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PSE Disclosure Form 4-30 - Material Information/Transactions
References: SRC Rule 17 (SEC Form 17-C) and
Sections 4.1 and 4.4 of the Revised Disclosure Rules

Subject of the Disclosure

Termination of Geothermal Service Contract by Department
of Energy

Background/Description of the Disclosure

Basic Energy Corporation

(the Company) recently received from the Department of Energy (DOE), a
letter terminating Geothermal Service Contract (GSC) No. 2013-02-041 for
the East Mankayan Geothermal Project, covering certain areas in the
provinces of Benguet, Ifugao, and Mountain Province. The service contract
was awarded to the Company on February 5, 2013, with a five-year
pre-development phase to end on February 5, 2018. During this period, the
Company has conducted the necessary geological and geophysical studies to
determine the potential of the geothermal resource and information and
education campaign in the affected areas. As the Company encountered
difficulties in securing clearances from the indigenous people (IPs) in

the communities involved, the Company requested the DOE on January 8, 2018
for a suspension of obligations, until it has addressed issues raised by

the IPs. After more than fifteen (15) months, the DOE, finally acted on

the Company’s request for suspension of obligations ruling that the
non-completion of the pre-development phase of the project was not due to
force majeure and terminated the service contract retroactive February 8,
2018.

In the same manner, BEC also received from the DOE, a letter

denying the request for moratorium for Geothermal Service Contract (GSC)
No. 2013-11-048 covering West Bulusan Geothermal Project, which was filed
by the Company as early as October 26, 2016, due to the strong opposition
of the local communities and the Diocese of Sorsogon. Similarly, the DOE
did not consider the situation as a force majeure and terminated the said
Geothermal Service Contract effective October 19, 2018. The Company filed
a Motion for Reconsideration of the said termination which is now pending
resolution of DOE.

Other Relevant Information

See attached SEC Form
17-C

Filed on behalf by:
Name Angel Gahol
Designation AVP - Asst. Corp. Sec./ Compliance Officer
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Basic Energy Corporation (the Company) recently received from the Department
of Energy (DOE), a letter terminating Geothermal Service Contract (GSC) No.
2013-02-041 for the East Mankayan Geothermal Project, covering certain areas in
the provinces of Benguet, Ifugao, and Mountain Province. The service contract
was awarded to the Company on February 5., 2013, with a five-year pre-
development phase to end on February 5. 2018. During this period, the Company
has conducted the necessary geological and geophysical studies to determine the
potential of the geothermal resource and information and education campaign in
the affected areas. As the Company encountered difficulties in securing
clearances from the indigenous people (IPs) in the communities involved, the
Company requested the DOE on January 8, 2018 for a suspension of obligations.
until it has addressed issues raised by the IPs. After more than fifteen (15)
months, the DOE, finally acted on the Company’s request for suspension of
obligations ruling that the non-completion of the pre-development phase of the
project was not due to force majeure and terminated the service contract
retroactive February 8. 2018.

In the same manner, BEC also received from the DOE. a letter denying the
request for moratorium for Geothermal Service Contract (GSC) No. 2013-11-048
covering West Bulusan Geothermal Project, which was filed by the Company as
early as October 26. 2016, due to the strong opposition of the local communities
and the Diocese of Sorsogon. Similarly, the DOE did not consider the situation as



a force majeure and terminated the said Geothermal Service Contract eftective
October 19, 2018. The Company filed a Motion for Reconsideration of the said
termination which is now pending resolution of DOE.

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused
this report to be signed this April 25, 2019 on its behalf by the undersigned hereunto duly authorized.

BASIC ENERGY CORPORATION

Cophppance Officer



