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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended
Sep 30, 2015

2. SEC Identification Number
36345

3. BIR Tax Identification No.
000-438-702-000

4. Exact name of issuer as specified in its charter
BASIC ENERGY CORPORATION

5. Province, country or other jurisdiction of incorporation or organization
Makati City

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

7/F BP Building, 104 Carlos Palanca St., Legaspi Village, Makati City
Postal Code
1229

8. Issuer's telephone number, including area code
(+632) 8178596
9. Former name or former address, and former fiscal year, if changed since last report
Not applicable
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
Common 2,560,118,512

11. Are any or all of registrant's securities listed on a Stock Exchange?
Yes No
If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange
12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder



or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12) months (or for such shorter
period that the registrant was required to file such reports)

Yes No

(b) has been subject to such filing requirements for the past ninety (90) days
Yes No

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange, and
are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to the
Corporate Information Officer of the disclosing party.
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PSE Disclosure Form 17-2 - Quarterly Report
References: SRC Rule 17 and
Sections 17.2 and 17.8 of the Revised Disclosure Rules

For the period ended

Sep 30, 2015

Currency (indicate units, PESO

if applicable)

Balance Sheet

Period Ended

Fiscal Year Ended (Audited)

Sep 30, 2015 Dec 31, 2014

Current Assets 223,418,963 53,083,566
Total Assets 824,802,813 863,192,559
Current Liabilities 6,087,604 13,417,841
Total Liabilities 19,039,487 26,219,724
Egutrﬁii?m;i/(neﬁcit) 141,536,595 191,175,668
Stockholders' Equity 822,782,799 844,199,734
Stockholders' Equity - Parent 813,474,715 803,495,317
Book Value per Share 0.31 0.31

Income Statement

Current Year

Previous Year

Current Year-To-Date

Previous Year-To-Date

(3 Months) (3 Months)
Operating Revenue 4,077,305 10,207,293 54,193,476 20,800,652
Other Revenue - - - -
Gross Revenue 4,077,305 10,207,293 54,193,476 20,800,652
Operating Expense 19,993,120 14,347,692 53,623,143 42,376,548

Other Expense



Gross Expense 19,993,120 14,347,692 53,623,143 42,376,548

Net Income/(Loss)
Before Tax -15,915,814 -4,140,399 570,333 -21,575,896

Income Tax Expense - - - -

#:}('“°°me’('-°ss) After | _15 915,814 -4,140,399 570,333 21,575,896

Net Income Attributable
to -10,620,080 -3,341,800 10,362,907 -18,817,561
Parent Equity Holder

Earnings/(Loss) Per

Share 0 0 0 0
(Basic)

Earnings/(Loss) Per

Share 0 0 0 0
(Diluted)

Other Relevant Information

See attached SEC Form 17-Q as of September 30, 2015

Filed on behalf by:
Name Angel Gahol
Designation AVP - Asst. Corp. Sec./ Compliance Officer
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SECURITIES AND EXCﬁANGF. COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE
SRC AND SRC RULE 17(a)-17(b)(2) THEREUNDER

1. For the quarterly period ended September 30, 2015
2. Commission identification number 168063
3.. BIR Tax Identification No. 000-438-702-000

4. Exact name of registrant as specified in its charter
BASIC ENERGY CORPORATION

5. Province, country or other jurisdiction of incorporation or organization Philippines

[=))

. Industry clasSHiCAtION COAE ......ooiiiiiiiiieceeer ettt

7. Address of registrant's principal office 7" Flr., Basic Petroleum Bldg., C. Palanca St..
Legaspi Village, Makati City, Philippines Postal Code 1229

. Registrant's telephone number, including area code  (632) 817-8596 10 98

oo

9. Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC

Number of shares of common
stock outstanding or amount of

Title of Each Class debt outstanding,
Common Shares 2.560.118.3512
Listed with PSE 2,560,118.512

11. Are any or all of the securities listed on the Philippine Stock L:xchange?
Yes {x] No [ ]
12. Indicate by check mark whether the registrant:

(a) Has filed all reports required to be filed by Section 17 of the SRC and SRC 17(a)-
thereunder and Sections 26 and 141 of the Corporation Code of the Philippines, during the preceding
12 months (or for such shorter period the registrant was required to file such reports)

Yes [x] No [ ]

(b) has been subject to such filing requirements for the past 90 days.
Yes [x] No [ ]



PART I—FINANCIAL INFORMATION

Item 1. Financial Statements,

“Attachment A™
Item 2. Management's Discussion and Analysis of Financial Condition and Results of
Operations.

“Attachment A™

PART II--OTHER INFORMATION
“Attachment A™
The registrant may, at its option, report under this item any information not previously
reported in a report on SEC Form 17-C. If disclosure of such information is made under this Part 1. it
need not be repeated in a report on Form 17-C which would otherwise be required to be filed with
respect to such information or in a subsequent report on Form 17-Q.

SIGNATURES

Pursuant to the requirements of the SRC, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

. I
Registrant : C M. BEJASA
Signature and Title : VP & Corporate Secretary
Date : November 5, 2015

Principal Financial/
Accounting Officer/Controller: MARIHTTA V. VILLAFUERTE

Signature and Title : VP & Treasurer

Date : November 5, 2015



ATTACHMENT “A”
FINANCIAL INFORMATION
For the Quarter Ended September 30,2015

1. The following unaudited financial statements are contained in this report:

1.1 Statements of Income and Retained Earnings for the Period Ended September 2015
and September 2014;
.2 Balance Sheets as of September 30, 2015 and December 31, 2014:
3 Statements of Cash Flows for the Period Ended September 30, 2015 and
September 30, 2014;
1.4 Statements of Changes in Stockholders’ Equity for the Period Ended September
30,2015 and September 30, 2014.

2. Discussion on Financial Condition for the Period December 31, 2014 and September 30,
2015.

A. Key Performance Indicators
Management considers the following as key performance indicators of the company:
Return on Investment (ROI), Profit Margin, Performance of Committed Work Programs,

Current Ratio, Asset Turnover and Solvency Ratios.

The following table shows the Top 5 performance indicators for the past three interim

periods:

KEY PERFORMANCE INDICATORS 3rd Qtr. 2015 3rd Qtr. 2014 3rd Qtr. 2013
Return on Investments (ROI)

(Net Income/Ave.Stockholders' Equity) -1.91% -0.50% -0.49%
Profit Margin -390.35% -40.56% -71.25%

(Net income/Net Revenue)

Investment in Projects(Non-Petroleum) 24.66% 24.00% 22.09%
as a % of Total Assets

Investment in Wells & Other Facilities
as a % of Total Assets 24.98% 17.64% 10.47%

Current Ratio 36.70:1 10.26:1 47.921
(Current Assets/Current Liabilities)

Asset Turnover
{Net Revenue/Ave.Total Assets) 0.48% 1.21% 0.67%

Solvency Ratios:

Debt to Equity Ratio 2.31% 2.14% 2.72%
Asset to Equity Ratio 100.25% 101.27% 102.79%
Interest Rate Coverage Ratio n/a n/a n/a
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ROI (Net Income / Average Stockholders’ Equity) measures the profitability of stockholders’
investment. Profit Margin (Net Income / Net Revenue) measures the net income produced by
each peso of revenue. Investment in Projects as a ®o of Assets. measures how much the
company invested in its committed work programs. Current Ratio (Current Assets * Current
Liabilities) measures the short-term debt-paying ability of the company. Asset Turnover (Net
Revenue / Average Total Assets) measures how efficiently assets are used to produce profit.
Solvency Ratios measures debt and assets in relation to Equity.

ROI for the third quarter of 2015 was -1.91% compared to the ROl 0f -0.50% for the same
quarter in 2014 because the net loss for the third quarter of 2015 increased compared to the
net loss recorded for the same quarter in 2014.

Profit Margin for the third quarter of 2015 was -390.35% compared 1o the Profit Margin of -
40.56% for the same quarter in 2014 because the net loss increased while net revenue
decreased for the third quarter of 2015 compared to the same quarter in 2014,

Investment in Non-Petroleum Projects as a % of Total Assets as of the third quarter of 2015
was 24.66% compared to 24.00% as of the same quarter in 2014 because investments in
non-petroleum projects for 2015 slightly increased.  Total assets. however decreased during
the 3" quarter in 2015 compared to the same quarter in 2014 .

Investments in Wells and other Facilities as a % of Total Assets as of the third quarter of 2015
was 24.98% compared to 17.64% for the same quarter in 2014  because investments
increased in 2015 while total assets decreased in 2015 compared to 2014.

Current Ratio as of the third quarter of 2015 was 36.70:1 compared to 10.26:1 for the same
quarter of 2014 because both current assets and current liabilities increased as of the third
quarter in 2015 compared to the same quarter in 2014.

Asset Turnover for the third quarter of 2015 was 0.48% compared to 1.21% for the same
quarter of 2014 because both net revenue and average total assets decreased in 2015

compared to 2014.

Solvency Ratios, like Debt to Equity Ratio as of the third quarter of 2015 was 2.31%
compared to 2.14% of the same quarter in 2014 because liabilities increased while equity
decreased in 2015 compared to 2014, Asset to Equity Ratio was 100.25% as of the third
quarter of 2015 compared to 101.27% as of the same quarter in 2014, likewise because both
total assets and equity decreased in 2015 compared to 2014.

B. Discussion and Analysis of Financial Condition as of September 30, 2015

Total Assets as of September 30, 2015 stood at PhP 824.8 million, decreasing by PhP 38.4
million compared to the balance as of December 31. 2014 of PhP 863.2 million. The
decrease was mainly due to the decrease in available for sale financial assets of PhP 206.5
million resulting from the sale of long-term securities. This resulted to additional current
funds as recorded in the increase in cash and cash equivalents of PhP 169.9 million.
Available cash was partly invested in various projects of the company and utilized for
operating expenses and payment of certain payables and accrued expenses.

Total Liabilities as of September 30, 2015 amounted to PhP 19.0 million decreasing by PhP
7.2 million compared to the balance as of December 31, 2014 of PhP 26.2 million. This was
mainly due to the payment of certain payables and accrued expenses for the period.
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Stockholders’ Equity stood at PhP 822.8 million as of September 30. 2015 decreasing by PhP
21.4 million compared to the balance of PhP 844.2 million as of December 31, 2014, The
decrease was due to the sale of long-term securities resulting to the decrcase in fair value
adjustments on financial assets of PhP 33.3 million. This decrease was partly offset by the
increase in Retained Earnings of Php 10.4 million due to the income recorded as of the 3rd
quarter of 2015 of PhP 10.4 million, increase in capital stock of PhP 0.156 million due to
additional subscriptions under the stock option plan and increase in cumulative translation
adjustment of PhP 1.4 million.

As of the quarter ending September 30, 2015, the company recorded a Net Income on a
consolidated basis amounting to PhP 10.4 million from Total Revenues of PhP 54.2 million
and Total Cost and Expenses of PhP 53.6 million with minority interest recorded at PhP 9.8
million.

Revenues as of September 30, 2015 were mainly from the gain on sale of available for sale
financial assets amounting to PhP 45.9 million. Other sources of revenues were from
interests and dividends amounting to PhP 8.3 million.

Cost and Expenses as of September 30, 2015 totaled PhP 53.6 million mostly in general and
administrative expenses amounting to Php 35.2 million and foreign exchange losses of
Php17.4 million.

C. Plan of Operations for 2015

Oil and Gas Operations

For the rest of 2015, the Company will continue with its business in oil and gas exploration
operations, as a party, together with other oil exploration companies. in the contract area
situated in offshore Mindoro (Service Contract 53).

In Service Contract 53, the consortium has agreed to drill Progreso-2 to fulfil one of the 2

well obligations under the Sub-Phase 3 program. Preparations are on-going for the drilling
works pending resolution of NCIP issues. The Company has a 3% participation in this
service contract.

PT Basic Energi Solusi, the operating arm of Grandway Group Ltd., shall handle the
management of the oil wells acquired in Central Java, Indonesia, while the Company,
through Grandway Group Ltd., shall continue to look for opportunitics in the management
and operation of oil wells in other parts of Indonesia.

The Company’s cash requirements for the operations of its oil and gas business in the
Philippines and Indonesia, for the whole year of 2015 is budgeted at a total of Php179.7
Million, which will be adequately funded by its cash and short-term investments.  The
present manpower staff maybe increased or the services of consultants maybe engaged when

needed for the technical support requirements.




Geothermal Energ Operations
The Company will continue discussions with other companies interested in the exploration
and development of geothermal resources for the formation of a consortium to jointly
undertake the exploration and development activities for the geothermal areas awarded to the
Company.

The Company’s cash requirements for the operations of its geothermal energy exploration
business for the whole year of 2015 is budgeted at about Php276.9 Million, inclusive of a
contingent budget, which will be partly funded by its cash and short-term investments. There
will be a need for the Company to raise additional funds for its existing geothermal energy
projects. There are plans to increase its present manpower staff’ or engage the services of
consultants when needed for the technical requirements and acquire additional computer
equipment for these projects.

Hydro-Power Energy Operations

The Company will likewise continue discussions with other companies interested in the
exploration and development of hydro-power resources for the formation of a consortium to
jointly undertake the exploration and development activitics for the hydro-power arcas
awarded to the Company.

The Company’s cash requirements for the operations of its hydro-power energy exploration
business for the whole year of 2015 is budgeted at about Php 17.3 Million. which will be
adequately funded by its cash and short-term investments. There is no need for the Company
to raise additional funds for its hydropower projects. There are plans o increase its present
manpower staff or engage the services of consultants when needed for the technical
requirements and acquire additional computer equipment for these projects.

The interim financial report is in compliance with generally accepted accounting principles.
The same accounting policies and methods of computation were followed in the interim
financial statements, as compared with the most recent audited financial statements, which are
as of December 31, 2014.

The interim operations are not characterized by any seasonality or cyclicality. The nature and
amount of items affecting assets, liabilities, equity. net income and cash flows arc explained
in Attachment “A™ on Financial Information for the Quarter ending September 30, 2015.

There are no changes in estimates of amounts reported in prior interim periods of the current
financial year or those reported in prior financial years.

On September 8, 2011, the SEC approved the Stock Option Plan of the Parent Company
granting directors, members of the advisory board, officers and employees of the Parent
Company options to purchase, at the par value of P0.25 per share, a total of 500.000,000
shares. Out of these shares, 26.7 million have been paid and listed in the Philippine Stock
Exchange on January 21, 2013 which was classified as deposit for future stock subscription as
of December 31, 2012. On July 24, 2013, the Philippine Stock Exchange approved for listing
the remaining 473,300,000 shares. As of December 31, 2014 and 2013, additional 31.73
million and 58.57 million shares for listing, respectively, have been paid and listed in the
Philippine Stock Exchange.
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There were no dividends paid (aggregate or per share) separately for ordinary shares and other
shares.

Currently, the company has a single business and geographical segment and therefore,
segment disclosures have not been included.

There are no material events subsequent to the end of the interim period that have not been
reflected in the financial statements for the interim period.

There are no changes in the composition of the company during the interim period, including
business conditions, acquisition or disposal of subsidiaries and long-term investments,
restructurings, and discontinuing of operations.

Since December 31, 2014, there are no other changes in contingent liabilities or assets and no
new material contingencies, events or transactions that have occurred during the current
interim period. There are no trends, demands, commitments, events or uncertainties, known
to management that will have a material impact on the company’s liquidity.

There are no material commitments for capital expenditures and no scasonal aspects that have
a material effect on the financial conditions or results of operations.

There are no known trends, events or uncertainties that have had or that are reasonably
expected to have a material favorable or unfavorable impact on net sales/revenues/income

from continuing operations.

There are no events that will trigger direct or contingent financial obligations that are material
to the company, including any default or acceleration of an obligation.

There are no material off-balance sheet transactions, arrangements, obligations, (including
contingent obligations), and other relationships of the company with unconsolidated entities

or
other persons created during the reporting period.

The causes for any material changes (5% of the relevant accounts or such lower amount,
which the company deems material on the basis of other factors) from period to period which
include vertical and horizontal analysis of any material item, have been presented in this

report.

There were no sales of unregistered or exempt securities, nor were there any issuances of
securities constituting an exempt transaction.

Finally, there are no other material information for disclosure during the current interim
period, whether under this report or under SEC Form 17-C.



Disclosures per SEC Memorandum Circular No. 3, Series of 2011

In compliance with SEC Memorandum Circular No. 3, Series of 2011: Guidelines on the
Implementation of PFRS 9, we disclose that:

(1) After consideration of the result of its impact evaluation using the
outstanding balances of financial statements as of December 31, 2014, the
Company has decided not to early adopt either PFRS 9 (2009) or PFRS 9
(2010) for its 2014 reporting.

i) We will however, continue to evaluate the impact of the standard in our financial
statements for the year 2015.




BASIC ENERGY CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
As of September 30, 2015 and December 31, 2014

-

UNAUDITED AUDITED
September 30, 2015 December 31, 2014

ASSETS
Current Assets
Cash and cash equivalents £ 217,037,411 2 47,143,661
Receivables-net 2,663,948 3,644,289
Other current assets 3,717,604 2,295,616
Total Current Assets 223,418,963 53,083,566
Non Current Assets
Available-for-sale (AFS) financial assets 157,733,598 364,298,764
Investment in properites 203,424,809 203,458,387
Property and equipment 22,794,643 25,145,742
Deferred charges 63,712,587 54,622,671
Project development costs 142,317,066 151,979,511
Deferred income tax asset 6,846,316 6,846,316
Other noncurrent assets 4,554,832 3,757,602
Total Non Current Assets 601,383,850 810,108,993
Total Assets 2 | 824,802,813 | 2 ] 863,192,559 |
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable and accrued expenses £ 6,087,604 £ 13,320,450
Income tax payable 97,391
Total Current Liabilities 2 6,087,604 2 13,417,841
Non Current Liabilities
Accrued retirement benefit 12,063,169 11,913,169
Dividends payable 888,714 888,714
Total Noncurrent liabilities 12,951,883 12,801,883
Total liabilities £ 19,039,487 £ 26,219,724
Minority Interest (17,019,473) (7,226,899)
Stockholders' Equity
Attribute to equity holders of the Company:

Capital stock[held by 6,672 & 6,721 equity holders

as of 2015 & 2014 respectively 640,029,628 639,873,378
Additional paid-in capital 32,699,360 32,699,360
Revaluation increment in office condominium 14,630,975 14,630,975
Fair value adjustments on financial assets 2,841,874 36,178,097
Remeasurement loss on acquired retirment benefits (5,010,165) (5,010.165)
Cumulative translation adjustment (705,468) (2,105,599)
Retained Earnings 141,536,595 131,173,688
Total 826,022,799 847,439,734
Treasury Stock (at cost) (3,240,000) (3,240,000)
Total Equity 822,782,799 844,199,734
Total Liabilities and Stockholders' Equity £ 824,802,813 £ 863,192,559




BASIC ENERGY CORPORATION, INC. AND SUBSIDIARIES

2
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS
For the period ended September 30, 2015 and September 30, 2014
As of For the quarter As of For the quarter
30-Sep-15 July -Sept 2015 30-Sep-14 July -Sept 2014
REVENUES
P P
Interest, dividends and others 8,287313 2,480,785 14,211,374 4,440,351
Unrealized foreign exchange gain - - 4,588,528 4,588,528
Gain on sale of AFS 45,906,163 1,596,521 2,000,750 1,178,414
54,193,476 4,077,306 20,800,652 10,207,293
COSTS AND EXPENSES
General and administrative expenses 35,183,451 10,570,727 39,867,577 13,647,743
Unrealized foreign exchange loss 17,259,484 8,384,529 1,867,250 276,993
Realized foreign exchange loss 139,567 2,777 641,721 422956
Others 1,040,641 1,040,641 -
53,623,143 19,993,120 42,376,548 14,347,692
INCOME / (LOSS) BEFORE INCOME TAX 570,333 (15,915,814) (21,575,896) (4,140,399)
PROVISION FOR INCOME TAX
Current - - -
Deferred
NET INCOME (LOSS) 570,333 (15,915,814) (21,575,896) (4,140,399)
MINORITY INTEREST 9,792,574 5,295,734 2,758,335 798,599
10,362,907 (10,620,080) (18,817,561) (3,341,800)
RETAINED EARNINGS (DEFICIT) AT BEGINNING
OF YEAR / QUARTER 131,173,688 152,156,675 133,574,416 118,098,655
. - 0 0
RETAINED EARNINGS (DEFICIT) AT END OF
YEAR/ QUARTER P 141,536,595 141,536,595 |P 114,756,855 114,756,855
Earnings (Loss) Per Share 2 | 0.0040 | 0.0041)[2 | (0.0074)] (0.0013)]

Formula: Earnings (Loss) Per Share

= Net Income(Loss) / No. of shares for the quarter ended September 30, 2015

2,560,118,512

= Net Income (Loss) / No. of shares for the quarter ended September 30, 2014

2,559,493,512




BASIC ENERGY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Period Ended September 30, 2015 and September 30, 2014

As of September For the quarter Asof Sept 30, For the quarter
30,2015 July - Sept 2015 2014 July-Sept 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (loss) B 570,333 p (15915,814) P (21,575,896) R (4,140,399)
Adjustment to reconcile net income to net cash provided
by operating activities
Interest income (8,287,313) (2,480,785) (14,211,374) (4,440,351)
Depreciation.depletion and amortization 2,448,937 789,465 2,583,838 902,311
Foreign exchange gain/(loss) 17,399,051 8,381,752 (2,079,557) (3,888,579)
Operating income (loss) before woring capital changes 12,131,008 (9,225,382) (35,282,989) (11,567,018)
Changes in assets and liabilities
Decrease (Increase) in asset/s
Receivables 980,341 190,671 (1,005,138) 571,305
Prepayments and other current assets (2,185,639) (135,009) (902,767) 109,548
Increase (Decrease) in liabilities - -
Accounts payable & accrued expenses (7,330,237) 468,428 1,241,813 807,766
Accrued Retirement Fund 150,000 1,050,000 (300,000) 900,000
Cash generated from (used in) operations 3,745,473 (7,651,292) (36,249,081) (9,178,399)
Interest received 8,287,313 2,480,785 14,211,374 4,440,351
Taxes paid -
Net cash flows from (used) in operating activities R 12,032,786 P (5,170,507) B (22,037,707) £ (4,738,048)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions (Deductions) to:
AFS financial assets 206,565,166 43,531,787 32,511,143 18,536,668
Project development costs 9,662,445 8,661,162 - -
Unrealized gain on fair value adjustments gain /(loss) (33,336,223) (1,590,365) (5,851,436) (2,695.755)
Deferred charges (9,089,916) (3,953,258) (61,949,127) (40,022,677)
Property & equipment (97,838) (35,552) (547,249) (19,212)
Net cash provided for investing activities P 173,703,634 P 46,613,774 B (35,836,669) P (24,200,975)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of capital stock 156,250 - 7,932,500 7,932,500.00
Proceeds from deposit for future subscription - R - B - R (2,100,000)
Net cash provided from financing activities 156,250 P - P 7,932,500 B 5,832,500
Effect of Foreign Exchange rate in Cash & Cash Equivalent (17,399,051) (8,381,752) 2,079,557 3,888,579
Cumulative Translation Adjustment 1,400,131 (23,879)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 169,893,750 R 33,037,636 B (47,862,317) P (19,217,943)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR/QUARTER 47,143,661 183,999,776 80,542,774 51,898,400
CASH AND CASH EQUIVALENTS AT END OF QUARTER B 217,037,411 P 217,037,411 P 32,680,457 B 32,680,457




BASIC ENERGY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
For the Period Ended September 30, 2015 and September 30, 2014

4-

Jan to Sept

Jan to Sept

Quarters Ended Se;

30

~

2015

2014

2015

2014

CAPITAL STOCK - P 0.25 par value
Authorized - 10,000,000,000 shares

Issued and Subscribed

Held by a Subsidiary

2,560,118,512

2,559,493,512

2,560,118,512

2,559,493,512

Paid-up Capital Stock at beginning of year 639,873,378 631,940,878 640,029,628 631,940,878
Issuance of capital stock 156,250 7,932,500 7,932,500
Paid-up Capital Stock at end of period/quarter 640,029,628 639,873,378 640,029,628 639,873,378
ADDITIONAL PAID-IN CAPITAL

Balance at beginning of year 32,699,360 32,699,360 32,699,360 32,699,360
Issuance of Capital Stock

Balance at end of period 32,699,360 32,699,360 32,699,360 32,699,360
Revaluation increment in office condominium 14,630,975 15,809,309 14,630,975 15,809,309
Fair value adjustments on financial assets 2,841,874 29,848,670 2,841,874 29,848,670
Remeasurement loss on acquired retirement benefits (5,010,165) (2,704,577) (5,010,165) (2,704,577)
Cumulative translation adjustment (705,468) (1,617,139) (705,468) (1,617,139)
RETAINED EARNINGS (Deficit)

Balance at beginning of the year 131,173,688 133,574,416 152,156,675 118,098,655
Net income (loss) for the period 10,362,907 (18,817,561) (10,620,080) (3,341,800)
Balance at end of period 141,536,595 114,756,855 141,536,595 114,756,855
Treasury stocks (at cost) (3,240,000) (3,240,000) (3,240,000.00) (3,240,000.00)
TOTAL STOCKHOLDERS' EQUITY 822,782,799 825,425,856 822,782,799 825,425,856




BASIC ENERGY CORPORATION AND SUBSIDIARIES
SCHEDULE OF ACCOUNTS RECEIVABLES
As of September 30, 2015

in this schedule may be changed to appropriately reflect the Company's actual collection period.

Receivable from Stockholders B 1,718,887
Accrued Interest Receivable 548,257
Dividends Receivable 570,804
Advances to Officers & Employees 220,812
Others 2,338,135
Less: Allowance for uncollectible accounts (2,732,947)
P 2,663,948
Basic Energy Corporation. & Subsidiaries
Aging of Accounts Receivable
As of September 30, 2015 Pas due
7 Mos. To 5 Years - accounts & ltems
Type of Accounts Receivable Total 1 Month 2-3 Mos. 4-6 Mos. 1 Year 1-2 Years 3-5 Years above in Litigation
a) Trade Receivables
1) . - . . -
2) -
3) -
Subtotal - - - - - -
Less: Allow. For
Doubtful Acct. -
Net Trade receivable - - - - - -
b) Non-Trade Receivables
1} Receviable from stockholders 1,718,887 1,718,887
2) Accrued Interest Receivable 548,287 548,257
3) Dividends Receivable 570,804 570,804
4) Advances to Officers & Employed 220,812 220,812.31
5) Others 2,338,138 262,262 5,600 18,796 559,784 249,685 523,254 718,753
Subtotal 5,396,895 810,519 797,217 18,796 559,784 249,685 523,254 2,437,640
Less: Allow. For
Doubtful Acet. (2,732,947)] - (327.497) (2,405,450)
Net Non-trade receivable 2,663,948 " 810,519 797,217 18,796 559,784 249,685 195,757 32,191 -
Net Receivables (a + b) | 2,663,948 || 810,519 | 797,217 | 18,796 | 559,784 | 249,685 | 195,757 | 32,191 |
Notes: If the Company's collection period does not match with the above schedule and revision is y to make the schedule not misleading, the proposed collection period

Type of Receivable Nature / Description

Collection period

)

2)

3)




MASIC ENERGY CORPORATION AND SUM)IARIES
SCHEDULE OF ACCOUNTS PAYABLE AND ACCRUED EXPENSES
As of September 30, 2015

Accrued Expense Payables 5.499.149
SSS/Philhealth/HDMF/BIR Payables 438.549
Others 149.906
Total 6,087,604
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ADDITIONAL DISCLOSURES

Part I — Financial Information

Philippine Financial Reporting Standards. Notes to Interim Financial Statements:
(SEC Memorandum Circular No. 6, Series of 2013)

Changes in Accounting Policies and Disclosures

The accounting policies adopted in the preparation of the consolidated financial
statements are consistent with those of the previous financial year except for the
following new and amended PFRS, Philippine Accounting Standards (PAS) and
Philippine Interpretations based on International Financial Reporting Interpretations
Committee (IFRIC) and improvements to PFRS which were adopted as at January 1.
2014:

Amendments to PFRS 10, Consolidated Financial Statemenis. PFRS 12, Disclosure
of Interests in Other Entities and PAS 27, Separate Financial Statements

These amendments provide an exception to the consolidation requirement for
entities that meet the definition of an investment entity under PFRS 10. The
exception to consolidation requires investment entities to account for subsidiaries at
fair value through profit or loss (FVPL). The amendments must be applied
retrospectively, subject to certain transition relief. These amendments have no effect
on the Group since it does not qualify to be an investment entity under PFRS 10.

PAS 32, Financial Instruments: Presentation - Offsetiing Financial Assets and
Financial Liabilities (Amendments)

The amendments clarify the meaning of “currently has a legally enforceable right to
set-off” and the criteria for non-simultaneous settlement mechanisms of clearing
houses to qualify for offsetting and are applied retrospectively. The amendments
have no effect on the Group, since none of the entities in the Group has any offsetting

arrangement.

PAS 36, Impairment of Assets - Recoverable Amount Disclosures for Non-Financial
Assets (Amendments) .

These amendments remove the unintended consequences of PFRS 13, Fair Value
Measurement, on the disclosures required under PAS 36. In addition, these
amendments require disclosure of the recoverable amounts for the assets or cash-
generating units (CGUs) for which impairment loss has been recognized or reversed
during the period. The application of these amendments has no impact on the
disclosure in the Group’s consolidated financial statements.

PAS 39, Financial Instruments: Recognition and Measurement - Novation of
Derivatives and Continuation of Hedge Accounting (Amendments)

These amendments provide relief from discontinuing hedge accounting when
novation of a derivative designated as a hedging instrument meets certain criteria
and retrospective application is required. These amendments have no impact on the
Group as the Group has no derivatives during the current or prior periods.
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PhilippiMnterpretation IFRIC 21, Levies w/

IFRIC 21 clarifies that an entity recognizes a liability for a levy when the activity
that triggers payment, as identified by the relevant legislation, occurs. For a levy
that is triggered upon reaching a minimum threshold, the interpretation clarifies that
no liability should be anticipated before the specified minimum threshold is reached.
Retrospective application is required for IFRIC 21. The interpretation has no impact
on the Group’s consolidated financial statements as it has applied the recognition
principles under PAS 37, Provisions, Contingent Liabilities and Contingent Assets,
consistent with the requirements of IFRIC 21 in prior years.

Annual Improvements to PFRSs (2010-2012 cycle)

In the 2010 - 2012 annual improvements cycle, seven amendments to six standards
were issued, which included an amendment to PFRS 13. The amendment to PFRS
13 is effective immediately and it clarifies that short-term receivables and payables
with no stated interest rates can be measured at invoice amounts when the effect of
discounting is immaterial. This amendment has no impact on the Group’s
consolidated financial statements.

Annual Improvements to PFRSs (2011-2013 cycle)

Inthe 2011 - 2013 annual improvements cycle, four amendments to four standards
were issued, which included an amendment to PFRS 1, First-time Adoption of
Philippine Financial Reporting Standards - First-time Adoption of PFRS. The
amendment to PFRS 1 is effective immediately. It clarifies that an entity may choose
to apply either a current standard or a new standard that is not yet mandatory, but
permits early application, provided either standard is applied consistently throughout
the periods presented in the entity’s first PFRS financial statements. This amendment
has no impact on the Group as it is not a first time PFRS adopter.

Standards and Interpretations Issued but not vet Effective

The Group will adopt the following standards and interpretations enumerated below when
these become effective.

Effective Date to be Determined

PFRS 9, Financial Instruments - Classification and Measurement (2010 version)
PFRS 9 (2010 version) reflects the first phase on the replacement of PAS 39 and
applies to the classification and measurement of financial assets and liabilities as
defined in PAS 39.

PFRS 9 requires all financial assets to be measured at fair value at initial recognition.
A debt financial asset may, if the fair value option (FVO) is not invoked, be
subsequently measured at amortized cost if it is held within a business model that has
the objective to hold the assets to collect the contractual cash flows and its contractual
terms give rise, on specified dates, to cash flows that are solely payments of principal
and interest on the principal outstanding. All other debt instruments are subsequently
measured at FVPL. All equity financial assets are measured at fair value either
through OCI or profit or loss. Equity financial assets held for trading must be
measured at FVPL. For FVO liabilities, the amount of change in the fair value of a
liability that is attributable to changes in credit risk must be presented in OCl. The
remainder of the change in fair value is presented in profit or loss, unless presentation
of the fair value change relating to the entity’s own credit risk in OCl would create or
enlarge an accounting mismatch in profit or loss. All other PAS 39 classification and
measurement requirements for financial liabilities have been carried forward to PFRS
9, including the embedded derivative bifurcation rules and the criteria for using the
FVO. The adoption of the first phase of PFRS 9 will have an effect on the
classification and measurement of the Group’s financial assets, but will potentially
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have no Méct on the classification and measurement ofw'ancial liabilities.

PFRS 9 (2010 version) is effective for annual periods beginning on or after January 1,
2015. This mandatory adoption date was moved to January 1, 2018 when the final
version of PFRS 9 was adopted by the FRSC. Such adoption, however, is still
for approval by the Board of Accountancy (BOA).

Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate
This interpretation covers accounting for revenue and associated expenses by entities
that undertake the construction of real estate directly or through subcontractors. The
SEC and the FRSC have deferred the effectivity of this interpretation until the final
revenue standard is issued by the international Accounting Standards Board (IASB)
and an evaluation of the requirements of the final revenue standard against the
practices of the Philippine real estate industry is completed. Adoption of the
interpretation when it becomes effective will not have any impact on the consolidated
financial statements of the Group.

The following new standards and amendments issued by the IASB were already adopted
by the FRSC but are still for approval of the BOA.

Effective January 1, 2015:

PAS 19, Employee Benefits - Defined Benefit Plans: Employee Contributions
(Amendments) The amendments apply to contributions from employees or third
parties to defined benefit plans. Where contributions are linked to service, they
should be attributable to periods of service as a negative benefit. These amendments
clarify that, if the amount of the contribution is independent of the number of year of
service, an entity is permitted to recognize such contributions as a reduction in the
service cost in the period in which the service is rendered, instead of allocating the
contributions to the periods of service. This amendment is eftective for annual
periods beginning on or after January 1, 2015. It is not expected that this amendment
would be relevant to the Group, since none of the entities within the Group has
defined benefit plans with contributions from employees or third parties.

Annual Improvements to PFRSs (2010-2012 cycle)

The Annual Improvements to PFRSs (2010-2012 cycle) are effective for annual periods
beginning on or after January 1, 2015 and are not expected to have a material impact on
the Group. They include: ’

o PFRS 2, Share-based Payment - Definition of Vesting Condition

This improvement is applied prospectively and clarifies various issues relating to

the definitions of performance and service conditions which are vesting

conditions, including:

* A performance condition must contain a service condition

* A performance target must be met while the counterparty is rendering service

* A performance target may relate to the operations or activities of an entity, or
to those of another entity in the same group

* A performance condition may be a market or non-market condition

+ If the counterparty, regardless of the reason. ceases to provide service during
the vesting period, the service condition is not satisfied.

o PFRS 3, Business Combinations - Accounting for Contingent Consideration in a

Business Combination
The amendment is applied prospectively for business combinations for which the

acquisition date is on or after July 1, 2014. It clarifies that a contingent
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consN¥ation that is not classified as equity is subseMtly measured at fair
value through profit or loss whether or not it falls within the scope of PAS 39.
Financial Instruments. Recognition and Meusurement (or PFRS 9, Finunciul
Instruments, if early adopted). The Group shall consider this amendment for
future business combinations.

PFRS 8, Operating Segments - Aggregation of Operating Segments and
Reconciliation of the Total of the Reportable Segments’ Assets to the Entity’s
Assets

The amendments are applied retrospectively and clarify that:

a. An entity must disclose the judgments made by management in applying the
aggregation criteria in the standard, including a brief description of operating
segments that have been aggregated and the economic characteristics (e.g.,
sales and gross margins) used to assess whether the segments are ‘similar’,

b. The reconciliation of segment assets to total assets is only required to be
disclosed if the reconciliation is reported to the chief operating decision
maker, similar to the required disclosure for segment liabilities.

PAS 16, Property, Plant and Equipment - Revaluution Method - Proportionate
Restatement of Accumulated Depreciation

The amendment is applied retrospectively and clarifies in PAS 16 and PAS 38
that the asset may be revalued by reference to the observable data on either the
gross or the net carrying amount. In addition, the accumulated depreciation or
amortization is the difference between the gross and carrying amounts of the
asset.

PAS 24, Related Party Disclosures - Key Management Personnel
The amendment is applied retrospectively and clarifies that a management entity,

which is an entity that provides key management personnel services, is a related
party subject to the related party disclosures. In addition, an entity that uses a
management entity is required to disclose the expenses incurred for management
services.

Annual Improvements to PFRSs (2011-2013 cycle)

The Annual Improvements to PFRSs (2011-2013 cycle) are effective for annual
periods beginning on or after January 1, 2015 and are not expected to have a material
impact on the Group. They include:

PFRS 3, Business Combinations - Scope Exceptions for Joint Arrangements
The amendment is applied prospectively and clarifies the following regarding the
scope exceptions within PFRS 3:

a. Joint arrangements, not just joint ventures, are outside the scope of PFRS 3.
b. This scope exception applies only to the accounting in the financial
statements of the joint arrangement itself.

PFRS 13, Fair Value Measurement - Portfolio Exception
The amendment is applied prospectively and clarifies that the portfolio exception

in PFRS 13 can be applied not only to financial assets and financial liabilities, but
also to other contracts within the scope of PAS 39 (or PFRS 9, as applicable).
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e PAS 40, Investment Property
The amendment is applied prospectively and clarifies that PFRS 3, and not the

description of ancillary services in PAS 40, is used to determine if the transaction
is the purchase of an asset or business combination. The description of ancillary
services in PAS 40 only differentiates between investment property and owner-
occupied property (i.e., property, plant and equipment).

Effective in January 1, 2016

[ ]

PAS 16, Property, Plant and Equipment, and PAS 38, lntangible Assets -
Clarification of Acceptable Methods of Depreciation and Amortization

(Amendments)
The amendments clarify the principle in PAS 16 and PAS 38 that revenue reflects a

pattern of economic benefits that are generated from operating a business (of which
the asset is part) rather than the economic benefits that are consumed through use of
the asset. As a result, a revenue-based method cannot be used to depreciate property,
plant and equipment and may only be used in very limited circumstances to amortize
intangible assets. The amendments are effective prospectively for annual periods
beginning on or after January 1, 2016, with early adoption permitted. The Group
does not expect that these amendments will have material impact in the Group's
future consolidated financial statements.

PAS 16, Property, Plant and Equipment, and PAS 41, Agriculture - Bearer Plants
(Amendments)

The amendments change the accounting requirements for biological assets that meet
the definition of bearer plants. Under the amendments, biological assets that meet the
definition of bearer plants will no longer be within the scope of PAS 41. Instead,
PAS 16 will apply. After initial recognition, bearer plants will be measured under
PAS 16 at accumulated cost (before maturity) and using either the cost model or
revaluation model (after maturity). The amendments also require that produce that
grows on bearer plants will remain in the scope of PAS 41 measured at fair value less
costs to sell. For government grants related to bearer plants, PAS 20, Accounting for
Government Grants and Disclosure of Government Assistance, will apply. The
amendments are retrospectively effective for annual periods beginning on or after
January 1, 2016, with early adoption permitted. These amendments are not expected
to have any impact to the Group as the Group does not have any bearer plants.

PAS 27, Separate Financial Statements - Equity Method in Separate Financial
Statements (Amendments)

The amendments will allow entities to use the equity method to account for
investments in subsidiaries, joint ventures and associates in their separate financial
statements. Entities already applying PFRS and electing to change to the equity
method in its separate financial statements will have to apply that change
retrospectively. For first-time adopters of PFRS electing to use the equity method in
its separate financial statements, they will be required to apply this method from the
date of transition to PFRS. This amendment has no impact on the Group’s
consolidated financial statements.
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¢ PFRS lO%nsolidated Financial Statements and PAS Zwveslmems in Associates
and Joint Ventures - Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture
These amendments address an acknowledged inconsistency between the requirements
in PFRS 10 and those in PAS 28 (2011) in dealing with the sale or contribution of
assets between an investor and its associate or joint venture. The amendments require
that a full gain or loss is recognized when a transaction involves a business (whether
it is housed in a subsidiary or not). A partial gain or loss is recognized when a
transaction involves assets that do not constitute a business, even if these assets are
housed in a subsidiary. These amendments are eftective from annual periods
beginning on or after 1 January 2016. This amendment has no impact on the Group's
consolidated financial statements.

o PFRS 11, Joint Arrangements - Accounting for Acquisitions of Interests in Joint
Operations (Amendments)
The amendments to PFRS 11 require that a joint operator accounting for the
acquisition of an interest in a joint operation, in which the activity of the joint
operation constitutes a business must apply the relevant PFRS 3 principles for
business combinations accounting. The amendments also clarify that a previously
held interest in a joint operation is not remeasured on the acquisition of an additional
interest in the same joint operation while joint control is retained. In addition, a scope
exclusion has been added to PFRS 11 to specify that the amendments do not apply
when the parties sharing joint control, including the reporting entity, are under
common control of the same ultimate controlling party. The amendments apply to
both the acquisition of the initial interest in a joint operation and the acquisition of
any additional interests in the same joint operation and are prospectively eftective for
annual periods beginning on or after January 1, 2016, with early adoption permitted.
These amendments are not expected to have any impact on the Group’s consolidated
financial statements.

o PFRS 14, Regulatory Deferral Accounts
PFRS 14 is an optional standard that allows an entity, whose activities are subject to
rate-regulation, to continue applying most of its existing accounting policies for
regulatory deferral account balances upon its first-time adoption of PFRS. Entities
that adopt PFRS 14 must present the regulatory deferral accounts as separate line
items on the statement of financial position and present movements in these account
balances as separate line items in the statement of profit or loss and other
comprehensive income (OCI). The standard requires disclosures on the nature of, and
risks associated with, the entity’s rate-regulation and the effects of that rate-regulation
on its financial statements. Since the Group is an existing PFRS preparer, this
standard would not apply.

Annual Improvements to PFRSs (2012-2014 cycle)
The Annual Improvements to PFRSs (2012-2014 cycle) are effective for annual periods
beginning on or after January 1, 2016 and are not expected to have material impact on the

Group. They include:

e PFRS 5, Non-current Assets Held for Sale and Discontinued Operations -
Changes in Methods of Disposal
The amendment is applied prospectively and clarifies that changing from a
disposal through sale to a disposal through distribution to owners and vice-versa
should not be considered to be a new plan of disposal, rather it is a continuation
of the original plan. There is, therefore, no interruption of the application of the
requirements in PFRS 5. The amendment also clarifies that changing the disposal
method does not change the date of classification.
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e PFRS 7, Financial Instruments: Disclosures - Servicing Contracts
PFRS 7 requires an entity to provide disclosures for any continuing involvement
in a transferred asset that is derecognized in its entirety. The amendment clarifies
that a servicing contract that includes a fee can constitute continuing involvement
in a financial asset. An entity must assess the nature of the fee and arrangement
against the guidance in PFRS 7 in order to assess whether the disclosures are
required. The amendment is to be applied such that the assessment of which
servicing contracts constitute continuing involvement will need to be done
retrospectively. However, comparative disclosures are not required to be
provided for any period beginning before the annual period in which the entity
first applies the amendments.

e PFRS 7 - Applicability of the Amendments to PFRS 7 1o Condensed Interim
Financial Statements
This amendment is applied retrospectively and clarifies that the disclosures on
offsetting of financial assets and financial liabilities are not required in the
condensed interim financial report unless they provide a significant update to the
information reported in the most recent annual report.

o PAS 19, Employee Benefits - Regional Market Issue Regarding Discount Rate
This amendment is applied prospectively and clarifies that market depth of high
quality corporate bonds is assessed based on the currency in which the obligation
is denominated, rather than the country where the obligation is located. When
there is no deep market for high quality corporate bonds in that currency,
government bond rates must be used.

o PAS 34, Interim Financial Reporting — Disclosure of Information *Elsewhere in
the Interim Financial Report’
The amendment is applied retrospectively and clarifies that the required interim
disclosures must either be in the interim financial statements or incorporated by
cross-reference between the interim financial statements and wherever they are
included within the greater interim financial report (e.g., in the management
commentary or risk report).

Effective January 1, 2018

PFRS 9, Financial Instruments - Hedge Accounting and amendments to PFRS 9,
PFRS 7 and PAS 39 (2013 version)

PFRS 9 (2013 version) already includes the third phase of the project to replace PAS
39 which pertains to hedge accounting. This version of PFRS 9 replaces the rules-
based hedge accounting model of PAS 39 with a more principles-based approach.
Changes include replacing the rules-based hedge effectiveness test with an objectives-
based test that focuses on the economic relationship between the hedged item and the

- hedging instrument, and the effect of credit risk on that economic relationship;

allowing risk components to be designated as the hedged item, not only for financial
items but also for non-financial items, provided that the risk component is separately
identifiable and reliably measurable; and allowing the time value of an option, the
forward element of a forward contract and any foreign currency basis spread to be
excluded from the designation of a derivative instrument as the hedging instrument
and accounted for as costs of hedging. PFRS 9 also requires more extensive
disclosures for hedge accounting.

PFRS 9 (2013 version) has no mandatory effective date. The mandatory effective
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date ofJMry 1, 2018 was eventually set when the ﬁnal@sion of PFRS 9 was
adopted by the Financial Reporting Standards Council (FRSC). The adoption of the
final version of PFRS 9, however, is still for approval by BOA.

The adoption of PFRS 9 is not expected to have any significant impact on the
Group’s consolidated financial statements.

e PFRS 9, Financial Instruments (2014 or final version)
In July 2014, the final version of PFRS 9, Financial Instruments, was issued. PFRS 9
reflects all phases of the financial instruments project and replaces PAS 39, Finuncial
Instruments: Recognition and Measurement, and all previous versions of PFRS 9.
The standard introduces new requirements for classification and measurement,
impairment, and hedge accounting. PFRS 9 is effective for annual periods beginning
on or after January 1, 2018, with early application permitted. Retrospective
application is required, but comparative information is not compulsory. Early
application of previous versions of PFRS 9 is permitted if the date of initial
application is before February 1, 2015.

The adoption of PFRS 9 is not expected to have any significant impact on the
Group’s consolidated financial statements.

Issued by IASB but not yet adopted by the FRSC

¢ International Financial Reporting Standard (IFRS) 1S5, Revenue from Contracts with
Customers
IFRS 15 was issued in May 2014 and establishes a new five-step model that will
apply to revenue arising from contracts with customers. Under IFRS 15 revenue is
recognized at an amount that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a customer. The
principles in IFRS 15 provide a more structured approach to measuring and
recognizing revenue. The new revenue standard is applicable to all entities and will
supersede all current revenue recognition requirements under IFRS. Either a full or
modified retrospective application is required for annual periods beginning on or after
January 1, 2017 with early adoption permitted. The Group is currently assessing the
effect of IFRS 15 and plans to adopt the new standard on the required effective date

once adopted locally.

The revised, amended and additional disclosures or accounting changes provided by the
standards and interpretations will be included in the consolidated financial statements in

the year of adoption, if applicable.

Summary of Significant Accounting and Financial Reporting Policies

Presentation of Financial Statements
The Group has elected to present all items of recognized income and expense in one

single statement of comprehensive income.

Cash and Cash Equivalents
Cash includes cash on hand and in banks. Cash in banks earn interest at floating rates

based on daily bank deposit rate.
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Cash equivalb are short-term, highly liquid investments th il readily convertible to
known amounts of cash with original maturities of three months or less and are subject to
an insignificant risk of change in value.

Financial Instruments - Initial Recognition and Subsequent Measurement

Date of Recognition

The Group recognizes a financial asset or a financial liability in the consolidated
statement of financial position when it becomes a party to the contractual provisions of
the instrument. Purchases or sales of financial assets that require delivery of assets within
a time frame established by regulation or convention in the marketplace (regular way
trades) are recognized on the trade date.

Initial Recognition and Measurement of Financial Instruments

Financial instruments are recognized initially at fair value. Directly attributable
transaction costs are included in the initial measurement of all financial assets and
financial liabilities, except for financial instruments at FVPL.

Financial assets within the scope of PAS 39, Financial Instruments: Recognition and
Measurement, are classified into the following categories: financial assets at FVPL. loans
and receivables, held-to-maturity (HTM) investments, and available-for-sale (AFS)
financial assets or as derivatives designated as hedging instruments in an effective hedge,
as appropriate. The classification depends on the purpose for which the investments were
acquired and whether they are quoted in an active market. Financial liabilities are
classified as financial liabilities at FVPL, derivatives designated as hedging instruments
in an effective hedge, or as loans and borrowings. The Group determines the
classification at initial recognition and, where allowed and appropriate, re-evaluates such
designation at every financial reporting date.

Financial instruments are classified as liabilities or equity in accordance with the
substance of the contractual agreement. Interest, dividends, gains and losses relating to a
financial instrument or a component that is a financial liability, are reported as expenses
or income. Distributions to holders of financial instruments classified as equity are
charged directly to equity, net of any related income tax benefits.

The Group’s financial assets are in the nature of loans and receivables and AFS financial
assets. As at December 31, 2014 and September 30, 2015, the Group has no financial
assets at FVPL and HTM investments or derivatives designated as hedging instruments in

an effective hedge.

The Group’s financial liabilities are in the nature of loans and borrowings as at
December 31, 2014 and September 30, 2015.

Subsequent Measurement
The subsequent measurement of financial assets and liabilities depends on their

classification as follows:

Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable

payments and fixed maturities that are not quoted in an active market. They arise when
the Group provides money, goods or services directly to a debtor with no intention of
trading the receivables. After initial measurement, such financial assets are subsequently
measured in the consolidated statement of financial position at amortized cost using the
effective interest rate (EIR) method, less any provision for impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fee or costs
that are an integral part of EIR. The losses arising from impairment are recognized in the
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consolidated ument of comprehensive income when the IM and receivables are
derecognized or impaired, as well as through the amortization process.

Loans and receivables are included in current assets if maturity is within twelve (12)
months from the financial reporting date. Otherwise, these are classified as noncurrent
assets.

The Group’s cash and cash equivalents and receivables as at December 31, 2014 and
2013 are classified under this category.

AFS financial assets

AFS financial assets include investments in equity and debt securities. Equity
investments classified as AFS financial assets are those which are neither classified as
held for trading nor designated at FVPL. Debt securities in this category are those which
are intended to be held for an indefinite period of time and which may be sold in response
to needs for liquidity or in response to changes in the market conditions.

After initial measurement, AFS financial assets are subsequently measured at fair value
with unrealized gains or losses recognized in the consolidated statement of
comprehensive income in the net unrealized gain on changes in fair value of AFS
financial assets until the investment is derecognized, at which time the cumulative gain or
loss is recognized in profit or loss, or determined to be impaired, at which time the
cumulative loss is reclassified to the profit or loss and removed from OCI.

The Group evaluated its AFS financial assets whether the ability and intention to sell
them in the near term is still appropriate. When the Group is unable to trade these
financial assets due to inactive markets and management’s intention to do so significantly
changes in the foreseeable future, the Group may elect to reclassify these financial assets
in rare circumstances. Reclassification to loans and receivables is permitted when the
financial assets meet the definition of loans and receivables and the Group has the intent
and ability to hold these assets for the foreseeable future or until maturity.
Reclassification to the HTM category is permitted only when the entity has the ability and
intention to hold the financial asset accordingly.

For a financial asset reclassified out of the AFS financial assets category, any previous
gain or loss on that asset that has been recognized in equity is amortized to profit or loss
over the remaining life of the investment using the EIR. Any difference between the new
amortized cost and the expected cash flows is also amortized over the remaining life of
the asset using the EIR. If the asset is subsequently determined to be impaired, then the
amount recorded in equity is reclassified to the profit or loss.

As of December 31, 2014 and September 30, 2013, included under AFS financial assets
are the Group’s investments in shares of stock and government bonds.

Loans and borrowings
Issued financial instruments or their components which are not designated as at FVPL are

classified as loans and borrowings, where the substance of the contractual arrangement
results in the Group having an obligation either to deliver cash or another financial asset
to the holder, or to satisfy the obligation other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of own equity shares.

The components of issued financial instruments that contain both liability and equity
elements are accounted for separately, with the equity component being assigned the
residual amount after deducting from the instrument as a whole, the amount separately
determined as the fair value of the liability component on the date of issue.
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After initial recognition, loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in the consolidated statement
of comprehensive income when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
shall be included in other charges in the consolidated statement of comprehensive income.

Loans and borrowings are included in current liabilities if settlement is to be made within
twelve (12) months from the financial reporting date. Otherwise, these are classified as
noncurrent liabilities.

As at December 31, 2014 and September 30, 2015, included in loans and borrowings are
the Group’s accounts payable and accrued expenses and dividends payable.

Derecognition of Financial Assets and Financial Liabilities

Financial Assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognized when:

o the rights to receive cash flows from the asset have expired;

o the Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset and has
neither transferred nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognized to the extent of the Group’s
continuing involvement in the asset. Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Group could be

required to repay.

Where continuing involvement takes the form of a written and/or purchased option
(including a cash-settled option or similar provision) on the transferred asset, the extent of
the Group’s continuing involvement is the amount of the transferred asset that the Group
may repurchase, except that in the case of a written put option (including a cash-settled
option or similar provision) on an asset measured at fair value, the extent of the Group’s
continuing involvement is limited to the lower of the fair value of the transferred asset

and the option exercise price.

Financial Liabilities
A financial liability is derecognized when the obligation under the liability is discharged

or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original
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liability and t“ecognition of a new liability, and the differehain the respective
carrying amounts is recognized in the consolidated statement of comprehensive income.

Impairment of Financial Assets
The Group assesses at each reporting date whether a financial asset or group of financial

assets is impaired.

Loans and receivables

The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, or collectively for financial assets that are
not individually significant. If the Group determines that no objective evidence of
impairment exists for individually assessed financial assets, whether significant or not, it
includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses for impairment. Those characteristics are relevant to the estimation
of future cash flows for groups of such assets by being indicative of the debtors’ ability to
pay all amounts due according to the contractual terms of the assets being evaluated.
Assets that are individually assessed for impairment and for which an impairment loss is,
or continues to be, recognized are not included in a collective assessment for impairment.

If there is objective evidence that an impairment loss on assets carried at amortized cost
has been incurred, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding
future expected credit losses that have not been incurred) discounted at the financial
asset’s original effective interest rate (i.e., the effective interest rate computed at initial
recognition). The carrying amount of the asset is reduced through the use of an allowance
account. The amount of impairment loss shall be recognized in consolidated profit or
loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease

can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed to the extent that the carrying value of
the asset does not exceed its amortized cost at the reversal date. Any subsequent reversal
of an impairment loss is recognized in consolidated statement of comprehensive income.

In relation to receivables, a provision for impairment is made when there is objective
evidence (such as the probability of insolvency or significant financial difficulties of the
debtor) that the Group will not be able to collect all of the amounts due under the original
terms of the invoice. The carrying amount of the receivable is reduced through the use of
an allowance account. Impaired receivables are derecognized when they are assessed as

uncollectible.

Assets carried at cost

If there is objective evidence of impairment loss on an unquoted equity instrument that is
not carried at fair value, or on a derivative asset that is linked to and must be settled by
delivery of such an unquoted equity instrument, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the current market rate of return for a similar financial asset.

AFS financial assets
For AFS financial assets, the Group assesses at each reporting date whether there is

objective evidence that a financial asset or group of financial assets is impaired.
In case of equity investments classified as AFS financial assets, this would include a

significant or prolonged decline in the fair value of the investments below its cost. The
determination of what is “significant” or “prolonged™ requires judgment. The Group
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treats “signiﬁh” as 20% or more and “prolonged” as greatwan [2 months for quoted
equity securities. Where there is evidence of impairment, the cumulative loss measured
as the difference between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognized in consolidated statement of
comprehensive income is removed from OCI and recognized in consolidated statement of
comprehensive income.

Impairment losses on equity investments are not reversed through profit or loss.
Increases in fair value after impairment are recognized directly in equity.

In the case of debt instruments classified as AFS financial assets, impairment is assessed
based on the same criteria as financial assets carried at amortized cost. Interest continues
to be accrued at the original effective interest rate on the reduced carrying amount of the
asset and is recorded as a component of “Other income™ account in the consolidated
statement of comprehensive income. If, subsequently, the fair value of a debt instrument
increases and the increase can be objectively related to an event occurring after the
impairment loss was recognized in consolidated profit or loss, the impairment loss is
reversed through consolidated statement of comprehensive income.

Fair Value Measurement
The Group measures AFS financial assets and investment property, at fair value at each

end of reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

¢ in the principal market for the asset or liability, or
¢ in the absence of a principal market, in the most advantageous market for the

asset or liability

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and

best use.

The Group uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets
or liabilities

¢ Level 2 - Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable
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. Levelealuation techniques for which the lowest IH input that is significant
to the fair value measurement is unobservable

For assets and liabilities that are recognized in the consolidated financial statements on a
recurring basis, the Group determines whether transfers have occurred between Levels in
the hierarchy by re-assessing categorization (based on the lowest level input that is

significant to the fair value measurement as a whole) at the end of each reporting period.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated statement of financial position if, and only if, there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net
basis, or to realize the asset and settle the liability simultaneously. This is not generally
the case with master netting agreements, and the related assets and liabilities are
presented gross in the consolidated statement of financial position.

Prepayments and Other Current Assets

Prepayments

Prepayments are expenses paid in advance and recorded as asset before they are utilized.
This account comprises prepaid rentals and insurance premiums and other prepaid items.
The prepaid rentals and insurance premiums and other prepaid items are apportioned over
the period covered by the payment and charged to the appropriate accounts in profit or
loss when incurred. Prepayments that are expected to be realized for no more than 12
months after the reporting period are classified as current assets otherwise, these are
classified as other noncurrent assets.

Input Valued-added Tax (VAT)
Revenue, expenses, assets and liabilities are recognized net of the amount of VAT, except

where the VAT incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the VAT is recognized as part of the cost of acquisition
of the asset or as part of the expense item as applicable.

VAT is stated at 12% of the applicable purchase cost of goods or services, net of output
tax liabilities. The net amount of VAT recoverable from or payable to, the taxation
authority is included as part of “Prepayments and other current assets™ or “"Accounts
payable and accrued expenses,” respectively, in the consolidated statement of financial

position,

Investment Properties
Investment properties, consisting of parcels of land owned by the Group, are measured

initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions at the reporting date.
Gains or losses arising from changes in the fair values of investment properties are
included in consolidated profit or loss in the year in which they arise.

Investment properties are derecognized when either they have been disposed of or when
the investment property is permanently withdrawn from use and no future economic
benefit is expected from its disposal. Any gains or losses from derecognition of an
investment property are recognized in consolidated profit or loss in the year of retirement

or disposal.

Deferred Charges and Project Development Costs
All exploration and evaluation costs incurred in connection with the participation of the
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Group in the Mmination of technical feasibility and assessf@t of commercial viability
of an identified resource are capitalized and accounted for under the “successful efforts
method” [determined on the basis of each Service Contract (SC)/Geophysical Survey and
Exploration Contract (GSEC)]. These costs include materials and fuel used, surveying
costs, drilling costs and payments made to contractors.

Once the legal right to explore has been acquired, costs directly associated with an
exploration and evaluation are capitalized and amortized at the start of commercial
operations. All such capitalized costs are subject to technical, commercial and
management review, as well as review for indicators of impairment at least once a year.
This is to confirm the continued intent to develop or otherwise extract value from the
discovery. When an SC is permanently abandoned, all related capitalized exploration
costs are written-off. SCs are considered permanently abandoned if the SCs have expired
and/or if there are no definite plans for further exploration and/or development.

Property and Equipment
Property and equipment, other than office condominium, are carried at cost less
accumulated depreciation and amortization and any impairment in value.

Office condominium is carried at revalued amount less depreciation and any impairment
in value charged subsequent to the date of the revaluation. Valuations are performed
frequently enough to ensure that the fair value of revalued asset does not differ materially
from its carrying amount.

Any revaluation increment is credited to the “Revaluation increment in office
condominium” account in the equity section of the consolidated statements of financial
position, net of the related deferred income tax liability. An annual transfer from the
“Revaluation increment in office condominium’ account to retained earnings (deficit) is
made for the difference between the depreciation based on the revalued carrying amount
of the asset and the depreciation based on the asset’s original cost. Additionally,
accumulated depreciation at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.
Upon disposal, any revaluation increment relating to the particular asset sold is
transferred to retained earnings (deficit).

The initial costs of property and equipment consist of their purchase price and any
directly attributable costs of bringing the assets to their working condition and location
for their intended use. Expenditures incurred after the property and equipment have been
put into operation, such as repairs and maintenance costs, are recognized in profit or loss
in the year in which costs are incurred.

In situations where it can be clearly demonstrated that the expenditures have resulted in
an increase in future economic benefits expected to be obtained from the use of an item of
property and equipment beyond its originally assessed standard of performance, the
expenditures are capitalized as an additional cost of property and equipment. Major
maintenance and major overhaul costs that are capitalized as part of property and
equipment are depreciated on a straight-line basis over the shorter of their estimated
useful lives, typically the period until the next major maintenance or inspection.
Depreciation and amortization is computed using the straight-line method to allocate the
related assets” cost to their estimated useful lives. The annual rates of depreciation for
each category are based on the following useful lives of related assets:
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b‘ @er of Years

Office condominium 15
Office equipment, furniture and fixtures 3
Building and leasehold improvements I5
Transportation equipment 5

Leasehold improvements are amortized over the term of the lease or estimated useful life
of fifteen (15) years, whichever is shorter.

The assets’ estimated useful lives and depreciation and amortization method are reviewed
periodically to ensure that these are consistent with the expected pattern of economic
benefits from the items of property and equipment.

Depreciation and amortization of property and equipment begins when it becomes
available for use, i.e., when it is in the location and condition necessary for it to be
capable of operating in the manner intended by management.

Depreciation ceases when assets are fully depreciated or at earlier of the date that line item is
classified as held for sale (or included in a disposal group that is classified as held for sale) in
accordance with PFRS 5, Noncurrent Assets Held for Sale and Discontinued Operations, and the
date the item is derecognized.

When assets are retired or otherwise disposed of, their cost, accumulated depreciation and
amortization and any allowance for impairment loss are eliminated from the accounts and
any gain or loss resulting from their disposal is included in the consolidated statement of
comprehensive income.

An item of property and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item) is included in the consolidated
statement of comprehensive income in the year the item is derecognized.

Fully-depreciated assets are retained in the accounts until they are no longer in use and no
further depreciation is charged to operations.

Impairment of Nonfinancial Assets

Property and Equipment and Noncurrent Assets

The Group assesses at each financial reporting date whether there is an indication that an
asset may be impaired. If any such indication exists and where the carrying values
exceed the estimated recoverable amounts, the assets or CGU are written down to their
estimated recoverable amounts. The estimated recoverable amount of an asset is the
greater of the fair value less cost to sell and value in use. The fair value less cost to sell is
the amount obtainable from the sale of an asset in an arm’s-length transaction less the
costs of disposal while value in use is the present value of estimated future cash flows
expected to arise from the continuing use of an asset and from its disposal at the end of its
useful life. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. For an asset that does not
generate largely independent cash inflows, the estimated recoverable amount is
determined for the CGU to which the asset belongs. Impairment losses of continuing
operations are recognized in the consolidated statement of comprehensive income in those
expense categories consistent with the function of the impaired asset.
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An assessmeMade at each financial reporting date wheth“ere is any indication
that previously recognized impairment losses may no longer exist or may have decreased.
If such indication exists, the recoverable amount is estimated. A previously recognized
impairment loss is reversed by a credit to current operations (unless the asset is carried at
a revalued amount in which case the reversal of the impairment loss is credited to the
revaluation increment of the same asset) to the extent that it does not restate the asset to a
carrying amount in excess of what would have been determined (net of any accumulated
depreciation) had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in consolidated statement of comprehensive income unless the asset
is carried at revalued amount, in which case the reversal is treated as a revaluation
increase. After such reversal, the amortization charge is adjusted in future periods to
allocate the asset’s revised carrying amount, less any residual value, on systematic basis
over its remaining useful life,

Prepayments and Other Current Assets

The Group provides provision for impairment losses on nonfinancial prepayments and
other current assets when they can no longer be realized. The amounts and timing of
recorded expenses for any period would differ if the Group made different judgments or
utilized different estimates. An increase in provision for impairment losses would
increase recorded expenses and decrease prepayments and other current and noncurrent
assets.

Recovery of impairment losses recognized in prior years is recorded when there is an
indication that the impairment losses recognized for the asset no longer exist or have
decreased. The recovery is recorded in the consolidated statement of comprehensive
income. However, the increased carrying amount of an asset due to a recovery of an
impairment loss is recognized to the extent it does not exceed the carrying amount that
would have been determined (net of depreciation and amortization) had no impairment
loss been recognized for that asset in prior years.

Capital Stock and Additional Paid-in Capital

Capital stock is measured at par value for all shares issued and outstanding. When the
Group issues more than one class of stock, a separate account is maintained for each class
of stock and number of shares issued and outstanding.

When the shares are sold at a premium, the difference between the proceeds and the par
value is credited to the “Additional paid-in capital™ account. When shares are issued for a
consideration other than cash, the proceeds are measured by the fair value of the
consideration received. In case the shares are issued to extinguish or settle the liability of
the Group, the shares shall be measured either at the fair value of the shares issued or fair
value of the liability settled, whichever is more reliably determinable.

Deposit for Future Stock Subscription

This pertains to the amount of cash and advances from stockholders as payment for future
issuance of stocks. The Group classifies a deposit for future stock subscription as an
equity instrument if it satisfies all of the following elements:

¢ the unissued authorized capital stock of the entity is insufficient to cover the amount
of shares indicated in the contract;

e there is Board of Directors’ approval on the proposed increase in authorized capital
stock (for which a deposit was received by the corporation);

e there is stockholders’ approval of said proposed increase; and

e the application for the approval of the proposed increase has been filed with the SEC.
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If any or all o“ foregoing elements are not present, the dep@for future stock
subscription shall be recognized as a liability.

Retained Earnings

The amount included in retained earnings includes profit (loss) attributable to the Parent
Company’s stockholders and reduced by dividends. Dividends are recognized as a
liability and deducted from equity when they are approved by the Parent Company’s
BOD. Dividends for the period that are approved after the end of the financial reporting
date are dealt with as an event after the financial reporting period. Retained earnings may
also include the effect of changes in accounting policy as may be required by the
accounting standard’s transitional provisions.

Other Comprehensive Income (Loss)

Other comprehensive income (loss) comprises items of income and expense (including
items previously presented under the consolidated statement of changes in equity) that are
not recognized in the consolidated statement of income for the year in accordance with

PFRS.

Basic/Diluted Earnings Per Share

Basic Earnings Per Share

Basic EPS amounts are calculated by dividing the net income attributable to ordinary
equity holders of the Parent Company by the weighted average number of ordinary shares
outstanding, after giving retroactive effect for any stock dividends, stock splits or reverse

stock splits during the year.

Diluted EPS
Diluted EPS amounts are calculated by dividing the net income attributable to ordinary

equity holders of the Parent Company by the weighted average number of ordinary shares
outstanding, adjusted for any stock dividends declared during the year plus weighted
average number of ordinary shares that would be issued on the conversion of all the
dilutive ordinary shares into ordinary shares, excluding treasury shares.

Revenue Recognition
Revenue is recognized when it is probable that the economic benefits associated with the

transaction will flow to the enterprise and the amount of revenue can be measured
reliably, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received, net of discounts. The Group assesses its revenue
arrangements against specific criteria in order to determine if it is acting as a principal or
agent. The following specific recognition criteria must also be met before revenue is

recognized:

Interest income
Interest income is recognized as the interest accrues, taking into account the effective

yield on the asset.

Dividend income
Dividend income is recognized when the Group's right to receive payment is established.

General and Administrative Expenses

General and administrative expenses are decreases in economic benefits during the
accounting period in the form of outflows or occurrences of liabilities that result in
decreases in equity, other than those relating to distributions to equity participants. General
and administrative expenses are generally recognized when the services are used or the
expense arises while interest expenses are accrued in the appropriate financial reporting

date.

32



- -
Leases

Determination of Whether an Arrangement Contains a Lease

The determination of whether an arrangement is, or contains a lease is based on the
substance of the arrangement and requires an assessment of whether the fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset.

A reassessment is made after inception of the lease only if one of the following applies:

a. There is a change in contractual terms, other than a renewal or extension of the

arrangement;
b. A renewal option is exercised or extension granted, unless that term of the renewal or

extension was initially included in the lease term;

¢. There is a change in the determination of whether fulfillment is dependent on a
specified asset;or

d. There is a substantial change to the asset.

Where a reassessment is made, lease accounting shall commence or cease from the date
when the change in circumstances gave rise to the reassessment for scenarios (a), (c) or
(d) above, and at the date of renewal or extension period for scenario (b).

Operating Leases
Operating leases represent those leases under which substantially all risks and rewards of

ownership of the leased assets remains with the lessors. Noncancellable operating lease
payments are recognized under “General and administrative expenses™ in the consolidated
statement of comprehensive income on a straight-line basis over the lease term.

Finance Leases

Finance leases, which transfer to the Group substantially all the risks and rewards
incidental to ownership of the leased item, are capitalized at the inception of the lease at
the fair value of the leased asset or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between finance charges and the reduction of
the lease liability so as to achieve a constant periodic rate of interest on the remaining
balance of the liability. Lease receivables are based on the present value of contractual
cash flows discounted at market adjusted rates. Finance income and costs are reflected in
the consolidated statement of comprehensive income.

Capitalized leased assets are depreciated over the shorter of the estimated useful life of
the asset and the lease term if there is no reasonable certainty that the Group will obtain
ownership of the asset by the end of the lease term.

Retirement Benefits Costs

The net retirement benefits liability or asset is the aggregate of the present value of the
retirement benefit obligation at the end of the financial reporting date reduced by the fair
value of plan assets (if any), adjusted for any effect of limiting a net defined benefit asset
to the asset ceiling. The asset ceiling is the present value of any economic benefits
available in the form of refunds from the plan or reductions in future contributions to the

plan.

The cost of providing benefits under the retirement benefit plans is actuarially determined
using the projected unit credit method.
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Retirement be“t costs comprise the following: w
e Service cost

e Net interest on the net retirement benefit liability or asset

* Remeasurements of net retirement benefit liability or asset

Service costs which include current service costs, past service costs and gains or losses on
non-routine settlements are recognized as expense in profit or loss. Past service costs are
recognized when plan amendment or curtailment occurs. These amounts are calculated
periodically by independent qualified actuaries.

Net interest on the net retirement benefit liability or asset is the change during the period
in the net retirement benefit liability or asset that arises from the passage of time which is
determined by applying the discount rate based on government bonds to the net retirement
benefit liability or asset. Net interest on the net retirement benefit liability or asset is
recognized as expense or income in consolidated profit or loss.

Remeasurements comprising actuarial gains and losses, return on plan assets and any
change in the effect of the asset ceiling (excluding net interest on retirement benefit
liability) are recognized immediately in OCI in the period in which they arise.
Remeasurements are not reclassified to profit or loss in subsequent periods.
Remeasurements recognized in OCI after the initial adoption of Revised PAS 19 are not
closed to retained earnings account. These are retained in OCI until full settlement of the

liability.

Plan assets are assets that are held by a long-term employee benefit fund or qualifying
insurance policies. Plan assets are not available to the creditors of the Group, nor can
they be paid directly to the Group. Fair value of plan assets is based on market price
information. When no market price is available, the fair value of plan assets is estimated
by discounting expected future cash flows using a discount rate that reflects both the risk
associated with the plan assets and the maturity or expected disposal date of those assets
(or, if they have no maturity, the expected period until the settlement of the related
obligations). If the fair value of the plan assets is higher than the present value of the
retirement benefit obligation, the measurement of the resulting retirement benefit asset is
limited to the present value of economic benefits available in the form of refunds from the
plan or reductions in future contributions to the plan.

The Group’s right to be reimbursed of some or all of the expenditure required to settle a
retirement benefit obligation is recognized as a separate asset at fair value when and only
when reimbursement is virtually certain.

Termination Benefit
Termination benefits are employee benefits provided in exchange for the termination of

an employee’s employment as a result of either an entity’s decision to terminate an
employee’s employment before the normal retirement date or an employee’s decision to
accept an offer of benefits in exchange for the termination of employment.

A liability and expense for a termination benefit is recognized at the earlier of when the
entity can no longer withdraw the offer of those benefits and when the entity recognizes
related restructuring costs. Initial recognition and subsequent changes to termination
benefits are measured in accordance with the nature of the employee benefit. as either
post-employment benefits, short-term employee benefits, or other long-term employee

benefits.

Employee Leave Entitlement
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Employee entiMents to annual leave are recognized as a liabw when they are accrued
to the employees. The undiscounted liability for leave expected to be settled wholly
before twelve (12) months after the end of the financial reporting period is recognized for
services rendered by employees up to the end of the reporting period.

Foreign Currency Transactions

Foreign currency transactions are recorded in Philippine Peso by applying to the foreign
currency amount the exchange rate between the Philippine Peso and the foreign currency
at the date of the transaction. Foreign currency-denominated monetary assets and
liabilities are translated to Philippine peso using the prevailing exchange rates at the end
of the reporting period. Exchange rate differences arising from the settlement of
monetary items at rates different from those at which they were initially recorded during
the year are credited or charged to current operations. Nonmonetary items that are
measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Income Taxes
Current Income Tax
Current income tax assets and liabilities for the current and prior periods are measured at

the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that have been enacted or
substantively enacted at the financial reporting date.

Current income tax relating to items recognized directly in the consolidated statement of
changes in equity is recognized in equity and not in profit or loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.

Deferred Income Tax

Deferred income tax is provided, using the balance sheet liability method, on all
temporary differences at the financial reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes. Deferred income
tax liabilities are recognized for all taxable temporary differences, except:

o where the deferred income tax liability arises from the initial recognition of goodwill
or of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable income or

loss;

¢ inrespect of taxable temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, where the timing of the reversal
of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred income tax assets are recognized for all deductible temporary ditferences, carry
forward benefits of unused tax credits from excess minimum corporate income tax
(MCIT) over the regular corporate income tax (RCIT) and unused net operating loss
carry-over (NOLCO), to the extent that it is probable that sufficient future taxable profits
will be available against which the deductible temporary differences and the carry
forward benefits of unused tax credits and unused tax losses can be utilized, except:

¢ where the deferred income tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is not a
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business c¥bination and, at the time of the transaction, adts neither the
accounting income nor taxable income or loss;

e inrespect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, deferred income tax assets are
recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable income will be available against which
the temporary differences can be utilized.

The carrying amount of deferred income tax assets is reviewed at each financial reporting
date and reduced to the extent that it is no longer probable that sufficient future taxable
profits will be available to allow all or part of the deferred income tax assets to be
utilized. Unrecognized deferred income tax assets are reassessed at each financial
reporting date and are recognized to the extent that it has become probable that sufficient
future taxable profits will be available to allow the deferred income tax assets to be

recovered.

Deferred income tax assets and liabilities are measured at the tax rate that is expected to
apply to the period when the asset is realized or the liability is settled, based on the tax
rate and tax laws that have been enacted or substantively enacted at the financial reporting
date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current income tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.

Segment Information

The Group considers investment holding and the energy and oil and gas exploration as its
primary activities. The Group has no geographical segmentation as the Group's operating
business segments are neither organized nor managed by geographical segment.

Provisions and Contingencies

Provisions are recognized when the Group has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

Contingencies

Contingent liabilities are not recognized in the consolidated financial statements. These
are disclosed unless the possibility of an outflow of economic benefits is remote.
Contingent assets are not recognized in the consolidated financial statements but
disclosed when an inflow of economic benefit is probable.

Events After the Reporting Date

Post year-end events that provide additional information about the Group’s position at the
end of the reporting period (adjusting events) are reflected in the Group’s consolidated
financial statements. Post year-end events that are not adjusting events are disclosed in
the notes to the consolidated financial statements when material.

36



Significant Accounting Judgments and Estimates

The preparation of the consolidated financial statements in compliance with PFRS
requires management to make judgments and estimates that affect the amounts reported in
the consolidated financial statements. The judgments and estimates used in the
consolidated financial statements are based upon management’s evaluation of relevant
facts and circumstances as of the date of the consolidated financial statements. Future
events may occur which can cause the assumptions used in arriving at those judgments
and estimates to change. The effects of the changes will be reflected in the consolidated
financial statements as they become reasonably determinable.

Accounting judgments and estimates are continually evaluated based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

Judgments
In the process of applying the Group’s accounting policies, management has made the

following judgments, apart from those involving estimations, which have the most
significant effect on amounts recognized in the consolidated financial statements:

Reserves estimation
The Group estimates its commercial reserves and resources based on information

compiled by appropriately qualified persons relating to the geological and technical data
on the size, depth, shape and grade of the hydrocarbon body and suitable production
techniques and recovery rates.

Determination of the Group’s functional currency
Based on the economic substance of the underlying circumstances relevant to the Group,
the functional currency has been determined to be the Philippine Peso. [t is the currency
that mainly influences the operations of the Group.

Classification of financial instruments

The Group classifies a financial instrument, or its component, on initial recognition as a
financial asset, liability or equity instrument in accordance with the substance of the
contractual arrangement and the definitions of a financial asset, liability or equity
instrument. The substance of a financial instrument, rather than its legal form, governs its
classification in the consolidated statements of financial position.

Estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimates are revised if
the revisions affect only that period, or in the period of the revision and future periods if

the revision affects both current and future periods.

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of asset and liabilities within the next financial year

are discussed below:
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Impairment O_MTS financial assets W

The Group treats AFS financial assets as impaired when there has been a significant or
prolonged decline in the fair value below its cost or where other objective evidence of
impairment exists. The determination of what is “significant™ or “prolonged™ requires
judgment. The Group treats “significant” as 20% or more of the cost and “*prolonged™ as
greater than 12 months for quoted equity securities.

Estimation of allowance for impairment of receivables

The Group reviews its receivables at each reporting date to assess the adequacy of the
allowance for doubtful accounts. In particular, judgment by management is required in
the estimation of the amount and timing of future cash flows when determining the level
of allowance required. Such estimates are based on factors such as, but not limited to, the
length of the Group’s relationship with the customer, customer's payment behavior and
other known market factors.

Estimation of useful lives of property and equipment

The Group estimates the useful lives of their property and equipment based on the period
over which the assets are expected to be available for use. The Group annually reviews
the estimated useful lives of property and equipment based on factors that include asset
utilization, internal technical evaluation, technological changes, environmental and
anticipated use of the assets. It is possible that future results of operation could be
materially affected by changes in these estimates brought about by changes in factors
mentioned. A reduction in the estimated useful lives of property and equipment would
increase depreciation expense and decrease noncurrent assets.

Impairment of property and equipment

The Group assesses impairment on property and equipment recorded at cost whenever
events or changes in circumstances indicate that the carrying amount of these assets may
not be recoverable. The factors that the Group considers important which could trigger an
impairment review include the following:

e significant underperformance relative to expected historical or projected future
operating results;

¢ significant changes in the manner of use of the acquired assets or the strategy for
overall business; and

¢ significant negative industry or economic trends.

Impairment and write-off of deferred charges and project development costs

The Group assesses impairment on deferred charges when facts and circumstances
suggest that the carrying amount of the asset may exceed its recoverable amount. Until
the Group has sufficient data to determine technical feasibility and commercial viability,
deferred charges need not be assessed for impairment.

Facts and circumstances that would require an impairment assessment as set forth in
PFRS 6, Exploration for and Evaluation of Mineral Resources, are as follows:

e the period for which the Group has the right to explore in the specific area has expired
or will expire in the near future and is not expected to be renewed.;

e substantive expenditure on further exploration for and evaluation of mineral resources
in the specific area is neither budgeted nor planned;

e exploration for and evaluation of mineral resources in the specific area have not led to
the discovery of commercially viable quantities of mineral resources and the entity
has decided to discontinue such activities in the specific area; and
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e sufficient Mexist to indicate that, although a developmem the specific area is
likely to proceed, the carrying amount of the exploration and evaluation asset is
unlikely to be recovered in full from successful development or by sale.

For deferred charges, impairment is recognized when a SC where the Group has
participating interest is permanently abandoned. Future events could cause the Group to
conclude that these assets are impaired.

Realizability of deferred income tax assets

Deferred income tax assets are recognized for all temporary deductible differences to the
extent that it is probable that sufficient future taxable profits will be available to allow all
or part of the deferred income tax assets to be utilized.

Estimation of fair value of unquoted equity securities classified as AFS finuncial assets
Management believes that while the range of reasonable fair value estimates is
significant, the probabilities of the various estimates cannot be reasonably assessed given
the unquoted nature of these equity investments.

Estimation of retirement benefits

The cost of defined benefit pension plans as well as the present value of the pension
obligation is determined using actuarial valuations. The actuarial valuation involves
making various assumptions. These include the determination of the discount rates,
future salary increases, mortality rates and future pension increases. Due 1o the
complexity of the valuation, the underlying assumptions and its fong-term nature, defined
benefit obligations are highly sensitive to changes in these assumptions.

In determining the appropriate discount rate, management considers the interest rates of
government bonds that are denominated in the currency in which the benefits will be paid,
with extrapolated maturities corresponding to the expected duration of the defined benefit
obligation.

The mortality rate is based on publicly available mortality tables for the specific country
and is modified accordingly with estimates of mortality improvements. Future salary
increases and pension increases are based on expected future inflation rates for the
specific country.

Determination of fair value of investment properties

The best evidence of fair value is current prices in an active market for similar lease and
other contracts. In the absence of such information, the Group determines the amount
within a range of reasonable fair value estimates. In making its judgment, the Group
considers information from variety of sources including:

e current prices in an active market for properties of different nature, condition or
location
(or subject to different lease or other contracts), adjusted to reflect those differences;

e recent prices of similar properties in less active markets, with adjustments to reflect
any changes in economic conditions since the date of the transactions that occurred at
those prices; and

o discounted cash flow projections based on reliable estimates of future cash flows,
derived from the terms of any existing lease and other contracts and (where possible)
from external evidence such as current market rents for similar properties in the same
location and condition and using discount rates that reflect current market
assessments of the uncertainty in the amount and timing of the cash flows.
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Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date.
Fair values are obtained from quoted market prices, discounted cash flow models and
option pricing models, as appropriate.

The following methods and assumptions were used to estimate the fair value of each class
of financial instruments for which it is practicable to estimate such value:

Cash and cash equivalents, receivables and accounts pavable and uccrued expenses
Due to the short-term nature of cash and cash equivalents, receivables and accounts
payable and dividends payable and accrued expenses, the carrying values of these
accounts were assessed to approximate their fair values.

AFS financial assets
AFS financial assets in quoted equity instruments and quoted debt instruments are carried

in the consolidated statement of financial position at fair value, which is determined by
reference to quoted market prices at the close of business on the reporting date. AFS
financial assets in unquoted equity instruments are composed of non-listed shares of
common stock and proprietary clubs membership which are carried at cost because fair
value cannot be reliably measured. Fair value cannot be reasonably determined because
the range of reasonable fair value estimates is significant and the probabilities of the
various estimates cannot be reasonably assessed.

Investment Properties
Investment properties are carried in the consolidated statement of financial position at

fair value, which reflects market conditions at the reporting date.

Financial Risk Management Objectives and Policies

The Group’s financial instruments consist of cash and cash equivalents, receivables,

AFS financial assets, accounts payables, accrued expenses and dividends payable. Cash
and cash equivalents, short-term and long-term cash investments and AFS financial assets
are used for investment purposes, while receivables, accounts payable and dividends

payable arise from operations.

The Group’s activities expose it to a variety of financial risks: foreign exchange risk,
price risk, credit risk and liquidity risk. The Group has no significant exposure to interest
rate risk as of December 31, 2014 and September 30, 2015. The Group’s overall risk
management program focuses on minimizing the potential adverse effects on the Group's
financial performance due to unpredictability of financial markets.

The Group’s exposures to these risks are managed through close monitoring by the
Group’s key management and BOD through the Finance and Investments Committee.

Foreign exchange risk

Foreign exchange risk is the risk to earnings or capital arising from changes in foreign
exchange rates. The Group takes on exposure to effects of fluctuations in the prevailing
foreign currency exchange rates on its financial statements. Fluctuations in exchange
rates can have significant effects on the Group’s reported results. The Group is exposed
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to foreign exchﬁe risk arising from its foreign currency-deno@aled cash, receivable
and AFS financial assets accounts. The Group’s policy is to minimize economic and
material transactional exposures arising from currency movements against the Philippine
Peso.

The Group’s foreign currency-denominated exposures comprise significantly of its
exposure in its US$, Great Britain Pound (GBP), and Indonesia Rupiah (IDR) financial
assets.

The Group’s significant foreign currency-denominated financial assets as at December
31,2014 and September 30, 2015 are as follows:

2015 2014
Original Peso Original Peso
Currency Equivalent Currency Equivalent
Assets:
Cash and cash equivalents:
US$ 158,943 R7,429,008 169.674 R7.587.821
IDR 220,599,319 703,474 2,178,896,351 7,795,233
AFS financial assets:
Quoted equity investments:
US$ 2,392 111,800 2,500 111,800
GBP 2,400 166,575
8,447,093 P13,661,429

Price risk
Price risk is the risk that the value of a financial instrument will fluctuate because of

changes in market prices. The Group is exposed to equity securities price risk because of
investments held by the Group, which are classified on the consolidated statements of
financial position as AFS financial assets. The Group employs the service of a third party
stock broker to manage its investment in shares of stock.

Credit risk
Credit risk is the risk that the Group will incur a loss because its counterparties failed to

discharge their contractual obligations. The Group manages and controls credit risk by
doing business only with recognized, creditworthy third parties. Receivable balances are
monitored on an ongoing basis with the result that the Group’s exposure to bad debts is
not significant. The Group does not have any collateral held as security and other credit
enhancements on its financial assets as of December 31, 2014 and September 30, 2015.
Therefore, the Group’s maximum exposure to credit risk is equal to the carrying amount
of its financial assets as at December 31, 2014 and September 30, 2015.

It is the Group’s policy to maintain the receivables at a low level except for one-time non-
trade transaction which the Group classifies under the collectible/not impaired because
the parties have no history of default especially on transactions as agreed on the contract.

The credit quality of the financial assets was determined as follows:

Financial instruments classified as “high grade” are those cash and cash equivalents and
cash investments transacted with reputable local and multi-national banks and receivables
with some history of default on the agreed terms of the contract. AFS financial assets are
considered “high grade” since these are invested in blue chip shares of stock. *Past due
and impaired” are those that are long outstanding and has been fully provided with an
allowance for doubtful accounts. There are no past due but not impaired receivables as of
December 31,2014 and September 30, 2015, respectively.
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Concentrations of credit risk arise from financial instruments that have similar
characteristics and are affected similarly by changes in economic or other conditions.
There are no significant concentrations of credit risk within the Group arising from
financial assets since these are not directly affected by changes in economic or other
external conditions.

Liguidity risk

Liquidity risk is defined as the risk that the Group could not be able to settle or meet its
obligations on time or at a reasonable price. Management is responsible for liquidity,
funding as well as settlement management. Management also ensures that the Group will
maximize its gain on trading of marketable securities to finance future capital intensive
projects. The Group manages its liquidity risk on a consolidated basis based on business
needs, tax, capital or regulatory considerations, if applicable, through numerous sources
of finance in order to maintain flexibility.

The Group manages its liquidity profile to be able to finance its working capital
requirements and capital expenditures and service due and maturing debts. To cover its
financing requirements, the Parent Company intends to use internally generated funds.
The BOD closely monitors the Parent Company’s financial position during its regular
meetings.

Capital Management
The objective of the Group’s capital management is to ensure that it maintains a healthy

capital ratio in order to support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes
in economic conditions. To maintain or adjust the capital structure, the Group may issue
new shares. No changes were made on the objectives, policies or processes during the

year ended December 31, 2014 and during the interim period ended September 30, 2015.

Management of working capital focuses on short-term decisions relating to cash and cash
equivalents and other current assets and liabilities. The goal of working capital
management is to ensure that the Group is able to continue its business operations and
that it has sufficient funds to satisfy maturing current liabilities and operating expenses.

As at December 31, 2014 and September 30, 2015, the Group is not subject to any
externally imposed capital requirements.
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Comparison of Famalues as of September 30, 2015 and J une"dZOlS

CONSOLIDATED BALANCE SHEETS
As of September 30, 2015 and June 30, 2015

BASIC ENERGY CORPORATION AND SUBSIDIARIES

UNAUDITED
September 30, 2015

-1-

UNAUDITED
June 30, 2015

ASSETS
Current Assets
Cash and cash equivalents P 217.037.411 183.999.776
Receivables-net 2.663.948 2.854.619
Other current assets 3.717.604 3.500.724
Total Current Assets 223.418.963 190.355.119
Non Current Assets .
Available-for-sale (AFS) financial assets 157.733,598 201.265.385
Investment in properties 203.424.809 203.424.809
Property and equipment 22,794.643 23.548.556
Deferred charges 63.712.587 59.759.329
Project development costs 142.317.066 150.978.228
Deferred income tax asset 6.846.316 6.846.316
Other Non-Current assets 4.554.832 4.603.124
Total Non Current Assets 601.383.850 650.425.746
Total Assets 2] 8248028132 T 840.780.805 ]
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable and accrued expenses £ 6.087.604 | P 5.619.176
Total Current Liabilities P 6.087.604 £ 5.019.170
Non Current Liabilities
Accrued retirement benefit 12.063.169 FL.O13.169
Dividends payable 888,714 888.714
Total Noncurrent liabilities 12,951.883 11.901.883
Total liabilities £ 19,039,487 | P 17.521.059
Minority Interest (17.019.473) (11,723.739)
Stockholders' Equity
Attribute to equity holders of the Company:

Capital stock[held by 6,672 & 6.721 equity holders

as of 2015 & 2014 respectively 640.029.628 640.029.628
Additional paid-in capital 32,699,360 32,699,360
Revaluation increment in office condominium 14,630.975 14.630.975
Fair value adjustments on financial assets 2,841,874 4,398.662
Remeasurement loss on acquired retirement benefits (5,010.165) (5.010.165)
Cumulative translation adjustment (705.468) (681.589)
Retained Earnings 141.536.595 152.156.674
Total 826,022,799 838,223,545
Treasury Stock (at cost) (3.240.000) (3.240.000)
Total Equity 822.782.79Y 834.983.545
Total Liabilities and Stockholders' Equity £ 824.802.813 840.780.865
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BASIC ENERGY CORPORATION, INC. AND SUBSIDIARIES -2-
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS
For the period ended September 30, 2015 and June 30, 2015

As of Asof Increase
Sept 30, 2015 June 30, 2018 (Decrease)
REVENUES
P P

Interest, dividends and others 8.287.313 5.806.528 2.480.785
Gain on sale of AFS 45.906.163 44,309,642 1,596,521

54.193,476 50.116.170 4,072,306
COSTS AND EXPENSES
General and administrative expenses 35.183,451 24612724 10,570,727
Unrealized foreign exchange loss 17.259.484 8.874.953
Realized forex loss 139567 142,344
Others 1.040.641 - 1,040.641

$3.623.143 33.630.023 11,611,368
INCOME/ (LOSS) BEFORE INCOME TAX §70,333 16,486,147 (7,534,062)
PROVISION FOR INCOME TAX )
Current - - -
Deferred
NET INCOME (LOSS) 570,333 16,486,147 (15915814)
MINORITY INTEREST 9,792,574 4,496,840 5,295,734

10,362,907 20,982,987 (10,620,080)
RETAINED EARNINGS (DEFIC1) AT BEGINNING
OF YEAR /QUARTER 131,173,688 131,173,688 0.49
RETAINED EARNINGS (DEFICIT) AT END OF
YEAR/ QUARTER £ 141,836,595 |R 152,156,674 {10,620,078)
Formula: Earnings (Loss) Per Share NetIncamet! oss 3 No. of shares por the quuarter eoaded Seprember 36, 201§

2560118512

Net Incametlaxs)  No, of shares tor the gquarter ended e 30, 20103

2,560,118,512
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