Capital Stock at beginning of year p 640.029.628 640.029.628 
Additional Subscription 10.89 1,468 
Paid·uo Caoital Stock at end ofrw>riodlouaner p 650.921.096 640.029.628 

ADDITIONAi.. PAID-IN CAPITAL 
Balance at beginning of )'ear 32.699.360 32.699.360 
Additional Subs.cfi1Hion 3.049.6 11 
Balance at end or nc:riod I> 35,748.971 32,699.360 

REVALUATION INCREMENT IN OFFICE CONDOM INI UM 18,845.804 12.805.479 
FAIR VALUE ADJUSTMENTS ON FINANCIAL ASSETS 4,517.921 2,983,854 
REM EASUREMENT LOSS ON ACQUIRED RETI REMENT BENE HT -4,700.8.16 -4,564.364 
CUMULATIVE TRANSLATION ADJUSTM ENT -6.857.069 -2, 127,201 

RETAINED EARNINGS (DEFICIT) 
Ralunc<: <II beginning of the year 64.317.205 138.443.999 

Net Income (Loss) lbr the period (10.682.343) (9.969.123) 

Balance at end of period p 53.634,862 128,474,876 
TOTAL p. 752,110.748 810,301.632 
Treasur,· Stock (at cost) (J,240,000) (J.240,000) 
TOTAi.. STOCKHOLDER'S EQUITY 748.870.748 807,06 1.632 
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BASIC ENERGY CORPORATION AND SUBSIDIARIES 
SCHEDULE OF ACCO UNT S RECEIVABLES 

As of March 31, 2017 

Receivable from Stockholders 
Accrued Interest Receivable 

Advances to Otlicers & Employees 
Dividends Receivable 

Others 
Less: Allowance for uncollectible accounts 

µ I. 718.8&7 
61 6,588 

82, 14 1 
788.254 

2,830,246 

(2,732,947} 
p. 3,303,.170 ==========-== 

!I ... ,~ ("'f")l .. -~~...i ...... 
\f,lqof-.... i.~•k 
~.tof \hf\b)). !Cll' 
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)IA4<M""° l(>(lll\-W~~ 1.?.1u "·"'<.a H . Ul)4 .,0,,,..,.,.....,.,,.., .. a11,!f1 }'11.lM )P>~;. 

"""'" !A.ll\.:4T 111 ..... •J 134.717 t.!v~ I }.11 ..,.!S 1<.:0>14 ,_. 'Al.'4..11! IJl?,i~.> }0,l ':IJ -'.'J41 ·in.c;?~ "''-'" ..... .... i... k-o 
r,i..-..N ,\.;(>. f!.1>1.40.illJ 1"7J17S'J 
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°'<' Rtte,.,.f ... h 4 ~J AJllOJ,J:-.. ~ l.)S!.UJ l n~.1.,1• .. JU.H I I ' n J>:! I S.1M(.4 I 

""" l(lk C"ooi;o*l/>...U«l.:"pono.t'"'''"""'"'.,"dlik-"""~~·"""'"°"",._..., .., ,.,i.. 6.<"'kJ•l•,....,.,.;,.,.,._ ,lo(f"<)flo);.Nl»l~jeOW 

,, 
" 

• "" ..-11'°'101n t•H~N '>•IV-~ ,..r_..., i><C-1'<'")' • ><1 .. l collta""'~ 

~~.s:lnck~e oV-ct d<SC>-•p!,....o! tt-~ """'-.,.... (O!lf(1 •0..~o'I eocJo ,~i..o.:.,..,,•• .i11<ff"'l,.-.boli!ftr.~S .,. "'"°""'''" J"OCC•~ c~·-. 
~!h !<o, ti"cdo!;c....i_.r~oi:OOuMS. 

s y_,. ...... 

l)U 1JI 

1 )#,l:ll 

?..IMU~ 

(!J7).t\$t 
mJ;.i 

""'>.!• 

........ -4-· "''""" .... 



- 12 -

BASIC ENERGY CORPORATION AND SUBSIDIARIES 
SCHEDULE OF ACCOUNTS PAYABLE ANO ACCRUf.D EXPENSES 

As or March 31, 2017 

Accrued Expense Pa):'llblcs 
SSS/l'hilhealth/HDMF/BlR Payables 
Others 
Total 

5,530,918 
770,830 

1,237,203 
p 7,538,950 
==== === 



ADDITIONAL DISCLOSURES 

Part I - Financial lllformation 

Philippine Financial Reporting Standards. Notes to Interim Financial Statements: 
(SEC Memorandum Circular No. 6, Series of2013) 

Changes in Accounting Policies and Disclosure5 

The Group applied for the first tin1e certain pl'ooounce1oe1Hs. which arc cffec;;,tivc for annual 
periods beginning on or after January I. 2016. Adop1ion o f these pror1ounce1nents did not 
have a significant i1npact on the Group·s finallcial p0sitio11 Clr pl.'rl(>nnancc unless othenvise 
indicated. 

• Amendments to PFRS I 0, Consolidated Findncial Statements, PFRS 12, Disclosure of 
lmeresc.< in Other Entitles, and Philippine Accounting Standards ( PAS) 28, Investments 
in Associates and Joint Ventures> Investment Entities: Applying the Consolidation 
Exception 
These amendments clarify that the ex~ption in PFRS IO from presenting consolidated 
financial statements applies to a parent entity that is a subsidiary of an investment entity 
that 1neasures all of its subsidiaries at fair value. They also clarify thac only a 
subsidiary of an in\restment entity that is not an investment entity i1self and that 
provides support services to the investnient enti ry paren1 is consolidated. The 
amendments also allo\v an investor (that is not an invest1nent entity and has an 
investment entity associate or joint venture) to 1·erain the fair value measurement 
applied by the invest1nent entity associate or joint venture 10 its interests in subsidiaries 
when applying the equity method. 

These arnendments do not have any i1npact on the ( jl'oup·s financial sta1e111en1s. 

• Amendments to PFRS 11, Joint Arrangements, Accoun1ing.for Acquisitions of Interests 
in Joint Operations 
The amendments to PFRS 11 require a joint operator that is accounting for the 
acquisition of an interest in a joint operation, in \Vhich the ac1ivity or lhe joint operation 
constitutes a business (as defined by PFRS 3). to apply the relevant PFRS 3 principles 
for business combinat ions accounting. The 1::11nendmcnts also clarify that a previously 
held interest in a joint operation is not re1neasured on the acquisition of an additional 
interest in the same joint operation \\~hi le joint control is retained. Jn addition. a scope 
exclusion has been added to PFRS 11 to specify that the amendments do not apply 
\Vhen the parties sharing joint control, including the reponing entity, arc under common 
control of the same ultimate controlling party. 

The a1nend1nents apply to both the acquisicion of 1he ini1ial intl·n:st in a join1 operation 
and the acquisit ion of any addi~ional interests in the scunc joint ope: ration. 

These amendments do not have any i1npac\ to the Group as there has been no interest 
acquired in a j oint operation during the period: 
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• PFRS l-1, Rftj!Ula1ury Ot!1 .. ·,.r~1/ ,1t,·t•tUU\ 
PFRS 14 i:) ;1n oprionJI SIJnd.trJ 1h~l .1lkt\\ .. an cn111~. ''h')"l1.· a\."li' i1ic' arc 'ubjl*\' I 10 
r.uc0 rcgulatH>n. 10 con1111uc :1rrl~ 111~ '""''of ''' ,.,i .... 10.i: .1 .. -coun111l~ ('<lln:11."' l'-w 
rcgula10~ d'C"f~rral ocroun1 hal.tn,,., ur-10 11, 1ir,1-1inh.' .1,lf•pt t~"'ll t•f P .. R" I n1i11t:' lhlt 

adopt PFRS I~ 1nus1 p1 ... ~cn1 1h1.· ·~~ul:thU) .!c.·h:rr..11 •• ,.'"·uunt~ .L .. '"·rara1c: line 11cnb on 
the !1131cn1e111 of fin:11K1al pos1li(l11 .u1d 1>1\',l.!lll 1tl\•\1.•1n1.·nt!lo in th~~ .. • 3\.count balance' as 
c;e-pa.r:11e l ine iten1~ in the S1lttcn11.·n1 of in~t11ne :lr1d t\lh~r Ci\fnpr~h1.·nS1\(' inC(11nc T he
s1andard requires distlo~ur~) 011 du: na1urc o[ ::ind ns~s associa1c:d " i1h. 111c cul ii)·.., 

r~1 1e-rcgulation and the ~.'ffec 1s of lh31 ratc:·rc:gub li('ln on its. financial sta1e1nen1i.. 

• J\n1~·11tht11:nts 10 P1\S I. l'1·1•\1'tll11tu111 t•f /· 111,111, 1,1/ \ '1a11·11t.•11f\. J>1\.·/,nun· /,,11rr1111'•' 

l'hli! ~UllC:lldlllClllS arc 11llCllckd to•'-''"' \.'Ill ill .... , in :1ppl~ inµ judl!Uh.'111 \\hell 1111.!1.!I in~ lhl! 
pres~nHllion a11d disclo~urc rc41uiren1...-n1) i11 Pf'R::,o!). The) 1.:l:.uif) the folh1\Ylllg. 

• 'fhat entities shall not r'-*du..:c the und\."f'.!ll.u1<l.1bih1: of th~·ir li11a11cial ,l,ll('1lh."l1h· b) 
e ither obscuring materi.11 intorm:1til'n \\ ith in11n:th:-fi:il infonnation. or J~f('~:u1ng 
n1Jtcrial i1cn1s lhJI hot\( J11ler\."nl OJlun:--. ,,, lufh.·1 1t~11 .. 

• l'h:n !!J)d·ilic; lir~· ih."UI' in th(..' ,1,1h.,11c:1u ul 111 .. -.,1111.• ~ull! ,11h .. ·r , ·,1n1pn:ll\.'lbl\t..' 

income anJ t~ )l.1h:n1cn1 o,. lin~"iJI po:-.11tt111 nu} 1~ Ji-..ig~n:~Jh;J 
• Thal enti1ics h3\e Oe.~ibilit) J.~ 10th\." ordi-r in ''hich d~ prc~.trU t he 0011.'~ 10 

financial slatemenls 
• That 1he s hare of other co1nprchenSi\'e incomt" of associates 3nd joint ventures 

acc.oun1ed ror us ing the l"qllily ll'ICChod lllUSl hi.! p r i!SC:lllcd in Oggrcg,llc as tl Single 
line i1e1n. arld cla:iosilicd b .... l\\C'Cll cho~e' hen1, 1h.11 " ill u r \\ ill llf'll b~ :-uhs.~quc1111~ 
reclassi li~d 10 prCllit \1r In'' 

'J hese a1H~nd1ncnl~ do not h,l\C dH~ inlf1.u.:1lu 1111,• (;roup 

• An1t'nd nlelHS lO PAS 16. p,."I'\'111'. rtu1J1 '""' f• . .qr.t/1111<'•11 and l'AS .~ .((. /111011,t:,rhlt• 
A.tsl!t~· . ( '/arijir..~a11v1t t1/ ... C.l.'f!f'lt1hh• \ lt•1hocl\ of f>i.·pt'l' ~ 1t111nJJ e11rd • ltnarll:t11uu1 

The nnleod1nents clarif: the prin('iplc 1n P1\ S 16 :ind PAS 38 that rt:\t.•nuc n:flcc1s a 
pan em of econo1nic bcnclilj lh(ll nr,• ~~1h:rJh.-..l 1r\'111 llf''r.llilll! .1 hlhin.:· .... Cl1f \\ hil·h 1h..• 
asset is part) ra1hcr than 1hc "'"-'>H~>11ui: h-1:n""·li1 .. 1h,11 ~II"\' tr:on, un1,-J lhrou~h u~ l)l lh...
assct. As a resuh. a rc\-c:nu~·b:n."-J 1n~1hoJ t·.uu\ul he: u~·J to dt:pr\.'\""i;uc: propcn~. pl Jr I 
:.md equiprnc=nt and nia~ onl) h: u'Cd 1n 'Cf') lirnit"-J t;ircun1~an..:"'-"~ to a1non11c 
in1angible a~sc:ts... 

These :ime-11doh.·111' <in: applied pro,pcc-ti\t:I~ .:i.olf do 1h1I h:t\1.' :in~ in1p.1l·1tu1hc Group. 
gi,cn that the Group ha\ not u,.._.J a r1..•\i:11u~·ba-;cJ 1ot:1hod 1C1 J..-pn:ciah: or J.•nonizc i1s 
properiy. plan1 and ... ·qu1pu1t.•111 :nu.I in1,1nl!ihlc J.ll'\Ch. 

• 1\ 1nc:nd1ncncs to P r\S 16, Propt'll 1'. /lfan1 c.111d /',.1/fllf""''"' <tlld Pr\~ .l I . . ·1~1'11. ulfluV. 
Bt•arf!r Plants 

The nn1endrnents change 1hc nccoun1i11~ rc,1uirenh:n1.s 10r h iofogicul ;,1ssct.s time nh.!\.'I 1hc 
definition of bearer plants. Under the a1ncnd1ncnts. biological asscls thal 1nt•e1 the 
definition ofbearc:r plm!I~ "ill no lon~t:r ~ \\ ithin 1hc ~cope o( l>AS ~I . ln~1t::1d. Pl\S 
16 \\ ill appl~. Aficr initiJ.I r,·cog11i1io11. lx·;irt•r Jlf.u11.;; \\il l tllC' Hlc'a,ur\"d tuukr PA~ 16 ar 
acct1nlulatt-d c:o~t fbt:fOre 111.u1uit~ I .Uhl"''"!:!" ... ·11l1t:1 th ... ·"''"' n"'J-..•l ,,r ri."\Jlu .. u1on 
modi:I {after 111t11urit~ ). I hi.' .un .. ·nJ1ncnh .1i..,) r\.'.'4111n: th;11pr,..Ju,·l'"1h.:a1 ~ul\\) on h.:;lrct 
pl.ants \\ill reinain in the scope of PA\ l I mc.-.1,urcJ :i.t 131r 'alu~ Ii:'~ \:O~ls 10 ~t.:11 t-·or 
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government grants related to bearer plants, PAS 20, Accounting/Or Gov~rnn1ent Grants 
and Disclosure of Government Assistance, will apply. 

The amendments are appl ied retrospectively and do not have cuty i111pitcl to the Group 
as the Group does not have any bearer plants. 

• A1nendments to PAS 27, Separate Financial Statements, f.quity ;\1ethod in Separate 
Financial Statements 
The amendments allo\V entities to use the equity method to account for investments ih 
subsidiaries, joint ventures and associates in their sepal"'dte fi nancial statements. 
Entities alrezdy applying PFRS and electing to cl1ange to the equity method in its 
separate financial suue1nents \Viii have to apply that change r\!trospl!cti vely. 

These amendments do not have any impact on the Group's consolidated financial 
statements. 

Annual Improvements to PF!ISs (2012 - 20 14 cycle) 

• An1end1nent to PFRS S. JVoncurrent Assets Helcl.f(n· Sole! uncl Di.,·,·un1inurtd Operations, 
Changes in Methods of Disposal 
The amendment is applied prospectively and clarilies lhat changing from a d isposal 
through sale to a disposal through distribution to owners and vice-versa should not be 
considered to be a new plan of d isposal, rather it is a conlinualion of the original plan. 
There is, therefore, no interruption of the application of 1he require1nents in PFRS 5. 
The amendment also clarifies that changing the disposal fl\ethod does not change the 
date of classificatiof1. 

• Amendment to PFRS 7. Financial instruments: Disclosurtts, Sttrvicing Contracts 
PFRS 7 requires an entity to provide disclosures for any continuing involvement in a 
transferred asset that is derecognized in its ernirety. The amendment clarifies that a 
servicing contract that includes a fee can constitute continuing involvement in a 
financial asset. An entity must assess the nature of the fee and arrangc1nent against the 
guidance for continuing involve1nent in PFRS 7 in order to assess 'vhcther the 
disclosures arc rcqui r<-d. The amendment is 10 be appl ied such tha1 the assessment of 
\Vhich servicing contracts constitute conlinuing involv~nlt!lll \Viii n~d 10 be done 
retrospectively. Ho,vever, co1nparative disclosures are not required 10 be provided for 
any period beginning before the annual period in which the entity first applies the 
amendments. 

• Amendmenc to PFRS 7, Applicability of the Amendments 10 PFR.S 7 IO Condensed 
Interim Financial Staternents 
This amendment is app'.ied retrospectively and clari lies 1ha1 1he d isclosures on 
oftSetting of financial assetS and financial liabilities arc not required in the condensed 
interim financial report unles.s chey provide a significan1 update to the information 
reported in the most recent annual report. 

• Amendment to PAS 19, Employee Benefits, Discount Rate: Regional Market Issue 
This amendment is applied prospectively and clarifies thac markel dep1h of high quality 
corporate bonds is assessed based on the currency in ~·h ich the obligation is 
denominated, rather than the country where the ohliga1ion is !ocn1ed. When there is no 
deep market for high quality corporate bonds in tha1 currency, govern1nen1 bond rates 
must be used. 
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• Amendment to PAS 34, lnterjm Financial Reporting, Disclosure oj.lnjOrn1ation 
'Flselvhere in the Interim Financial Reporl • 
The amendment is applied retrospectively and clarifies that the required interim 
disclosures must either be in the interim financial stalcmcnts or incorporated by cross
rcftren<.:c bet\veen the interim financial state1nents and wherever they arc included 
\Yithin the greater interiin fi11a·11cial report (e.g .. in the fnanagcmcnl com1nentary or risk 
report). 

Standard~ and Interpretations Issued but not yet Effective 
Pronouncements issued but not yet eft"ective arc listed below. Unless otherwise indicated. 
the Group docs not expect that the future adoption of the said protiouncemcnts to have a 
significant impact on its consolidated financial state1ne11ts. ·n1e Group intends to adopt the 
fo llowing pronouncements when they bcco1nc effective. 

Effective beginning on or after January I. 1017 

• Amendment to PFRS 12, Clarification of 1he Scope of the S1ondord (Part of Annual 
Improvements lo PFI/Ss 2014 · 2016 Cycle) 
The amendments clarify that the disclosure requirements in J>FRS 12, other d1an those 
relating to su1nmarized financial information, apply to an entity's interest in a 
subsidiary, a jolnt venture or an associate (or a ponion of its interest in a joint venture 
or an a~sociate) that is classified (or included in a disposal group that i~ classified) as 
held for sale. 

The amendments do not have any impact on the Group's tinanciaJ position and results 
or operation. The ·oroup \Viii include the required di.sctosures in i1s 20 I 7 consolidated 
financial statements. 

• Amendme1rts to PAS 7. State111ent ofC'ash Flov~·s. Dis<:loxttrf:' h1i1h:t1iwt 
The amcnd1nents to PAS 7 require an en1ity to provide d isclosures that enable users of 
financial state1nents 10 evaluate cha11ges in liAbi li1ies arh;ing fi·o1n financing aCJ-ivities. 
including both changes arising fro1n cash flO'A'S and non-cash changes (such as foreign 
exchange gains or losses). On initial application of the a1nendnlents, entities are not 
required to provide comparative information for preceding periods. Early application 
of the amendments is permitted. 

Application of amendments will result in additional disclosures in the 2017 
consolidated financial statements of the Group. 

• Amcnd1nents to PAS 12, Jnco1ne Taxe.s, Recogni1inn q(Defi!rrf!d Tax Assets/or 
Unrealized Losses 
The amendments clarify that an cnlil)' needs to consider v.•hether tax law restrictS the 
sources of taxable profits against which it may make deductions on the reversal of that 
deductible ternporary difference. Furthermore, the amend111ents provide guidance on 
how an entity should determine fu ture taxable profits and explain lhe circumstances in 
which taxable profit may include the rcco"ery of some assets for more than their 
carrying ainount. 

Entities are required lo apply che amend1ncnts retrospectively. Ho,vever, on initial 
application of the amendments, the change in die opening equity of the earliest 
comparative period may be recognized in opening retained earnings (or in another 
component of equity, as appropriate). without allocating the change bet\\'een opening 
retained earnings and other components of equity. Entitie.' applying this relief must 
d}sclosc that fact Early application of the a1nend1ne1ns is pcnnilled. 



'11\ese amendments are not expected to have any llnpact to the Group. 

E.Jlrcrlve beginning on or after January I. 2018 

• Amendments to PFRS 2, Share-based Paymtnf, Classification and Mta.:suremenr of 
Share-based Payment Tronsactions 
The amendments to PPRS 2 address lhn:e main areas: the effects of vesting conditions 
on the measurc:mc:nt of a cash-settled share-based pay1ncnt transaction·; the 
classification ofa shsr1>based payment transaction \Yith net scltlc-mcnt features for 
withholding tax obligations; and the accounting \\lhere a 1nodification to the terms and 
conditions of a share-based pay1nent transaction changes its classification from cash 
settled to equity settled. 

On adoption, entitles ore required to apply the amendments without reslating prior 
periods, but retrospective application is pennined if elected for all three amendments 
and if other criteria arc met. Early application of the amendments is permitted. 

1'he Group is assessing the. potential effect of the a1nend1ncnts on it.s co1lsolidated 
financial state1nents. 

• Amendments to PFRS 4, Insurance Controcrs, Applying PFRS 9, Fintmcial 
Instruments, with PFRS 4 
The amendments address concerns arising from implementing PFRS 9, !he new 
financial instruments slandard before implementing the forthcoming insurance contracts 
standard. They allo'v entities to choose be1wccn 1he overlay approach and the deferral 
approach to deal with the transitional challenges. The overlay approach gives all 
entities that issue insurance contracts the option 10 rccognii.e in other co1nprehensive 
inco1ne, rather than profit or loss, the vol~til ity tluu could "rise v.'h.;n Pf'RS 9 is applied 
before the nC:\.v insurance contraetS standard is Issued. On the other hand. the deferral 
approach gives entities whose activities arc prcdo1ninantly connected with insurance an 
optional temporary exemption from applying PFRS 9 until the earlier of application o: 
the forthcoming insurance contracts standard or January I. 2021. 

The overlay approach and the deferral approach will only be avai I able to an entity if it 
has not previously applied PFRS 9. 
The a1nendmcnts are not applicable to the Group sine..: none of thi: cn1i1 i1;.-s within the 
Oroup have activities that arc predo1ninan1ly connected \Yith insurance or issue 
insurance contracts. 

• PFRS 15, kwn11•.from Conrrtx;rs wirh Cwton1trs 
PFRS 15 establishes a new five-step model that will apply to revenue arising from 
contracts with customcn. Under PFRS JS, revenue is recognized at an amount that 
reflects the consideration 10 which an entily c.'pcc1s 10 be en1i1led in c:xchnnge for 
transferring goods or services to a custo1ncr. The principles in PFRS IS provide a 1norc:: 
structured approach to 1neasuring and recognizing revenue. 

The new revenue standard is applicable to all entities and wi ll supersede all current 
revenue recognition requirements under PFRSs. Either a full or modified retrospective 
application is required for !11nual periods beginning on or after January I. 2018. 

The Group is currently assessing the effect of PFRS 15 and plans to adopt the new 
st•ndard on the required effective date once adopted locally. 
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• PFRS 9, Financial lnrtrumenlS 
PFRS 9 reflects all phases orttic financial ins1rumcn1s project and replaces PAS 39, 
Financial Instruments: Recognition and Meas11Ttmen1. and all previous versions of 
PF'RS 9. The standard introduces nc:w requirements tOr clas..~ification and 
measurement, impairmen~ and hedge accounling. PFRS 9 is eflec1ive for annual 
periods beginning on or after 
January 1, 2018, with early application permitted. Retrospective application is 
required, but providing comparative information is not compulsory. For hedge 

· accounting, the rcquircrncnts are generally applied prospectively. with so1ne lin1ited 
exceptions. 

The adop1ion of PFRS 9 will have nn crrcc1on 1he classification and measuremenl or 
the Group's financial as.sets and hnpainnent 1nethodology IOr financial assets, but will 
have no in1pact on the classification and mcasure1nent of the Groupis financial 
liabilities. The adoption will also have on effect on the Group's application of hedge 
accounting and on the arnounl or ils credit losses. The Group is currently assessing lhe 
impact of adopting this standard. 

• Amendments to PAS 28. MtaJurlng an iUJocia1e nr .loin1 V~nture a1 Fair Valut (Pan 
of Annual lmp0Yemen1s 10 PFRSs 2014 • 2016 Cycle) · 
The amendments clarify lhat an en1ity 1ha1 is a vcnlurc capital organiu1ion, or other 
qualifying entity, rniy cleicc.. at initial recog:nirion on an investJnent-by-invcstment basis.. 
to measure its investrncnts in associates and joint ventures at fair value through profit or 
loss. They also clarify tha1 if an enlity 1ha1 is no1 i1selfan invcstmeni enti1y has an 
interest in an associate or joint ven1urc that is an investinent cntit)'. the entity 1nay. 
v.•hen applying the equity 111ethod, elect to retain the fair valu~ uu:asurcmcnt applied by 
that investment entity associate or joint venture 10 1hc invesrment entity associate's or 
joint venture's interests in subsidiaries. ll\is election is made separa1ely for each 
investment entity associalc or joint venture, 01 the Ja1er of the date on which(•) the 
investment entity associate or joint venture is initially recognized; (b) the associate or 
joint venture beconles en invcscmcnt enti ty; and (c) the investment entity associate or 
joint venture first bcco1ncs a parent. The Amendments should be applied 
re1rospectivcly. with earlier appliea1ion pcrrnitted. 

The amendments arc not expected to have any impact on the Group' s consolidaled 
financial statements. 

• Amendments to PAS 40, Inwstmmt Properry, Transfers of Investment Property 
The amendments clarify when an cn1iry should uansfer propeny. including property 
under construction or develop1ncn1 into, or out of invest1nen1 property. The 
amendments state that a change in use occurs when the properiy meets. or ceases 10 
mee-1, the definition or invest1ncn1 property and there is evictence of 1he change in use. 
A mere change in managcn1ent's intenl ions for the use of a property docs not provide 
evidence of a change in use. The ainendmenis should be applied prospcc1ivcly to 
changes in use that occur on or after the beginning of 1he annual reporiing period in 
which the entity first applies the amendmenls, Retrospective application is only 
permitted if this is possible wi1hout lhe use of hindsigh1. 

The amendmen1s are not expected 10 have RnY. impact on 1he Group's consolida1ed 
financial sta1emen1s. 

• Philippine Interpretation International Financial Reponing lnierprcta1ions Committee 
(IFRlC) - 22, Foreign Curr<ncy Tronsactions and Advance Conslclera1ion 
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The intcrpretn1iou c larilit:s 1ha1 in deh.' 1'1ni111n!! !h(' :-pol ~-.x ... ·hangc rate to ust: on inil ial 
rt,.'('()gnition Of the l'~ l a;e-d 1'SS<.·t. t."XJ)t"ll5(" ('I I l ll ('t)ll l~ ! Of p :ln ('If i i J l'O l hL' di:rt.•tcignilion o r 
a non·111one1ary as:,Ct or non·n1one1ar~ liabilit:- r\' l ~u ing t" ad\101u.:t: '"·~nsidcra1ioo. the 
d:.1tc v fthc transaction i:, 1hc dah.· on ' "'hich ;111 cnl it~ in i titt ll~ ft."L"<>gni%t::, the 
110111nonctary a.<sei or 11011-ononctary liabilil) :iri, in~ fro1111he advan<e ..-0115idcration. If 
there ;lrt: fnuhiplc iX•} n1cnts or rt:C t~ ipls in ach :-in ... ·.:. 1h~11 tht• 1:.·n t i1~ 1nus1 ck11.:11n inc a 
date of the transactions li1r each payn1..::r11 or r('cci p1 of ach a net: ...-onsider:uion. The 
in tcrpre1::i1ion 1nay OC ~lppli~d on a f\1 11~ n:1ro:i.pt"..::1i \I..' ha' i' £:11 1l1i ... ·:-. 1n:t~ appl} 1hc 
in 1~rprcta1ion pl'OSpecli\l.'.' I~ 10 all a.s<.:<H'- cx:p..:ns ... ·.s. :incl inc\)ll\1.: in it' '':op.: th;n are 
initially rci;;ognized 011 ur ::.it,·r the l"tginuing v r1111.: r._·pon ing pcril1d in \\hi(:h the c11ti1y 
fi rs1 appl il!S the in1crpre1~uioo or 1ho;; llc:g innin~ l)f :i pfil1r n.;rPrl in.;.: f'Jl."ril'"•d p~sen1ed a5 
co1nparativl· in(onna1io11 in th.: linanc:inl s1n11~11h:nt:_. l)f lhc: n.:·poniu;? p..:riod in ,,·hi<.·h the 
.:ntity fi rst applk-s th.:.· interp1'('ta1ion. 

The in1erpre1;11ion is not expected 10 h;t\t: an~ i1n1'l.1c1 o n 1h1..· G rnup·s con::olida1t:d 
lin~1 nc:: i ::il s1a 1enH.• 1u~. 

• PFRS 16. ll•ases 
Under thl~ nc:'v s1and:wd. ICSS\,':t.:S ,,·ill no longer clas-, i f~ 1hcir leases :)S e-ithcr <>pcral ing 
01· finan..:c leases in ::tc:cordanlx· ,,·ith PAS 17. lt'OSl':l. Ra1hcr. lcssec:-s 'viii <tpply the 
single.asset n'10del. Under this 1nodcl. lcssccs 'vii I tecogni7(,' 1h1: assets and rela1ed 
I iabil ities for 1nost leases on 1ht:ir balan ... x· s lh:c1~. :snd -:uh"1,\.l lh.'n1J~. \\ i 11 dt:1)rt:cia1:: lhc: 
11.'ase a'>St:IS and rcl"ognize i1uer.:Sl ()11 thl· ka~-.· liabi li1i-.•!'. in lhl·ir pnlli l n r Joss. Leases 
\\•ith a terrn of 12 rnon1hs or lt ss or for t\'hich 1 he und~rl~ i 11g as~1.:l is nf lo\' value are 
e:\e1nph.-d fro1n 1hest: n.:quire1ncn1::. 

The accounting l>y lessors is subs1a1ui~dl~ unchan,:i ... ·d as tht> 111,'\ \ "UUl(htrd carries 
fon"ard the principles or ll·ssor accoun1 ing und..:r i} ,\S 17. L\:':-.,(n·,. hCt\\'-,:\'l'r. " i ll be 
rc<1uir1.."<l 10 disc lose 1nore- info1'1n:ttic)n in thdr tina111..·i:1l ,t:11t:1n..,·11ts. p.:111iculn1'I> on the 
risk c'.\posure to n .. ":liduaf ' :ilut:. 

Entities 1nay ~arly adopt PFRS 16 bu1 only i f 1hc) ha\ \!' alSl) adopl<d PFRS 15. \Vhen 
adopting PFRS 16, an en1il)· is pern1ith:d 10 usl.' l.'i lh~r a l"u ll rc1r1.brx...:ti\-l.' or a 1nodit1ed 
retrospecti ve approach. with options to use ccnain 1ransi1ion reliefs. 

The Group is currently ass.;:ssing the i1np:·)c.:t of' ~1dopting PFRS 16. 

• A111cndtnen1s 10 PFRS 10 ::ind 1•J\S :!:8 . . \'ah· (>r ( '0 1Hrd1111ion o/ .·h ·h 'l 'i. ftt'/U\'t'H an 
Investor and 1/s Assoc·1att• o r· Joun J ·1:1111o•t> 

The a1nend1ne1ns addr.:ss the confl ict benvccn PFRS I 0 and P1\S 28 in dea ling " ·i1h lhc 
loss of control of a subsidiar~· then is sold or '-'<>nlributc:d to an a:,sociiuc or join! venture. 
The an1end1nenlS ch,rif)' that a (ull gain or loss i~ rc:cogniz"·cl '''hen a uaost'er 10 an 
as.sol"iatc or join1 venture invohcs a busin.:ss a:: delint.·d in PFRS 3. l)usini:."-S 
( '0 111biruu10 11.'. An~ g~lin or lo!I~ Tl':.uhi ni; fro1n ih;.· -..:eh: or ~nntrih1Hiun 11f as.s1,•1s 1hat 
docs not constiune a business. ho" C\ er. is r-.·<'.;.lgnit.1."<l 011 t~ tu tht> c:\h.:111 vr unrcl;,11~d 
investors· interests i111he associa1c or joint \·Cnture. 

On January 13. 2016. 1hi: Finanl"ial Reponiog Standard~ ( 'o une il p-0s1pone<l 1hc original 
c lTccti ve date o f Jau ui:\ry I. 2016 o r lhe said anh~1 1d1ne111s unti I th!! l111crna1ional 
Accounting Standards Board has co111pkh:d i1s broader r~vi<\\ ot1he r~st:arch proj t:CI 



on equir} accounling 1ha1 nl3} r\!,uh 1n I~· ,j1nphli\..Uion of :t"·,;ountin~ IOr ).U('h 
crnnsacciorts and of ocher asreca) of Jccoun1ing fiv ~~iat .... ~ and joina \Cntur .. -s 

The arnendmen1s arc not C\pectcd to ha\c an~ i1npact ""the: Group·s conq)hd.a1t"d 
fin.mciaJ s1a1einen1~ 

Prcscn1auon of Consolidated .J.:.i.lli!11£ii.'.L~l!11\-. 
1·he Gn:.H1p has clccled to pn:scnt al I hc1n:. "f rc:~'''g 1 1i1.t'd 111~C'lnh~ and "'''pcnsc in :.1 :...:1.,r11·a1..: 
s1a1cn1ent (If in<:ornc: and a scp<1t;1tc )ltllC'1nl.!nl of co111prl!hcnsi\ "' inco1HI!'. 

Foreign C'urrcncv Trrutsu~ 
Trans.actions in foreign currcncic.:s nri.: 1niti:ill~ r1..'\'.lud<:d in th\" fu11c1i1i11:1I i:urr"·n.;y r.U\! 
rul ing a1 th\! datt: of1hc: lrJns~1cthHI. ~1un..:1:1r~ ~ .... ..:•~ .111d h:1hili1i"'' J.;o, .. 111111m\.·J 1n 1i1n:i};'' 
curn:ncies arc translat«I at the funceion.11 curttnc~ rate!' of~\chang<: ruling at the end of the 
financial rcponing period. Nonn1oncU\f) i1em1 1.hat arc 1nc:asured in tem1s of hi~1orical COSI 
in a foreign currency 3.r(' lr.anslatcd using the <"-Chang.: rates pr~\ ailing a:t at the d;u.: 01 thc 
inni31 transactions. Nonn•orh:lat} ih:n1s n1casur<d at th~ fair \"3lue in a (orcign cum:nc·) are 
transl31ed using 1hc (').Change ratc-s a11hc d:ue \\h.:n 1hi: f:.tir \~lu~ is de1c:nnincd. All 
dillCn:nces are taken 10 

'"Other inco1nc·· in 1he con<.uliJ,a1cd '13h~1ne111,,f1nro1TI\.' . 

Curren1 \'Crsus Noncurrent Cla>siGc;njon 
The Group presents asse1s ;_\nd l i :1bili1i~ in the consolida1cd statenu!nl of fin;:1nciul posi1io11 
b:i.sed on currenllnoncurrc111 classi lict11io11. 1\n as<1.c1 is current "hen i l b: 

Ex1>cc1ed l<> bi: rt:alit.1..'<I 01· io1c11Jcd to be i;old lll' 1,;1111,t11n<.·d i n nt11'1nal tlp...:-r:atin~ t.:)Ch.:~ 
I leld primari ly for the purpos"· of 1rndin~~ 
Expcc1cd to be 1\:illizcd \\'ithin l \v~ht: 1111l11th' alit.'f th"· ..:nd .,f'1h"· fi11,1n1.:in1 n.·por1 in~ 

period: or 
Cash or cash equivaler11 unlc:ss r.::i1ric1cd lron1 br:ing l.'\l'hang~d t)r uS\.xl 10 Sl'ttlc: a 

liability for at 1.:ast l\\'el\e rnonth'l atltr the .:nd of1hl· tinall{'ial reponiog pt"riOO. 

All other a\SelS arc classified as ooucurn:nt. 

A liabilil)' ls current "hen: 
11 i) C:Xpcctcd to~ )Cllkd in OUf'lllJI UJ'lil.'rJlin~ l·~l.'I ... : 
It is held prin1arily for the purpose of trad1nc;; 
It is due to be scnlcd \\ithin 1v.·elvc n101Hhs after the end of the: financial reponi"g 

period; or 
There is 1)0 uncondi1ional rig.hi 10 dcrcr thi: sculc-nh.:111 uf1hc liability for a1 lc:.i.-,1 (\\ Clvc 
111onths after the enc.I of the financin l r..:portin~ J)\.'finJ. 

The Group classi l'ic!. ul l other li :1hi litic' a~ nont:u1•rc111 

Deferred inco1nc lax nssets and deferred inco•nc HI\ l i:lhili1it:'.) an: n..:11..:d 111 1hc!' co11solidnied 
st3te1nen1 of financial positio11 unJcr noncurrcnt i1e1n.;. 

Cash and Cash E.qui\'alcnls 
Cash includes cash on hand and 111 haHt..' C1bh in hJnk-. \."Jm 1111t:r""' a1 no.11i11~ rail'\ ba~·d 
on <lail~ bank depos11 ~uc 
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Cash t."qUl\Olcnl> arc shon-1etn\. highl) h1.1u1d ltl\c.·"nlt.'lll' 1ha1 ar~ ri::u.hl~ l'Oll\crtilllc to 
known an1oun1' of ('ash \\ i1h original 1natunlll"'' ot 1hr"·c nHlll1h" or J~,, anJ .. 1rt:' .. ubi..x·1 ltJ 
an in~ig11 11ic:ult risl <'f l·hangc in \alu.:. 

fin:u1cial IH'ltrluncnts • Initial Rctoi;:nitit>11 ~111cl SJ1.mucn1 Mt:asun:111y111 
Delli! of Rt.·,·ug1111io11 
'I h~ (iruup rcl'U~niZC'-S a iio:inci~tl ;1s..,c1 ('r :t tinancial l1ah1 h1~ in 1ht: t'P 11~olid::i1cd <1tuc1ncn1 
of lin.1ncial po3ition ''hc-n ii beCl)tl\t:S a p.•n) 10 lhl." t.:ontr:i.:tu.JI l''"' j..,j,.,1 .. llflh~ 
ins1run1cn1. Pure ha''-"':) or sales of financi:1I ~'ch 1h.u n..x1uin.: d<.:li\ C'I} 01 a!>'l."I) "ithin n 
liHIC (ranl<.' C'Sl3bliSht."!I h~ ~ul;Uion (.lof (,'(lfl\ t."11114.JO Ill lht.• 1n;11i.<lplJI;\" t rt,·~ul;:ir \\a~ tr3de~) 
at~ r~n1tcd on the trad~ da:t~. 

b1111a/ Rc•<::<Jg.n111on tJnd .\1,,asuretrutnt uf ,.,,,._,,,, 1a/ /11.Hr11nh·11T.\ 

The Group dclcnnincs the classifica1io11 of ri11:u1cial inli l1 u1nc-n 1~ :)I i11i1i.11 rec.·ognitinn and 
\\'here allCH\t:d :ind tlppropria1~. ce-evnluotH::c. thi.; lk,ig.na1ion 111 ..:"\~I'~ o..•ud tlfthe finnncia1 
repor1i11g period. 

Financial in~t1uu1cnb· arc recognized iuitiall> ti t foi r \ :tlul.". l> i r..:-ctl~ :.1u l'ibu1~1blt: 1ra11sat1ion 
costs arc included in the initial n1easu1en1en1 ol Hll tinan..:ial a.~st:-is a11d lin~uu:ia l liabilities, 
except for finnncial instruments al fair \aluc throu~h profit or loss t FVVL). 

F111anc1ol .i.JSt'IS 

financial a~)CIS \\'ithin lhc SCOJk (If PAS 39. f~111uut 1al hHtrum .. ·111., R1'0. 11..:111tuo1 u1Nl 
Afea.(uf•''"•''"· arc cl3ssitied into 1hc fhllo" 111~ c.uc:gor11! .. : f1 nan1.;i:tl ....... "1' .11 FVJlL. loan~ 
and n .. ~chahlec:. hdd·to·n1a1unl) t i I l'f\1 , in\~,11nl'11t ... anJ a\ ..lil::thll··li>r-... ah: (1\FS) 

financial a\:,~I:. or as dc:ri\'a1ivl!s de~i~11o111,:d •ll h1:d~1ng 1n~uu11l~11b 111 .111 o..·(t'o..:1.:tivl." hedge. as 
appropriate. The classi fication depc-nds nn the p11rpo .. 4• for "hit·h th~ in'\.''11111.·11 1~ "ere 
acquired and \Vhc1her 1hey arc quo1C'd in an nc1iv..: 11111rlc:1. 

The (.iroup·) financial asse1s arc in the nJtun: o l"lo;u1s and 1'1!C'C"i\:-tblc~ nud AFS 1inonci:11 
assets. J\ ) at J)tccrnbcr J I. 2016 and ~015. lh1.: l1rou1l ha-. oo fl oan ... ·1:il a'''-'' ' al F\ ' PL and 
I rr~t in\ C)llllCntS Ol deri\'ati\·cs d1.-signalcd a,, hi:Jgiul! in,tnnncnl~ in an ~fl\'\:tl\ ~ hedg_t:. 

F1nunc.1<1/ L1uh1/11u:.) 
1-\lso under P1\S l9. financial liabilities an: cla5s;11icd "'' rin;_u1cial liahilit1c) .:ti FVPL. 
de,th a.1 ivcs dcsigntued as hc:dging ins1run1c1H~ in :in effi:cth c hedge. or ru loans nnd 
borro'~ ing.s. Tht Group de1cnnincs the cl:i.\S1fic:J1 ion tit initial rc<.'ognil ion .ind. \\here 
allo'\'Cd nnd rippropric\h:. 
rc·cvalu:ites $uCh designation at l!vtry fi11a11ci.1I rcponing d:ue. 

Financial i 11s1runh.:n1' an: classilicJ a~ hahtli1i..: .. or t:1.1uil~ in :t\·t.:°<)r\l:.111\·..,· \\Hh lhl!' .. uh .. HUlCI!' 
of th~ c:or11rJ<.0 tu:tl ugreeruc:nl. lnh..·n..-st. di\ idcud,. guin .. ttn\1 lo~s ... ~ rclatin~ to u rinancial 
instru1neru or a co1nponau 1ha1 is a lindnc1.1l hab1h1~. art.' report~-d ib \"\pi:o~c) or inco1ne. 
Distribt.uions to holdC"rs of financial in)trun~nts cl:i.s"iifiOO as equil) an: f.:hargcd dirtttl) 10 
equit~. net of any rC"l:ued income 1a"< benefits 

The Croup'~ tinanci31 liahi litie~ :u~ in lh\" ll.llllr""' \\( )1,:ln' and h<,rru\\ i11~' ''' :n 
Deccn1bt:r.) I. ~0 1 6 and ~0 1 ~ . ·rh~ GnH•p h.i .. •h• 1°1n.1n .. -s;1I l1:1h1h1tc.: ... d~'''ili..-d ~H t-vf•L and 
dcriva1 h t::!i d1.·:!iignatcd as hedging i 11.~tru11u:11 1~ in .hl 1:ff...-... 11'..: h..:J~...- .b .11 IJl." .. ·..,·n1hcr j I. 
2016and 20 15. 



Fair Value.· ~1casur~men1 
Th~ Group 1ncasurC'5 AF~ fin.1nc1al .1 .. '0c.·1 ... ln1.l 111\c .. 111h."fll prup.:ni"~~ ;11 lair \ahu: :u ('3Ch 
end of fl!J,'k")f'ling J)f:riod. 

Fair ,aJue is 1hc pric.c that \\OUld be r«chcd 10 ~II an asset or paid to 1tans1er J hab1l11y in 
an orderl) transac1ion bct\\CCn mar"'tt r;,nicip.ants ~u lhc m.::tsun:nlClll d:Uc!'. I h"' rair \:tluc 
1ncas:urc1nen1 is ba..~ on 1he p~sun\1>t1on 1h:u 1he 1r:\11~1t1ic'n ro sell tht.• as.o;_et or 1ra1)srcr 1hc 
liahili1y tllkes place either: 

• in lhc principal 1narl...~;t for lhc tt.S~Cl ('II' Iii-bi lit~. Or 

• in 1he ('Ibsen~ of a prind1>al 1uar~c1 . in the 1no~t ad\a111ageou~ 1n1U'k\!I fo r llu..· a~Scl or 
littb ili1 y 

The principal or the n1os1:1d,i11l1at.;cou" 1nn1kc1 01ust he "'""·t:, .. ihlc 10 b~ 1hc Group. l'hc 
r(lir value of an as.set or a liabil it} j, 1111.:J .. url.'J UM Ilg 1h~ ·'"'1111)plion'> thJI 1narl....:t 
p.'lrtitipants \i.·ould use \\' ht!'ll Jlru·iu~ the as~c1 or l iahili1~, =t:-.. l11)1ing lhJI n1Jrl...et p.artil:ip=tn1-. 
act in their ~conornic OCst intt!re~t. 

A fair value measuremcnl or a nontin.1ncial •h'<'l 1.aL~ into ac,·ount a marl...et p3t1icip.1nt's 
abilit) to generate economic benefit~ b) U)ing t~ a~sc:t in its highe\1 and best use orb) 
~lling it to anothcr m:irl el p.1nu:11louU tha1 uoulJ u~ lhl: a..-...~~ in ii .. higll<"I Jnd bc:)I u .. c . 

1 he Group uses ,-;duation IC'C'hn1quc .. lhat .ire: :.ll'Pf''pria1"· 1111hi: ,~1rcu1n .. 1a11c:c-' J.1ld (or 
u1hich suflicie1u data an: a\ailabl~ h' 1n~asu1\! fnir 'aluc. 1n;t\i111i£inj!. 1he u~e of rclev:uu 
observable inputs and 1ni ni111iti11i; the use of ur1oh;;er\ :1bli.! i 11pu1~. 

All :.1.SSCIS and liabilities fOr \\•hich rhir value is 1ncasurcd or disclosed ii1 lhe financiol 
St!l1Cl'ne-n1s arc categorized within 1hc.: f" ir vnluc hierarchy. described as lbllc)\vs. based on 
the lo,vcs1 level irlpu1 thttl is Si!!,ni Ii cant 10 the fai r \ialut" 1ne~1surl"n1cnl as n \\ hole: 

• Level I - ()uoh •. -d (unadjush:d) 111:ul.....:1 llrkc .. in ~, ... ·ti\(,' 1narf... ..:t:- l~)r 1J.:1u n:~;I :b~'-'" ,1r 
liahiliti~s 

• l..c,cl 2 · Valuation t~cho1qu.:') f,,, \\hh:h lhc h.l\\1..· .. 11~,\.·I input 1h;u I' 'i~nilic,1nt 101hc 
fair \'aJue measurement is dir«tl) or 1nd1n:ctl} ob-.c:r,abh: 

• Level 3 - Valuation techniqu(S for ''hich 1hc IO\\CSl le\ cl inpu1 that 1.s. ~ii;,111tican1 to the 
f:1ir valU¢ mcasurc:mcnl is unobscr\3blc 

For as.secs and liabifi1iQ 1hat an: t.:\"tl~n11cd in 1hc: \"\tn"'liJ;:11c:J 1inan,·1JI .. w1e111cnt) on .;i 

1\.-Curring basis. the Group dc1enn1n1.·lli \\ he1her 1ran .. fl"'r.. ha' l" cx·currcd ~h\~"·n L~\ e!I) in 

the hierarch~ by rc-assc~s.ing c-:n..:~oritathJO (b.b1..·d on th.: l\h\ ""SI le!'\ 1.'.'I 1111'lut 1h,11 '' 
significant to the fai r value 111ca~u11.·1ru:n1 :ha \\hcilcJ at 1h\.' ..:nd of "·al'111'L'P''r1ln• 1"'·ruld. 

An analysis of the fair values of A FS financial assets ::i11d invest1ne1n properties ~ind run her 
delails as lo ho\\' the) are 1neasurt·d urc- provided in l\101e ~.i . 

"Day I " DifferencC' 
\Vhcn: the transaction prii.:c in anon-ucovt.: 1norL.~1 i:; di fl~r~nt frcun lhl' fai r "alu..: based on 
Olhcr observable cu.rre111 111ar~ct 1r:u1s~H.'t ions in the ~unc.> i11s1ruo111:n1 or b;1~l-<l 011 o \'Uluation 
technique '"hose \'ariable ini.:ludc: onl) dni:r. fro1n obser\;.1blt: n1ar"'t.'t. the Group r<.-cogniics 
the difference bt!t\\een the lr'Jn.sact1on price and 1b1r \~tlue (;;t 03~ I d1fl~rence) in 1ht.: 
consolidated statc1nent ofioco1ne unless it qualities 1« recogni1io11 as some 01hcr l~P< ot' 
"-'5'el. In ca.:scs '"·hen: use is 1nade of dJla "hich is not obscnabl~. the dill't:-n:~ ht.'l\\t'Cfl 
1hc 1r.insac1ion price and model 'Jlui: i., onl) rr:~·,,e:ni.1c.·J in 1h~· '"'":-'1hdatt.'J sta1e1nc111 of 
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inco1nc "hen the inpu1s bccomt.' obscr\ ahli: or "hen t"'-· ins1run1~n1 111; dl!r'-'-"C1g111l'cd. For 
each 1rans:te11nn. 11\e Group dctcm1incs the ap1'rc'1'riMr: rnC'thcld of rt•'--ot'n1J'ill:t .. f):i~ I·· 
dirfi:rcne<: J 1no1.u11. 

S ub:U!(/ lf(.' t 11 /l •h•t'IS U l"f-'111 ~· J II 

The sub~cqucnt n1ca!i11re111cn1 o f financial a:-;;ch :ind l i:1h1li1i..,·1; ,h;p<:ncJ... i'll lhci r 
dassitication as follo,\ s: 

1..-<KIJIJ '""' Rt•t:,•ivablt!\ 
l oans and rccchabll'S are no1l-d~rh<1ti\c finll.n1:i;1I ~set> '"ith li,,~d or Jcu:rnunabh.· 
~ymcnts and fixed maturities that are noa qu<ncd in an acti\c markc1. ·1 he~ ariSc: "hen the 
Group pro' ides money. goods or SCf"ic~ dir«tl~ to a dcbcor '' ith no 1n1tn11on of trading 
1he n..-ccivable<. ,\ fir:r initial n1casurcn1ent, 'ueh nnanrial assets are 'uh,cqucn1I~· rnL·asurL-d 
in the cl'\n~olidatcd s:ta1en1e111 of lin3nrial 1>0,i1iC'ln 111 :11n1'l11i;l.Xf co~I u5-ing the cffcc1ive 
in1cn.-s1 rate (F IR) 1nc1hod. 1cs;.s any l'fCl\·i .. ic1n f•' f itllf!'\innen1. ,1-\nHln1/..:d ._ .... , .. , j, c.·~1lculatrd 
by taJ...in~ nun account nuy discount or pn.:nuun1 ..--111 nrtfuisition and I~~ 01 co,1~ that arc :in 
integral p:u1 uf EIR. The an1011iU)1ion los.s<:> :1ris.i ng fro111 in1pairr11c111 ;ir<.· rccogni1ed in 1he 
consolidated sttllc111cnt or co1nprehensi \'C i r1c.:on1c \\hen the loans a11d n.-<.·t.:i vublt:'S nrc 
dcrecogniz1..'<I or i111paircd. as \V~ll as 1l1roug.h 1hc uinon i1a1ion pr04.:t..·ss. 

loans and rccCi\'~blcs arc included in curtt111 a''c:b if 1naturi1~ is \\'i1hin I\' ch c (I~) 
monlh> rrom lhC financial rc:poning dJlC. ()lh'-°r\\1-.<. lh\.''\.' 3tC Clb'."llfi\.·d ,,, llOOC."urrc:nl 
assets. 

A F!i f .. 11,unc 1al .-4,(.fi•ts 

A.FS financial ass.c:1~ include invcst1nc1H~ i11 l!'qu1t~ and dt:bl sc--curi1ics. l:.t1uil) ill\'C')hncnu; 
classified us AFS finatlcial asscls are 1hosc \\'hirh :are nci1hcr clas;s i fi~d :~ held for tr:idine 
nor desig.nntcd nt FVPL. Ot!bt sccuri 1ics in this c;ucgor~ arc those \\'hich arc intended lo .. be 
held for an indclinih! period of ti1nc and \\'hich 11111) b..- !'>\lid in rt>:;;.pou'i: 111 111.:cds ror 
l iquidity or i n rcspons~ 10 changes in the 1 11 ~U'l..ct c~1n< l i ti<1n<;, 

.A.fter i11i1iul 1nr:asure1ne111 • . l\FS finani:ial a..-i.s.:b ;1r~ ~uh::i.\.'\lUCntl) 1nc:a...urc<l .u lbir v:1h11: 
\ .. ·i1h unrealized gains or losses recognized in 1hc consolidated s1ate1nenl of con1prchcnsive
inC0111e in the nt'I unre:tli1..ed gain on ('hang"-s in l~ur \3luc of AFS financial a»cl~ until the 
in,cstnu~nl is der«ognizcd. at \\hich 1i1nc lhc runtula11'~ gain (')r lu::i.) is rccoi;.ni.t.:d in profi1 
or loss. or dct~nnin..~d to be impaired. a1 \\hich tintc th~ cun\ula1ivc: lo)~ i) rccl:b~ified 10 11\e 
profi1 or lo~s and rc1no\ cd fro1n C>CI. 

The Group t:valua1cd its, AFS financial a.\!)t:I\ \\h..:tht:r th\! utiili l) and i11t..:111ion 10 scll 1hc1n 
in lhc ncur 1cnn is sti ll otppropriatc. \Vhcn the Group is unable:- to 1r:lcl.: th1:~e linunci:JI 
assc1s due 10 inacti ve 1narkt1s and n1aJHtgc1nen1's intention 10 do so sigoitican1ly changes in 
1hc fOrcsccable fulure. the Group 1nay elec1 10 rc.:cln.ssif) 1hese financial as~cts in rnrc 
circufn~tonccs. Reclassifi<.1uion to loons and n:..:'t'i\{1blc> is pennitt('d \\hl!11 thc lintu1<:i::1I 
asse1s 1nt-c1 1hc dcfinilion oi loan~ and rc<:chlblc' :.nd 1hc: c;rour har.. 1hc 1n1t:111 :l"d a.bi lit~ 
to hold thc)C aMcts for 1he fo~c•lbh: fu1un.~"' until 1n~11uri1~ R\."('la._,,iliC"'Jlinn 1n the 
HT~1 c:ucgor~ i' pcrmined ool~ '~~'Tl 1hc cnlll} h:h 1h1: abtlil} <tnd intention 10 hnld 1he 
fironcial 3.\\tl accorJingl~. 

For a financial asset rccl:i.s.sified out o f the 1\ FS fin:tnei:il asse1s c-a1c~of) . an~ pr~viou.s gain 
or loss on 1h1.u asse1 th:u has been rl.!'cognized in equity is amo11izcd to profil or loss over the 
re1t1aining life oflhe invcsunent using the CIR. Any d iflCrcncc be1"·e~n 1hc nc\'I an1onizcd 
CO!{I :111d 1hc c:'\pcc100 cash ll0\\'5 is also a111orti1i:d O\ ..:r the rc:1naining I ifc: or 1 he :1ssc:t using 
the l'.:IR. 1r1hc ns.se1 is :.ubsequcntly di:1i:r111i11\!J h l hio! in1pJirc:J. 1hc:n 11'\.· :111111un1 rc~·ordcd 
in equit) is n:classiJicd 10 the!' proli1 or lo,s. 



As ru 0...C<mbcr 31. 2016 and !015. '""luckd und<r ArS 1inancial 35se1s are 1he Group's 
in\eS11nents in shares of <.tocL and go\crn1nent bi.Hl(b 

l..t'llns and Borruu '"KJ 

l"stlC'd financ-i:il ins1runic-n1.s cu· 1hc11 ''""llellh.·na.. \\hich .1ft· 111,1 t1r:'i:c?llJ.h.--d ...... u I \ ' l'l :trc 
cla~~i ficd as loans and borro\\inys.. ''ht'rc the." ~uhstancc of1he- coo1rJ1,.·tu.1I arr:u1gcnh:nt 
rcsuhs in 1he Group h;•ving an obligation ci1hcr to d c.·lh cr ca.<.h OI' a1101l11: r financial asst! 10 

the holder, or to satisfy the obl i);~1tio11 01hcr 1hn11 h) the (">;change of a fi~ed runoun1 or ca~h 
or another fina11ci<1l ~lSSC I for a tix~:d nurubcr of 0\\'11 eql1 i1~ s.h;.ircs. 

The co1nponents of issued 1'10:1oe i:ll ins1r11uh.:111 .. 1 ha! ~·1\11 t;.•in both l i ~1hi I i i~ :iod cq uit) 
clcrncn1s ate ~Jccountcd fOr ~cp::u a1cl ). '''ill' 1 h~ t:quil} 1:t,111pon"n1 b.;.·ln~ a:-.:-.ig11i:J 1111: 
residual ~unount aftt.'1' dcduc1i11• fl'\)111 th..: 11"tru1nl.'111 ·'' ,1 "h'-''"'- th..- .1111,•11111 .. r.:p.11'ah:I) 
de1crn1ined as the." fa ir "'aluc of 1he linlli Iii) cC1nlpCll1('1H nu 1h.: d~•h.· cif ''"-uC. 

i\ rtcr inilial recognition. lo.ans anJ borro,11ini:Jo 3r~ :;ubs~quently measured at arnortizcd cost 
using the EIR rnethod. Gains and IOS.SC'S arC" rttognized in 1hc C-tlflSOlidatcd s1a1e1nen1 or 
con1ptthcnsive income '''hen the li:1b1litics arc dcrecogniJred as ,,·ell as 1hrough t~ l:I R 
arnonimtion process. 

Amoni£Cd cost is calculah • ...J b) 1a1'1n¥ 11un 3(.'\.-0unl :.\fl) c.h~ounl or pn.·1n1un1 on J\..'\IUi,lltt~n 
and fees or costs that are a11 in1c~rnl pan nf1he l"IR . The [IR an1onilt11ion 'hall t"C 
included in Other charges in the COl\~Ofid:ncd Sl!1te1ne1n o( c01npn:hcnSi\·C inCOl11C. 

Loa11s and borro,vin12s a1'1! inclu,IL-<l in c111 rc111 l iabi li 1ic, ii° 'l'llk'lllL'l11 i:-. h• he n1atlc \\ ilhin 
1\\•elvi: ( 12) 1non1l1s fro111 lht financial n:pon in~ dn1e. C)1hcf \\ b e-. lhl'St..' arL' c las:-.1tied ns 
noncurrcnt liabilili.?s. 

As at Dcccn1ber 3 1. 2016 ~u1d 201S. intludl'd in lo:u1s and borrO\\ ing~ ar(' thl' Grciu1i·s 
accounts payabl e and accrued cXJX•lSCS ond dividends pa~ablc. 

lmoajnnent of Financial Asse1s 
The Group assesses. at each rcpunin~ <lo1r.:. \\ hclh<r th~n: i:t objc..:-ti'\c C\ 1Jc11~..: 1h~11 u 
financi:t.I asset Qr a group of li~ncial :&'-)l"l~ is i1npairC"d. J-\n i1n1"1inncn1 c,11;.11;. tf one or 
n1orc C\Cnls 1ha1 h.M occurn.-d s1nl''-' lht initial n:-c"O}?niti'-'" of 1he- <L, ,d tan int·urrcd ·10,s 
C\cnC J. h:.s an impact Ofl tile' e,1in1:u .. -J fu1un: c:i,h rh,\\' of 1h< firuoL·1al ·'''""' or lh< i;mur 
of financial assets 1ha1 can bl: rcli:shl) c-.1i1n:1h.-d 

Evidence. of impajnnent may include indications th:u the d~btors or " group of debtors 1s 
experiencing significant financial difficulty. dcf11ult or delinquency in i1ucn:s1 or principal 
pay1ncn1s. the probabili1y lhat they \\ ell enter banl..ruptl') or 01h~r linani.:ial l'L"Organi1..a1ion 
and observable data indicatin~ that thl'rC is iJ 1nc:1s.urabk d.:cr~~-t:O.<." in th~ C~li111atcd ru1urc 
cash llO\\'S. such (1S chungcs in :1rrct11·-. ~ll' ~l·ononlic condi11011' 1h:.i1 ~·,1rn.·l:.ttl' \\ ith dcf'nults. 

lua'1s and Receivubl.:s 
for linanciaJ a.ssc!tS c~1rried ;it 1unor1i1..:d CCJ).I, thl' Group lirs1 assl!sses indi" idu(llly \\1hc1hcr 
ohjec1i ve C\'idence of i1npainncnt C\iMS indi\'idu:dly l~ir li nancinl assc1s 1ha1 :ll'c: 

individurdly signitican1. or collL"C1h d y lb r li11ancinl "''~t). lh;it arc nol inch\ idunlly 
significant If the Gn)up dc1crini111.-=i that 110 ohjcL·ti' ~ ~' idc:nct' of i1npairine111 c\i~t) for 
individual!~ asscssL'd financial u~c''· \\hcthcr " 1gniri1.-:i111~tr11i11. it i11i:lul11.'S th.: 3!'t!'tCI 1n ti 
group of linancial assets \\llh :ti1111l:1r 4.:rc:dii risli. charach.'1'1.:.111 .. ~ and ~olh:..::11,ct) .. ~,cs,i:s ror 
impainnenL Those chanK'lcrislif..".) :ire r.:lt:\alll 10 the l~tun:uion 01 future ~.l)h llO\\) ror 
groups of SlKh assets by being indicalhc o( lhc deb<or.,.. abilil~ 10 pa~ all an1ounts due 



occording lo the con1rac1u;:1l tcrn1> llf the:- H>"'i.."I> ~·ing \."\ alu;.ut'd .. .\-.~1> 1ha1 J.r..: 
indh idually assessed f'Or irhpairmcnl :tnd (('It \\ hi\.h .111 irnpairnlelll lo~ j,,. or (OOlinUC)i, 10 
be. rccognizcti arc not i1lCll.lk\J in J l"ulk'Cti\~ ;-1,S<,~1<."fll f(\r i1npainnen1 

If there is obje<:li\C C\ id.:nc-< 1hat Jn i1np:ii1nh.·nt lov .. 11n a~"""'' 1.:arr1l."d :11 .u11nni1-.:d CO)I hl, 
been inc-urred. the amount of1hc loss is nu~asured a> 1hc differer'lce b<t'""·cn 1he assl!t·~ 
carrying a1nount and the prt:St'nl \'Hluc: of csti1nnted futu r<.· cash flov•s (excluding fu1urc 
expected credit losses that have 1101 been incun crl) discounted n.1 the financial rtSscl 'l; 
original cffecti\-t' inh,:r,-st rmc (i.e .. the cf1"cl·tivc intcres1 rali: con1pu1ed a1 in ili;,11 
recognition), The presen1 v;;1luc of 1h~ ~i.t i 1 11a1ed fu1tirc C'ilSh flo ,v:.. ii. d isc.:o untcd ~u 1hc 
financial asse1s· ori~in(l l EIR. l'h-: crirr) in1', :1111011111 o f tlh.: a., :-1.•1 is n:duc.:1.I lhruu~l1 1hc use 
o f an a ll0\\';1n cc acc.ount. The m11ciu1u ~ · f i1up:1in11c111 los' shall ''(' rct:o~ni7cd in 
C'On~ol id:Ucd Sta1cn1c11t '-' f inl'Ollli:'. 

If in a subscqueJH period. chc wnount of' the i1npainnen1 loss decreaSl"-5 and the d<creasc: c-an 
be relared objecti,,cly to an e ... c111 occurring ntlcr rhe in1painne111 \\•as recognized. 1h~ 
ptt'viously recogniz~d impairn1e111 IOS) is r~\'e~~d l(lo lht cxl~nt that th<' l·:1rr~ iny value €\f 
the a.s.scr does no1 exceed its ainor1io:J cos1 311he tt\C:l");.tl date. i\n~ sub~c.iucnt reversal of 
a11 i1npainnf.."Ot loss is n."('Og'lizt:d in "'''"'4•1ilbtc:d s1a1~111t"nl ,,f ''-Mllpl'\:b."fl-.1\<' incurnc: 

In relation 10 recci,iablc:s. a pnJ\ •>ion 10t 1111~1rnk;nl ... 111<11.S..: \\hen 1h1:n: i~ obJ1Xl1\C: 
e"idCflC-(" (such as the protxlbili1) o(insoh c-1lC') "' signiticant tin:iocial dillicuhics of tht 
debtor) that the Group \~•ill not be 3ble 10 collt'.'C't all of th1! amounts due under the original 
tenns of the invoice. The carryi113 arnoun1 o f1he recei vable is reduced 1hroug.h 1hc use of 
an a llo'''ance account. ln1pa ired rl"Cch a hie!; :1rc derc-roi;11i1c..·d '' ht>11 1h'°y ;•re :l~ ·q:c:c:ctl :.~ 
uncolkctiblc. 

A.1>.'>ets (. .. arru!d a1 { o:,t 

If there is objective evidcnc..: 01'iln11ni rn1("111 loss on r1n unquotl'<l ..:qui I) ilb 1ru111c111 tha1 i:; 
not carri~d at fair value. or on a d1.:ri vn1ivl! ti:'sct that is li11kcct to and 111 us1 be scll lc<l by 
dcl iver}' o f such an unquvlcd equity i11s t1·u n1cn1. the anul u1H {>f the loss is 1ne<t')un:d as ch..: 
difference bet,veen the asset's cnrryi n~ :unnunt and lhc prcscn1 value! o r csti n1atcd fu1ure 
ca:..11h flO\VS d isco unt<'d al the: ~u1 r~tll 1n~1rl.~ 1 r.UI.' ~lf 1 ~tur-11 1\,c .. 1 , in1iJ.u 1i 11an\·i,1I J))~l. 

A FS r·1n(lncia/ Asset.t 

f or i\FS financial a..~lS. 1he Group ~"<~'c:' al each rcpor1in:? tkuc '' h('thc:r 1here j11; 

objce1iw evidc."flre that a financial~• or group of Jina.ncial asS<ts i~ i1npaired. 

In case of equity inves11nents c:lassificd :.u A~'"S financi3J as.~e1s. 1his ' ' 'ould include a 
significant or prolonged dee-line in the f3ir value nf the investments belO\\ i1s CO)l. The 
de1ennioa1ion of "hat i> .. ) ig11ilic:in1·· or .. prolt)llgl."1.r· •'\:1.fu1n:-> JUdg1nc1n. 111..: tiruup tr..:ut) 
" si gnificant" as 20o/o or tnore :ind "l>rolongcd'" :lS g~:•h:r than l\\Ch.: ( I :! ) rnoruhs for 
quo1~d ixtuity securi1i..:s. \\/here thc:rc i:i; C\ idcnl'C 1)f i1npai nnl·n1. th..: c1unuk11ivc loss 
t'lll!i.lSun:d as 1hc di ffen:nce bc:l\\ l.'...: 11 1h< ~1..: ,1uis i1ion ""tl~ I and 1h1..· .. ·urr~nt 1:1i1· , ,, J u..: .!...·)~ ~Ul) 

in1p:iinnen1 loss on 1ha1 financial asset pn:viously recogni%..:d in <.~onsolidatecl s1<11c111cnt o f 
cornprehensive income is ren1ovcd fro1n t)LI and recognized in conso1idatccl s1ate111en1 o l' 
con1prehen.sivc inco1ne. 

l 111pair1n~n1 losses on equity in"c-.suncnts art 1101 rC"\'Crsed 1htoug.h profi t or loss. Increases 
in frtir \·alue aftt'.'r impairnleut aN: rccogni?t:d dir"·'-·tl) in ..:~ui1: . 

In th'I! c:~c o f debt i11stru1noenl> cl:issiti'-'<I a .. 1\FS 1in.1fk.'i.1I .L,~1~. i1np;1in11\·1H b ~.)\."~>..:-d 
based 0111he same criteria as lin..anci:.I as.sec" carric:d at ainoniud co"1. Interest con1inucs 10 
be accrued at the: original effective in1crcs1 r.ut on thi: rc.-dul·cd carrying a1noun1 of the assc1 
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~ind is rt .. 'COfdcd ~a l.'.01nponC'nl "l'·'Qth..-r 11t..,111tc.··· .l\.\.\•UJll 1n 1h.: o.un"'hJJh:J ... tJh,'Utl.'tH ol 
cocnpr~h~nsh·l" income. It. ~ull\«."qUl'flll~.1hc 1'ajr \Jluc: t•f .J dc:ht u1-..tn1111('11J in1.TC'J~) Jnd 
the tncreaS<- can be: objm1\\!'I) 1c:IJl\.'\1 I\) Jll C\t•111 """·urnn~ Jll~• lhl.'. 11111-,.unncnl lo>> \\J), 

ret.~gniLed in consolidated 1">101i1 or los~. tht" 11nplu1ncn1 lo,, i~ r<'<~"d through 
consolidated Stah:mc:nt of co1nprehcn'lii' c inco1ne 

Offscu ini; of financi;il lns1ru1ncn1:; 
Finitnch1I assets and tina111.:ial l i :ibili 1 ic~ nl'c Olli.l'1 illh.l thl." net a1n ouu1rcpo rh.'CI 111 Uh.: 
consolidated ~1ate 1nen1 of llntu1C'inl JlO!iili\111 if. :nl(I onl~ i f. 1hcr1: is~' curl'.:nll~· enfol'cc;1hh: 
legal rigl1110 on~sct 1hc recogni 11."d nn1(1un1s :ind th.:1·c 1s au in1..-111i,H110 , ... u i ... on 11 11..:t bnSb. 
or 10 rc.alize the ass~t and sculc 1hc: linhili1y ~ i 1 11uh;uu.·ou<> I~. Th is is 1101f.l!'Oetally 1hc ca::,c 
\\'ilh 1nastcr nening agrec111c111s. and 1hc r.: l ~ucJ a~~..:t~ a11J liabil ities are prcs.cutcd l?l'ClCi~ in 
1he c:on.solidated state1nen1 ol'Hnandal posi11on. 

Derecognition of Fi nancial J\""'CI(, and rin:tncinl L iahiliti("' 
Ft1uu1'.·1c1! ..fSSC"IS 

A financial MSc!I (or. ''hen: apphcJhlc. ·• llJr1 ~·'·· lillJTk,:ial ~c- .. ~t (\r pan 01 •• group or 
similar financial asseis) is <l<=oanizcd "hen; 

• 1hc rights to recei,•c cash no,, s from 1he asS<i have C".~pircd: 
• 1he Group has uansfcrred hs ri&hts 10 receive cash no,,-s frorn the assct or has assumed 

an oblig.a1ion to pay Llh! rccei\"cd cash no"s in full'' i1hou1 matcri:il delay to a third 
pan) under a ·pa~s·lhrough" an.111~cn1 l·111. JnJ ~i 1 ht.·1 (.11 1ht.· (ir~1up h,L, trJ11'ft.:1n:d 
substan1tally al1 1hc risl..s and l'l'\\~Utb of the aS!'ll'l. flJ (fl) 1h~ Group has n..:ilh..:r 
1raJlSfe1 red nor r..:la incJ suh~1~11 11i.1ll) 11ll 1h..: ri:.k" and rt.· \,;,irJ~ ufth1.· .1~~t..'l. bu1 h:" 
transfen·~d conlrol of the :.1~-.cl. 

\Vhcre the Croup has transferred it~ l'iuh1s to rccci \'e cash llO\\'S fro1n an asscl and hns 
neither transferred oor rc-1aincd substan1inll>' nll 1hc risks and re .. vards of the n ... sc1 n()r 
1ransfcrred c.o ntrol o f1he ;.1$)1.:t, the aS-Sl'I is rccogni:t..:d 10th..: exte nt of the Gtou5,.) 
conti nuing involve1ne1tt in 1h..: ~l).SCI , (.\.111111101ng 111\,1h .:11h :1n t l1u11~i..~~ th..: lor111 ul ~· 
guaran1ee over the transfetl'.:d [!.).Set is 1ni:asun."<t :u rht" lo"<' l>f tht: original carr) '"1! n1nount 
of 1he ass<t and the nlaxinuun a1noun1 of coni;ider.uion 1h;i1 lhc: <..iroup coulJ h.: r~quircd 10 
repay. 

Vlherc: continuing invohc:nttnl lakes the forn1 of a \\rinc:n and or purchased op1ion 
(including a cash·sellled op1io11 or similar pro,ision) on th~ lrdnsfcrrcd 3SSCl. the ex1cn1 of 
1hc Group·s con1inuing ir1'ohc111(.n1 h lhe a1noun1of1he1m1\Sft!rKd assct 1ha11he Group 
n1a~ repurchase. C":...t:.:pl 1ha1111Ill\.'1.-.1 .. c 01 .1 \\filtl."n pul vJ)t1l111 c111 ... :luJ1ng ·" .. ~1 .. h-~1111."J 
oprion or si1nilar provision) on an a~sct 111cuo;ot1rt.-d .ti f:.ur \ itluc. the ('\;lent of t he (iroup·~ 
con1inuing involverncnl is li1n i11,,-d h) lhc lcn, ... r 0(1hc fai r value oftht" 1run~ll·rrcd 11S'iC1 rind 
1he option exercise price. 

Financial Liabilities 
A financial liability is derecognitcd \\'hen the ohlig:uion under the liabili1y is di~ch::irged or 
cancel led or expires. 

\Vhi:u nn existing linancial habil i t~ b rcpla1.·1."<1 h~ :u1otht.•r frorn 1hl' ... a111..: lcndl.'.r on 
substantially di flt-rent tenns, or the tcnns of a11 .::...i1aing. l i ~1b i I i i~ :1n: ~ubstanliJll~ n1odi tied. 
such an <xc:hangc or modification h. trc:1tcd rts a dcrerog.1111ion t)flh..: original li;:1bilit) and 
the recognition of a Ile'"' liability. a.nd 1hc dirTc~ncc in 1he respecti'e c:a~ ing amounts is 
recognized in I.he consolidated s1atc:n1c:nt of co1nprchcnshe income. 
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~ymcn1s are ex~rt.SCS paid in ad\Jncc and recorded a~ ~"t bcfor..- 1hc~ are u1ili:rffi. 
This account comprises prefJ"id rentals and insur.i1lc-t pr<1niums and other prepaid iltnts. 
The prepaid renrals and in~urancc prcm1un1\ and othe-r prepaid ilt'1ns arc appor1ioned O\.er 
the pt:r iod covered by the J>J)llh!lll ;111d <'hrtrl!cd to the appropriate acco1111t1o in profit !'Ir Io's 
\Vhcn incurred. 

Prcp~1y1ncn1s chat are 1:11: p1.X:1t .. ·<l 11J be renli1cd f(l1' no nton: lhan l \\~hl.' c I :'.) UHlllth~ afh:r lht' 

rcpo11ing 1>eriod ar~ c lassilh:d a~ cu1·r..:n1 u~'"' !lo other'\ 1~t.: . t lh:~I,.' a1\.: d .s:-.-.ll i1.:d ail ~J 1 l11.: r 
noncurrcnt assets. 

Value-utlded Ta;r {V.~ T) 
R~veoue. expenses. assels and liahilitic:t nre recognized 11e1 of th~ amoun1 o l" VA T. cxctpt 
\Yhcre the VAT incurred on a purchd')C' of :assets or ser\ icf!s is 1101 rt:l'O\crablc fron1 the 
l:t~otion 3uthorhy. in \\hi ch C:bC lh<.• V 1\ T i .. ri.:1:ut,;nt1~·J .. .,, pan of thC' cos1 of 3cqui,i1ion of 
rheas.set or as pan or the e\f!Crhe 11cnt 3" applic:ihle 

VA I is sratcd at l\\-Ch e JXn;e1u ( 1.?• • )of 1hc :1pphcablc." purchase cost of goods or Sc!r\ ices. 
nc1 of 001put tax liabilities. Tiu: ni..1 antuun1 of VAT rcco,erable fr(H11orp;t)ablc10. 1hc 
taX3lion au1hori1y is included as pan or··Prcp;iyn1rn1s and 01hc-r curr\.-nl assets"' or 
··Accounts payable and accrued c\prns.:s:· rc'J)l..~i' cl~. in 1hC" con."°'lidah!il "lah:nn.-n1 of 
financial position. 

lnvcs11ncnt PtQ()l!'nies 
ln"csunent propenies. i;;onsisting o f 1x1rcels of land O\~·nrd by the Vroup. i1rC' rncasurcd 
initial!)' at cos1. including 1n111snc1io11 costs. Subs~quen1 to initial recognition. invesl1nen1 
properties ate Stt11ed ~l fair valu~. \vhich r..:flcc1s 1n:ukc1 roodili<>ns ,., the rcponing d:u~. 
Gains or losses arising fro1n chnuge!\ in lhc foir \:tlu.:s ('If i1h e5i11ncnt pro~rti ..:s nrc included 
in consolida1ed profll or los_:;. in the )car in \\hich lhl') ~ri!\c. 

ln\'esrrnc:n1 pro~rtjcs arc dercl'Oli:ni.a:d \\hen i:ith~I' ahc) ha\'< b<cn disposl.'d of or "'hen I~ 
invcstntcn t propert~ is pcnuanl'nll> \\llhdrJ\\ll fr1.,1n lb\.' ~ind 110 futun: c~o110111k ~ncri1 is 
ex:pec1ed from its disposal. Any gains or losse.s fro1n dr:~ognition of an in\·estnH:n1 
property are recognized in consolidated profit or loss in rhe year of rc1in:n1ent or dispo.s:al. 

Deferred Expl01'3tion COStc: 
All exploration and cvalu.:uion ro~I' inC'urn-d in ronM~1i.-u1 "ith Ille panicipa1ion of tht 
Group in the detcm1ination oftt"\.' hniral (c;;i.:.ib1lit~ ;lnd ;b.,,t' ... '.)1ncn1 of t:-01n1nc!rl·ial 'iabili1~ 
of an identifiod re.source a.re c-apitaliaJ and acrount1.--d ror u1Hk·r the ··'-uCTl."Ssfu1 t:O"on!I 
1ne1hod" l dctem1ine<l Orl the: ba.)i!'t Of C,H.'h S~r\ ll'l' l OlllfJ1.l l~( . J (j.:u l)l l) ~11.'.it l !:>Uf\ C) ,11td 
Exploration Con1rac1]. These costs includi: 1nu1crials and fuel used. survc:) ing cos1s. 
drilling cos1s a1ld pay1n(•nts 1nadc to con1r:1c1ors. 

Once 1hc leg.al right 10 explore has bl-en OC<)uir1.·d. costs dircctl~ as~ocia11.:d \vidl an 
exploration and evaluation arc cnpi"1li1cd nnd ~11n11r1 itcd at 1hc s1an .:lf co11l111crd:.-il 
openuions. All such capi1ah.tcd co:i,l!'t arc- subjcc1 10 k'i.:hnical. 1.:01nnh:rl· ial J lld 11rnnagc:111c111 
reviev ... as '"c:ll as rcvic\\' for inJic:-a1ors of i1n r;air1nen1 :tt 1.:·.-~t once a ~c:ir. 1'hio; i~ tC> 

confirm the continued int~nt 10 dt:ve:lop or other\\'is~ extrac1 \•alut: frorn the disco, cry. 
\Vhen an SC is pennanentl> aba11donOO, 311 related cnpitalizOO exploration costs are " ·riuen .. 
off. SCs 0trc considered pen11anc:n1ly abandoned if 1he SCs ha' c expired and.tor if there are 
no definite: plans for funher e\plor.uion and or de'elnp1ne1n. 



Proocn\' and Eguipcnenl 
Property and cquipmen1. 01hcr- than o01rr: rcu1dotn1n1un1. an." c:.rrii..-d al cost I~< 
acr:u1nula1ed d~prcc:ia1ion and a1nonir.i1100 and an~ 1mp3.Jrml!lll in \alui:. 

Offitt condominiun1 is carried al fC\ atucd arnoun1 le:~~ dcp1"«"ia1ion and an) 11n1>a1n11~n1 111 
\31uc charged subsequent 10 Lhc d:nc of1he r-c\alu::stinn. Valuations arc pcrforn1cd 
frequent I) c:-nough lO ensure lhal the fair\ :tluc of re\'alued :'h5C1 dO{"' nol di O°c'r 1nttlcrially 
rro1n its (:arrying amouru. 
Ally revalu:nion incrc1ncn1 is crcditi:d 10 t lh: ··Ro:,aluuli(\11 incre1n\!°1U io c•lliec 
condo111i niunf' account in the c<1uit)o si:c1 iC1 11 (If th1.: .;on-.oli\la 1~.J "-l<th.'nh.'ll l'- Clf iinnncial 
position. nel of the related deferred inco111c tax liabilit)' . /\ n anoual 1ransl\:r rron1 1hc 
''Revaluation in<.:rc1ncn1 in oflico: condo1niniu1n·· accoun110 retained eal'l1iog:, b 111udc ror 
the di !Terence bcl\\'ecn the dcprc.-ci:uio11 h:t:-.c<l on lh(· fl' \ allh..-d carr) iog n1nou1u ol' the tlS.Sl'l 

and the depreciation ba~i:d on lhc as~ct'l\ (ldginal i.'\hl , f\ddi !ional l~. ac1.·u1nul:1tt.'<l 
<lcprcciation at the revuhrntion dJlc i .. ~li1nin:\l1:<.I ~1 !!~1 i11,t thl· ~l\lSS car~ 1ng ~u1h.Hu1t or' the 
asset and the net a111oun1 is rc)tati..-d to 1hc r..:' nlu..:d t111H_,un1 of th ... ~ 3$5':1. l Jron di\poSal. nn) 
rc\aluation incre1ne.n1 reku1ng to 1he P3nicul!u os~~l l>Old i.:oi r.ranstf'rred 10 rc!1ained (.".:.trnings. 

The: initial coses of property and \."quiprnent C'On)i~I of their purchase price and any dirccll) 
anributable costs of bringing 1hc 35SClS to 1heir \\"ori::ing condi1ion and location for thtir 
intended use. E."ICpcnditures i1lCUN'cd aftcr the propcny 300 equipment ha\·c bcc:n pu1 into 
operation. such as repairs and n1ain1c11ancc costs. are reco~~_ni1ed in profit or loss in the) e.ar 
in \\'hich costs are incurri:d. 

111 situations " 'here il can he cle,1rly <lc111ons1r111cJ th:1t thc c'>pi:-ndi1ur1.·s htnc rl'suhed in an 
incrcasc in t'ulure ccono111ic bcno:fill'> ~'Pt.:~· 11.-J h' I;\...- flht.1i1h:d fr(111~ th ... · ......... di' ;111 ih.·1n t\r 
propcny and equip1nenl beyond its origln~1lly assessed standard of pcrfr>n11ancc. 1hc 
expenditures are capi1aliz.:d as an addilional C'OSl of property and equip1nen1. Mnjor 
1nai11tc:nancc and 1najor overhaul cosls thu1 are c:1pi1ali/,t'd :is p~1r1 or property ::ind cquip1ucnt 
nri! deprecia1ed on a str.iight·line ba)i) O\'l'r 1hc shoncr of1ht:ir es1i 1nnt~d us...:l'ul lives. 
typic-ally tht' period unti I chc "~'' 10.ljor 1n:1in1L·nw1<.·.: lll' in~p1.,· 1 i1,n. 

Deprecia1ion and antoniuuion is co1npu1ed ll)iug 1hc: :i.tr.-ight·linc n1cthod 10 alloc--u1c 1h~ 
related as-sl'ts' cost to th<ir t.:)tintatcd u3cli.1l ll\C). l11i: .11111ual rJh.~ ul Ji:p1...-1.1jlh111 1ur ..:.1..:h 

category arc based on 1hc follo"·ing uscli.11 lh·eS of rela1cd as.sets: 

Office condominiurn 
Building and building irnpro\c1ncnt< 
Machlnery 3nd cqu · p1ncnt 
Offic:e cquip1nent. run1i1ure and fi\.turc'i 
Transponation equipnh:ul 

Number of Years 
15 
15 
10 

5 

The assets· es1iina1ed useful lives nnd de1lrccitllil>n n1L·thoJ arl! revie\\ed periodically 10 
ensure that these are consis1cn1 \Yith tho: c>:pc:Ctt"d patt<:rn o r ccono111ic h.t11eJi1s fro111 lhc 
itcn1s of propeny and equip1ncn1. 

Depreciation of propeny and cquip1n..:nt bc¥i1h \\'hen it b(·t·on1cs a' ~ilahl~ fr)r use. i.e .. 
'"'hen i1 is in the location and t·ondi1inn nec.~ ... l\a~ for it 10 he c:~tpabl.,; ol'"fWr:uini:, in the 
manner in1ended by 1nanag<n1cn1. 

Depreciation ceases \\•hen assets 3rt fully depreci::.tt!d or :u \.'3rlicr of th~ date that line ih:rn is 
classified as he ld for sale (or included in• dispo<:d ~roup 1hat is classified >S held for sole) in 



accordance \V11h PFRS S. /\·o,IC'urrent. l11t'h lh·ld /or Soft• t111il Dt>, '""""''cl ll/N'r(Jl1t>t1r. and 1he 
date the i1e1n is dcrccognized. 

When a."'se l~ are rerircd or o-LhL·n,·isc dispris~d oi. th~ir 1.'0!)l. ;;tt("u1nul~1tcd d1.;precio1 ion and 
any allo\vOtlCe for irnpainncnt loss 3re eli1ninated froru lhl.! ~11.:counts ~1nd any gain or loss 
resulting. rro111 1heir disposal is incl uded in 1 h1..· ..:on~L)I ii.luted s1a1c1ncnt of co1uprchen~i ve 
inco1nc. 

r\n iten1 of propc:rty Hnd equipment is dcr«ogni7t..-d uron disposal or "'h~n no t'uhtrc 
econocnic e:.cncfits are expe-c1C'd 10 arise: from lh( con1inucd use of1ht: ;1..,..,~1. An) .:ain or 
loss arising on dcr«0gni1ion of the as54.."t (calculattd ~ 1hc: diffcn:ncc bct,~.:en 1ht net 
disposal proceeds and 1he C3fT) ing a.inoun1 ol ti~ 11\."ITIJ '' ul1.:ludt.."d 1n the -.;onwlida.h.-J 
s1ate1nl!111 of t'Omprchc11sh e inc0tnt: in 1hc ) cJr 1hc itcn\ i~ dcrecognil'-.;'"d. 

Fully~deps'l!C i ~Hcd assets are (etaineod in the :.icc:ou111s until the~ ::i te thl Jongcr in u!'c and no 
further dcp1·ccimion is ch~rgcd 10 OJ'!era1io11), 

Intangible asse1 
A<·co1111tinJ( $Q(t1vu1•tt 
Acquin;<l act:.'.O\ltHing soli"·arc ls capit:iliz~d on lhc: bu)i;, l)f 1...'0SLS incu11~d h1 t1C\1uin: and 
bring to use the specific soft\,·an::. Co)I") a~~oc:iut~d "i1h 1hc- d<"clopnu:nl (_lf main1cn:tnce 
of accounhng ,Clfl\\'tlrc PfO!!rnms at~ r~·v~nil<'tl :b i.."\J"'.'ll:i."· '' ht.'11 i111.:11~I 

Other Noncurrent A.sscts 
This :iccoun1 co1nprise:s good\\·ill and rt..-ccivable~. ()rhef current 3.!l.st:ls 1ha1 an: expec1ed 10 
be reali1..ed for 1norc Lhan t\\'elve ( 12) 1non1hs after 1he end of the reponing period arc 
classified as noncurfcnt assets. othcn"bc. these arc cb,,ified as flthcr currcn1 :l'>(C!4'. 

I 111p;;1inncnt of Nonfinnncial Assets 
Propeny <u1d Equipn1en1 and ( '1/Jer tVOHl"Ul'i'lt'll "' \ \\'/.,. 
The: Group USSl!SS~S at c:~1ch reponing. pt:rio ... 1 \\ h1:1hcr thcri..· i) an indi('~Hi,lll th:u nn t\)SCt rnay 
be io1p;.1ircd If any such indic,uion cxisl.s and \\ h~fe 1hc .. ·arr) ing. ';;ilucs t:\t'c~d 1h~ 
csti1nated rttO\'t:rable amow11s.1he ~)Cl$ or ca.sh i;cnefating unit (CGU) an: \\rincn dO\\'n 
10 lfleir CStim:Ucd recO\C:rable 3.moUnlS. The ~lin1<11c:J f\"CO\'Crable 3Jl\0Ull1o(an3SSCI is lhc 
greatt:r of 1hc rair \ aluc It:~ \"\bl 10 S\'."11 and \,1lu1.· 111 u.....: rh1..· l~ajr 'Jluc- k· .. , .. ~...,, 10 "<II i~ 
the a1nou111 ob1aiMble rrom the: salC" of an asset in ln :inn· ,.Jc:ngth transaction lc1s 1he cos1s 
of disposal vthih: value in use is the pn:S<."111 \aluc of cs.1i1n;1ted futun: t•;tsh no\\S c~pccted 
to arise fro111 the: con1inuing use of an ~1):.i:1 .uuJ fro111 it~ di~1')n-:~1 1 a11h<" c11J uf its useful life. 
In assessing value in use. the es1im:ued ru1urc rash no,,s are l1ls1.:ount1,.'tl 10 their pr-~scnt 
value usin~" prc-tnx d iscounl r.-1~ that rclh.'CIS cun·c1u 1narlt:1 <1~.sc:ssn11.:n1s o f the 1i1ne valu~ 

of 1noncy nnd the risks spcci tic co 1he asscl. for nn :lssct th:u do.:s no1 t;cn<:ttll~ lnrgcly 
indepe11clen1 cu.sh inllo\Y~. the esti1natc:d r1.:covcroblc :UlH'luru is de1crn1incd for the CGU to 
v.•hich the: :l.)SC:I belongs. lnlpainuc:nt lossc.) ot' con11nuin::, ,1pc-r.1tio11~ Jrc rccogni.t..:<l ir1 th..: 
consolidated sHllcn1c:nt of can1pteheosi' t' in1.."Qmc in tho~ ~'p.e11se c.:ah:goric) C.'IOnsis1cn1 
,,·ith the fu.nclic..ln of 1he in1paired asS<t. 

An 3.SSessnl<nl is 1nade at .:-ach fi11anci;il rcpon1ng d:n..- '' lh.--th"C"r' thc:r<" b .111) i1ldica1ion that 
previously rcco.:,niud impairment losses 1na) no longer e:\is1 or n1a) have: decreased. If 
such indication c.:xislS. the rccover::ihle 31noun1 is c:~tirn::Hcd. 1\ previou.)I) r1.:C01'nitc:d 
i1npairn1cn1 loss is ttvers~d by a credit to cul'r~nl 01,er~11icln l' (unless the a!>sel i~ cnl'ried a1 a 
revalued n1noun1 in \\1hich ca5e the 1·evel'snl o l'Lhc: itnpainne1n loss i~ cn:d itcd 10 the 
revaluation i11crcn1cn1 o f 1hc sa1ne as~d) to the 1.:s1c1111ha1 it d,,.;~ fu11n.:.)tal\:1hc: nssct 10 a 
carrying :unounl in cxrc:ss o( \\'ha! \\.(Htld ha\ c been d1.·11..·nnincd (ntl 01' no~ u1..·cu111uh:tt.:d 
depreciation) had no irnpainncnt loss ~en r~1..'0)?1 ii.ti..·J for th~ asse1 in p1•1of >'-'ill"). Such 



. JO . 

tt\tf'S31 is recognized in coo.sohdatc.-J !it:uemcnl of ro1npn!h~nsi\e incornc unlC:).) 1hc as~e1 
is carried at revalued anmun1. in ''h1ch ca.."C' 1hc rt\ t1'al i,;; 1n:a1ed Ma re\ alua1ion intrcast' 
Af1cr such l'l'\crsal. the an\ort1l'~llit"n chlr~~ i'- ;1d1u ... 1-:d in ft11un.· f"'t.Yi1'(.i .. 10 :.lllN3h,· th..· 
asset's t'e\iscd CMl}ing amounl, lc:i' an~ rc>idu:il \3lue. on '~~etnatiC" bas.is O\Cr its 
rc1naining useful life. 

/1repa)'ml'r11.~ and ()tht!r· (.til 11!'1( .-tl.H /\ 
The Group provides provision lbr in1p.1irn11:.·111 lossc"' '"l no11fioauc.:i;;ll pn..·pdy1nc-nts 311d 01hcr 
current assets " 'heo they can no longer b\! reali:tt!d. The a1noun1s :ind tiining C'l t recordc-J 
cxpeoses for :.1ny period \\'OU!d ditrcr iflhc Group 1nade different judg1ncnts ur utilized 
diffcrc:nl csti1nah?S. i\11 iocn:;1:,c in pro\ i~ion for i1np:1in nl·n1 lo:--..1.·:- ,,,1uhl in1.'h.'~L't: r ... ·cord1.·d 
cxpcnst:s. and decrc::;).Se; prcpay1nc111s nnd otltcr c.·~ 1rrcn1 :incl no11currerlt as~el !.. 

l~<covcry of in1p~innen1 IO:»cS rcco~11i.~cd iu prior )t..'\1r-. i s n.:cord.:d ''hen 1h1.·re i:. nu 
indication that thi: inlp~irn1:nt lo!l'C' 1 c~' 1i;nil'cd tb r 1he assec oo longer c:~i~t nr hJvc 
decn:ascd. The recovery is l"C'Cordcd ill the C()nsolidatl'.XI sta1cn1cnt ofcomprehen'l:i\c 
income. I IO\\'C\'t.."T, the increast.."d c.1rr}'ing ~1nount of 3.n asset due 10 a r1.·covcry of :an 
impairm~nt toss is n:<:ognized 10 1hc c:xtctU ii does not e.:1.c~ctf th~ car'} ing amount th:u 
\\Ould h:.t\e been dcicnniru.."d (n-:1 of dq>r«i.ttion .and a1non1za1ion) haJ nu i1np .. 11nnc.n1 I()).) 
bt:en recognized for that asset in prior )Clr\. 

Def~rred £Tplurat1Q11 ( 'ost> 
The Group assesses at each rcponini:. period "hC'thc:r thc:ri: is ttn indic<nion 1ha1 i1s deferred 
explora1ion costs and projt<'t de' clop1ncn1 costs inn~ be in\paited. If ~an~ indic<Hion exists. 
or '''hen an a11nual i1npairn1c11t testing for such itc:1ns is required. •h~ Group 1nukcs :in 
es1i1natc of their recoverable ;nuounl. An flf\ \Cl ·,rt''-'"\ l'rablc rt1l\C'lu1H i~ the hi~hc1' nf :in 
as4'e1's or CGU 's tail' vnl ut: h.·s:. C0311S 1n !'>Cll and ii" "ulUl' in use. and i;, dc1cr111in..:d tOr ::in 
ind ividual i1e1n , unless such ilcn1 dOt..'S not gc:ncrJh: c:-ish i nllO\\'S 1hat arc h:1rgcly 
independent of 1hosc fro111 other as~ct~ or l;rou1> of !L'liS\.'IS Cl!' ('( ;us. \\'h\'.'11 the carrying 
a1nou111 exceeds i1s n:Co\ crabl.: a111011n1 . .. uch itcrn is L'Oll:-id.:red i111p;tit\.·d and b \vriucn 
dO\\'ll to its recoverJblc an1ount. 111 assci.~ini: value: in us~. the es1i111~1h:d fu ture c..'\Sh tlO\\'S 
lO be generated by such i1c:1ns arc discoun1"-d to their pn .. -scnt value using :1 prc-t:t.\ discou1u 
rate 1ha1 reflects the current 1narkc1 asscssn1cn1 of the 1in1~ \•alue of money and 1he r isl..s 
specific to the asset or CGL . 

lm1K9irmen1 losses arc r~ognizcd in 1tk: consolida1C"d s1a1~0\et1t or incon1c. 

()pual S1ock and Addi1jo11al f'ajd·m Calli!A! 
Capital stock is measured a1 par' aluc for 311 ~h:tr~ '""'ucd and outstanding. \\'lk'n 1hc 
Group issues n1ore than one class of s:1ocl.. :i !.C:f'am1c:: al.'coun1 is 1nain1ained for carh class 
of stock and number of shares issued ond ou1s:1andi11g. 

\Vhcn !he shares arc sold al a 1>re1111ur11. 1hc diffcr..;11c.-e bel\\ t:c;:n tht: proceeds and 1hc pnr 
value is Credit¢d lO the " 1\ddi1ionnl r:lid•ill {':1pitrtl .. rtCCOUlll. \\lh~n sh~1n.: s. tire is~U~d for :l 
consideration 01h~r than ca~h. the p rc)1.· ... ·cdo; an: 1n l-<1s11rc:tl h~ the fai r ' ah1L' pf 1hc 
considcnuion receivcd. In case th..: sh:1rcs ore bsucd 10 l'Xtinguish or scnlc 1h..: linbili1y of 
the Group. 1he shar.:s shall be n1en'l:11 red either :it th~ fair \alue of the shnr.:s issued or lbir 
value of the liabi lity settled. \Vhichcver is n1ore reliahly det<:nninablc. 

Deposjt{t for Future Stock Sub~crjpt jon 

This pertains to the amount or cash and ad' ttnn-s fro111 <;to1;L.holdcrs as pa~ 1ncnt for future 
issuance of srocks. The Group cla.._,si Ii«-~ a d\."posi1 tbr lutur< stoc:l -.ubscri~ion as 3n e-qui1y 
ins tnunenl if ii satisfies all of 1he follo\\ in~ c:lernc:111.,; 



• the unissued authorizro capital stocl of1hc cn1it~ is insufficient lO co" er 1hc ainount of 
shares indicated in the rontrac.·1: 

• there is BOO 3PJKU"al Qn lhc PfOl)O~d 1nc.·rc~•'< in J.ulh,,ria.-J '--Jpi1;1f .. 1,-.;L 
(for ""hich a deposit \\"a) n.."\'1:1\cd b) 1h~ C\l'lJ()ratiun 1: 

• there is stockholders· :11>pro"al of said proposed 1ncr~sc: and 
• the application for the 3.pi)l'O\al of1hc: j'>roposcd 11\C1'~:l:< ha.' hci:n filed \\ith lhC S~C. 

If any or all of 1hc foregoing l.!lcrncnls :ll'c.' not pre,~nl. lhc deposit for futul'e s1ock 
subsc.ription shall tu: n:cognizcd as o liobility. 

BsillliJ.ed Earning~ 
The an1ou1H inc luded in retainl!d c:1rnini;,) includC's pro li1 (lo:-.:-.J ;;111rih11t1•blc to 1hc l' al'cn1 
Co1npany' s stockholders and n..·duc\.'<.I b) d1\ iJc11<1... I ) j, idl·nds ~tr~ 1·~cog11 i1cJ :is a liabili1y 
and deducted fro1n 1!qu i1y " hen the) arc approvl!d hy 1hl' Par~rll Co1np:tll) 's 110 1'>. 
Dividends for the period that are aprrovcd niter the end of the! fio~1nci ct l reporti ng do1~ rare 
dcall v.·ith as a11 event ancr chc fina11cial rcportiny. period. Retained .:arn ings may also 
include 1he e fl¢ct of changes in accounting policy as 1na~ be requin.-d b~ the accounting 
stand.Jrd·s 1raJ\.\itional pro ... i.sion ... 

Otha- Comprehensi\<.; ln'7on1c 
01hcr <."Omprehensi"e loss compri~o ih:nl> o l 1ncotne and c:~penS< (including items 
pre\ iously presented under 1hc consolidated 'ta.h:n1en1 of changes i11equit~)1ha1 arc not 
rc:cognized in the consolidated sta1c1ncnt or incorne for the )car in accordance \\ 11h PFRS. 

Ba<ic/L)iluted Earnings Per Share IEPSl 
Oasic £PS 
Oa.sic EPS an1ou111s an: c:alcul~1tcd by dividi n~ thl' nc1 inc.-on1c a11 ribu1at'lll' 10 ordinary cqui1y 
holders of the- Parent Co1n1>any by 1hc \\Ciglucd nveragc: 11 11111til'r of ord inary sh:ires 
outstanding. after gi vi11g n:troat tive i:fl\.-c1 for 1u 1~ ~h1..:f.. di\ icl.::nds. SlQl"L spli1s or reverse 
stock spli1:; during the yeat. 

Diluted FPS 
Diluted EPS a1nounts arc cafculalt>d b) di\'iding thC' ll't'.' t incon1c: attributable to ordinor) 
equity holders of the Parcnl Co1nJ)31l~ h~ th< \\t:i}!htc:d :t\~r.tge 11u1nher of C\rdinai: sh:lrcs 
outstanding.. adjus1ed for .tn) 'ux:l. J1\id1."11J .. Jl.'t-1.ucJ J11ri11;; thi: ~ ...... , plu, """it;ht1."\I 
avcragt" nu1nbcr of ordinal) sh3n!'\ th:u ''"ould he 1\$Ut."<1 on 1hc- C..Ylfl\ c:,....ion of ::Ill 1hc d1lutht 
ordinal) shares into ordinal) shan:s. c'cludini: tn:asuf) share~. 

Re\'enue Rc:comitjoo 
Revenue is rccogni1,ed \\•he-n i1 is probable that the economic benefits associated ''-'ith the 
1ransac1ion ' "'ill flov.- 10 1hc enterprise and 1he an1011n1 of revenue can be 1neasun:d reliably. 
regardk ss o f \\'hen the p~1y1n..:nt i) be int; 111ad~. Rc:' c-nuc i:-. rn..:asur._>d =il 1h..: f;,1i I' value of 1hc 
consi<ler~Hion received. net of Ji)CQu11ls. I he t i1·oup a .. ,(,•:,:,.::, i1s .. .._., l·nu~ :irran~cn1en1 :. 
ngainst Spt'cific criteria i11 order 10 dctcr111i n..: if i1 i'> :ic-t i11g as a princi pal or :1gen1. The: 
lb1lov1ing specific recog11i1ion 'ri1el'i:t n1us1 al~t) he 111..:1 bi:fhn.~ r~v~nuc is n.:cogni t c.'<f: 

lnterl'.fl /n,·01ne 

Interest inco1ne is recognized as the inh:rcs1 nccrucs, raking ioto accoun1 the effective yield 
on the a.~.set. 

Dl\:u/end lnt-·oniit 

Dividcod income is rccogni1cd \\h.:-n 1hc Group·, ngh110 r~i\o~ l'4t~1ni:rH 1~ c.stabhshcd. 
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Gmttal and Administrati\C Exoen5';.:s 
General and ad1ninis1r.11ivc expenses are de-l'r'-"a'~' in l'Co11',1nic benefi1$ d11rinJ: 1hi: 
aecoun1ing 1>enOO in lhc fonn of outflO\\'S 01 occ1nTCne~ c,r 1;abi I itics 1h:n rit!-ult in decreases 
in equhy. Cilht:r 1han those relating IC'I distrihuti(111;; ''' <.·~1 11 i 1 ~ pani~: is'>.111 1, .. Cil.'.'1u.·r;il and 
ad1ninis1rati \IC expenses arl'. genera lly rccol(1li1ed n ht:n tht' ' L·n icl's ar"· u..;"'<I cw 1hi: t:xpcn<:t" 
ariseit \\·hilc in1crcs1 expenses •·1r.: accnH .. -d in 1h..: n1~f)l'l '1wiate linanl..'. ial r~·purti u.i.: dntc. 

Lease:-. 
!kter1111no1ion of lflhether an Arrangernf!11t ("111t1111n'i a l.t•nst" 
The dc:tcnnination of v.'hether an ;;1rrt1ngcm1:nl is. or contain' a le~c: i.:. based on 1hc 
substance of1h< arrangcmcn1 and requir~ :in a'~'''""""t of \\hether 1he fut1ilhnen1 of the 
arrdngc1ncn1 is depi!t)dcn1 on the USC' of a sp:cili1. a,~'"! nr a~~"ts and 1hc Jrrang~nltnt 
COO\C~S a ri~hl 10 UM! the ;,1ssc:1. 

A re:is.sess1ncn1 is 1nade after i11cep1ion of1hc lc:tsc nllf)• if on¢ of 1he fo llcHving applies: 
a. There is tl change in con1rac1ual lenns. Other 1han a l'CllC\ 113 1 or i:xlcnsion or the 
arrange1ncn1; 
b. A rcnc\vol op1ion is c.xcrcisc:d or cxtcn~io11 ~11\ 11h:d. unk'Ss thal tl'rnl of 1he renC\\•al or 

e.\ h!nsion '"as ini1ially included in the lca~c renn~ 
c. Thert! is a change in 1he deterrnination of v. h~thcr fullilhnt:nt b Jt"pt·ndi.:111 nn a 

speci fled asset; or 
d. There is a subs1an1i:ll change 10 1h .. · a~:st..1 . 

\\lhc:rc a rcasscssrnent is made. lease accounling <.h11.ll <.·ommcncc or cease fronl 1hc date 
\\•hen 1hc change in cireumSlancc:s ga''e rise tn the n;tt'i"-t"ssrnent for scenario~(:,). (c) or (d) 
abo"c. and :u 1hi: date of rcnev .. a l o r i:xh:n~ion p-.:ri<>d fo1· -.1.:cn~1r io (Li). 

Op11ra11ng Lt>t1St!S .. (iroup as (r l''S:Sl't' 
Operating lt::lscs rcprcscn11hose lease:~ u11<.lcr \\'hich suh~1an1ial l y ,111 risk!! ;.11td rc,vn1'd); o f 
O\vncrship o f the le-used assets ren1ains \\'ilh l ht.• h:ssors. Nonca11celh1bli: opc:rutin~ lease 
pay1nents arc: recognized under ··General und ad1ninis1 1·~ui\ I!' ~~pi.:u~i.:~ .. in lh~ ~onsnlida100 
statemenl of comprehensive incorne on a strai~ht-l ine basi~ ov~r the lease term. 

Rctirenu:nl OencfiLS Costs 

The nc1 re1irernc11l benefits liabili1y or assc:1 is 1hc aggr..:gate of 1hi! p~.!ic:n1 'aluc of 1he 
rctircn1cnt bencfil obligation a1 the end ol' thi: finunl'inl r..:poning d:ue ri:duccd b) the fair 
value of plan assets (if any). adjush:d for an) ~l)~ ..... ·t ol' li1ni1ing " n"·1 dl'f 11h:d bClll' lil U:,!<ioCI 10 

the asset ceiling. The asset ceiling is die pl'cSt'nt vnluc o r any cc1)Jl01Hi<' benefits avai I able 
in the fonn of refunds frorn thc plan or reduc1io11s in fu1urc contributions to 1hc plan. 

'll le co:.t uf providing benefils under 1hc rctir~1ne11 1 ht'lll' lit plans is ~lc l uaria l I> dch:n11inOO 
using 1he projt."'Ctcd unit credi1 n1!!thud. 

Retirement bcnelil costs comprise 1hc follO'\ ing: 
• Service cos1 
• Net i111ercs1 on the net re1ire1nen1 bcncfi1 habihl) or a~sc1 
• Re1n1.:asun:1nents of ne1 rc:1irc1ncn1 benefil liabilit) or assc1 

Serv ice costs \vhich incl ude current service cosls. p:1s1 :icrv i1.:~ l'Osts and gai n~ or losses on 
11t) 11-rou 1i11c sc1tler11ents arc recognizc:d as C,\pt.·usc in profi1 or IOs'i. P~ts l !'\.'l'vict: cos1s :ire 
recognio.:d \Vhcn 1>lan or11cndn1cnt orcunaillnenl occurs. These a1nounls arc calcul.:ued 
periodically b} indepcnclc111 qua Ii lied ucluarics. 
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Ne1 in1crcst on 1he ne.t n:tircmc:nt bcncfi1 liah1lit} nr ,..,,r:I h the: change during the period in 
the ne1 rt:tirc1ncnl benefi1 liahili1y or asset th:n arises rrotl1 1h~ rass~lg.: or ti rnc which il> 
dctcrntincd by appl) ing: the d iscount l':lle b:i,c:d 1.'ll )!Ovcrn1nc-n1 bonds 10 the net rcti rc1ncn1 
benefi t litlbilily or nssc1. Net interest 011 1he ni.:1 rc1irc1ncn1 benefit liahi lil) c11· a~~c:t is 
recognized a~ expens~ or i nco1ne in con.solidnh."<I Mnlc1nc11 1 of inco1nc. 

Re1ueasurcn1cnts con1pnsi ng. actuarial gain~ .tnd l os~i: ... rC"l 11n 1 on plan as.s.:ts and r111) 
change in the cl'fcc1 of the as.set c~i l ing (c,cludin~ n~t intl!1c~t on rct irc111.:nt benefit 
liability) a.rt recognized inlmediatel~ in OCI 1n thc ~riod in \\hi<·h lh(,·~ ari~. 
Rcmcasurc1ncnt<. arc not rcrlassilit'd 10 1>rofi1 Of loss in subxqu..:-111 rk"-rlotb. 
Remeasur<n,cn1s r«agni7-Cd in OCI after 1hl: 11111i:it ndC\ption of Re' isro PAS 19 are 001 
closed 10 retained C'l!mings accoun1. Th~sc: .trc rct:iined in <>Cl until full ~1th:1ncnt of the 
liabil ity. 

Plan assets are assets that are held by a long·tcr1n c1nploye~ be11(fil fund or qualifying 
insuranc-: policies. Ph1n assets are no1 available to lh~ ('rC"ditors of the Group. nor can they 
be paid directly to the Group. Fair value of 1>lnn nsscts i!'i hast:.d on 1nnrkc1 price 
info1·1u:11ion. \Vh~n no 1narkct price is nvnilnhh.:. tlu.· fo ir 'alu£- o f plan a~:-.\! IS is cs1i1nr11cd b)' 
discounti 11~ c:xpcc100 futur~ c~sh llO"'S using n dhc-0un1 r .. nc that refl~cri,; 001h 1hc risk 
associated '"ilh the plan assets and the 1naturil) or c,.pe<:H:J disposal date of cho~ assets 
(or. ifchey ha'c no ma1uriry. the expected pi:riod uruil t~ scttlC'mcnt ofth< n:lalcd 
obligalions). If 1he ruir value of 1he plan 3S)CIS is hi~h.:t llun the pn:-. .. ·111 '.1lut: or the 
retiresne1u bcncfi1 obligatiO:l, lhc mcasurc1n.:111 nfthc rCQJhing rc1irenH~n1 l~nell1 asse1 is 
limited 10 1hi: prcsc111 value of' econornic benefit( :1\ :'lil:1hlt: in 1hl· fonn of n:fund-. from the 
plan or n:duc'linns in future contributions 10 the plan. 

The Group·$ ri,h110 be rci n1bursed of sonic or ull of the ~;\pend ilun.· re4uircd 10 senle a 
rctire111enl beneli l obliga1io11 is fe'COgnizcd tlS rt SCJHlrfll.: :-l$.)Cl al n1ir V:Jfue \\•hen find Only 
\vhen rein1bt1rsc1ncnt is vinually C(irtain. 

Ter11111u111011 8e11e/i1 
Tern1ina1ion benefit~ arc c:mplo~re be11\!lits pn_1\ idt.xl in c~chang.~ for 1hc' u:-rmination of an 
employtt·.) c:1nploymen1 as a rc:suh of c:ilhcr 3.tt c:n1i1~ ' .,. dC\.·ision to 1ern1utat\! an crnploycc's 
employment before the normal retire.111rn1 dale or an etnplO)o «":i. decision 10 accepc an offer 
of bent:tit) in exchange for lhc tc:nnination of c:n1ph,)mcn1. 

A liability a.nd expense ror a 1e,rn1ioatio11 bcncfil is rccog11i1ed a.1 1hc ea rlier of"1hen 1hc 
ernity can no longer '''ilhdrav.• the o ll"'er of those l>cncti1s and \vhcn 1hc l'nlit~ rccogni1c:s 
related reslrut.:turingcosts. Initial n:t·ognition and sub!)cqucn1changes 10 tc1·111ina1ion 
bcnclits ori;: n1casurcd in accordance '"ilh the nr1111rc of lhc c111ployee bc11c lit. as either pos1-
eolploy1nent benefits. shorl·tcnn e111p loy1:~· bcnclits. or 01h1;.•r long·k·n11 c111plO)CC bc:ncdits. 

£.Jnploytt~ Lt!t1w: f.'111illen1e1u 

Employee cntitleme111s 10 annual lea\"e an: rc:coj;oiz~ as a liability "hen 1he) are accrued 
10 the ernployccs. The undiscounted li3bilit~ for IC'3\~ ~'~11!\1 to°'-" scnli:d "holl~ bcfOI\" 
l\\•el\t ( 12) mon1hs after the end of the financial rcponing period is r~cogni1ed for services 
rendered by employees up to the end of the rcponing period. 

f ncon1c Tax¢) 
Curre11t lnco,,1t1 Ta:.: 
Ct1rrcnt inco1nc 1sx nsscls and linbilitics I01· 1hc cun·.:nt and pril1r periods a1c uu:ti-!'iurccl at 
the an1oun1 cxpccred10 be recovered fro1n or paid 10 1he 1axation authol'itie.s. The 1nx rn1es 
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and ta.' 13,\S used 10 con11)l.1t: the anlOUnt ar< 1ho...: 1ha1 ba'< bct."fl c1l:JC11i!'d or ~ulhtanli,-cl~ 
enac1t~ a11h~ financi:l l n:porting d3h!. 

Current inco1nc 1ax rC"la1ing 10 itetll!> n:cogniLCd dircc1I} in the consolidntcd ~H11eruen1 of 
changes in equity i~ l"t"cognizcd i1'l equil) ;1111.I 1101 in l' r"Olit ll1' lo.:;; ... ~1;-1 n,1gcn1..:111 

perio<lic;ill) cvalua1cs positions taken in th~ 1a-.: returns \\ i lh 1·..::i. 1~<: 1 lo t-illmtic.u1s i n vo:hich 
applicable tax rcgulM i01l S tire su~ii:<.'1 to intcq>rcuui(ln und ..:stablish..:s pro\ i1;;ion~ '"here 
approprial\!. 

Ckftrr~d /n,·tu11~ Ta" 
Defan:d inc.."Ome t3X is pro,ided. using the liabilil} n1<1hod. on 3ll 1en1110rar) dilTcn:occs at 
the financial reporting dale bet\\~ttn the la' b~S o( 3S~IS ::tnd liabilili"-"S and lheir CMf)'ing 
a1oounts for finnncinl reponing ptuposi:s.. 01.·fcrrt.."'d incOtn'-' ta" liahilitic) .tr..: f('1."1.lgn12cd Ct>r 
all taxable 11:1nporary diff'ert:nces. cxc:..:pl : 

• \vhcrc lhc dct'em.!d incon1e t.a.x liabili1r arb..:s l'ron1 1hc ini1i;i l n:t::ogniuon ofgood,vill or 
o r an fl SSl.!l Or liabil ity in a transac1io11 1h:u i;) 1101 :1 busin.;.'!'S co1nbi11<1tion und. a1 the d ine 
of lhc 11·n11snctio11, nft~c1s nei ther 1hc accou11tini; profi1 nor taNable i1u..:on1c or l os.s~ 

• in rc.'\pcct of1nxnblc tc111porary diJfcrcnccs assochned ,,.·i1h lnvcs11nen1s in subsid iaries. 
asso~iuu:s and in1ercsts in joint ven1un:!'-. \Vhcrc the 1i1ning of 1ht.· n:vcrsal of lht 
1eo•por~1ry dift'trenc~s can be con1rolled ;ind it j, r r1"\l'\.1hlt" 1ha11h< rcmrornl') 
diO"erencc:s '"ill nm reverse in 1he fore~eahle futul'\:'. 

Deferred incornc 13..\ assc1s are n!'C'Ognizcd for all deductible tc:mporaf) dirlC:renccs. 
carryfor""•ard benefits of unused tax credits fro1n C\<.'C'> n1ini1nu1n corpor.111.· income tax 
(f\1CIT) over the: regular corporate inco1nc la.\ (ft CIT) :u1d unused 11c1 OJ>cl'ating loss carry· 
over (NOLCO). to the ex1en1 £hat i1 is probable 1hn1 s1111icii:nt future taxabll! profits \Viii be 
availabl e agains1 \Vhith the deductible 11:111porary difrercnct~ and thl!' c::arryfor\\1nrd hencfits 
o r unused tu.\ crc:di1s nnd unus~d ' "'' los:-cs 1.'Ull b~ u 1 ili1;,:d. <.'\\·,:pl: 

• \\•here 1he deferred income cax asse1 n:li.11 inl£ 10 th~ deduc1i bll." tc1npor:1r~ dill'tr<ncc 
ari;c$ from 1he io i 1i.~I ~ognitioo of an 0.)'4:1 or li.1bih1} lu :1 tr<:1n~.1ction 1ha1 1i. not a 
business combin•uion and. at ttk: 1in1e ol tht' 1ran!t.3ction. atl"ects nc:ithc:r the o.ttoun1ing 
income nor tnxable ioc<>OK! °' IO$$; 

• in respect of deduc1ibh: tcmporar) difTcrcnl·c) :1>socia1ed \' i1h in,cs11ncn1s in 
subsidiaries. associates and inlcr.:.sts 111 JOin1 ''cn1ur1..-s. de1~rrt:c.J incon1c HtX 1Use1s are 
recognit.cd only to the extent 1h:11 it is probable 1ha11he 1e111p0rary d ifferences \vii i 
reverse in 1he foreseeable fi.111.1re and ta,,ablc incornt• " ill ht.· availahlc a~ainsl \vhich 1hc 
te1npor1u·y d ifferences can be utili zl!d. 

The carrying a1nount of deferred inco1nc 1n.>< assc1s is rtvi(',,.•cd at each firH111ciul n:porting 
date and reduced to the extent tha1 ii is no longer prob.iblc: that sufficie111 future lu.><ablc 
prOfilS: \Viii~ 3VDifDbJC 10 3JIO .. \' all Or p.trt or lhC dcferrc:J in1,;omc: 13.' MS~l' 10 he tlliJizcd. 
Unrecog.nitcd deftrr~ income tax assets arc rcask"ssed a1 '-'<Jch financial rql<>rtin; date and 
are recog.niicd to the t'Xten1 that it has bec11)1l1c probable 1h:u :.uffiL·i..."fll fu1un: 13\:tbfc profils 
will be 3\31lablC' to allo'\ the: dc:fC'rrcd 1ncouh: lit\:.;,....._.,, 10 he r ... ,·,n1.·n:d 

Defel'r~ i11co1nc tax asscLs and liabilities arc 1nt3)Un:'d at the tax- 1'31(' 1hat is cxpcc1cd 10 
apply co the pel'iod '''htn the asset is realized 01· 1hc li11bilit) is s.:nled. based on ch~ cax rate 
and tax la,vs 1ha1 have bee11 ~nactcd or suhs1nntivdy cnac1ed a1 lhc linancial reporting date. 



Deferred tax 3$\Ct~ 3nd defc:m-d la.~ hab1h11c-' :trt llll.,t'I 11 a k-g.all~ i..-nforcca~I~ n~ht e\iSts 
to set olT ctuTcn1 la.~ :u~se1s againM currcnl inctnnc 13\ liab1htic~ and th~ dclCrred la.\t'S 
relate 10 the s:i.n1e 1a.xable entity and the sarnc 1a:...a1ion authority. 

Seg1ncnt lnfonn!l1ion 
The Grou1> considers invcsuncnt holdi 11g 1111d "co1hcnnal energy projt:C I~ ns it5 pri1nnry 
activi1i~. The Grou1-. has no geographicnl se.;1nen1H1io11 as the Group's opl!r: 11in~ business 
segn1en1s are neither orgon'.1~d 1l(1r n1m1~1gcd b} goographic~1I scg1ncnt. 

Pro\•i~ions 

Pro\ isions arc rcc::ognized "'hen the Group h3..\ a prt\Cnl obligation (lc£al or ccu1~1rurtivc) as 
a rc.sult of :1 1'1tSI c:~cnt. it is probable 1h;u ..tn ou10o\\ i'll' ri..~'\ur\.·~ entbod~ ini; ~oonon\ic 
benefits 'viii be required 10 Sc.Ille 1hc oblig:ition ond a rdiabh: estimate can he 1nndc of the 
a1nount of 1hc obi igation. 

(Qmij]~ 
Conti ngent linbilitics are not recognized in lhc c.011solida1ed financial sta1cn1cn15, These are 
disclosed unless the possibility of ao out no"'· of' ccono1nic heoelits is ren1otc. Con1ingeru 
assets arc noc r~coi:niLcd in the consolid:11cd lin:•ncial s1a1~111ent~ bu1 d bck1>cJ "hen an 
inflon· or cconornic benc:fit is probable. 

Events A Orr th£ Rcooninn Date 
Post yc.ar·end C\'Cnts that provide additional inl0rm31ion 3fxlu1 1he Group"s posh ion 311he 
end of the rcponing period (adjusting event~) arc: rcOc-ctccl in the Group·s co11>01idatt"d 
finru1cial s:uucn1cnts. Post year-end events thtlt al'¢ 1101 adjus1ing events are disclosed in the 
notes to 1he consolidated financial s1atc111c11ts \\'hen 1naterial. 

Significa111 Acco unt ing Judg1nents, Estin1 nt<·s und Assun11Hions 

The prcpara1io11 or lhc consolidated linaocial Malt:1ncnb in ro1npli~\l1t:<" ,, ith PFRS requires 
managc1nc111 to rnakc judgntent.s a1ld <"'Sli111a1c~ that nli\:ct the anl{)unl~ n:poncd in the 
consolidated lina.nciaJ statements. The jud1t1ncnts and esun1ates us~ in 1hc c.."Onsolidarcd 
financ;ial s·1a1entents are based upon mana.£trncnc·s evaluation of relevant f3c1s :ind 
circumstances as of the datr of the consolidtucd tin:.tfK'ial statements. Fu1urc events ml). 

occur \vhich can cause: thr assu1nptions u\t:d in arrh inf at thos..: judg_nh.'HI' and l")ti1natcs lo 
change. The cll'cc1s or1hi: changes \\'ill be rcn..:ctt.'d in tht: <..'OllSOlida1cd fintlnciol .;;11l l~111i:n1s 
as chey bc::co1nc rcnsonnbly di:t~nninablc. 

Accounling judg1ncnts. l"Stirnates a11d assu111p1 ion) art:' co111 inuully C\oah1at\:d b~1 s.cd on 
his1orical experience and 01hcr factors. incl udin~ t.'<pc-l'lations o f future evl!11ts duu arc 
believed 10 be rcason\\ble under the circu1nstoncc:s. 

Judgmc:111s 
In the: proc-es~ of applying the Group·s .iccounting polici~s. n1anagen~n1hasmadt"1he 
follo,,·ingjudgrnents. 3JXlrt from those io\'ohint; i.."'Sli1na1ions. \\hic-h ha'e the n1os1 
significanl clTect C)O arnoonts recognized in 1hc consolidated financial :!>1aternc:nls: 

Rest:rves &·ti1no1/011 
The Group es1in1ates its c.01nn1ercial rc-sc1·v-::, nnd resources bast~d on infol'lll\\ti<ln corupiled 
by ap1>ropl'ia1cly qu:ilified persons relating to the geological and 1cchnical d:uo on the size. 
depth. $IHlpe and grade of the hydr(M.'.\lfbon hod) and .-.uitahl~ pn.1<ll11.:tion h.:chn1ques and 
fCCO\oCr)' rnll!S. 
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J>eten11u1a11on n,f1he Group ·s Functtc>nC1! (."urr.tn, t 
Based on the ccono1nic substanc.e of lhe undcrl) ·in~ circun1s1anc¢s relevant to 1 he Group. 
the f\Jnctio11al currency has bcxn dc.lcnnincd to bt 1hc Philippine l'~so. h is 1hc currency 
that 1naioly inn ucncc!I the opt.·rations of the (.jroup. 

t~la:..,'1jh.·ut1tJ11 ~/ FinunL·rul /11str11;JJ t'iU,, 

·r he Grot1p cl:i.ssifies a financial insuun11::111, or i1s 1;.·on1ponent on ini11;il n.'t'o~n iliun :.t.S a 
financial :l),ct. li11bility or e:quity instrutn<1n i11 :u.:~ord.u11:·~ \\ith thc.- 'ub~1an~c of1hc 
contrdClU31 arrangement and the dcfini1ions of a tin3nchd asset. liabilit) ot cqui1y 
instrun1en1. The substance of a financial ins1ru1ncn1. ralhcr lhan i1s legal ronn. covtms its 
classilication in the consolidatC'd statements or fin:1nclal posilion. 

De1c.•r,,1u1u11fn1 <~(Cla.\.,ific ·u11011 n(ln1\·-'11u,.·1tl I'1•11J'lc'r1.1 

l l 1e Group clns~Hies i1s land :ind i1npro\c111c:nl~ a~ in\ ..: .. 11n.:r11 pro~n~ ()I" owncr·occupicd 
propeny based on i 1~ curn:nl inlcn1ions \\'here: it \\ 111 be used. \Vhcn 1hc land nnd 
in1proven1c111s arc held for capital apprecin1ion or \\'he11 n1anagc1ncnt is still \llldc.:cided as 10 
its fulurc: use, it is classi fied as inves1n1ent propcrty. The land and i1nprove1ncnts \\'hich are 
held for rent ore classi fi OO as inves1n1c111 propc11y. 

(:CJpita/i:aOon (((ieothernu.lf f:rp/Ql'Cl/1011 CUIJ J:.',·11/U(J/l(}lf ( 'u\/.\ 
Can:rul judg1nen1 of managenlen1 b appli\..-d \\t\\:n dec.:•tl in~ \\h\.'th~t ah"° "·"''V¥1u11on 
requiren,cn1s for g.e<>1hmnal exploration and C:\"3lu:uion a..,Sc!'I:-. n:lating to the (iroup"s 
gcothcrn\3.I project have been mcl. Capit;1h1..at1on of1hi.-s~ costs i:, ba:i.c."d.10 3 ccn;1in C.\lent. 
on n\anagc1ncnl"s judgment of 1he degr« 10 \\ hich 1hc cll.pc:ndi1un: 111a) b~ alit)Ol.:i:ncd \\'ith 
finding specific geo1hennal reserve. This is necessary :t.~ 1he ec<1no1nic succe~s of the 
explora1ion is uncenain and n1ay be subjec110 fu1urc 1.:;::hnic-al problc1ns al the 1i111c of 
recognition. Judg1nents arc based on 1hc infbnn::1tion available at end of each rcponing 
period. 

Es1i1natcs •tnd Assumptior1s 
The cstima.tes and underlying assu1hptions nrc rcvit:\\'r'\f on an ongoing basis. Revisions to 
accounting estimates arc recognized ir11hc period in \\hich the estimates are ~\isc:d i[thc 
revisions arT«t only that period. or in the period of 1hc.· N"\'ision and ru1urc periods if the 
revision affects bo1h current and future periods. 

The key a~surnptions conC'l!'ming. the future .ind nlht·r ~l·~ '••un.~ t' .. of 1.,·1,,ti1n;11i1"ln 11n~11:tin1y 
at the.: rcponing dale that have a signi fic:ant ris~ of l"il111,,ing a 111a1\."rial ::idju~1 1ucn1 to 1hc 
C:ilfry ing a1noun1s of asset and liabililil!S 'vi thin the nl!X1 1ionncia l ~car a r..: discu~si:d belO\\': 

ft,,painnent of Af 'S Financial A.\'.\'ets 
The Group tre:us AFS financial assets as i111poircd '"hen there has been a signilicunt or 
prolonged decline in 1he fair \·alue beh.)''' its cost or \\'here othc:r objcc1ive evidence: o( 

impainncnt exis1·s. The deterrnination of\\ h:u is "signilirunf" or ··prolon¥~'<1·· n.-quircs 
judgment. The Group lti!:lb "significanl'" a~ 10•. or 1n,1rl· of Ilk· "·'t'l ,u1J ··pr,llon~'"-ct·· a .. 
greater than l\1.chc ( 11) months for quot\.-d \.°\IUit~ -,c:curi1i~s. 

Rei-aluation of Office l'ondon1i11iw11 and lni-.:lllll~tll Prn1>t:r11.~:r 
The Group carries its inves1n1en1 properties 31 fair value. \\·ith change& in rair value being 
rccogni7.ed in the consolida ted s1a1e1ncnt ofincorne. The Group engaged indcpcndcn1 
valuation spccinl im 10 assess fair value as at December 31. 2016 for its oflicc 
condon1iniu1n and invcsllneru propc:rtii;s. 
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For invc.stmen1 properties. a \aluatioo nu..·1hodole>g> b3sed 011 a sak"'S compariwn approoch 
was used. '' hich is a comparative approach th.al ronudcrs 1hi: sale~ or ~in1i1 :11 C'H \ 11b'1i1t..11e 
assets a.nd rcl::ned n\arktl data and establishes a \<3luc cs1ir11ate by processes in\olviug 
co1np:uiso11. In addition, i1n1ea.sures1hc: offi(.'C condo1ninium at re\::ilued 111uou111, \\•ith 
c.:hangl.'"s in Hair vahu.· being recognized in OCI. 'I he n\~ll'l.«..'I approach \\3~ u~ed l'C'r l hc 
of lice CC'ludo1niniu1n. \Vhich provid~s an indic:i.ti<iu of' uloc b: c.·0111p<ui11g the o:ubjccl asset 
\\' ith idcnticul 01· 10i111il:' r asst•ts for \\ hich l)l'i .. .,_. inf<'nn.u 100 j , :l\:iil:1t,I .. • 

btt.pa1r"''"'"' uncl ll'rue-ofi°<>J Dr:Jt•rr,•tl £.\p/;Jt",1111'11 c:o.)/.) 

The Group :tsSC:SSC'S in1painnc:nl on dcfcrn .. '<I C\l>l<.W"Otion costs ''hen 1ac1s and c1n.-ums1a.nces 
suggn11ha11he c:irrying amount of1he a'\~l ma~ i:\C'~d 11 ... n."Ctt"<rabli: a.11100111. Un1il 1hc: 
Group has \ uOicient da1a 10 dC1ennint· rcrhnic~tl 1e~h1hili1~ .ind ,-01nrn1..·n· ial 'i~b1lit) . 
deterred charges nc~d nol be a..sse~s.ed for i1nptlinn\,.·n1. 

Facts and cirtlllllStances that \\•ould require :1n i1npainneru assc;:s.s1ne111 as set forth i11 PFRS 
6. Explortu;nn/or and Evaluation o.f',\ ll111:1·f1/ R,•Jt>urct.:.\ . an: us follo,vs: 

• 1hc period for \\hich tht! Group has 1hc: righ1 tn e\plon: in the: specific nrc~1 ha.s expired 
or \\'ill C.\pire in 1he near fu ture and is not C\f)('CtOO 10 be: r<o:nC:\\'cd: 

• subs.1an1ht txpenditurc on funher c'plorJtion for and c\aluation of n1incrol roourccs 
in the specific an:;:s is ncithcr budg.:tW oor plann4..-d. 

• e.\plora1ion for and evalua1ion of mineral r ... ~urc~ in the specific an:a ha"c no1 lcd to 
the discovery nf co1nmercially \'iablc q1mntitic:s of rnineral resourtt:S ;ind 1hc entity has 
dec ided 10 discontinue such activities in th..: spc--ci lie area: and 

• sufficicrn d:11a exist lO indica1e th:11. ahhvu~h a dt:vd op1neu1in 1h1e ~pi:c i tic area is 
likely to p1'0Cec:d, the carrying :.l1nou111 of the cxplC'lnHiou and C\ alu~uion n_~sc1 is 
unlikely 10 be recovered in rull f'ro1n successful d~,·elop11h:n1 orb~ sale. 

For deferred exploration costs .. i1npairn1c111 i"' r~ .. ·oeu i1~d \\ h1..•n ~111 <\(' \ \ hi:n.· 1h1.· <:rour ha::. 
particip;uing inttrcst is pcrmaocr11ly abaodoncd. Future e' ~nis could cause 1hc Croup 10 
conclude 1ha11hcsc &sc1s arc impaired. 

Rtail:abrbt) of Deferr~ Jnconrt~ Ta:c. h·5,•1.• 
Oefared incon'h! 13x aSSt;lS arc rccog.ni7t."d for all lt"rnporat~ dedu1..1ibh.· di r1C.rcnccs Hl the 
c~1en1 that ii is probable that sufficient future taxabli: profi1s \\ill be tt\';.1il:1blc 10 allo\v all or 
part of 1he deferred incorne 1ax asse1s to br u11 li1ed. 

£s1it111111<u1 qf Rc1irt.•11u:r11 Hen<~/its ('osts 

The cost of defined bcncfil 1>ensio11 plans as '"ell a.t. th~ pn:sc111 value of the pt!n)ion 
obligotio11 is dt:tcrmincd usiog ac1uarinl vnluntions. the ac1u.arial "valuation invOl\'CS 
n1aking various a.)Sumptions. These iucludc 1hc: dctcrrnination oflh(,'" distourH ra1cs. future 
sa13I) increases. mortalit)' rates and t"utun: pension in-cm~es. Due: to the co1nplc!\hy of the 
valuation. the undcrl) ing assumptions ;md it.s long·h:r1n nature. dctin'"-d ~nctit obligacions 
are hight) scnsi1h·t: to changes in these a.ssu1npuon<. 

In deu:nnining 1hc appropriate discoun1 nuc. rnan:J~cn1cn1 considers the interest rates or 
government bonds that arc denon1in:.11ed in the curri:ncy in \\'hich the benefits \\'i ll be paid, 
\\•ith extrupolated nHHuritics corrcspondin~ 10 the <'\'.PCL'tcd dura1ioo of the d1.:tincd benefit 
obligiuion. 
Th< 1nor1;.1lily ra1c i~ ba:>ted on publ k ly .1vailJht.: llh.Htalil} 1ablt:s for th.: 'PC'-'ili'· cou11try 
aod is 111odi lh:d accordiugly \\ilh c-slilnali::. of1110rtah1} i1npro,c11 1i:-nt~. I uturt: ~:l lal'} 
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incrca~ and pension increases arc based un t:'<pc'('tcd future in1la1ion ratt."S for 1he sp«ifl'C 
counll')'. 

DerernunoluJn 11} Pair Va/u,~ of /nvestntt'lll Prt.111~·,·ltt' \' 

The best evidence of lhir value is curr\!nl 1>ri1.·cs in ~lit :lCl ivo: 111ark ... ·t for .:;i111 il:w h:tisc und 
01her conHOC1$. In !he: absence or such i " IOnnntion. the (irtiup dch:nni1h.:$ the :llllOUl11 
'°''ithin a ran~c of 
reasonable fa ir vnluc csti1na1es. I 11 n1c1king its judg111c111. 1hc Group coo~ider:, inforntation 
fro1n vuricly of sources including: 

• current pric~ in an ac-u\·e 111arii.ct for prop:rdt' of d ifferent nature:. condi1ion or 
location 
(or s.ubjccl 10 different lc.a.w or 01her con1ract1). :ulju~1ed h.' rcO('ct 1ho'\c diff~rcnccs: 

• r'e\.."-ent price\ ~f sin1itar propc11ies, in le~' :.c1i' c 1n;u k-.:ts.. ' ' ith :idju~tnh:1n~ 10 rcllcc1 any 
t hange.s in i:conornic condilion~ s int'c the dale t'l'thl' transac1iorb that occurred at those 
priccli; nnd 

• discQ11n1i;d cash no,v ((>CF) projections b:1scd on reliahle cs1i1Tiatcs of ful\1re c»sh 
fiO\\'S, dtrivcd fro1n the; tcnns of any C\!iSI in~ lcn.~C H11cl Cllhc;r i."Oll l r3(.'I~ 'llHI ( \\1111.:rc 
possihle) fro1n external evidence such as currcn11narkc1 ren1s IOr s i111i lar properties in 
the siune locruion and condi tion and u~ing di,l'uu1n r::ucs 1ha1 n: l11.."\·t current 1narkct 
asscss1nc111s of1hc uncertaint~ in the a1n,lun1;ind1i1nin~ of th~ \.-J.sh llO\\!\o. 

Fair Valut ~1t:asurtn1tnlS 

Fair value is defin~d as the price 1ha1 '' ould bi: n:"~..:i ,..:d 10 sl·ll a 11 :l.M•t:t ur paid 1n 1ran~rer a 
liability in an orderly transaction bct,,·ccn n'l:irket pnrticipan1s at the 111easun.:111cnt date. 
Fair values arc ob1ained fro1n quo1cd n1ark~1 1>riccs. DCF rnodels and option pricing 
1nodels. as appropl'ia1c. 

The follo\vin¥ mcth<>ds nnd assun1ptio11s \\'ere used 10 es1ifna 1e the fair vo.I ue C)f cnch clas-s 
of financial in.stru1ncnts fOr \\'hic:h it is practicable 10 cstintate su-ch ' 'aluc: 

<.:t1sh arNl 1.·a:rh rq11u·a/c>11b. rt't't:ll"<lb/c.•, cllkl "'' ' " ""'' /Jtn.1hh~ 4111J ''· -, ,.,,,.'-/ \' \/'i.'tLh'.\ 

Due 10 the shon·ttnn na1urc of ca~h and cash cquh alent\, rr:\"c:ivablcs and :K'C\lUnls payable 
and dividends p:.t~1able and accrued exptn~'· the C3N) 111g ,afu~) ofthc-sc :icrounl:. \\C:rc 
assessed to np1>ro\!ima1e rheir fair values. 

A 1-~'jinanG'iol (lSj'itls 

AFS financiol osscts in quo1ed equity instn1111c111s and quoted debt i11s1ru1nc111s arc carried in 
the consolidated SH1tc1ncnt of financial position n1 filir valutt. \\•hich is detcnnincd by 
reference to quoted r11arkct prices at 1hc d o.lie of bu~i 1h.;.' .).) 011 th~ ri:p,>1'1 i11~ d:1h:. ;\FS 
finaucial as.sets in unquoted equity instru1ncnts are co1npos .. "Cf o f non·listcd )hares of 
conunon slock nnd proprie1ary clubs rnc:mt>-:rl!ihip "hich arl" carried at coM bc<.:ause rair 
"aluc cannot be n::liabl~ m~surrtl . Fair \aluc c0111no1 be rc-JSonabl~ c.:h:tc:nnincd because lhe 
range of reasonable fair vah..-c estimates is signific:uu :utd the probabilities of che 'arious 
cstin1ates canno1 be reasonably assessed. 

/n1·es1rnent propertie.r 
lnvcstn1cn1 prnpcr1ies nrc carri~ in the con~olid:ncd statement of financial pos 11ion ar 
fair value. \Vhich rcflcc1~ 1narket co11di1ions :ll lh~ tCJ>t'rting da1e. 

Fair Value I lierarchy 
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A~ tt1 December 31. 2016 and 2015. 1hc follo\\1ng 1ahle pr(''c!'nls the l('\CI of hu:rarth) o( 

the Group's AFS drbt and equity ins1runlcnb' 

2016 2015 
L.evel 1 Ltvel 2 Level 3 t e vet t l.e\'el 3 

;\ I·$ l· in~llh,'H1 l ,\'"'-'l' 
p I' 

QuulcJ ~chi s.ccuri1ics .au.2~2.021> p P- tit>. 1 1~.t' I : p 

Quou:d '-"'Quit> :.ccurities 95.239.857 - Q..t.2')7 .!<77 
13 5.521 .88 160.JIO . .&I) 

6 0 
?1:<.380.:<0 

In' eSLmc:nl prorcn1cs 5 
20.l. .. ?4.SO 

9 
p p 

JJ5.5l J.88 11:<.J80.:;o 
6 P- ;. 

p 
1t.c1A lo . .i•> 

" 

p 

10).-114.80 
P- 9 

F:iir v:1lue or quoted d~bt :illd equity sccuri1ics 1\ r:s li 1uu11.:ial assets is derived frn111 quoted 
nHuket prices in :lctivc n1arke1s. 

Fair value of invt"s1n1cnt properties arc dcrivcJ using tht: dir~c1 1narli..cc 00111parison 
approach 

The discoun1 for lack of 1narkctabili1~ reprcscn1) 1~ arnounts that 1he c;roup has 
detennined ttuu marke1 panicipruus " ould 1akc in10 accou111 \\hen pri4.'in~ 1hc in,csuncntc;.. 

As at Dece1nber 31. 2016 and 2015. then: \\CfC no 1ransfcrs bl!l\\'ee1l Level I :ind L..cvcl 2 
f3.ir value n1ensure1nl~n1s and no transfers into and oul of Level 3 fair value n1casure1ncnts. 

Financiul Risk l\'l1111:1grnH·n1 Objt·ctht•s :11HI l'olh:h:" 

The Group's linanci:il insuu1ne111s co11~b1 ot' cash 3Jld cash equi,3lt'n1,, r.:1,,.ci,:iblcs. AfS 

financial assets. accounts payables. accn.1cd c-<pcnses and di, idcnds payable. Cash nnd 
cash cqui,'alcnu. short-tmn and long-tcnn c.;ish in,cstn1cn1s and AFS financial wets arc 
used for invcs1mcn1 purposes. whik rcccivabks. accoums payable and dividends payable 
arise from opcn11ions. 

The Group's activities expose it to a ' :1n~1~ of 1inanciaf ri~k": 10re1gn e \ c:hani:1.· ri~ i.. . price 
risk. credit risk and liquidit~ risk. The Grou1> ha) no signilica111 exposure10 int1.·rcs1 ra1e 
risk as al O¢oen1ber JI, 2016 and 20 15. The Grou1>'s overall risk 111a11agi:111c111 progrrnn 
focuses on 111inin1izing lhe pOlcrHial adv.:r~c t:f1Cc1s on lite Group's financ:ial J)l'rlbnnancc 
due to u11prcdic1abili1y of financial 111arkc1s. 

The Group's ~xposurcs to these risl..s arc 111u11::agi:d 1hrou:;h ~lo.s<' n1011ilori11g b) the Group's 
key mana1:.:n1ent and BOD through 1hc Financt· and ln'~"Unt•n1s Com1nin'--c. 

For~1gtt etX<'lu111g~ r11k 
Foreign exchange risk is lhe risk to earnings or capital arising front ch3ngcs in foreign 
exchange ra1cs. The Group takes on exposure 10 c1Tec1s of Ouciuaiions in 1hc prevailing 
foreign currency exchange ra1es on ia.s rinanciul s1mc111..:nts. Fluctuations in exchange ti.lies 
can have significant effects on 1he Group's rcponed resul!s. The Group is c-<poscd I() 
foreign exchange risk arising fron1 its foreign currcncy-deno111inated en.sh. n:cciv:1ble and 
AFS finnuci:\I assets accounts. The Group' s polic~ is h ' 1nini1nil'-' ~cru101nic.· and 1n:ucrial 
transactional exposures ar isiu~ fron1 i.:urri.:111.) 1UU\ 1.·n11.:n1:-. ~1gai11:-.1 1h~ Plulippinc P..:~o . 
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The Group's foreign currcncy·d<.~nominated exposure::. co111prbe ~ig11ifica11t l) of its 
exposure in its USS, and I DR financial ass..:ts. 

Thi! Group· s sign iii cant foreign currenc> ·dt..•non1 inatcJ lin.l11c.: i:1l aS!:>t..'b a:- ~1t Ot.:t c1nhc..:r} 1. 
20 16 <lnd 20 IS an: ilS follo\\'S: 

ASSt'l.<;: 

Cash anJ ca.-;h ~quit ~1lc1H!'>. 

us~ 
IDR 

i\FS !inn11cial assets: 
Quoted equity invcstmenls • USS 

2016 
Orig.i1111I 

\ urrcnr\' 

29.1.-.i 
40.697.~08 

6.000 

Peso 
f:c1 u iv:tlcnl 

P l.371.;. 
l.&1J,7J I 

298J20 

~1.819,58> 

20 15 
(>riginal 

Curn:nc' 

1) 1, 1-18 
1-11.·>~6.7-I~ 

Ile.so 
Equivalcn1 

PJ, 11 3.025 
.18:!.6SJ 

For purposes o f translating 1hc fon:i~n curr~nc~ -ckno1ni n~t.:d nlLlllL'tar~ assl.'ts and liabilities 
as of Oece1nber 31 . the cxchangt..' rat~:-. applied \\'ere a~ folio''' ': 

2016 

US$ 49.n 

ll)R 0110)7 

Then; is no other cnCc1 on the Group's equity 01her than llh>Se alread> afl'ecting 1he 
COl'ISOI ida1t-J incon1c be fort". inco1ne. ta.x. 

Price risk 

2015 

47.06 

0.00.14 

Price risk is the risk 1ha1 1he value of a lin;111c.:ial ins1run1.:n1 \\ill tlu .. ·1u:1tt: b.:1.:au:::..: o r· 
changes in 1narket prices. The Group is cxposcd to (>quit~ s~curi1i~~ p1·ice risL h~cause ol' 
inve:sl1nl.!nts held by the Ciroup. \Vhich are classilicd 011 lhl' l.'.onsolidati:d s1a1en1en1.s of 
financial position as AFS financial assets. Th.: Gro up t..'ntplo~ !'- lhl.' ~l.'r\ ic"· of,, 1hird party 
SIOCk broker to 1nanage its invesnnent in Shares of stock. 

Credit risk 
Credi I risk is the risk chat ihe Group \viii incur a loss because its cotul1erpar1 ies failed to 
d ischarge their contracrual oblig_t1tio11s. The Group 1nanag~s aod con1rols credit risk by 
doing business only \Vith recog_nited. crcdi1\vo11hy 1hird pn11ies. Recci"able balances arc 
rnonitored on an ongoing basis \vilh the result 1ha1 1he <Jl'oup·s e.xpos:urc 10 bad deb1s is 001 
significant. The Group does 1101 have any coll:nel'J.I h~ld ~l~ s1.~ur i1) and othl.'r credil 
enhancc1ncnts on i1s financial assets as of Decen1ber 31. 2016 a11d 2015. Therefore. rhe 
Group"s 1naxin1unl exposure to credi1 risk is equal 10 the.· t"arrying :in1olu11 of its financial 
a.<Seis as at December 31. 2016 and 2015. 
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his 1he Group's pol icy to m:ii ntain the rl!<'ei vn.bles a l a IO\V lcv.:l CXCl'pt for Olh.>limc non

trade transac1ion \Vhich the Group clas.'ii fie~ under the collcc1iblclno1 in1paircd Ix-cause 1he 
parlies have no history of default especially 0 11 1raosactions as agf'ee-d 0 1' the c.ontrac1. 

The cn .. "<lil quality of the ftnancial ass~ts ' ' 'as <1e1C'nn inl!cl as l~""ll lo\,:;; : 

Financ.ial instrun1cnts classified :is ··hii?.h l!radc" an: thn"c c;a-:h <u1d ('<l"'h cqui\'alenl~ a11d 
ca~h iov~11nenrs rransacted \vi1h reJlu;;.bie local and 1nulti -nntional banks and receivables 
,,·ith som~ history of d~faull on the agrt.~d tenns of the co11tnlc1. AFS fi nancial assets are 
cort'iiderOO 
.. high g:,rude" since these l'ln: invcsh:d in blue ~h ip ~har~~ ol' sto t l. ... Pa~1 due a11d i1npaired·· 
are those lhat art.: long outs1andi ng and has b.;.~cn ru 11) p r<.l\ i(h:d \\ ilh itn a ll0 \\1 :1111.:c fo r 
doubtful accourH~. Th.:rc ;;tri.: no P1•Sl du;: but no1 in1pain.-d recei\·ahlcs as of f)cce1nbcr 31. 
2016 and 20 15. respectively. 

Concentrations of credit risk arise front fi nancial instrumrnls that hav<: sin1ilar 
characteristics and are affected sirnilarly by changes in econo111 ic o r other conditions. 
There are no significant cor1centradons of credil risk \Vithin the Group arising frorn 
fi nancial a.sscts since th<.~sc nrc not d ircclly affc<:te<I b~· <:hanges i11ecooo1nic1>1' 01her 
c-xternal co11diti (l 11~ . 

Liquidity risk 
Liquidity risk is de-lined as 1he risk 1hat 1he Group could not be." ab!.: 10 ~..-ni t: or n1t::e1 its 
obligations on 1i 111e or at a rt::asonable price. ~ .. 1 a11agt::1 1h~11 1 is rcs.ponsihlc for liquidity. 
funding as \\'ell as settle1ne11t 111anagt::o1ent. ~1a11age111cnt also ensures that the Group \viii 
1naxilnize its gain on trading of1narketable securities to finance future capital in1ensive 
projecr.s. 'f he Grou1> 1nanages i1s liquidi1y 1·isk on ;t consolitiated hasi~ hased on husiness 
needs. tax. capital or regulatory co11sidenuio11~. il' applicabk. 1hrough 1n11 ne.rous sources of 
finance in order to 1naintain 11..:xibility. 

The Group n1anagt..-s its liquidity profi le 10 be able 10 finance its \\'Ot'king capital 
requirements And capital expenditures and service due and rnaturing debts. To cover ils 
financing requirc111cnts. the Paren1 Con1pany in1ends to ust:: internally generated funds. The 
BOD closely n1onitors the Parent Co1npany·s financial position during t1s regular n1ee1ings. 

Capjta! MruiS;lgmJSU! 
The objec-t ive of the Orour>'s capital 1nanagi:1nt-nt is 10 c11t't1n: th(tt it n1ain1ains a hi.·althy 
capital ratio in order to support its business and n1axin1iz~ shan:holdcr value. 

The Group 1nanages its capital strt1cturc and 1nakcs adj ustincnts lO it. in ligh1 of changes in 
econon1ic condi1ions. To 111ai111ain or adjust the capitnl s1ruc1ure. 1he Groop rnay issue ne\'' 
shares. J\'o changes \\•ere 1naclc on the objecti \'eS. pll lii.: i~:-. ~ir pn l<:<'"'t:' <luring th..: yccirs 
ended Dcccntt'K!r .3 1. 2016 and 2015. 

Manage1nent of ,vorking capital focuses on shon -h!flll decis ion~ rcla1 ing 10 cash and 1-:ash 
equivalents and other c.urrent assets and liabiJities. The goal of\\'Ork ing capital 
1nanagcn1cnt is to ensure that the Group is ablt:: to c-0n1inut:: its business operctlions-and 1ha1 
it has sufficient funds to satisfy maturing curre1H liabilities a.nd opera1ing expenses. 

As at Decentber 3 I. 20 16 and 2015. 1he_ Group is not sub,it..'\.'I 10 any ..:xte-rnally itnposed 
capital require1ne11ts. 


