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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 17.1(b)
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:
O Preliminary Information Statement
@ Definitive Information Statement
2. Name of Registrant as specified in its charter
BASIC ENERGY CORPORATION
3. Province, country or other jurisdiction of incorporation or organization
Makati City
4. SEC Identification Number
36359
5. BIR Tax Identification Code
000-438-702-000
6. Address of principal office

7/F Basic Petroleum Bldg., 104 Carlos Palanca St., Legaspi Village, Makati City
Postal Code
1229

7. Registrant's telephone number, including area code
(+632) 8178596

8. Date, time and place of the meeting of security holders
October 23, 2019 at 3:00 P.M. Dusit Thani Hotel, Arnaiz Avenue, Makati City

9. Approximate date on which the Information Statement is first to be sent or given to security holders
Oct 1, 2019

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor
Not Applicable

Address and Telephone No.
N/A

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding



Common shares 2,815,392,714
13. Are any or all of registrant's securities listed on a Stock Exchange?
® Yes O No
If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to

the Corporate Information Officer of the disclosing party.
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Inclusive Dates of Closing of Stock Transfer Books
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End date Oct 23, 2019

Other Relevant Information
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(B)

consortium, adheres to its policy of involving competent technical professionals in the
preparation and negotiations of oil price agreements. The Company will also
continue to involve competent technical professionals in the preparation and
negotiations of power purchase agreements for its geothermal projects.

(3) Employees

The Company has twenty (20) officers and employees, of which seven (7) are
executive officers, one (1) technical manager, eight (8) are assigned as technical,
project, accounting, administrative, IT and operations support staff and four (4) are
assigned for utility and service staff. The Company expects to hire additional officers
and other personnel and/or engage the services of consultants or project employees
in 2019 as may be needed, as additional technical and project staff for its on-going
projects. When the Company will pursue additional renewable energy projects,
project managers and engineering, technical and other support personnel may be
required for its projects.

Description of Properties

The Company owns one floor (7" Floor) of the Basic Petroleum Building located at
104 C. Palanca, Jr. St;, Legaspi Village, Makati City, consisting of 461 square
meters, which the Company uses as its office premises.

The Company and its subsidiaries own several parcels of land located in Bolinao,
Pangasinan, containing an area of approximately 41 hectares. The property is
located about 4.3 kilometers southwest from the Bolinao-Bani Provincial Road and is
best suited for agro-industrial land development.

The Company, through a subsidiary, also owns parcels of land located at Tanay,
Rizal with a total area of approximately 3.5 hectares, near the town proper with good
roads and is suitable for residential housing development or for an agricultural farm
project. ‘

The Company, through another subsidiary, owns a parcel of land located at Gutalac,
Zamboanga del Norte with an area of approximately 22 hectares, suitable for
agricultural farm development.

The Company used to own a major interest in a real estate property (land) located at
Barangay Bolasi, San Fabian, Pangasinan with an aggregate gross area of 186,665
square meters, beside the San Fabian PTA Beach Resort managed by the Philippine
Tourism Authority. The beachfront is suitable for beach resort development while a
portion of it is suitable for a residential development. This property has been sold in
2018 and the Company has received its proportionate share in the net proceeds of
the sale of said property.

For 2019, the Company or its subsidiaries do not have any plan to own additional
lands for its various projects.


















Thus, in 2017, the Company began to explore opportunities for investments in solar and
other energy projects which are shovel-ready or about to commence commercial
operations or otherwise have shorter gestation periods, within the country and abroad.

Among several energy projects considered, three (3) projects abroad were identified in

- 2017, which could bring in revenues in the near future. The Company has placed

refundable deposits with the project owners to enable the Company to conduct due
diligence work on these projects and secure exclusivity in the negotiations on the
proposed equity investments of the Company in these projects. Due diligence work on
one of these projects have been completed and negotiations are on-going on the terms
and conditions of the Company’s equity investments in the project companies. The
relevant agreements are expected to be closed before the end of 2018, which will trigger
the entitlement of the Company to revenues from earnings of the project companies in
2019.

2016

For 2016, total assets of the Company stood at Php721.04 million, a decrease of
Php106.20 million from the balance of Php827.24 million in 2015. Current assets
amounting to Php170.09 million decreased by Php37.58 million from the balance of
Php207.67 in 2015. This was primarily due to the decrease in cash and cash
equivalents disbursed for costs and expenses during the year. Non-current assets,
totaling Php550.95 million decreased by Php68.62 million from the balance of Php619.57
million. This was primarily due to the decrease in deferred exploration costs of
Php135.67 due to the provisions for impairment losses booked for the year amounting to
Php166.71 million and the decrease in available for sale (AFS) financial assets of
Php24.89 million due to redemption. These decreases, however, were partially offset by
increases in investment properties and property and equipment totaling Php80.87 million
due to revaluation and Php17.30 due to acquisitions.

Total liabilities closed at Php21.83 million, an increase of Php1.48 million from the
balance of Php20.35 million in 2015. This was primarily due to the increase of Php2.57
million in payables and accrued expenses, partially offset by the decrease in income tax
payable amounting to Php1.11 million.

Total equity recorded was Php699.21 million, a decrease of Php107.68 million compared
to the balance of Php806.89 million in 2015. The decrease was primarily due to the
decreases in retained earnings amounting to Php74.13 million due to the losses for the
year, non-controlling interests of Php49.25 million and translation adjustment of Php4.25
million. These decreases were, however, partially offset by deposit on future
subscriptions of Php13.94 million and an increase in revaluation increment of Php6.04
million.

Total revenue generated for the year amounted to Php97.85 million, an increase of
Php47.38 million from the revenue in 2015 of Php50.47 million. Revenues for the year
were mostly from fair value adjustments on investment properties amounting to
Php71.96 million, unrealized foreign exchange gains of Php16.41 million and interests
and dividends totaling Php9.45 million.

Costs and expenses were from general and administrative expenses amounting to Php
51.955 million and provisions for impairment losses on deferred exploration costs of Php
166.713 million. Provisions for impairment losses of Php 147.933 were booked on
deferred costs for the Indonesia oil project as the project was placed on hold by the
middle of 2015 until Pertamina is able to finalize the organizational structure of local
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share, which is the par value of the said shares. There were no underwriting
discounts or commissions given or paid by the Company.

A total of seventeen (17) directors, members of the Advisory Board, officers and
employees of the Company, exercised option rights under the Company’s SOP:

Subscribers Shares Subscribed Date of Subscription
Directors
Oscar C. De Venecia, 30,000,000 4.27.12
5,500,000 1 4.27.12
16,500,000 7.03.13
Francis C. Chua 30,000,000 '4.27.12
- 5,500,000 427.12
16,500,000 7.03.13
Ramon L. Mapa 30,000,000 42712
Oscar L. De Venecia, Jr. 28,500,000 42712
3,025,000 7.03.13
| 18,975,000 7.03.13
Jaime J. Martirez 30,000,000 4.26.12
30,100,000 7.03.13
Ma. Florina M. Chan 30,000,000 4.26.12°
22,000,000 7.03.13
Eduardo V. Manalac 30,000,000 4.2712-
Gabriel R. Singson, Jr. 30,000,000 42712 |
Isidoro O. Tan 30,000,000 4.26.12
22,000,000 7.03.13
| Oscar S. Reyes 30,000,000 9.26.12
22,000,000 7.03.13
Dennis D. Decéna 4,000,000 -9.26.12
Advisory Board ' .
Jose C. De Venecia, Jr. 5,000,000 4.26.12
12,000,000 7.03.13
Leonardo R. Arguelles, Jr. 8,100,000 7.03.13
Officers
Emelinda I. Dizon 10,000,000 . 7.03.13
Corazon M. Bejasa 100,009 9.26.12
Alberto P. Morillo 100,000 9.26.12
Marietta V. Villafuerte 100,000 9.26.12"
Total 500,000,000

b. Issuance of Shares to Vintage Engineering Public Company of Thailand
Vintage Engineering Public Company, a publicly listed company registered in

Thailand, subscribed to 43,565,870 shares on February 24, 2017. The issuance of
said shares was confirmed by the Securities and Exchange Commission (SEC) on
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BASIC ENERGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Years Ended December 31

2018 2017 2016
INCOME
- Excess in net assets acquired over cost of associate (Note 11) P$24,184,059 P.. P
Fair value adjustment on investment propertics (Note 12) 21,394,000 - 71,955,696
Realized foreign exchange gains - net 7,589,474 144,186 24,243
Management fee (Note 19) 2,967,471 - -
Interest income (Note 18) 2,071,143 3,292,064 4,633,256
Unrealized foreign exchange gains - net 1,488,509 - 16,414,280
Reversal of allowance for impairment on receivables (Note 7) 590_,941 - -
Dividend income (Note 10) 1,280 3,625,953 4,820,629 -
Geain on sale of AFS financial assets (Note 10) - 1,680,256
Gain on sale of property and equipment - - 1,611
: 60,286,877 8,742,459 97,849,715
EXPENSES (CHARGES)
General and administrative expenses (Note 20) 56,423,495 55,655,931 51,954,997
Loss on sale of investment properties (Note 12) 10,728,788 - -
Share in net loss of associates (Note 11) 5,077,498 - -
Goodwill impairment loss 3,757,602 - -
Interest expense (Note 16) 3,415,799 444,792 -
Provision for impairment of deferred exploration costs
(Note 13) 2,946,624 - 166,713,571
Unrealized foreipn exchange loss - net - 1,375,008 -
82,349,806 57475731 218,668,568
L.OSS BEFORE INCOME TAX 22,062,929 48,733,272 120,818,853
" PROVISION FOR INCOME TAX (Note 22)
Final 409,192 648,738 922,634
Current 216,908 11,800 7,424
Deferred 3,083,254 8,850,560 2,711,401
3,709,354 9,511,098 3,641,459
NET LOSS R25,772,283 P58,244,370  P124 460,312
NET LOSS ATTRIBUTABLE TO:
Equity holders of the Parent Company P25,121,623 B58,104,275 775,648,092
Non-controlling interests (Note 17) 650,660 140,095 48,812,220
: 25,772,283 $£58.244.370  P124,460,312
LOSS PER SHARE (Note 23)
Basic/Diluted £0.009 0,022 £0.030

See -aecompanying Notes to Consolidated Findneiaf Statements, .

IR

7
i

[













































1) -

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measuremient is based
on the presumption that the transaction to sell the asset or transfer the liability takes place cither:

* in the principal market for the asset or liabil ity, or
* in the absence-of a principal market, in the most advantageous market for the asset or liability

The principal or the. most advantageous market must be accessible to the Group. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value :h.e,as.uremem of'a nonfinancisl asset takes into account.a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

g
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and :
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the Jowest fevel input that is
significant to the fair value measurement as a whole:

Lével | - Quoted {unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valiation techiniques. for which the lowest leve] input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the consolidated financial statements on a recurring basis,
the Group determines-whether transfers have occurred-between Levels in the hierarchy by re-assessing
categorization (based on the lowest level iniput that is significant to the fair value measurement as a
whole) at the end of'each reporting period. :

The fair value of financial instruments that are actively traded in organized financial markets is
determined by reference to quoted market close prices at the.close of business at the end of the financial

reporting period.
2

For financial instrumenits where there is no active market, fair value is determined using valuation
techniques. Such techniques include comparison t0 similar invéstments for which market observable -
prices exist and discounted cash flow (DCF) analysis or other valuation models.

For the purpose-of fair value disclosures, the Group has determined classes of assets and fiabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level in the fair value
hierarchy as explained above,

An analysis of the fait values of financial assets at FVOCI and investment properties and further details
as to how they are measured are provided in Note 26.

LT































































































































































































































































































































































































































































