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1. Date of Report (Date of earliest event reported)
Jun 29, 2018

2. SEC Identification Number
36359

3. BIR Tax Identification No.
000-438-702-000

4. Exact name of issuer as specified in its charter
BASIC ENERGY CORPORATION

5. Province, country or other jurisdiction of incorporation
Philippines

6. Industry Classification Code(SEC Use Only)

7. Address of principal office
7th Floor Basic Petroleum Building 104 C. Palanca St., Legaspi Village, Makati City
Postal Code  
1229

8. Issuer's telephone number, including area code
817-8596

9. Former name or former address, if changed since last report
None

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
Common Shares 2,708,500,714

11. Indicate the item numbers reported herein
Item 9

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.



Basic Energy Corporation
BSC

PSE Disclosure Form 5-1 - Substantial Acquisitions
References: SRC Rule 17 (SEC Form 17-C) and  

Section 4.4 and/or Section 5 of the Revised Disclosure Rules

Subject of the Disclosure

Equity investment of Basic Energy Corporation up to 15% of the total capital of Vintage EPC Company Limited (Thailand)
(VEPC) and VTE International Construction Company Limited (Thailand) (VINTER)

Background/Description of the Disclosure

On November 9, 2017, the Company signed an Investment Term Sheet with Vintage Engineering Public Co. Ltd. for a
possible equity investment in Vintage EPC Company Limited (Thailand) and VTE International Construction Company
Limited (Thailand) up to 12.5%, with an option to increase up to 20% of the total equity of said companies. In the last
Board meeting of the Company held last March 21, 2018, the Board confirmed the increase in equity investment up to
15%.

Date of Approval by
Board of Directors Mar 21, 2018

Date of Approval by
Stockholders N/A

Other Relevant
Regulatory Agency, if
applicable

N/A

Date of Approval by
Relevant Regulatory
Agency

N/A

Rationale for the transaction including the benefits which are expected to be accrued to the Issuer as a result of the
transaction

The equity investment will enhance the project portfolio of the Company as a renewable energy and power company, as
Vintage EPC Company Limited (Thailand) and VTE International Construction Company Limited (Thailand) are the
primary EPC contractors of the 220 MW solar power plant located in Minbu District, Magway region, Myanmar. The
investment is expected to provide a continuing stream of revenues in the short and midterms for the Company.

Description of the transaction including the timetable for implementation and related regulatory requirements, if any



The Company will invest in Vintage EPC Company Limited (Thailand) and VTE International Construction Company
Limited (Thailand) ( the investee companies) up to 15% of the total capital of said companies, subject to compliance with
certain conditions precedents resulting from the due diligence work on the investee companies, the requisite approvals of
the Board of Directors of the investee companies on the Company's investment, and the mutual agreement of the parties
on the provisions of the Share Purchase Agreement and Shareholders Agreement to include directorship positions and
minority rights provisions. among others, and the final Board approvals on the said agreements by the Company and the
investee companies.  
 
The Share Purchase Agreement is targeted to be executed within the month of April, 2018 and the Shareholders
Agreement is targeted to be completed within the month of April or May, 2018. The regulatory requirements will be the
disclosure statements on the closing of the equity investment transaction.  
 
The Share Purchase Agreements and Shareholders Agreements with Meta Corporation Public Company Limited (
formerly Vintage Engineering Public Company Limited) were signed on June 27, 2018, with the shares transfers to take
effect on July 2, 2018.

Identities of the parties to the transaction

Name Nature of
Business

Nature of any material relationship with the Issuer, their directors/officers or any of their
affiliates

Vintage
EPC
Company
Limited
(Thailand)

VEPC is
engaged in
the
engineering
and
construction
of large
projects.

Vintage Engineering Public Company Limited of Thailand (VTE) wholly owns the investee
companies. VTE is a stockholder of the Company owning at present, 148,382,202 shares
equivalent to 5.47% of the total outstanding shares of the Company. Mr. Supasit
Pokinjaruras, a director of VTE and the investee companies, sits in the Board of Directors
of the Company. VTE has changed its name to Meta Corporation Public Company Limited
effective May 18, 2018.

VTE
International
Construction
Co. Ltd.
(Thailand)

VINTER s
engage in
the
engineering
and
construction
of large
projects.

Same as above.

Terms and conditions of the transaction

The nature and amount of consideration (e.g. price per share, the aggregate amount)

Vintage EPC Co. Ltd: (VEPC) 
Nature: Share Purchase from VTE 
Price per Share: 10.43 Thai Baht 
Number of Shares: 7,500,000 
Aggregate Amount: 78.225 Million Thai Baht 
 
VTE International Construction Co. Ltd.(VINTER) 
Nature: Share Purchase for 15,000 shares and Share issuance from an Increase in capital of 2,506,864.8 shares 
Price per Share: 10 Thai Baht 
Number of Shares: Total of 2,521,864.8 shares 
Aggregate Amount: 25,218,648 Thai Baht 
 
Total investment by the Company is 103,443,648 Thai Baht.

Basis upon which the amount of consideration or value of the transaction was determined

The consideration for the purchase of the VEPC shares is based on the book value of the shares as of December 31,
2017, while the consideration for the purchase and issuance of the VINTER shares is based on par value of the shares.

The number of shares
to be acquired VEPC - 7,500,000 shares ; VINTER- 2,521,864.8 shares

Ratio/percentage to
total outstanding
capital stock

15



Terms of payment

Full payment shall be made upon execution and signing of the Share Purchase Agreement and the Shareholders
Agreement. The Company has made an earnest money deposit of USD2.622 Million, as of December 31, 2017, which
deposit shall be applied as partial payment of the shares and converted to paid in capital upon execution of the said
agreements. The payment of the balance of the purchase price is still being negotiated and the agreed due date thereof
will be specified in the Share Purchase Agreement.  
 
The payment of the outstanding amount after applying the deposit shall be payable by the Company within one month
from date of subscription (closing date of the subscription).

Conditions precedent to closing of the transaction, if any

1. Approval by the Board of Directors of the investee companies of the equity investment of the Company; 
2. Compliance with conditions precedent prior to Closing of the share purchase transaction. The conditions precedent will
be among the subject of the discussions on the terms and conditions of the Share Purchase Agreement; 
3. Agreement by the parties on the terms and conditions of the Share Purchase Agreement and Shareholders Agreement
to include directorships, minority rights provisions, among others; and  
4. Final approval by the Board of Directors of the Company and the investee companies of the Share Purchase
Agreement and Shareholders Agreement.

Description of the company subject of the transaction

Nature and business

Both companies are limited companies registered in Thailand in 2016. Their principal business objectives consist of
engineering business and the supply of materials and construction of large projects.

Discussion of major projects and investments

Vintage EPC Company Limited (VEPC) is the supplier of the materials and equipment for the construction of the 220MW
solar power project located at Minbu District, Magway Region Myanmar., while VTE International Construction Company
Limited (VINTER) handles the construction services required to build and complete the said power plant. The
development of the project commenced in 2016 and the power plant will be constructed in four (4) phases, Phase 1 of
which is targeted to be complete by January 2019. Completion of all 4 phases of the project is targeted on or before
2022.

List of subsidiaries and affiliates, with percentage holdings

Name %
Ownership

The parent company of VEPC and VINTER is Vintage Engineering Public Company Limited of Thailand,
which owns, at present, 99.99% of both companies.. N/A

Capital structure

Authorized capital stock

Type of Security Amount Number of Shares
Ordinary Shares VEPC -500 Million Thai Baht VEPC- 50,000,000 shares
Ordinary Shares VINTER- 1 Million Thai Baht VINTER - 100,000 shares

Subscribed Shares

Type of Security Amount Number of Shares
Ordinary Shares VEPC- 500 Million Thai Baht VEPC- 50,000,000 shares
Ordinary Shares VINTER- 1 Million Thai Baht VINTER - 100,000 shares

Paid-Up Capital

Amount VEPC- 500 Million Thai Baht; VINTER- 1 Million Tha
Number of Shares 50,000,000



Issued Shares

Type of Security Amount Number of Shares
Ordinary Shares VEPC -500 Million Thai Baht VEPC-50,000,000
Ordinary Shares VINTER-1 Million Thai Baht VINTER- 100,000

Outstanding Shares

Type of Security Amount Number of Shares
Ordinary Shares VEPC -500 Million Thai Baht VEPC-50,000,000
Ordinary Shares VINTER-1 Million Thai Baht VINTER- 100,000

Par Value

Type of Security Amount
Par Value of VEPC shares is at 10 Thai Baht/share VEPC -500 Million Thai Baht
Par Value of VINTER shares is at 10 Thai Baht/share VINTER-1 Million Thai Baht

Ownership Structure (including percentage holdings)

Name Number of Shares % Ownership
Vintage Engineering Public Co. Ltd. VEPC-499,999,996 99.99%
Vintage Engineering Public Co. Ltd. VINTER-99,996 99.99%

Board of Directors

Name (Regular or Independent)
Soraj Rojanaberjakul Regular director
Sirutt Ratanapaitoon Regular director
Arunya No-In Regular director
Chanchai Tanucharoensab Regular director

Principal Officers

Name Position/Designation
Soraj Rojanabenjakul Authorized Director
Sirutt Ratanapaitoon Authorized Director
Arunya No-In Authorized Director

Effect(s)/impact on the business, financial condition and operations of the Issuer

The additional investment of the Company in the investee companies will increase the working capital of these
companies needed to pursue the requirements of their respective contracts relative to the construction of the 220 MW
solar power plant located in Minbu District, Magway Region, Myanmar and thus lessen the need for advances from
stakeholders and/or bank financing.

Other Relevant Information



Share purchase for the VEPC shares will be via sale and transfer from shares owned and held by VTE, while the share
purchase for the VINTEhall be initially via sale and transfer of some shares from shares owned and held by VTE and the
full number of shares to achieve 15% equity will be via subscription to an increase in capital to be done by VINTER. As
15% equity owner of VEPC and VINTER, the Company stands to share in the payment of the obligations of VEPC and
VINTER to their EPC subcontractor, in the event of their default, to the extent of 15% of the defaulted obligations of
VEPC and VINTER to said EPC subcontractor.  
 
Please see attached 2017 Financial Reports of VEPC and VINTER prepared in-house by VEPC and VINTER, which
were used in the valuation of the subject share purchase transaction.. Since VEPC and VINTER are not public
companies, the 2017 audited financial statements shall be submitted by the said auditors not later than 150 days from
year-end ( sometime in May, 2018). Please find attached VEPC and VINTER's certifications that the aforementioned
2017 Financial Statements of said companies, were prepared by their respective management, are still subject to the
audit of BPR Audit and Advisory Co. Ltd., the external auditor for the said financial statements. The submission of the
audited 2017 Financial Statements by BPR Audit and Advisory Co. Ltd. shall be one of the conditions subsequent to the
share purchase transaction.  
 
The 2017 financial statements of VEPC and VINTER audited by BPR Audit and Advisory Co. Ltd ( Thailand) are now
attached.  
 
The following are the changes made in this report: 
1.The Share Purchase Agreements and the Shareholders Agreements were signed on June 27, 2018, instead of the
targeted signing of April-May, 2018. 
2. Vintage Engineering Public Company Limited has changed its name to Meta Corporation Public Company Limited
effective May 18, 2018. 
3. Purchase price of the VEPC shares was based on book value of the shares as of December 31, 2017 while
purchase/issue price of the VINTER shares is based on par value of the shares. Hence, total purchase price for the
VEPC shares is 78,225,000 Thai Baht. The number of VINTER shares purchased/to be issued from its capital increase
was reduced from 3,103,500 shares to 2,521,864.8 shares.  
4. Total equity investment by the Company amounts to 103,443,640 Thai Baht. 
5. Payment of the outstanding amount due from the Company, after application of its deposit of USD2.622 Million, shall
be payable within one month from date of subscription ( closing date of the subscription)  
6. Completion date for Phase I of the project was moved to January, 2019. Thus, completion of the four (4) phases of the
project was likewise moved from 2021 to 2022.  
7. The audited financial statements of VEPC and VINTER as of December 31, 2017, as audited by BPR Audit and
Advisory Group Limited are attached to this report.  
8. As the 15% equity owner of VEPC and VINTER, the Company would share in the payment of the obligations of VEPC
and VINTER to their EPC subcontractor, in the event of their default, to the extent of 15% of the defaulted obligations of
VEPC and VINTER.  
 
Please note that as used in the attached in-house financial statements, "AJE" is Adjusting Jpurnal Entry while "RJE" is
Reclassifying Journal Entry.

Filed on behalf by:
Name CORAZON BEJASA
Designation CORPORATE SECRETARY














































































