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Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday, April 17, 2013 7:28 AM

Dear Sir/Madam:

We would like to inform youthat as of APR 16, 2013 04:28:32 PM today,

Reference Nwnber: WLIST 2013000026651
Company Narre: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

Should youneed further assistance, pleasee-mail us at

This message contains confidential infurmation and is intended only for thenarred addressee. Ifyouare not the
named addresseeyou should not disseminate, distribute or copy this e-mail Please notify the sender imrrediately
bye-mail ifyouhave received this e-mail by mistake and delete this e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secureor error-free as infurmation could be intercepted,
corrupted,
lost, destroyed, arrive late or incomplete, or contain viruses. Thesendertherefure does not accept liability fur
anyerrors or omissions inthe contents of this message, which arise as a result of e-mail transmission.

Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center,PasigCity.
Philippines 1600
This message contains confidential infurmation and is intended only for thenarred addressee.
Ifyouare not thenarred addressee you should notdisseminate, distribute or copy this e-mail
Please notifY the sender~diately bye-mail ifyouhave received this e-mail by mistake and delete this
e-mail from yoursystem

E-mail transmission cannot be guaranteed to be securedor error-free as infurmation couklbe
intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses.
The sendertherefure does not accept liability fur anyerrors or omissions inthe contents of this message,
which arise as a result ofe-mail transmission

about:blank 1/2



4/16/13 Print

Ifverification is required please requesta hard-copyversion.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, MakatiCity.

about:blank 2/2



4/16/13 Print

Subject: ODiSy - Disclosure Status

Fro m: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday, April 17, 2013 7:29 AM

Dear Sir/Madam;

We would like to inform you that as of APR 16, 2013 04:29:33 PM today,

Reference Number: WLIST 2013000026670
CompanyNarre: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

Should you need further assistance, please e-mailus at

This message contains confidential infunmtionand is intended onlyfor the narred addressee. If you are not the
named addressee you should not disseminate, distribute or copy this e-mail Please notify the sender irnrrediately
bye-mail if you have receivedthis e-mailby mistake and delete this e-mail:from your system

E-mail transmission cannotbe guaranteed to be secure or error-:free as information could be intercepted,
corrupted,
lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability fur
any errors or omissions inthe contentsof this rressage, which arise as a result ofe-mailtransmission.

Ifverification is required please request a hard-copy version.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600
This rressage contains confidential infunmtionand is intended onlyfor the narred addressee.
If you are not the narred addressee you should not disseminate, distribute or copy this e-mail
Please notifY the sender imrrediately bye-mail ifyou have receivedthis e-mailby mistake and delete this
e-mail fromyour system

E-mail transmission cannotbe guaranteed to be secured or error-free as information could be
intercepted, corrupted, lost, destroyed, arrive lateor incomplete, or containviruses.
TIle sender therefore does not accept liability fur any errors or omissions inthe contentsofthis message,
which arise as a result ofe-mailtransmission

about:blank 1/2
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Ifverification is required please requesta hard-copy version.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, MakatiCity.

about:blank 2/2



4/16/13 Print

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday. April 17. 2013 7:29 AM

Dear Sir/Madam:

We would like to infunnyouthat as of APR 16, 2013 04:29:49 PM today,

Reference Nunner: WLIST 2013000026673
Company Narre: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

Should youneed further assistance, pleasee-mail us at

This rressage contains confidential infunnation and is intended only for the named addressee. If youare not the
named addressee you should not disseminate, distribute or copy this e-mail Please notify the sender irnIrediately
bye-mail ifyouhave received this e-mail by mistake and delete this e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secureor error-free as information could be intercepted,
corrupted,
lost, destroyed, arrive late or incofllJlete, or contain viruses. Thesender therefore does notaccept liability for
anyerrors or omissions inthe contents of this message, which arise as a result of e-mail transmission.

Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center,PasigCity.
Philippines 1600
This rressage contains confidential infunnation and is intended only for the narred addressee.
Ifyouare not the named addresseeyou should not disseminate, distribute or copy this e-mail
Please notifY the sender irnIrediately bye-mail ifyou have received this e-mail by mistake and delete this
e-mail from yoursystem

E-mail transmission cannotbe guaranteed to be secured or error-free as infunnation couldbe
intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses.
The sendertherefore does not accept liability for anyerrors or omissions inthe contents of this message,
which arise as a result ofe-mail transmission

about:blank 1/2



4/16/13 Print

Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, MakatiCity.

about:blank 2/2



4/16113 Print

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday, April 17, 2013 7:30 AM

Dear Sir/Madam:

We would like to infunn youthat as of APR 16, 201304:30:08 PM today,

Reference Number: WLIST 2013000026674
Company Narre: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

Should youneed further assistance, pleasee-mail us at

This rressage contains confidential infurmation and is intended only for thenamed addressee. Ifyouare not the
narred addressee youshould not disseminate, distribute or copy this e-mail Please notify the sender irnrrediately
bye-mail ifyouhave received this e-mail by mistake and delete this e-mail from yoursystem

E-mail transmission cannotbe guaranteed to be secureor error-free as infurmation could be intercepted,
corrupted,
lost, destroyed, arrive lateor incomplete, or contain viruses. The sendertherefore does not accept liability fur
anyerrorsor omissions inthe contents of this message, which arise as a result of e-mail transmission.

Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center,PasigCity.
Philippines 1600
This rressage contains confidential infurmation and is intended only fur thenamed addressee.
Ifyouare not the narred addressee youshould notdisseminate, distribute or copy this e-mail
Please notifY the sender irnrrediately bye-mail ifyou have received this e-mail by mistake and delete this
e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secured or error-free as infurmation couldbe
intercepted, corrupted, lost, destroyed, arrive lateor incomplete, or contain viruses.
The sendertherefore does not accept liability fur anyerrors or omissions inthecontents of this message,
which arise as a result ofe-mail transmission.

aboutblank 1/2



4/16/13 Print

Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, MakatiCity.

about:blank 212



4/16/13 Print

Subject: ODiSy - Disclosure Status

Fro m: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday, April 17, 2013 7:30 AM

Dear Sir/Madam:

We would like to infurmyouthat as of APR 16, 2013 04:30:08 PM today,

Reference Nwnber: WLIST 2013000026674
CompanyNarre: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

Should you need further assistance, please e-mailus at

This rressage contains confidential infurmation and is intended onlyfor the namedaddressee. If you are not the
narred addressee you should not disseminate, distribute or copy this e-mail. Please notify the sender irnIrediately
bye-mail ifyou have received this e-mailby mistake and delete this e-mailfromyour system

E-mail transmission cannotbe guaranteed to be secure or error-free as infunnation could be intercepted,
corrupted,
lost, destroyed, arrive lateor incomplete, or contain viruses. The sender therefore does not accept liability fur
any errors or omissions inthe contentsofthis message, which arise as a result ofe-mailtransmission.

Ifverification is required please request a hard-copy version.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600
This message contains confidential infurmation and is intended onlyfur the namedaddressee.
If you are not the namedaddressee you should not disseminate, distribute or copy this e-mail.
Please notifY the sender irnIrediately bye-mail ifyou have received this e-mailby mistake and delete this
e-mailfromyour system

E-mail transmission cannotbe guaranteed to be secured or error-free as infurmation could be
intercepted, corrupted, lost, destroyed, arrive lateor incomplete, or containviruses.
The sender therefore does not accept liability fur any errors or omissions inthe contentsof this rressage,
which ariseas a resuhofe-mailtransmission.

about:blank 1/2
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Ifverification is required please requesta hard-copy version.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, MakatiCity.

aboutblank 2/2
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Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday. April 17, 2013 7:30 AM

Dear SirlMadam:

We woukilike to infunn youthat as of APR 16,2013 04:30:24 PM today,

Reference Nwnber: WLIST 2013000026677
Company Name: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

Should youneed further assistance, pleasee-mail us at

This rressage contains confidential infurmation and is intended only for the narred addressee. If youare not the
named addressee youshould not dssemnate, distribute or copy this e-mail Please notify the sender irnIrediately
bye-mail ifyouhave received this e-mail by mistake and delete ths e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secure or error-free as infurmation could be intercepted,
corrupted,
lost, destroyed, arrive late or incomplete, or contain viruses. The sendertherefore does notaccept liability for
anyerrorsor omissions inthe contents ofthis message, which arise as a result of e-mail transmission.

Ifverification is required please requesta hard-copyversion.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center,PasigCity.
Philippines 1600
This rressage contains confidential infurmation and ~ intended only for thenamed addressee.
Ifyouare not the named addresseeyou should notdisseminate, distribute or copy this e-mail
Please notifY the sender irnIrediately bye-mail ifyou have received ths e-mail by mistake and delete this
e-mail from yoursystem

E-mail transmission cannotbe guaranteed to be securedor error-free as infurmation couldbe
intercepted, corrupted, lost, destroyed, arrive lateor incomplete, or contain viruses.
The sendertherefore does not accept liability foranyerrors or omissions in the contents ofths message,
which arise as a resuh ofe-mail transmission

aboutblank 1/2
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Ifverification is required please requesta hard-copyversion.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, MakatiCity.

about:blank 2/2
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Subject: ODiSy - Disclosure Status

Fro m: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday, April 17, 2013 7:30 AM

Dear SirlMadam:

We wouJd like to inform youthat as of APR 16,2013 04:30:37 PM today,

Reference Number: WLIST 2013000026679
Company Name: Basic Energy Corporation
Disclosure Subject: 2012 Annual Report
Status: APPROVED

ShouJd youneed further assistance, pleasee-mail us at

This message contains confidential infurmation and is intended only fur the narred addressee. Ifyouare not the
narredaddresseeyou shouJd not disseminate, distribute or copy this e-mail Please notify the sender irmnediately
bye-mail ifyou have received this e-mail by mistake and delete this e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secureor error-free as infurmation couJd be intercepted,
conupted,
kist, destroyed, arrive lateor iocorrpete, or contain viruses. The sendertherefure does notaccept liability for
anyerrorsor omissions inthe contents of this message, which arise as a result ofe-mail transmission.

Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.
PhiJippines 1600
This message contains confidential infurmation and is intended only for the named addressee.
Ifyouare not the named addressee you shouJd notdisseminate, distribute or copy this e-mail
Please notoy the sender irmnediately bye-mail ifyou have received this e-mail by mistake and delete this
e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secured or error-free as infurmation couJd be
intercepted, conupted, lost, destroyed, arrive lateor incomplete, or contain viruses.
The sendertherefure does not accept liability furanyerrors or omissions inthecontents ofthis message,
which arise as a resuh ofe-mail transmission

about:blank 1/2
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Ifverification is required please request a hard-copyversion.

Philippine Stock Exchange, PSE PIaUl, Ayala Avenue, MakatiCity.

about:blank 2/2
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(SEC Use Only)6·1L.....-__--J5. Metro Manila, Philippines

4. Exact name of issuer as specified in its charter:

2. SEC Identification Number: 36359 3. BIR Tax Identification No.: 000-43 -70

SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-A,.-" ~._---,,--..._=. __..._.

OF~~:;~=~~~~~~g;g;~:::~~t1~~i~:~~~5~1 '
.' , I ~

D ". ' '---"-" ,(.
1. For the fiscal year ended: December 31, 2012 ~'« :.' -. u

'\ . I l~IIII'...... - - ..

Industry Classification CodeProvince, Country or other jurisdiction
of incorporation or organization

7. 7th Floor Basic Petroleum Bldg., 104 C. Palanca, Jr. st.. Legaspi Village, Makati City
1229
Address of principal office Postal
Code

8. (632) 817-8596 & 98
Issuer's telephone number, inclUding area code

9. Not applicable
Former name, former address, and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the
RSA

Title of each class
Outstanding

Number of Shares of Common Stock

And Amount of Debt Outstanding

Common Shares 2,442,493,512

11. Are any or all of these securities listed on a Stock Exchange

Yes [ x ] No [ ]

If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange

12. Check whether the issuer:

Common Shares

(a) Has filed all reports to be filed by Section 17 of the SRC and SRC Rule 17 thereunder
or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141
of the Corporation Code of the Philippines during the preceding twelve (12) months
(or for such shorter period that the registrant was required to file such reports);

Yes [ x ] No [

(b) Has been subject to such filing requirements for the past ninety (90) days.

Yes [ ] No [x ]
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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-A

ANNUAL REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SECTION 141

OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the fiscal year ended: December 31,2012

2. SEC Identification Number: 36359 3. BIR Tax Identification No.: 000-438-702

Industry Classification Code

4. Exact name of issuer as specified in its charter: BASIC ENERGY CORPORATION

5. Metro Manila, Philippines 6. I I (SEC Use Only)

Province, Country or other jurisdiction
of incorporation or organization

7. 7th Floor Basic Petroleum Bldg., 104 C. Palanca, Jr. St., Legaspi Village, Makati City
1229
Address of principal office Postal
Code

8. (632) 817-8596 & 98
Issuer's telephone number, including area code

9. Not applicable
Former name, former address, and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the
RSA

Title of each class
Outstanding

Common Shares

Number of Shares of Common Stock

And Amount of Debt Outstanding

2,442,493,512

11. Are any or all of these securities listed on a Stock Exchange

Yes [ x ] No [ ]

If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange

12. Check whether the issuer:

Common Shares

(a) Has filed all reports to be filed by Section 17 of the SRC and SRC Rule 17 thereunder
or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141
of the Corporation Code of the Philippines during the preceding twelve (12) months
(or for such shorter period that the registrant was required to file such reports);

Yes [ x ] No [

(b) Has been subject to such filing requirements for the past ninety (90) days.

Yes [ ] No [x ]
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State the aggregate market value of the voting stock held by non-affiliates of the
registrant. The aggregate market value shall be computed by reference to the price
at which the stock was sold, or the average bid and asked prices of such stock, as of
a specified date within sixty (60) days prior to the date of filing. If a determination as
to whether a particular person or entity is an affiliate cannot be made without
involving unreasonable effort and expense , the aggregate market value of the
common stock held by non-affiliates may be calculated on the basis of assumptions
reasonable under the circumstances, provided the assumptions are set forth in this
Form.

Php 608,790,191 (March 26, 2013)

APPUCABLE ONLY TO ISSUERS ,NVOLVED-,N
INSOLVENCY/SUSPENSION OF PAYMENTS PROCEEDINGS

DURING THE PRECEDING FIVE YEARS

13. Check whether the issuer has filed all documents and reports required to be filed by
Section 17 of the Code SUbsequent to the distribution of securities under a plan confirmed
by a court or the Commission.

Yes [ No [ Not Applicable [ x ]

ITEM I. BUSINESS

DOCUMENTS INCORPORATED BY REFERENCE

2012 Audited Financial Statements (Consolidated)

PART 1- BUSINESS AND GENERAL INFORMATION

(A.) Description of Business

(1) Business Development

The Company was organized initially as Basic Enterprises, Inc., a stock corporation on
September 19, 1968 and became an oil and gas exploration and development company
on April 26, 1971. A year after, it assumed a new name, Basic Petroleum and Minerals,
Inc. Over the years, the Company evolved from an operating company into a holding
company under the corporate name, Basic Consolidated, Inc. As a holding company, it
held equity investments in the following wholly owned subsidiaries: Basic Petroleum &
Minerals Inc. (BPMI), an oil and gas exploration and mining company, Basic Diversified
Industrial Holdings, Inc., an investment holding company, iBasic, Inc., an information
technology management company and service integrator, and in Southwest Resources,
Inc., an oil exploration company, which is owned 72.58% by the Company. To date, the
Company has two additional wholly-owned subsidiaries: Basic Biofuels Corporation,
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which is into the development of biofuels and Basic Ecomarket Farms, Inc., which is into
agriculture, focusing initially on cassava development and production.

On the Company's oil and gas business, the Company is presently a party, together with
other oil exploration companies, in the exploration, development and production of
contract areas in Service Contract 47 in offshore Mindoro and Service Contract 53 in
onshore Mindoro.

In 2006, the Company adopted a rationalization program for its equity investments by
disposing investments in subsidiaries in exchange for cash and asset values to generate
funds for the investments of the Company in its oil and gas projects and other viable
businesses, and by winding down the operations of subsidiaries and affiliates affecting
the Company's bottom line. In line this rationalization program, on April 3, 2006, the
Company entered into a Sale and Purchase Agreement (SPA) covering the sale of the
entire interest in its wholly owned SUbsidiary, Basic Petroleum & Minerals, Inc. (BPMI) to
Forum Energy PLC (FEP), for a total consideration of US$ 17,000,000.00. Of this
amount, US$ 5,000,000 was in cash and FEP shares and US$12,OOO,000 was payable
upon FEP's utilization of the historical cost recoveries of BPMI and upon oil production by
FEP in excess of 5,420,000 barrels. By April, 2007, the Company received full payment
and delivery of the first tranche of US$ 5,000,000.00. The amount of US$ 10,000,000.00
shall be due upon FEP's utilization of the historical cost recovery accounts of SPMI and
the amount of US$2,000,OOO shall be due, in staggered basis, upon production of
5,240,000 barrels of oil in the service contracts that are part of the sale of BPMI. The
receivables of the Company from FEP based on the Nido and Matinloc liftings from April,
2006 to the present are the SUbject of arbitration proceedings between the Company and
FEP, now on its closing stage.

On November 27, 2006, the securities and Exchange Commission approved the
Company's change in corporate name from Basic Consolidated, Inc. to Basic Petroleum
Corporation and its equity restructuring involving the following: (a) the reduction of the par
value of the Company's shares from Php1.00 to PhpO.25; (b) the reduction of the amount
of its capital stock from Php2 Billion to Php 500 Million, retaining the same number of
shares at 2,000,000,000 shares. One major effect of this quasi-reorganization was the
creation of a reduction surplus, which was used to wipe out the deficits of the Company,
as of December 31,2005, as of April 30, 2006 and as of December 31,2006. This equity
restructuring paved the way for a stronger balance sheet designed to attract new
investors into the Company, and for the transformation of the Company into a more
dynamic institution that will include among its endeavors, the development and production
of alternative fuels and renewable energy resources.

On JUly 12, 2007, the shareholders of the Company approved the inclusion among its
primary purposes the production of ethanol and other biofuels, and the development of
renewable energy resources. In line therewith, the Company changed its corporate name
from Basic Petroleum Corporation to Basic Energy Corporation. The Company's
Amended Articles of Incorporation embodying the expansion of its primary and secondary
purposes, the change of its corporate name to Basic Energy Corporation, and the various
amendments to its by-laws were approved by the Securities and Exchange Commission
on August 10, 2007.

The Company SUbsequently planned for a follow-on offering of its shares to raise funds
for the integrated ethanol plant of the Company and for its oil and gas and other energy
projects. With the support of both new and existing investors who contributed to the
minimum required 25% paid-up capital for a Php2 SiJlion capital increase, the Company
increased its authorized capital stock from Php500 Million consisting of 2 Billion shares to
Php2.5 BiJlion consisting of 10 Billion shares. This capital increase was approved by the
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Securities and Exchange Commission on November 13, 2007. In view, however, of the
weak market conditions which began at the end of 2007 and which continued to prevail in
2008, the Company decided to defer its follow-on offering for a year or until economic
conditions improve or upon issuance of the Company's Environmental Clearance
Certification for the ethanol project. The deferment was approved by the Securities and
Exchange Commission on September 10, 2008.

With the corporate framework in place for its various projects, the Company considered
expanding its business horizons by embarking in the development and production of the
biofuel - ethanol, and other alternative fuels and renewable energy resources. On JUly
10, 2007, the Company acquired Zambo Norte Bioenergy Corporation (ZNBC), a
company undertaking a planned integrated ethanol production plant in Gutalac,
Zamboanga del Norte, and the development of a dedicated sugarcane farm covering
approximately 10,000 hectares of leased lands in Gutalac, Labason and Kalawit,
zamboanga del Norte. Under the covering Share Purchase Agreement dated July 10,
2007 and the Amendment to the said Agreement dated September 11, 2007, the
consideration for the Company's acquisition of ZNBC consisted of a cash component of
Php10.82 Million, which has already been paid, and shares of the Company worth
Php53.18 Million priced at PhpO.44 per share. On November23,2007, the Securities and
Exchange Commission approved the change in name of ZNBC to Basic Biofuels
Corporation (BBC).

Through BBC, the Company commenced the preparation and development of the
sugarcane farm component of the integrated ethanol plant, starting with a nursery for the
propagation of sugarcane at the plant site located in Gutalac, Zamboanga del Norte, with
an area of approximately 22 hectares. In August, 2008, however, the Company decided
to develop initially cassava, over sugarcane, as the feedstock for its planned ethanol
plant. The Company then decided to undertake a cassava project in the Zamboanga
peninsula with the acquisition of the cassava project of Ecomarket Farms, Inc. in
Zamboanga Sibugay and Zamboanga City. For this purpose, Basic Ecomarket Farms,
Inc. (BEF) was established as a wholly owned subsidiary of the Company, with an
authorized capital stock of Php50 Million and an initial paid up capital of Php20 Million,
and Ecomarket Farms, Inc. was engaged to manage the cassava project. In line
therewith, the ethanol project was deferred while the capability of BEF to produce the
cassava feedstock as required by the planned ethanol project is being developed. In the
meantime, the Company continues to look for strategic and financial investors or partners
for the planned ethanol project.

On July 10, 2008, the Department of Energy awarded to the Company the service
contract for the exploration and development of geothermal energy at Mabini, Batangas.
A Controlled Source Magneto-Telluric Survey covering 3,481 hectares in the area had
been conducted and completed on March 8, 2010. The data obtained from the survey is
presently being processed with the objective of establishing the geothermal resource and
the exploration drilling site. The Company is in discussionswith prospective investors for
a possible participation in the project.

On August 28, 2008, the Company led a consortium to undertake a feasibility study on
the San Mateo Landfill project for the purpose of transforming the dumpsite into an
alternative energy source. Certain studies had been conducted, however, in 2009, the
Company decided not to pursue the project, in line with its plan to focus on the cassava
developmentproject.

On February 13, 2012, the Company filed its applications for geothermal energy service
contracts in four areas in the country classified as frontier areas, and its letters of intent
for run-of-river mini hydro areas in Negros Occidental. Three (3) of the Company's
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applications for geothermal energy service contracts, in the East Mankayan, Mt.
Mariveles and Mt. lriga areas, have passed the legal, technical and financial evaluation
standards set by the DOE and the Company is awaiting signing of the covering service
contracts, while the 4th application for geothermal energy service contract and mini-hydro
applications are still pending evaluation by the DOE.

On February 11, 2013, the Company entered into a joint venture arrangement with
Petrosolve Sdn Bhd, a company registered in Malaysia, which is into the business of
developing oil fields and holds a technology for enhanced chemical oil recovery. The joint
venture entailed the establishment of a joint venture company in Hong Kong which is 70%
owned by the Company and 30% owned by Petrosolve Sdn Bhd, which shall serve as the
corporate vehicle of the joint venture in entering into business relationships in connection
with the management and operation of oil wells.

The Company continues to look into business opportunities for the development of
alternative fuels and renewable energy, such as hydropower generation, bio-diesel
production, biomass to power projects as it continues to pursue its core business in the oil
and gas exploration and development.

(2) Business of the Company and its Subsidiaries

Oil and Gas Operations

The Company is involved in various il exploration and development activities. The
Company is presently a party together with other oil exploration companies (the
consortium), through the Department of Energy (DOE), in the exploration, development
and exploitation of the contract areas in Service Contract 47 in offshore Mindoro and
Service Contract 53 in onshore Mindoro.

Through its subsidiary, Southwest Resources, the Company used to be involved in
Service Contract 41 (Sandakan Basin). Its Operator, Tap Oil (Philippines) Pty. Ltd., had
requested the DOE on May 12, 2010, that the Wildebeest-I be classified as a discovery
well based from the oil samples recovered by MDT sampling and the interpretation of the
3D seismic data acquired in 2008. This request was not approved by the DOE, in view of
which, in July 2010, the consortium decided to withdraw from this Service Contract.

Service Contract 47 (Offshore Mindoro)

Service Contract 47 (SC 47) was awarded on January 10, 2005 to PNOC EC and
Petronas Carigali (Petronas). Upon Petronas' withdrawal in January 2008, PNOC-EC
interest became 97% with Petroenergy at 2% and the Company at 1%.

SC 47 covers originally 14,667 sq. km and is located within the Northwest Palawan Micro
Continental Block (NPMCB). The NPMCB is the only area in the Philippines where there
is oil and gas and includes the Nido Oilfield, Matinloc Oilfield and the Malampaya
Gasfield, all in the northwest Palawan area. SC 47 has been the site of the first significant
oil discovery outside the proven petroleum province of offshore northwest Palawan.
PNOC-EC drilled the Maniguin-2 well on the island of Maniguin in 1994. This well flowed
sub-commercial quantities of oil and proved the existence of a valid petroleum system in
the area.
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The results of the Maniguin drilling have prompted PNOC-EC to pursue additional
evaluation studies, including the acquisition of 20 and 3D seismic data. The results of
the evaluation studies have shown prospects with reserves ranging from 10 Million
barrels to 600 Million barrels recoverable oil.

In 2009, the Company along with its partners, continued exploration efforts in the service
contract. The DOE approved the seismic program commitment under sub-phase 2
(January 2008 to January 2010) The 20 seismic survey was carried out by CGG Veritas
from August 19-29, 2009 covering a total of 1,091.6 kms at a cost of US $ 637,416.67.
On August 14, 2009, the DOE approved the relinquishment of 25% of the original area of
the service contract, reducing the area to 1,098,000 hectares, where the islands of
Caluya, Sibay and Semirara were retained.

On May 28, 2010, a revised work program and extension of the term of Sub Phase 2 was
requested for approval by the DOE. The processing and interpretation of the new seismic
data have resulted in the identification of some leads and prospects. PNOC-EC
continues to conduct technical evaluation and a new seismic program, as the DOE will
not act on the extension of the term of Sub Phase 2 of the service contract unless there is
a commitment to drill a well in the service contract area.

In 2012, PNOC-EC pursued a new seismic program, as the DOE has advised that the
extension of the term of Sub Phase 2 of the service contract shall be acted upon when
there is already a commitment to drill a well in the service contract area. PNOC-EC is
currently in discussions with a farminee for the service contract.

In March 2013, PNOC-EC requested the DOE for a 2-year term for Sub Phase 3 in order
to allow the potential farminee to undertake all the work commitment including the drilling
of one well.

Service Contract 53 (Onshore Mindoro)

Service Contract 53 (SC53) was awarded on July 8, 2005. It covers 6,600 sq. km. of the
onshore areas of Mindoro Island which is within the North Palawan Micro-Continental
Block. Past exploration efforts in SC 53 included the acquisition of 2,000 kilometers of 20
seismic data and the drilling of 4 exploration wells. Three of the 4 wells encountered oil
and gas but were considered non-commercial at the time of their drilling.

The consortium entered into a Farm-In Agreement with Pitkin Petroleum Ltd. (Pitkin)
which was approved by the Department of Energy on June 11, 2008. The DOE also
approved the 1 year extension of Sub-phase 1. Under the Farm-In Agreement, Pitkin
completed a magneto-telluric survey in onshore Mindoro and acquired in May, 2010, over
200 kilometers of 20 seismic designed to delineate and assess the hydrocarbon potential
of the Progreso-1X in San Jose, Mindoro Occidental and the Sablayan, Mindoro
Occidental.

On July 11, 2011, Resource Management Associates Pty Limited of Australia signed a
Farm In Agreement with Pitkin Petroleum to acquire 35% from its 70% participating
interest. In a consortium meeting last November 11, 2011, Pitkin reported that the Sub
Phase 1, which ended March 6, 2012, was fulfilled with the completion of the 200
kilometers of seismic data. Sub-Phase 2 shall end on July 8, 2014 and carries a minimum
work obligation of 2 wells at a minimum cost of US$ 2 million.

.:



7

The consortium agreed to drill Progreso-2 to fulfil one of the 2 well obligations and the
planned geology and geophysical works will be negotiated as fulfilment of the second well
and approved the proposed 2012 firm budget of US$ 8.42MM and contingent budget US$
6.14MM firm. The Company has a 3% participation in this service contract.

Renewable Energy (Geothermal Energy)

Mablni, Batangas Geothennal Service Contract

The Mabini, Batangas Geothermal Service Contract was signed and awarded to the
Company on July 10, 2008. The contract area is apprOXimately 32.5 square kilometers
and covers the Calumpan Peninsula. The contract period is 5 years and subdivided in 3
Phases. Sub Phase 1 (Years 1 and 2) and sub phase 2 (Year 3) minimum work
commitments include geological, geophysical and geochemical works that are designed
to identify a drilling location and assess the geothermal potential of the contract area. The
Company has the option to drill a well or return the Service Contract to the Department of
Energy in case there is no technical justification to drill a well.

Exploration and Development History

The Commission on Volcanology (COMVOL) initiated the detailed geoscientific
investigation of the Mabini, Batangas geothermal prospect in the late 1970's. A shallow
well was drilled in Santo Tomas, Batangas in 1981 with a depth of 304m and maximum
temperature of 118°C. Succeeding surveys commenced in the 1980's, this time led by
PNOC-EDC. Geological and geochemical surveys were conducted in 1981 and a more
detailed geoscientific stUdy was completed in 1988. Based on Geothermal Model and
Resource Potential from PNOC- EDC's latest assessment, Mabini, Batangas is an
intermediate-temperature geothermal resource with reservoir temperature of at least
180°C. It was postulated that the upflowing neutral-pH alkali chloride fluids are associated
with the Pleistocene Mt. Binanderahan volcanics. Hot fluids outflow toward Mainit to the
south, while it flows to Santo Tomas, Batangas at the west and to the east section of the
area. It is envisaged that this prospect is suitable for direct utilization for binary system
power generation.

The Company has secured the commitments of the Local Govemment Units which
indicated support to the project. The Certificate of Non Coverage was issued by the
Environmental Management Bureau on March 25, 2009 and the Certificate of Non
Overlap from the National Commission on Indigenous People was issued on April 15,
2009.

The Company has conducted the first stage of the exploration program consisting of
geophysical and geological surveys covering 3,481 hectares in the Calumpan Peninsula,
Mabini, Batangas. A Controlled Source Magneto-Telluric Survey covering the area had
been conducted and completed on March 8, 2010.The data obtained from the survey had
been processed by a Japanese consultant, with the objective of establishing the
geothermal resource and the exploration drilling site in the area.

The Company has completed due diligence studies and preliminary technical data
collection, collation and re-evaluation as part of its commitment under Sub Phase 1
(Years 1 and 2) of the work program committed with the DOE. Initial assessments
disclosed that the area has a good potential for a 20-megawatts capacity and could be
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developed within a 2-year period considering the existence of adequate infrastructure,
adjacency to transmission lines and a strong power demand in the area.

Current Status

On February 28, 2011, the Company entered into an Agreement for Services with Filtech
Energy Drilling Corporation for the conduct of a pre-feasibility study. The study identified
the geothermal resource based on the anticipated resource temperatures of 180-220°C
and that two (2) production pads with a reinjection pad at much lower elevation were
located where the wells could be drilled. Binary and hybrid type (combined cycle) power
plants, depending on the temperatures to be encountered, will most likely be suitable to
generate 20 MW. The power generated could be connected via a 60 KV transmission line
located 9 kilometers from the power plant.

Potential customers are industrial plants such as Petron Corporation, Engineering
Equipment, Inc., AG&P, Keppel Batangas Shipyard, Keppel Batangas Shipyard, and
Babcock-Hitachi Phils, companies able to absorb the full 20MW output of the plant. Other
potential customers in the future will be Taisan Mining which may require 85 MW when
they become operational in 2014.

The results of the financial modeling showed good indications of commercial viability. The
confirmation of 180C geothermal resource can best be developed and would yield: Equity
IRR of 16% and NPV of P1,508 million at electricity selling price of P5.228/kwh, Or, 14%
Equity IRR and NPV of P1,065 million at electricity price of P4.808/kwh. If at 220C
geothermal resource is confirmed, the Project can be developed at 16% EIRR and NPV
of P1,445 million at P5.102/kwh, or, 14% EIRR and NPVof P1,032 million at P4.6821kwh
electricity selling price.

On September 20, 2011, the Company signed a Heads of Agreement with New World
Energy (NWE), an Australian company which is likewise into geothermal energy
development, which, however, expired on January 31, 2012. The Company is currently in
discussions with prospective farm-in partners to explore and develop the Mabini,
Batangas geothermal energy project.

New GSCs

The Company recently received the Geothermal Service Contracts from the Department
of Energy, covering three geothermal projects, namely: lriga Geothermal Power Project,
Mariveles Geothermal Power Project and the East Mankayan Geothermal Power Project.

The East Mankayan Geothermal Power Project lies immediately east of the Cervantes,
llocos Sur geothermal block of Pan Pacific Power Phils, Inc. and south of the Bontoe
Sadanga block which is operated by Magma Energy Resources. Immediately south is the
Daklan block operated by Clean Rock Energy. The area actually covers the 3 provinces
of Benguet, Mountain Province and lfugao. The proposed area is surrounded by lots of
known thermal manifestations, e.g. hot springs and thermally altered grounds.

The Mariveles Geothermal Power Project, in Bataan is situated along the West Luzon
Volcanic Arc which starts from Mt. Pinatubo in the north and extends farther south across
the Manila Bay towards Batangas and northeastern Mindoro.

The lriga Geothermal Power Project in Camarines Sur is bounded to the north by Isarog
geothermal block of PNOC-RC and to the east by the highly productive Tiwi geothermal
service contract area of formerly Chevron, now AP Renewables Inc. The areal landscape
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is dominated by Iriga or Asog Volcano, a relatively in stratovolcano immediately
southwest of Lake Buhi in southem Luzon.

Ethanol Project and Cassava Projects

In August, 2011, the Company decided to suspend the operations of its farm
development SUbsidiary, Basic Ecomarket Farms, Inc. (BEF). BEF was established in
2009 to implement the feedstock development program of the Company preparatory to
embarking on its Ethanol Project.

BEF was tasked to plant and propagate cassava as the preferred feedstock of the
Company's planned ethanol project. The growth of the local and global biofuels market,
however, significantly slowed down prompting the Company to re-assess the timing of the
implementation of its plans to enter fully the biofuels indUStry. Thus, it was decided that
the Company should wait for a more appropriate time to implement both its feedstock
development program and its Ethanol Project.

The Company will continue to monitor the technological advances in both the feedstock
and technical components of the biofuels industry, as well as developments in the overall
biofuels market condition that would greatly improve the economics of the Ethanol
Project.

Employees

The Company has twenty (20) officers and employees, of which eight (8) are executive
officers, eight (8) are assigned as accounting, administrative and support staff and four
(4) are assigned for utility and service staff. The Company expects to hire additional
personnel in 2012 as may be needed as technical staff for its various projects. When the
Company will pursue additional alternative fuels and renewable energy projects, with the
entry of strategic and financial funders or investors, project managers, and engineering,
technical and other support personnel may be required for the project.

ITEM 2. PROPERTIES

The Company owns one floor (7th Floor) of the Basic Petroleum Building located at 104 C.
Palanca, Jr. St., Legaspi Village, Makati City, consisting of 461 square meters, which the
Company uses as its office premises.

The Company and its subsidiaries own several parcels of land located in Bolinao,
Pangasinan, containing an aggregate area of 415,895.80 square meters. The property is
located approximately 4.3 kilometers southwest from the Bolinao-Bani Provincial Road
and is best suited for agro-industrial land development. The Company, through a
subsidiary, also owns a major interest (58%) in a real estate property located at Barangay
Bolasi, San Fabian, Pangasinan with an aggregate area of 178,634 square meters,
beside the San Fabian PTA Beach Resort managed by the Philippine Tourism Authority.
The beachfront is suitable for beach resort development while a portion of it is suitable for
a residential development. The Company also owns a property located at Tanay, Rizal
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with an area of 35,000 square meters, near the town proper with good roads and is
suitable for residential housing development or for an agricultural farm project.

To date, the Company or its subsidiaries do not have any plan to own additional lands for
its various projects.

ITEM 3. LEGAL PROCEEDINGS

The San Fabian property which is registered in the name of Pan-Phil Aqua Culture
Company and which the Company has a majority interest, is the subject of a pending
administrative case filed by Pan-Phil Aqua Culture Company against a certain Warlito
Pedral with the Land Management Bureau of the Department of Environment and Natural
Resources (DENR), Regional Office No.1, San Fernando, La Union. The case is docketed
as Claim Case No. 01-Pang-101 for the denial of the application for titling of a parcel land
being claimed by said Warlito Pedral, as it falls within 20 meters legal easement or salvage
zone of the foreshore area fronting the subject property. The Regional Office-DENR, La
Union rendered a decision in favor of Pan-Phil, declaring the contested area as a salvage
zone and giving Pan-Phil the preference to file for a lease application over the contested
area. The decision was appealed with the Office of the Secretary of Department of
Environment and Natural Resources (DENR), which appeal was dismissed in an Order
dated November 10, 2010, affirming the Resolution of the Regional Executive Director
dated August 3, 2010. On February 18, 2011, Mr. Pedral filed a Motion for
Reconsideration of the Order dismissing the appeal, which was likewise denied and in JUly
2011, the DENR Secretary issued an Order dismissing the Motion for Reconsideration and
affirming the Decision of the Regional Executive Director. Proceedings have already been
initiated for the execution of the DENR decision in favor of Pan Phil.

On June 5, 2008, the Company declared Forum Energy Pic (Forum) in default for non
payment of the Company's share in the utilization of the historical cost recovery accounts
sold to forum under the Sale and Purchase Agreement (SPA) dated April 3, 2006 covering
the sale by the Company of its 100% interest in Basic Petroleum Minerals, Inc. including
its participating interests and costs recovery accounts in certain geophysical Survey and
Exploration and Service Contracts. As a consequence of said default, the Company
submitted the dispute for arbitration. On June 14, 2012, the Ad-Hoc Arbitration Tribunal
headed by former Justice Jose Vitug, with former Justice Hector Hofilena, Sr. and Atty.
Teodoro Penarroyo as members, rendered its decision in favor of the Company and
awarded payment by Forum of the balance of the share of the Company in the historical
cost recoveries received by Forum on the oil assets sold to Forum under the SPA.
Subsequently, the parties entered into a Compromise Agreement covering settlement of
the aforementioned award by the Ad-Hoc Arbitration Tribunal in favor of the Company and
other claims under the SPA. Under the agreement, Forum will pay the Company an
aggregate amount of USD 4.4 Million, of which USD 3.4 Million has been paid as of
December, 2012, with the balance of USD 1 Million payable in December, 2013.

Except for the above proceedings, the Company or its subsidiaries and affiliates are not
involved in any pending legal proceeding relative to the other properties or property
interests of the Company.

, .
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ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

There were no matters submitted to a vote of security holders during the fiscal year
covered by this report.

PART 11- OPERATIONAL AND FINANCIAL INFORMATION

ITEM S. MARKET FOR ISSUER'S COMMON EQUITY AND
RELATED STOCKHOLDERS MATTERS

(1) MARKET INFORMATION

The shares of stock of the Company are traded in the Philippine Stock Exchange. The
Company's high and low closing prices for each quarter of years 2011 and 2012:

J:llilli LOW

2011 2012 2011 2012

\,. 1st Quarter PhpO.17 PhpO.34 PhpO.15 PhpO.18

2nd Quarter 0.16 0.31 0.15 0.24

3rd Quarter 0.33 0.28 0.14 0.24

4th Quarter 0.21 0.31 0.16 0.25

Further, the last trading price of shares of the Corporation, as of February 28, 2013 was
PhpO.285per share.

No cash/stock dividends have been declared in 2012.

(2) HOLDERS

Top 20 Stockholders as of December 31,2012:

OUTSTANDING SHARES PERCENTAGE

..

PCD Nominee Corporation (FiI.)
PCD Nominee Corporation (For.)
Christodel Phils, Inc
Isidore O. Tan
Phases Realtors, Inc
Northwest Traders Corporation
Jose C. De Venecia, Jr.
Samuel Uy
Jose Ma. L. De Venecia

2,016,251,327
33,356,598
25,736,744
24,822,276
20,989,439
20,745,757
10,013,225
10,000,000
9,075,833

82.55%
1.36%
1.05%
1.02%
0.86%
0.85%
0.41%
0.41%
0.37%



Northwest Investors, Inc.
Mark Anthony L. De Venecia
Oscar C. De Venecia
Emesto Chiaco Chua
JLV Holdings, Inc.
MDV Holdings, Inc
Kho Giok En
Horacio Rodriquez
Northwest Securities
Christine Chua
East West Commodities, Inc.

8,708,890
8,363,333
8,110,000
8,000,000
7,200,000
5,070,000
4,550,000
4,408,523
3,998,109
3,149,221
3,019,498

0.36%
0.34%
0.33%
0.33%
0.29%
0.21%
0.19%
0.18%
0.16%
0.13%
0.12%
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The Company is in compliance with the minimum public ownership requirement
prescribed under existing regulations of the Securities and Exchange Commission and
the Philippine Stock Exchange.

The Company's level of public float as of December 31, 2012 is 90.6% of total
outstanding shares.

ITEM 7. FINANCIAL STATEMENTS

The Company's Consolidated Financial Statements and Schedules to Financial Statements
are filed as part ofthis SEC Form 17-A.

ITEM 8. CHANGES AND DISAGREEMENTS WITH ACCOUNTANTS
AND FINANCIAL DISCLOSURE

There were no disagreements with the Company's extemal auditors on any accounting and
financial disclosures in the 2012 audited financial statements of the Company.

The accounting policies adopted are consistent with those of the previous financial reporting
year, except for the following revised and amended PFRS, PAS and Philippine
Interpretations, based on the Intemational Financial Reporting Committee Interpretations,
which the Company will adopt when these become effective in 2013. The adoption of these
changes are either not relevant to or have no significant impact on the consolidated financial
statements, namely:

i. PAS 1, Financial Statement Presentation - Presentation of Items of Other
Comprehensive Income

ii. PFRS 10, Consolidated Financial Statements, replaces the portion of PAS 27,
Consolidated and Separate Financial Statements

iii. PFRS 11, Joint Arrangements, replaces PAS 31, Interests in Joint Ventures and SIC
13, Jointly-Controlled Entities (JCEs) - Non-monetary Contributions by Venturers

iv. Amendments to PFRS 7, Financial Instruments: Disclosures - Offsetting Financial
Assets and Financial Liabilities

v. PFRS 12, Disclosure of Interests with Other Entities
vi. PFRS 13, Fair Value Measurement
vii. Amendments to PAS 19, Employee Benefits
viii. PAS 27, Separate Financial Statements (as revised in 2011)
ix. PAS 28, Investments in Associates and Joint Ventures (as revised in 2011)
x. Annual Improvements to PFRSs (2009-2011 cycle - contain non-urgent but

necessary amendments to PFRSs. The amendments are effective for annual periods
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beginning on or after January 1, 2013 and are applied retrospectively. Earlier
application is permitted.
a. PAS 1, Presentation of Financial Statements -Clarification of the Requirements

for Comparative Information
b. PAS 16, Property, Plant and Equipment-Classification of Servicing Equipment
c. PAS 32, Financial Instruments: Presentation-Tax Effect of Distribution to Holders

of EqUity Instruments
d. PAS 34, Interim Financial Reporting-Interim Financial Reporting and Segment

Information for Total Assets and Liabilities
a. PAS 34, Interim Financial Statements
b. Philippine Interpretation IFRIC 13, Customer Loyalty Programmes
c. Philippine Interpretation IFRIC 19, Extinguishing Financial Liabilities with EqUity

Instruments

The above changes were disclosed in the Consolidated Audited Financial Statements of the
Corporation as of December 31, 2012.

PART 111-CONTROL AND COMPENSATION INFORMATION

(A.) Management's Discussion and Analysis (MD&A and Plan of Action)

Plan of Operations for 2013

Oil and Gas Operations

For 2013, the Company will continue with its business in oil and gas exploration, being a
party, together with other oil exploration companies, to service contracts for the
exploration, development and exploitation of certain contract areas situated in offshore
Mindoro (Service Contract 53) and onshore Mindoro (Service Contract 47).

In Service Contract 47, the processing and interpretation works on the newly acquired
seismic data have resulted in the identification of some leads and prospects, and more
detailed review of the studies have been undertaken by the consortium in 2012. The
consortium has been advised that the DOE will grant its request for the extension of the
term of Sub Phase 2 of the service contract provided there is a commitment to drill one (1)
well. The Company has a 1% participation in this service contract.

In Service Contract 53, the consortium agreed to drill Progreso-2 to fulfil one of the 2 well
obligations and the planned geology and geophysical works will be negotiated as fulfilment
of the second well under the 2013 firm bUdget of US$ 8.42MM and contingent budget US$
6.14MM firm have been approved. The Company has a 3% participation in this service
contract.

The Company continues to look for opportunities in the oil and gas industry. The Company
has entered into a joint venture arrangement with Petrosolve Sdn Bhd, a company
registered in Malaysia, which is into the business of developing oil fields and holds a
technology for enhanced chemical oil recovery. The joint venture entailed the
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establishment of a joint venture company in Hong Kong which is 70% owned by the
Company and 30% owned by Petrosolve Sdn Bhd, which shall serve as the corporate
vehicle of the joint venture in entering into business relationships in connection with the
management and operation of oil wells.

The Company's cash requirements for the operations of its oil and gas business for the
whole year of 2013 is bUdgeted at about Php55.0 Million, which will be adequately funded
by its cash and short-term investments. There is no need for the Company to raise
additional funds for its existing oil and gas projects, and there is no plan to increase its
present manpower staff nor acquire any significant equipment for these projects.

Geothermal Energy Operations

The Company will continue discussions with other companies interested in the exploration
and development of geothermal resources for the formation of a consortium to jointly
undertake exploration and development activities at the Mabini, Batangas geothermal area
and the other areas applied for by the Company. In the meantime, the necessary
exploratory works are being undertaken as a commitment under the Mabini geothermal
service contract approved by the DOE. Once successful exploration and the steam
resource is determined, the Company, together with possible investors, will consider
setting up a geothermal power plant in the Mabini, Batangas area. Initial assessment of
the steam resource in the area is about 20 megawatts. Power from the plant would be
sold to the local cooperatives and the Wholesale Electricity Stock Market (WESM).

For 2013, the Company shall continue to look for farm-in partners in the project, as it has
committed to drill one (1) well by July, 2014. There is no plan to hire additional personnel
or acquire any significant equipment this year for this project..

Cassava Operations

For 2013, the operations of its farm development subsidiary, Basic Ecomarket Farms, Inc.
(BEF), shall remain suspended. The Company shall continue to re-assess the timing of the
implementation of its plans to enter fully the biofuels industry, and shall wait for a more
appropriate time to implement both its feedstock development program and its Ethanol
Project.

Key Performance Indicators

The following table shows the top 5 key Performance indicators for the past two years

Key Performance Indicators

Return on Investment (ROI)
(Net Income/Ave. Stockholders' Equity)

Profit Margin
(Net Income/Net Revenue)

Investment in Projects (Non-Petroleum)

Year 2012

35.18%

77.02%

Year 2011

23.15%

52.74%
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(As a % of Total Assets) 22.51% 20.77%

Investment in Wells and Other Facilities
(As a % of Total Assets) 5.26% 7.04%

Current Ratio
(Current Assets/Current Liabilities) 102.47:1 48.05:1

Asset Turnover
(Net Revenue/Ave. Total Assets) 44.33% 42.42%

Solvency Ratios
Debt to Equity Ratio 2.64% 3.41%

Asset to Equity Ratio 102.71% 103.53%

Interest Rate Coverage Ratio n/a n/a

INDEPENDENT AUDITORS

The financial statements of the Company as of and for the year ended December 31, 2012
and years ended December 31, 2011, 2010, 2009 and 2008 have been audited by Sycip
Gorres Velayo & Co. (SGV). SGV has been the Corporation's independent auditors since
1972.

There was no event in the past five (5) years where SGV and the Company had any
disagreement with regard to any matter relating to accounting principles or practices,
financial statement disclosures or auditing scope or procedures.

SGV has no shareholdings in the Company or any right, whether legally enforceable or
not, to nominate persons or to subscribe for the securities in the Company, in accordance
with the professional standards on independence set by the Board of Accountancy and
approved by the Professional Regulation Commission.

External Audit Fees

The following table sets out the fees billed for professional services rendered by the
external auditors:

Period Covered

December 31, 2007

December 31, 2008

December 31, 2009

Nature of Audit (InPHPOOO)

Annual Audit for regular reportorial requirements 340.0

Annual Audit for regular reportorial requirements 468.5

Annual Audit for regular reportorial requirements 580.0



December 31,2010

December 31, 2011

December 31,2012

Annual Audit for regular reportorial requirements

Annual Audit for regular reportorial requirements

Annual Audit for regular reportorial requirements
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630.0

765.0

740.0

In addition to the audit related services, SGV has also rendered tax and financial
accounting services in relation to the Company's sale of its entire interests in Basic
Petroleum and Minerals, Inc. (BPMI) and the acquisition of Zambo Norte Bioenergy
Corporation (ZNBC).

Hereunder is the table of the fees paid from the foregoing tax and financial accounting
services:

Date of
Engagement

Nature of Services Fee
(InPHPOOO)

June 2006

September,
2006

June,2007

Tax and Financial Accounting Services for the sale of 850.0
BPMI

Tax Services for securing tax clearance in the transfer of 250.0
BPMI shares to Forum Energy

Financial Accounting Services related to ZNBC's 350.0
acquisition

The Audit Committee reviews the external auditor's engagement letter covering their
scope of work and the reasonableness of the related professional fee taking into account
the auditing firm's quality and reliability of service. Based on its review, the Audit
Committee recommends for approval of the Board the appointment of the external audit
service provider for the subject audit year. The Board approves the appointment subject
to the ratification by the stockholders during the annual stockholders meeting. Upon
recommendation of the Audit Committee and the Board of Directors, SGV was appointed
by the stockholders of the Company last May 30, 2912 as the external auditor who will
conduct the audit for fiscal year 2012, subject to SEC Memorandum Circular 8, Series of
2003 (Rotation of External Auditors).

ITEM 9. DIRECTORS AND EXECUTIVE OFFICERS OF THE ISSUER

DIRECTORS AND EXECUTIVE OFFICERS

Board ofDirectors

The following were the members of the Board of Directors of the Company. as of
December 31,2012:

Oscar C. De Venecia -Chairman

Ramon L. Mapa- Vice Chairman

..
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Francis C. Chua- Vice Chairman

Oscar L. De Venecia, Jr.

Ma. Florina M. Chan

Eduardo V. Manalac

Jaime J. Martirez

Gabriel R. Singson, Jr.

Isidoro O. Tan

Oscar S. Reyes- Independent Director

Dennis D. Decena- Independent Director

Background Information

The following are the names, ages, positions and period of service in the Company of the
incumbent directors and key officers of the Company:

OSCAR C. DE VENECIA, 80 years old, Filipino, is the Chairman of the Board. Prior
thereto, he held several positions in the Corporation: as the Executive Vice President of
the Corporation and director in 1972; became President and CEO in 1980; and was
elected as Chairman of the Board & CEO from 1988 to July 12, 2007. He served as
Chairman of the Advisory Board from July 12, 2007 to February 11, 2009 before
assuming the position of Chairman of the Board and CEO again on February 12, 2009.
He is also the Chairman of the subsidiaries of the Corporation, namely: Basic Geothermal
Energy Corporation, iBasic, Inc., Basic Diversified Holdings, Inc., Southwest Resources,
Inc., Basic Ecomarket Farms, Inc., Basic Biofuels Corporation, and Pan-Phil Aqua Culture
Corporation.

He is the Co-Chairman for International and Trade Affairs of the Philippine Chamber of
Commerce and IndUStry; a member of the Advisory Board of the Philippines Trade
Foundation, Inc. He was a director of the Manila Economic & Cultural Office (MECO), an
Independent Director of the Export & Industry Bank and he was a director of the
Pangasinan Economic Development Foundation, Inc. He is Past Chairman and
President, now Senior Adviser, of the Petroleum Association of the Philippines.

He is the Honorary Consul General of Ukraine in the Philippines and Past Dean of the
Consular Corps of the Philippines. He is an Honorary Rear Admiral of the Philippine
Coast Guard Auxiliary and a Trustee of the Free Rural Eye Clinic Foundation, Inc. in San
Fabian, Pangasinan. He is a Past President of the National Association of Mapua Alumni
and a life member of the Management Association of the Philippines.

He is a Past President of the Rotary Club of Makati West and Past District Governor of
Rotary International, District 3830; Past Chairman of the Rotary Golfing Fellowship
Foundation of the Philippines, Inc.; and Past Chairman, Philippine College of Rotary
Governors, Inc. (1997-1998). He has received numerous awards and recognitions:
Awarded Plaque of Appreciation by the Rotary Foundation as Chairman of the
NATIONAL POLIOPLUS IMMUNIZATION COMMITTEE (1992-2003) when THE
PHILIPPINES WAS CERTIFIED POLIO FREE BY THE WHO ON OCTOBER 19, 2002;
MUltiple Paul Harris Fellow (Multiple Pin); Major Gift Donor; Volunteer and Benefactor of
R.I.; Awardee, ·SPECIAL ROTARY INTERNATIONAL PRESIDENTIAL WORLD



. '<i!lIu'

18

UNDERSTANDING AND PEACE AWARD" given by R.t. President Stan McCaffrey as
President of the Rotary Club of Makati West during the 1982 R.t. Convention in Dallas,
Texas, U.S.A.; Awardee, "CITATION FOR MERITORIOUS SERVICE" from The Rotary
International Foundation; Awardee, "DISTINGUISHED SERVICE AWARD" from The
Rotary International Foundation ; Awardee, "PRESIDENT'S GOLDEN CENTURY
CITATION" from R.t. President Herbert G. Brown; Awardee, "REGIONAL SERVICE
AWARD FOR A POLIO-FREE WORLD" from The Rotary International Foundation;
Awardee, "SERVICE ABOVE SELF AWARD", Rotary International; Representative of
District 3830 to the 2004 Rotary International Council on Legislation, Chicago, Illinois. He
represented the President of Rotary International in various Rotary district conferences in
the Philippines, Australia, India, Korea and Japan.

FRANCIS C. CHUA, 63 years old, Filipino, is a director of the Corporation since 1998,
and the second Vice Chairman of the Board of the Directors and Director of the various
subsidiaries of the Corporation since November, 2007. He is the Special Envoy on Trade
and Investments of the Department of Foreign Affairs since June, 2007 and Special
Envoy on Trade and Investments. He is the Honorary Trade and Investment
Representative of the Department of Trade and Industry since 2002. He is also the
Consul General, Honorary Consulate General of the Republic of Peru in Manila, since
2006. He was a Special Adviser on Economic Affairs, Office of the Speaker of the House
of Representatives, Congress of the Philippines, 1997 and member of the Board of
Trustees of the Technical Education and Skills Development Authority from 2006 to
2009. He was the Chairman and President of BA securities up to 2007; President of the
Philippine Satellite Corporation, and Vice-Chairmanrrreasurer of Mabuhay Satellite
Corporation. He was a member of the Board of Governors and Treasurer of the Philippine
Stock Exchange from 2000 to 2002. He is a director of Bank of Commerce since 2008
and a director of NGCP since 2009. For his civic affiliations, among others, he is the
Honorary President of the Federation of Filipino Chinese Chambers of Commerce &
Industry, President Emeritus of the Chamber of Commerce of the Philippines Foundation;
and President of the Philippine Chamber of Commerce & Industry since 2010. He
obtained his degree in Bachelor of Science in Industrial Engineering from the University
of the Philippines, in 1967, and was conferred Doctor of Humanities, Honoris Causa from
the Central Luzon State University.

RAMON L. MAPA, 69 years old, Filipino, is a director of the Corporation since 1976 and
a Vice Chairman of the Board of Directors effective October, 2007 and a director of the
various subsidiaries of the Corporation. He is presently the Treasurer of Optimum Asia
Realty & Development Corporation, Director of Sta. Elena Properties, Inc., since 2002
and Director and Treasurer of Maple Agricultural Corporation, and Maple Realty
Corporation since 2002. He obtained his degree in Bachelor of Arts, major in
Economics from the Ateneo University in 1965 and earned MBA credits also at the
Ateneo University in 1966.

OSCAR L. DE VENECIA. JR., 45 years old, Filipino, is a director and the President and
CEO of the Corporation. He was the Executive Vice President & COO of the Corporation
since April 04, 2007 and was appointed President & CEO of the Corporation in August,
2011. He has served the Corporation in various executive positions, namely, as SVP and
COO from June,1997 up to June, 2001 and was the President and CEO from December,
2002 up to November, 2005. He is the President of Basic Geothermal Energy
Corporation, Basic Ecomarket Farms, Inc. and Basic Biofuels Corporation, the President &
COO of Basic Diversified Industrial Holdings, Inc., the Chairman and President of iBasic,
Inc., director of Basic Consolidated International, Inc. and President of Southwest
Resources, Inc. He was the President of Forum Energy Philippines, Inc. from November
2005 to April 2007, Chairman and CEO of Blue Bamboo Solutions, Inc. from September,
2002 to December, 2005, a Consultant for Strategic Alliance Development Corporation
from March, 2002 and moved as Business Development Manager of Stradcom
Corporation from May to November, 2002. He is the President of the Rotary Club of
Makati - East for the Rotary year 2010-2011 and a member of the Management
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Association of the Philippines. He was appointed Honorary Vice Consul of the Consulate
of Ukraine in the Philippines covering the Clark-Subic Economic Zone on February 18,
2011. He obtained his degree in Bachelor of Arts in Economics from Fordham
University, New York City, in 1996.

MA. FLORINA M. CHAN, 57 years old, Filipino, is a Director of the Corporation since
April 3, 2008 and a director of the various subsidiaries of the Corporation since 2008.
She was the President & COO of Philippine Commercial Capital, Inc., with which she has
been employed from July 16,1982 to March 31, 2011. She was also a director of PCCI
Securities Brokers Corporation International Capital Corporation and PCCI Equities, Inc.,
since 2005. She obtained her degree in Bachelor of Science in Business Economics at
the University of the Philippines in 1977 and Master in Business Administration at the
Fordham University in 1980.

DENNIS D. DECENA, 61 years old, Filipino, is an independent director of the Corporation
since August 8, 2008. He is an independent director of the Rural Bank of Cavite, Inc. He
is currently the Chief Finance and Administration Officer of New San Jose Builders Inc.,
a leading property developer specializing in condominium projects and an independent
director of the Rural Bank of Cavite, Inc. He was the EVP and COO of Roxaco Land
Corporation from 1997 to 2008 and Treasurer of Roxas & Company from 2003 to 2008.
Prior thereto, from 1976 to 1997, he held various responsible positions in the Jaka Group
of Companies, Urban Bank, Union Bank, Business International (HK) Ltd., RCBC, UCPB
and Far East Bank and Trust Company. He is presently an independent director of Rural
Bank of Cavite, Inc. and President of the Punta Fuego Village Homeowners Association
Inc. He was and still is active in various professional and civic organizations such as
FINEX, the FINEX Foundation, the Rotary Club of Makati West, the Debbie Decena
Memorial Educational Foundation and the Society of Industrial, Residential Commercial
Realty Organization (SIRCRO). He obtained his degree in Bachelor of Arts in Economics
Honors (Cum Laude) from the Ateneo de Manila University in 1974 and his Master's
Degree in Business Administration from the University of the Philippines in 1976. He was
a Postgraduate Fellow of the Fletcher School of Law and Diplomacy, TUFTS University,
in Massachusetts, U.S.A. as a Hubert H. Humphrey Fellow where he obtained his
postgraduate certificate in International Business in 1989.

JAIME J. MARTIREZ, 58 years old, Filipino, is a director of the Corporation and its
subsidiaries since OCtober, 2007. He is the President & CEO of Unicapital Finance and
Investments, Inc. , Managing Director and Treasurer of Unicapital, Inc., Treasurer and
Director of Unicapital Securities, Inc., Chairman, and President & CEO of Unoventure,
lnc., a PF7.A registered enterprise facilities provider. He is the Chairman of the Executive
Committee of the Unicapital Group of Companies. He holds other director positions- in
Majalco, Inc., a diversified holding corporation, Malayan Savings Bank, CCC Insurance
Corporation, and Insular Rural Bank, a Las Pinas based rural bank. He is also a director
of the Philippine Finance Association, and is a member of the Makati Business Club. He
has acquired and developed professional expertise in the field of Investment Banking for
the last 26 years, since 1976. He obtained his degree in Bachelor of Science in
Management from De La Salle University in 1975 and is a candidate for a Masters degree
in Business Administration from the Ateneo de Manila University Graduate School in
1979.

EDUARDO V. MANALAC, 67 years old, Filipino, has been a director of the Corporation
and its subsidiaries since October, 2009. He is currently President of TransEnergy
International Limited, and non-executive Director for the Australian company, NIDO
Petroleum Limited. From 2003 to late 2004, Mr. Manalac was Undersecretary of the
Department of Energy (DOE) of the Philippines, where, among other achievements, he
promoted the standardization and use of coconut biodiesel, which highlighted the DOE's
participation in developing the "Biofuels Law.· He instituted a transparent new system for
the awarding of oil service contracts, that led to the First Philippine Contracting Round In
2003. He was appointed President and CEO of the Philippine National 011 Company
(PNOC) on August, 30, 2004, President and CEO of the PNOC Exploration Corporation
(PNOe-EC) in September, 2004, and subsequently Chairman of the PNOC Energy
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Development Corporation (PNOC-EDC) within the same time period. Mr. Manalac also
initiated international cooperative meetings that led to the historic signing of the Tripartite
Agreement for a Joint Marine Seismic Undertaking in the South China Sea between the
Philippines (PNOC), China (China National Offshore Oil Corporation), and Vietnam
(Petrovietnam).

Prior to 2003, he was an executive for the Oklahoma-based Phillips Petroleum Company,
now Conoco Phillips based in Houston Texas. He served as Exploration Manager for
North America from 1981-85 and was then assigned to head Phillips Petroleum
Company Indonesia as its Managing Director from 1985-87. He was also President and
General Manager of Phillips Pakistan from 1987-89 and Exploration Manager for Latin
America from 1989-95. His last posting with Phillips was China, where, as Vice-president
and Exploration manager for Phillips China, he discovered the giant Peng Lai oil field in
northern China's Bohai Bay in 1999. For this reason, and for other outstanding
achievements, the government of the People's RepUblic of China honored him with its
Friendship Award in 2000, and its first-ever Foreign Model Wot1<er Award in 2003.

Mr. Manalac attended the University of the Philippines in Diliman, a.c. Philippines, which
granted him an Outstanding Alumni Award in 2001. He graduated from UP with a
Bachelor of Science degree in Geology in 1967, and completed post-Graduate studies in
petroleum geology through 1969.

OSCAR S. REYES, 67 years old, Filipino, and a director of the Corporation and its
subsidiaries since June, 2007. He is presently the President and Chief Executive Officer
of the Manila Electric Corporation. Among his other positions are: Chairman of Redondo
Peninsula Energy Inc., Meralco Industrial Engineering Services, Inc., Meralco Energy,
Inc., CIS Bayad Center, Inc., Pepsi Cola Products, Inc. and Link Edge Inc.; Member of
the Board of Directors of Philippine Long Distance Telephone Company (Advisory
Board), Smart Communications Inc., Bank of the Philippine Islands; Independent Director
of Ayala Land, Inc., Manila Water Co., Alcorn Gold Resources Corporation, Sun
Life Financial Plans, Inc., Sun Life Prosperity Funds, Grepalife Asset Management
Corporation, Petrolift Inc., and Eramen Minerals Inc., among other firms. Prior to these
posts, he served the Shell Companies in the Philippines In various capacities, Ineluding
Country Chairman and concurrently President of Pilipinas Shell Petroleum Corporation,
and Managing Director of Shell Philippines Exploration B.V. He Is a Member of the Board
of Trustees of One Meralco Foundation, Pilipinas Shell Foundation, Inc., SGV
Foundation, and EI Nido Foundation, Inc. He finished his BA, Major in Economics (Cum
Laude) at the Ateneo de Manila University in 1965. He took post-graduate studies at the
Ateneo Graduate School of Business, Waterloo Lutheran University and the Harvard
Business School.

GABRIEL R. SINGSON, JR., 47 years old, Filipino, is a Director of the Corporation since
April 3, 2008 and director of the various subsidiaries of the Corporation. He is presenUy a
director of SR Capital Holdings, Inc. He was formerly the Undersecretary of the
Department of Finance for Privatization in 2005-2006 and prior thereto, he was the
Chairman of SR Capital Holdings, Inc. from 2000 to 2005, the Vice Chairman of Pilipino
Cable Corporation from 1998 to 2004 and the President of Telemondial Holdings, Inc.
from 1997 to 2004. He was the Chief Financial Officer of Macondray & Co., Inc. from
1990 to 1996, then Chief Operating Officer thereof from 1996 to 1999, and a director of
Del Monte Philippines from 1996 to 1999. He obtained his degree in Business
Management from the Ateneo de Manila University in 1986, graduating Magna Cum
Laude and Master in Business Administration- Finance from the Wharton School,
University of Pennsylvania in 1989.

-.;
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ISIDORO O. TAN, 64 years old, Filipino, is a director of the Corporation and its
subsidiaries since 1993. He is also the President & Director of Filspin, Inc. for the last six
(6) years. He obtained his degree in Bachelor of Science in Industrial Engineering at the
Adamson University in 1969.

OFFICERS

CORAZON M. BEJASA, 65 years old, Filipino, is the Corporate Secretary of the
Corporation with the rank of Vice President since July 12, 2007. She was Head, Legal
and Human Resources of ValueGen Insurance Corporation and Banclife Insurance
Corporation from 2002 to 2006. Earlier, she was Corporate Secretary and Senior Vice
President for Support Services and occupied various department head positions for legal,
human resources, credit, administration, mortgage banking and consumer banking at
Urban Bank from 1983 to 2000. She was also employed as legal research officer then
legal executive assistant at the Central Bank of the Philippines from 1974 to 1983 and
Assistant to the Secretary of the Monetary Board in 1991, and as legal researcher at the
Supreme Court of the Philippines from 1972 to 1974. She obtained her Bachelor of Laws
from the University of Santo Tomas, Magna Cum Laude. in 1972 and was 8th Place in
1972 Bar Examinations..

ALBERTO P. MORILLO, 57 years old, Filipino, is the Vice-President for Petroleum
Operations since 2007. He first joined the Corporation in July 1987 as Geologist and
became Vice President in 1989 until 1997. He continued serving the Corporation as a
Consultant from 1997 until he was rehired as Vice President for Petroleum Operations in
2007. Prior to re-joining the Corporation, he was Vice President for Exploration of Forum
Exploration, Inc. from 1997 to 1999. His earlier work included stints as Geologist in
various exploration and mining companies including PNOC - Exploration Corporation,
Semirara Coal Corporation and Jasra Kutei Basin Ltd. in Indonesia among others. He is
also concurrently a Director of First Exploration and Development Services, a technical
consultancy firm. He obtained his Bachelor of Science degree in Geology from the
University of the Philippines in 1978, and has eamed MBA units from the Ateneo de
Manila University. He has taken the Management Development Program from the Asian
Institute of Management in 1994, and an MS in Computer Science (pending thesis) from
the AMA Computer College in 2001.

MARIETTA V. VILLAFUERTE, 66 years old, Filipino, is the Treasurer of the Corporation
with rank of Vice President since March 16,2009. She was Vice-President for Finance of
the Corporation from January, 2008 to March 15, 2009. She was the Senior Vice
President & Comptroller of PentaCapital Finance Corporation, with whom she was
employed as Comptroller since September, 1993. Previous to that, she assumed various
positions in General Credit Corporation (which subsequently became PentaCapital) as
Personnel Manager, Credit Manager and then Comptroller. She is a Certified Public
Accountant, and obtained her degree in Bachelor of SCience in Business Administration,
Major in Accounting, from the University of the Philippines, in 1968.

ANGEL P. GAHOL, 59 years old, Filipino, is the Assistant Vice President- Legal
Department of the Corporation since August 15, 2006. He is the Assistant Corporate
Secretary and Compliance Officer of the Corporation. He has been the Legal and Human
Resources Manager of the PHINMA's industrial estate, Bacnotan Industrial Park
Corporation, .and Bacnotan Steel Industries, Inc. from 1997 to 2002 and of the mini-steel
mill plant project located in Calaca, Batangas as HRD Manager on a concurrent basis.
He has been with Bacnotan Consolidated Industries, Inc. for eight years as Legal
Assistant and with PHINMA's Legal Department for more than seven years as Assistant
Legal Counsel. He obtained his degree in Bachelor of Arts, major in Economics, from the
University of Santo Tomas in 1973 and his degree in Bachelor of Laws from the same
university in 1979.
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Family Relationships

Except for Mr. Oscar C. de Venecia, who is the father of Mr. Oscar L. de Venecia, Jr.,
there are no other family relationships, whether by consanguinity or affinity, among the
other directors and executive officers.

ITEM 10. Executive Compensation

Directors' Compensation

The Directors of the Corporation do not receive compensation from the Corporation,
except per diems tor attendance at Board and Committee Meetings at Php11,000.00 and
Php5,500.00 per attendance, respectively. Except for the stock option plan which was
approved by the stockholders on JUly 11, 2007, which exercise period was extended to
JUly 2013, and which implementing guidelines have been approved by the Board of
Directors on July 29, 2011, there is no existing compensatory plan or arrangement for
directors of the Company.

Executive Officers' Compensation

FISCAL SALARIES BONUSES OTHER
NAME/POSITION YEAR COMPENSATION

Oscar C. de Venecla
Chairman & CEO

Oscar L. de Venecla, Jr.
President & COO

Marietta V. Villafuerte
VP & Treasurer

Corazon M. BeJasa
VP & Corporate Secretary

Alberto P. Morillo
VP-Farm Operations

Total 2013 8,537,760 1,422,960 0
(estimated) (estimated)

2012 8,271,656 2,587,200 0

2011 4,929.650 777,400 0

All Other OffIcers as a 2013 1,727,880 287,980 0
Group Unnamed (estimated) (estimated)

2012 1,528,500 523,600 0

2011 1,423,375 191,425 0
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Except for the stock option plan as abovementioned and the existing retirement plan for
officers and employees of the Corporation, there is no existing compensatory plan or
arrangement covering bonuses, profit-sharing, warrants and other rights for directors and
officers of the Corporation, or which will arise from the resignation, retirement, expiration of
term of employment, change in control or change in the officer's responsibilities

Item 11. Security Ownership ofCertain Beneficial Owners and Management

1) Security Ownership of more than Five Percent (5%) of the Company Shares

As of December 31, 2012, the entity known to the Company to be directly or indirectly the
record and beneficial owner of more than five (5) per cent of the Company's common
shares, is as follows:

Title of Name, Address of Record Name of Citizenship No of Shares Per
Class Owner and Relationship with Beneficial Held cent

Issuer Owner and
Relationship
with Record
Owner

Common PCD Nominee Corp* Various Filipino 2,016,251,327 82.55%
Shares 37/F Tower I Enterprise Participants of

Center, Ayala Avenue cor. PCD
Paseo de Roxas, Makati City
(PCD)
(No relationship with
Company)

2) Security Ownership of Management

The following are the number of common shares known to the Corporation to be owned
beneficially and/or of record by the incumbent directors and key officers of the
Corporation, and the percentage 01shareholdlngs of each, as of February 28,2013:

a) Directors

Amount of Beneficial
Ownership &

TItle of Name of Beneficial Relationship Citizenship Percentage
Class Owner wIBeneficial

Owner
Common Oscar C. De Venecia 8,110,000(direct) Filipino 0.332%

Common Francis C Chua 10,OOO(direct) Filipino 0.0004%

Common Ramon L. Mapa 268,635 (direct) Filipino 0.011%

Common Oscar L. De Venecia, Jr. 516,334 (direct) Filipino 0.021%

Common Eduardo V. Manalac 10,000(direct) Filipino 0.0004%

Common Ma. Florina M. Chan 10,000(direct) Filipino 0.0004%

Common Jaime J. Martirez 10,OOO(direct) Filipino 0.0004%
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Common Gabriel R. Singson, Jr. 10,OOO(direct) Filipino 0.0004%

Common Isidoro O. Tan 24,822,276(direct) Filipino 1.016%

Common Oscar S. Reyes 10,OOO(direct) Filipino 0.0004%

Common Dennis D. Decena 10,OOO(direct) Filipino 0.0004%

TOTAL 33,787,245 1.383%

b) Executive Officers

Title of Name of Beneficial Amount & Nature of Citizenship Percentage
Class Owner Beneficial Ownershio

Common Alberto P. Morillo 1,554,121 Direct Filioino 0.063%
Total 1,554,121 0.063%

(1) Voting Trust Holders of 5% or More

None of the directors and officers owns 5% or more of the outstanding capital stock of the
Corporation. The Corporation is not also aware of any person holding 5% or more of the
Corporation's outstanding shares under a voting trust agreement or similar agreement.

(2) Changes in Control

Management is not aware of any existing arrangement which may result in a change
in control of the Corporation by stockholders.

ITEM 12. Certain Relationships andRelated Transaetions

In June, 2012, Ora. Teresita De Venecia, a second degree cousin-in-Iaw of the Chairman,
assigned her rights in certain properties registered In the name of Pan Phil Aqua Culture
Corporation located in San Fabian, Pangasinan with an aggregate lot area of 185,081
square meters, to the extent of 2.3% interest, for a total consideration of Php 1.5 Million,
subject to a right to repurchase the assigned rights within one (1) year.

Other than this transaction, there has been no material transaction during the past two
years, nor is there any material transaction, contractual or other commitments, currently
on-going or being proposed, to which the Corporation was or is to be a party with any
incumbent director and/or executive officer of the Corporation, disclosed or required to be
disclosed in the financial statements of the Corporation pursuant to SFASIIAS No. 24. In
the normal course of business, the Corporation has transactions with its subsidiaries
consisting of non-interest bearing advances to finance the working capital requirements of
these subsidiaries, and provides assistance to its subsidiaries in carrying out certain
administrative functions in connection with its business operations.
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Exhibit 1 - Consolidated Financial Statements and Schedules thereto.

Exhibit 2 - Current Reports under Sec. 17 of the Securities Regulation Code in SEC
Form 17-C submitted during the period from January 6,2012 to January 4,
2013.

DATE OF REPORT

January 6,2012
January 31, 2012
February 7,2012
March 1,2012
March 2,2012
March 29, 2012
April 3, 2012 (2)
April 10,2012
April 13,2012
May 24,2012
May 31,2012
June 5, 2012
June 6,2012
June 22, 2012
June 27, 2012
July 3, 2012
July 12, 2012
JUly 27,2012
July 31, 2012
september 5,2012
September 13,2012
September 14, 2012
September 27,2012
September 28,2012
October 3, 2012
October 4,2012
October 10,2012
November 7,2012
Novemoer 9, 2012
December 5,2012
January3,2013
January 4,2013 (2)
January 5, 2013

!!!I&

SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17·C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form '17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C
SEC Form 17-C

Exhibit 3 - Schedules required by paragraph 4(e) of SRC Rule 68 "Annex M"
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SIGNATURE PAGE

Pursuant to the requirements of Section 17 ofthe Code and Section 141 of the Corporation Code,
this report is signed on behalf of the issuer by the undersigned, thereunto duly authorized, in
Makati City on April ,2013.

By:

MARIE~VILLAFUERTE
Treasur~; A V.

C'\..~. '\,~,'i)
SUBSCRIBED AND SWORN to before me thiS.$- day of April, 2013, affiants

exhibiting to me their BIR TINs, as follows: "

Name

Oscar L. de Venecia, Jr.
Corazon M. Bejasa
Marietta V. Villafuerte

Doc. No. 13
Page No. Il,t
Book No. I
Series of 2013

BIR TIN

146-709-049-000
135-911-384-000
100-168-986-000

NOTARY PUBLIC

ATI'Y.MlCIlAE~AGUINOD
Notary Public City ofMaknti

Until December 31, 2014
Appt.No. M-98 (2013-2014)
Roll ofAttorney's No. 52457

mPNo. 840320; 01-08-13; Leyte Chapter
PTR No. 2643882; 01-03-13; Makati City

104 C. Palanca St.,LegaspiVillage, MakatiCity, Philippines
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STATEMENT OF MANAGEMENT'S RESPONSffiILITY FOR CONSOLIDATED
FINANCIAL STATEMENTS

The management of BASIC ENERGY CORPORATION, INC. is responsible for the preparation and fair
presentation of the consolidated financial statements for the years ended December 31, 2012 and December

31, 2011, including the additional components attached therein, in accordance with Philippine Financial
Reporting Standards. This responsibility includes designing and implementing internal controls relevant to

the preparation and fair presentation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies, and
making accounting estimates that are reasonable in the circumstances.

The Board of Directors reviews and approves the consolidated financial statements and submits the same to
the stockholders.

Sycip Gorres Velayo & Co., the independent auditors, appointed by the stockholders has examined the
consolidated financial statements of the company in accordance the Philippine Standards on Auditing, and in
its report to the stockholders, has expressed its opinion on the fairness of presentation upon completion of

such examination.

4v
OSCAR1:E VENECIA
Chairman of the Board

MUUUET~nLLAFUERTE
Vice pr~ide~~ ~.Treasurer

OSCAR~EC'IA,JR.
President & CEO

Signed this zo" day of March, 2013.

SUBSCRIBED AND SWORN to before me this I.;'.~ d-ay:laf_O_'J__ 2013 affiants having exhibited to me

their TIN # as follows:
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Oscar C. De Venecia
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149-709-049-000
100-168-986-000
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INDEPENDENT AUDITORS' REPORT

The Stockholders and the Board of Directors
Basic Energy Corporation
7th Floor, Basic Petroleum Building,
C. Palanca, Jr. Street, Legaspi Village,
Makati City

EXHIBIT -1
SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

Phone: (632) 891 0307
Fax: (632) 819 0872
www.sgv.com.ph

BOA/PRC Reg. No. 0001,
December 28, 2012, valid until December 31, 2015

SEC Accreditation No. 0012-FR-3 (Group A),
November 15,2012, valid until November 16, 2015

We have audited the accompanying consolidated financial statements of Basic Energy Corporation
and subsidiaries, which comprise the consolidated balance sheets as at December 31, 2012 and 2011,
and the consolidated statements of comprehensive income, statements of changes in equity and
statements of cash flows for each of the three years in the period ended December 31, 2012, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Philippine Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with Philippine Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Basic Energy Corporation and subsidiaries as at December 31, 2012 and 2011,
and their financial performance and their cash flows for each of the three years in the period ended
December 31,2012 in accordance with Philippine Financial Reporting Standards.

SYCIP GORRES VELAYO & CO.

~t~
Aileen L. Sarin~~~' _..,---

Partner
CPA Certificate No. 72557
SEC Accreditation No. 0096-AR-3 (Group A),

January 18,2013, valid untilJanuary 17,2016
Tax Identification No. 102-089-397
BIR Accreditation No. 08-001998-58-2012,

April 11, 2012, valid until April 10,2015
PTR No. 3670024, January 2, 2013, Makati City

March 20, 2013
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CONSOLIDATED BALANCE SHEETS
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ecember 31

2012 2011

ASSETS

Current Assets
Cash and cash equivalents (Note 5) P202,436,999 11311,754,005
Short-term cash investments 8,210,000 8,768,000
Receivables (Note 6) 45,450,565 1,705,712
Prepayments and other current assets 1,430,455 840,540
Total Current Assets 257,528,019 323,068,257

Noncurrent Assets
Long-term cash investment 6,157,500
Available-far-sale (AFS) financial assets (Note 7) 305,867,784 55,984,380
Investment properties (Note 8) 193,479,343 120,086,298
Property and equipment (Note 12)

At cost 9,796,834 10,342,527
At revalued amount 24,370,645 14,909,998

Deferred charges (Note 11) 45,185,414 40,680,455
Deferred income tax assets (Note 20) 13,311,942 9,256,558
Other noncurrent assets (Note 4) 3,757,602 3,761,102
Total Noncurrent Assets 601,927,064 255,021,318

TOTAL ASSETS P859,455,083 11578,089,575

LIABILITIES AND EQUITY,

Current Liability
Accounts payable and accrued expenses (Note 13)

Noncurrent Liabilities
Deferred income tax liabilities (Note 20)
Accrued retirement benefits (Note 19)

Total Noncurrent Liabilities

Total Liabilities

(Forward)

¥2,513,258

16,852,314
3,284,513

20,136,827

22,650,085

116,723,074

10,487,136
2,475,300

12,962,436

19,685,510
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Equity
Capital stock [held by 6,853 and 6,950 equity holders

in 2012 and 2011, respectively] (Note 14)
Additional paid-in capital
Deposit for future stock subscription (Note 14)
Revaluation increment in office condominium (Note 12)
Net unrealized gains (loss) on changes in fair value of AFS

financial assets (Note 7)
Retained earnings (Deficit)
Total equity attributable to equity holders of the

Parent Company
Noncontrolling interest

Treasury stock - at cost (Note 15)
Total Equity

TOTAL LIABILITIES AND EQUITY

See accompanying Notes to Consolidated Financial Statements.

December 31

2012 2011

F610,623,378 11610,623,378
32,699,360 32,699,360

6,675,000
17,059,457 10,437,004

18,069,385 (509,593)
154,918,277 (91,624,127)

840,044,857 561,626,022
141 18,043

840,044,998 561,644,065
(3,240,000) (3,240,000)

836,804,998 558,404,065

F859,455,083 11578,089,575
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BASIC ENERGY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2012 2011 2010

INCOME
Income from previous sale of Basic Petroleum

and Minerals, Inc. (BPMI) (Note 4) P224,955,850 PI98,467,991 P78,236,225
Fair value adjustment on investment

properties (Note 8) 73,393,045
Gain on settlement (Note 4) 8,224,842
Sales (Note 9) 1,731,720 5,760,875
Foreign exchange gain - net 861,796
Realized fair value adjustment on AFS financial

assets (Note 7) 24,057,696
Other income - net (Note 16) 20,285,026 11,317,463 4,907,914

318,633,921 220,603,812 112,962,710

COSTS AND EXPENSES
General and administrative expenses (Note 18) (49,544,854) (41,881,571 ) (31,531,370)
Foreign exchange loss - net (5,218,944) (2,901,106)
Provision for impairment on AFS financial

assets (Note 7) (3,188,403)
Fair value adjustment on agricultural produce

(Note 9) (16,445,998)
Provision for impairment losses on project

development cost and deferred charges
(Notes 10 and 11) (46,731,677) (20,542,635)

Cost of sales (Note 9) (7,201,046) (9,592,656)
Provision for impairment loss of property and

equipment (Note 12) (2,588,970)
Others (Notes 4 and 9) (3,474,404) (10,699,512)

(57,952,201) (101,877,668) (91,713,277)

INCOME BEFORE INCOME TAX 260,681,720 118,726,144 21,249,433

PROVISION FOR INCOME TAX (Note 20) 15,255,960 2,388,512 6,497,346

NET INCOME 245,425,760 116,337,632 14,752,087

OTHER COMPREHENSIVE INCOME
(LOSS)

Revaluation increment in office condominium 11,030,278
Income tax effect (3,309,083)

7,721,195
Unrealized gain (loss) on AFS financial assets

(Note 7) 18,496,932 (1,790,891 ) 214,717
Income tax effect 82,046 537,267 (64,415)

18,578,978 (1,253,624) 150,302

(Forward)
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Years Ended December 31
2012 2011 2010

Fair value changes ofAFS financial assets
removed from equity and recognized in
profit or loss through sale of investment in
AFS financial assets (Note 7)

Income tax effect

TOTAL COMPREHENSIVE INCOME

NET INCOME ATTRIBUTABLE TO:
Equity holders of the Parent Company
Noncontrolling interest

P-

26,300,173

P271,725,933

P245,443,662
(17,902)

P245,425,760

P-

(1,253,624)

P115,084,008

Pl16,358,275
(20,643)

Pl16,337,632

(P17,064,400)
5,119,320

(11,945,080)
(11,794,778)

P2,957,309

P15,353,877
(601,790)

P14,752,087

TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:

Equity holders of the Parent Company
Noncontrolling interest

EARNINGS PER SHARE (Note 21)
Basic
Diluted

See accompanying Notes to Consolidated FinancialStatements.

P271,743,835 Pl15,104,651 P3,559,099
(17,902) (20,643) (601,790)

P271,725,933 Pl15,084,008 P2,957,309

PO.I00 PO.048 PO.006
0.083 0.039 0.005
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BASIC ENERGY CORPORATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31,2012,2011 and 2010

Attributable to Equity Holders of the Parent Company

Revaluation
Additional Deposit for Increment Net unrealized gain (loss) on

Capital Paid-in Future Stock in Office changes in fair value of Retained
Stock Capital Subscription Condominium AFS Financial Assets (Note 7) Earnings Noncontrolling

(Notes 14) (Note 14) (Note 14) (Note 12) Equity Debt (Deficit) Total Interest Treasury stock Total Equity

BAlANCES AT DECEMBER 31, 2009 P602,668,833 P27,067,569 P24,386,336 PI2,756,334 PI2,521,962 PI6,847 (P225,655,609) 11453,762,272 P640,476 p..... 11454,402,748
Total comprehensive income (11,777,931) (16,847) 15,353,877 3,559,099 (601,790) 2,957,309
Transfer ofportion ofrevaluation

increment realized through depreciation (1,159,665) 1,159,665

Issuance of capital stock 7,954,545 5,631,791 (13,586,336)
Termination ofdeposit of future stock

sUbscription (10,800,000) (10,800,000) (10,800,000)

BAlANCES AT DECEMBER 31, 2010 610,623,378 32,699,360 11,5%,669 744,031 (209,142,067) 446,521,371 38,686 446,560,057
Total comprehensive income (1,253,624) 116,358,275 115,104,651 (20,643) 115,084,008
Transfer ofportion of revaluation

increment realized through depreciation (1,159,665) 1,159,665
Acquisition of treasury stock (3,240,000) (3,240,000)

BAlANCES AT DECEMBER 31, 2011 610,623,378 32,699,360 10,437,004 (509,593) (91,624,127) 561,626,022 18,043 (3,240,000) 558,404,065
Total comprehensive income 7,721,195 (361,316) 18,940,294 245,443,662 271,743,835 (17,902) 271,725,933
Transfer of portion of revaluation

increment realized through depreciation (1,098,742) 1,098,742

Increase in deposits for future stock subscription 6,675,000 6,675,000 6,675,000

BAlANCES AT DECEMBER 31, 2012 P610,623,378 P32,699,360 P6,675,OOO P17,059,457 (P870,909) P18,940,294 P154,918,277 P840,044,857 P141 (P3,240,OOO) P836,804,998

See accompanying Notes to Consolidated Financial Statements



BASIC ENERGY CORPORATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31
2012 2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P260,681,720 PI18,726,144 P21,249,433
Adjustments for:

Fair value adjustment on investment properties
(Note 8) (73,393,045)

Interest income (Note 16) (17,707,366) (I 1,264,786) (4,918,095)
Unrealized foreign exchange loss (gain) - net 4,091,773 (2,921,992) 2,901,106
Depreciation and amortization (Note 12) 3,642,532 3,320,565 3,054,324
Retirement benefits expense (Note 19) 3,309,213 1,569,700 1,450,100
Provision for impairment on AFS financial

assets (Note 7) 3,188,403
Dividend income (Note 16) (754,990) (5,508) (5,666)
Provision for impairment of property and

equipment (Note 12) 2,588,970
Provision for impairment losses on project

development cost and deferred charges
(Notes 10 and 11) 46,731,677 20,542,635

Gain on settlement (Note 4) (8,224,842)
Cost of harvested crops (Note 9) 6,338,428 7,315,528
Loss on biological assets (Note 9) 3,474,404
Realized fair value adjustment on AFS financial

assets (Note 7) (24,057,696)
Fair value adjustment on agricultural produce

(Note 9) 16,445,998
Project settlement (Note 4) 10,699,512
Others 402,597 93,729

Operating income before working capital changes 183,460,837 160,332,760 54,770,908
Decrease (increase) in:

Short-term cash investments 140,702 (8,768,000)
Receivables (44,040,071 ) 9,326,222 (418,270)
Biological assets (I,302,380) (I 0,808,524)
Agricultural produce (Note 9) 125,839 (125,839)
Prepayments and other current assets (589,914) 159,422 704,402

Increase (decrease) in accounts payable and
accrued expenses (4,296,601) 2,865,167 (225,464)

Net cash generated from operations 134,674,953 162,739,030 43,897,213
Interest received 13,277,419 10,448,662 5,306,814
Income taxes paid (including [mal taxes

on interest income) (12,720,266) (2,688,845) (1,356,276)
Contributions to the retirement fund (Note 19) (2,500,000)
Net cash flows from operating activities 132,732,106 170,498,847 47,847,751

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to:

AFS fmancial assets (234,571,375) (50,592,368)
Long term cash investment (6,431,500)
Deferred charges (Note 11) (4,504,959) (9,412,768) (2,510,491)
Property and equipment (Note 12) (3,365,792) (2,736,939) (2,658,612)

(Forward)
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Years Ended December 31
2012 2011 2010

Proceeds from sale of property and equipment Pl,420,000 P604,334 P-
Dividends received (Note 16) 754,990 5,508 5,666
Proceeds from settlement (Note 4) 15,261,300 1,187,195
Proceeds from sale of financial assets at FVPL and

AFS financial assets 49,095,360
Net cash flows from (used in) investing activities (246,698,636) (46,870,933) 45,119,118

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in deposits for future stock subscription 6,675,000
Acquisition of treasury stock (Note 15) (3,240,000)

EFFECT OF FOREIGN EXCHANGE RATE
CHANGES ON CASH AND CASH
EQUIVALENTS (2,025,476) 155,525 (l,942,200)

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (109,317,006) 120,543,439 91,024,669

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR 311,754,005 191,210,566 100,185,897

CASH AND CASH EQUIVALENTS AT
END OF YEAR (Note 5) P202,436,999 P311,754,005 PI91,210,566

See accompanying Notes to Consolidated Financial Statements.
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BASIC ENERGY CORPORATION
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

I. Corporate Information, Organizational Changes and Authorization for Issuance of the
Consolidated Financial Statements

Comorate Information
Basic Energy Corporation (the Parent Company), a publicly listed corporation, and its subsidiaries
(collectively referred to as the Group) were incorporated in the Philippines. The Parent
Company's registered business address is at 7th Floor, Basic Petroleum Building, C. Palanca, Jr.
Street, Legaspi Village, Makati City.

On August 10, 2007, the Philippine Securities and Exchange Commission (SEC) approved the
amendment of the Parent Company's primary and secondary purposes, transforming the Parent
Company into a holding company with diversified business interests in the different fields of
renewable energy and alternative fuels, while pursuing its core business in oil and gas exploration
and development.

The Parent Company is the ultimate holding company of the following domestic subsidiaries:

Basic EcomarketFarms Inc. (BEF!) September 18, 2008
Basic BiofuelsCorporation (BBC) November21, 2006

Basic Geothermal Energy October 11, 20 II
Corporation(BGEe)

SouthwestResources, Inc. (SWR) May 28, 1976

Subsidiaries
Basic DiversifiedIndustrial

Holdings, Inc. (BDIHI)
iBasic, Inc. (iBasic)

Date of
Incorporation

February 16,1994
April 13, 1998

Percentagesof
Ownership

100.00
100.00

100.00
100.00

100.00

72.58

Nature of Business

Investmentholding
Real estate (no development

activities) and information
technology

Agriculture
Developmentofbiofuels

(no development activities)
Explorationand development of

geothermal energyresources
Oil explorationand investment

holding

Organizational Changes
The Parent Company amended its By-laws on June 29, 2011 to delineate the position and
responsibilities of the Chairman from the Chief Executive Officer (CEO) of the Parent Company
and to define the duties and responsibilities of the President and the Chief Operating Officer
(COO). These amendments were in line with corporate governance principles enjoining the
separation of the positions and responsibilities of the Chairman and the CEO, and were approved
by the SEC on July 29, 20 II. On August 31, 20 II, the Board of Directors (BOD) appointed
Mr. Oscar C. De Venecia as Chairman and Mr. Oscar L. De Venecia, Jr. as President and CEO.
The duties and responsibilities of the COO were incorporated with those of the Executive Vice
President.

On February 28, 2011, former Speaker of the House of Representatives, Mr. Jose C. De Venecia, Jr.,
was appointed by the BOD as the Chairman of the Advisory Board.
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Authorization for Issuance of the Consolidated Financial Statements
The consolidated financial statements were authorized for issuance by the BOD during its meeting
on March 20, 2013.

2. Significant Accounting and Financial Reporting Policies

Basis of Preparation
The consolidated financial statements have been prepared on a historical cost basis, except for
available-for-sale (AFS) financial assets and investment properties that have been measured at fair
value and office condominium that have been measured at revalued amounts. The consolidated
financial statements are presented in Philippine Peso (Peso), which is the Group's functional
currency. Amounts are rounded off to the nearest Peso unless otherwise indicated.

Statement of Compliance
The consolidated financial statements of the Group have been prepared III accordance with
Philippine Financial Reporting Standards (PFRS).

Basis of Consolidation
The consolidated financial statements comprise the financial statements of the Parent Company
and its subsidiaries as of December 31 of each year. The financial statements of the subsidiaries
are prepared for the same reporting year as the Parent Company using consistent accounting
policies.

Subsidiaries
Subsidiaries are entities over which the Parent Company has the power to govern the financial and
operating policies of the entities, or generally has an interest of more than one half of the voting
rights of the entities. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group directly or through the holding companies. Control is achieved when the Parent Company
has the power to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. They are deconsolidated from the date on which control ceases.

All intragroup balances, transactions and income that are recognized in assets are eliminated in
full. However, intragroup losses that indicate impairment are recognized in the consolidated
financial statements.

Noncontrolling Interest
Noncontrolling interest represents the 27.42% equity interest in the net assets of SWR that are not
held by the Group as of December 31, 2012 and 2011 and are presented separately in the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
within the equity section in the consolidated balance sheet, separately from the equity attributable
to equity holders of the Parent Company. Non-controlling interest shares in the losses even if the
losses exceed the non-controlling equity interest in the subsidiary. A change in ownership interest
of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it: (a) derecognizes the assets (including goodwill)
and liabilities of the subsidiary; (b) derecognizes the carrying amounts of any non-controlling
interest; (c) recognizes the fair value of consideration received; (d) recognizes the fair value of any
investment retained; (e) recognizes any surplus or deficit in the consolidated statement of income;
and (f) reclassifies the parent's share of components previously recognized in consolidated
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statement of comprehensive income to the consolidated statement of income or retained earnings,
as appropriate.

Changes in Accounting Policies and Disclosures
The accounting policies adopted are consistent with those of the previous financial year except
that the Group adopted the amendments to PFRS and Philippine Accounting Standards (PAS)
effective in 2012. The adoption of the following amended PFRS and PAS are relevant but do not
have a significant impact on the consolidated financial statements:

• PFRS 7, Financial Instruments: Disclosures - Transfers ofFinancial Assets (Amendments) 
require additional disclosures about financial assets that have been transferred but not
derecognized to enhance the understanding of the relationship between those assets that have
not been derecognized and their associated liabilities. In addition, the amendments require
disclosures about continuing involvement in derecognized assets to enable users of financial
statements to evaluate the nature of, and risks associated with, the entity's continuing
involvement in those derecognized assets.

• PAS 12, Income Taxes - Deferred Tax: Recovery of Underlying Assets (Amendments) 
clarifies the determination of deferred tax on investment property measured at fair value. The
amendment introduces a rebuttable presumption that the carrying amount of investment
property measured using the fair value model in PAS 40, Investment Property, will be
recovered through sale and, accordingly, requires that any related deferred tax should be
measured on a 'sale' basis. The presumption is rebutted if the investment property is
depreciable and it is held within a business model whose objective is to consume substantially
all of the economic benefits in the investment property over time ('use' basis), rather than
through sale. Furthermore, the amendment introduces the requirement that deferred tax on
non-depreciable assets measured using the revaluation model in PAS 16, Property, Plant and
Equipment, always be measured on a sale basis of the asset.

Future Changes in Accounting Policies
The Group will adopt the standards and interpretations enumerated below when these become
effective. Except as otherwise indicated, the Group does not expect the adoption of these new
changes in PFRS, PAS and Philippine Interpretatipons to have a significant impact on the
consolidated financial statements. The relevant disclosures will be included in the notes to the
consolidated financial statements when these become effective.

Effective in 2013
• Amendments to PFRS 7, Financial Instruments: Disclosures - Offsetting Financial Assets and

Financial Liabilities, require an entity to disclose information about rights of set-off and
related arrangements (such as collateral agreements).

The new disclosures are required for all recognized financial instruments that are set off in
accordance with PAS 32. These disclosures also apply to recognized financial instruments
that are subject to an enforceable master netting arrangement or 'similar agreement',
irrespective of whether they are set-off in accordance with PAS 32. The amendments require
entities to disclose, in a tabular format unless another format is more appropriate, the
following minimum quantitative information.

This is presented separately for financial assets and financial liabilities recognized at the end
of the reporting period:
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a. the gross amounts of those recognized financial assets and recognized financial liabilities;
b. the amounts that are set-off in accordance with the criteria in PAS 32 when determining

the net amounts presented in the statement of financial position;
c. the net amounts presented in the statement of financial position;
d. the amounts subject to an enforceable master netting arrangement or similar agreement

that are not otherwise included in (b) above, including:
i. amounts related to recognized financial instruments that do not meet some or all of the

offsetting criteria in PAS 32; and
ii. amounts related to financial collateral (including cash collateral); and

e. the net amount after deducting the amounts in (d) from the amounts in (c) above.

The amendments to PFRS 7 are to be retrospectively applied for annual periods beginning on
or after January 1,2013. The amendment affects disclosures only and will have no impact on
the Group's financial position and performance.

• PFRS 10, Consolidated Financial Statements, replaces the portion of PAS 27, Consolidated
and Separate Financial Statements, that addresses the accounting for consolidated financial
statements. It also includes the issues raised in SIC 12, Consolidation - Special Purpose
Entities. PFRS 10 establishes a single control model that applies to all entities including
special purpose entities. The changes introduced by PFRS 10 will require management to
exercise significant judgment to determine which entities are controlled, and therefore, are
required to be consolidated by a parent, compared with the requirements that were in PAS 27.

A reassessment of control was performed by the Parent Company on its subsidiaries in
accordance with the provisions ofPFRS 10. Following the reassessment, the Parent Company
determined that it still controls the subsidiaries.

• PFRS 11, Joint Arrangements, replaces PAS 31, Interests in Joint Ventures and SIC-I3,
Jointly-controlled Entities (JCEs) - Non-monetary Contributions by Venturers. PFRS 11
removes the option to account for JCEs using proportionate consolidation.

Instead, JCEs that meet the definition of a joint venture must be accounted for using the
equity method. This standard becomes effective for annual periods beginning on or after
January 1, 2013. This standard will not impact the Group's financial position and
performance.

• PFRS 12, Disclosure ofInterests with Other Entities, includes all of the disclosures related to
consolidated financial statements that were previously included in PAS 27, as well as all the
disclosures that were previously included in PAS 31 and PAS 28, Investments in Associates.
These disclosures relate to an entity's interests in subsidiaries, joint arrangements, associates
and structured entities. A number of new disclosures are also required. The adoption of PFRS
12 will affect disclosures only and have no impact on the Group's financial position or
performance.

• PFRS 13, Fair Value Measurement, establishes a single source of guidance under PFRSs for
all fair value measurements. PFRS 13 does not change when an entity is required to use fair
value, but rather provides guidance on how to measure fair value under PFRS when fair value
is required or permitted. This standard should be applied prospectively as of the beginning of
the annual period in which it is initially applied. Its disclosure requirements need not be
applied in comparative information provided for periods before initial application of PFRS 13.
The Group does not anticipate that the adoption of this standard will have a significant impact
on its financial position and performance.
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• Philippine Interpretation IFRIC 20, Stripping Costs in the Production Phase oj a Surjace
Mine, applies to waste removal costs ("stripping costs") that are incurred in surface mining
activity during the production phase of the mine ("production stripping costs"). The
interpretation addresses the accounting for the benefit from the stripping activity. This
interpretation becomes effective for annual periods beginning on or after January 1, 2013.
This new interpretation is not relevant to the Group.

• PAS 1, Presentation ojFinancial Statements - Presentation ojItems ojOther Comprehensive
Income or OCI (Amendments), change the grouping of items presented in OCI. Items that can
be reclassified (or "recycled") to profit or loss at a future point in time (for example, upon
derecognition or settlement) will be presented separately from items that will never be
recycled. The amendments affect presentation only and have no impact on the Group's
financial position or performance. The amendment becomes effective for annual periods
beginning on or after July 1,2012. The amendments will be applied retrospectively and will
result in the modification of the presentation of items of OCI.

• PAS 19, Employee Benefits (Amendment), ranges from fundamental changes such as removing
the corridor mechanism and the concept of expected returns on plan assets to simple
clarifications and rewording. The revised standard also requires new disclosures such as,
among others, a sensitivity analysis for each significant actuarial assumption, information on
asset-liability matching strategies, duration of the defined benefit obligation, and
disaggregation of plan assets by nature and risk. Once effective, the Group has to apply the
amendments retrospectively to the earliest period presented.

The Group obtained the services of an external actuary to compute the impact to the
consolidated financial statements upon adoption of the standard. The effects are detailed
below:

Balance Sheet
Increase (decrease) in:

Accrued retirement benefits
Deferred income tax asset
Accumulated other comprehensive income
Retained earnings

Statement of Comprehensive Income

Decrease in retirement benefits cost
Increase in provision for income tax
Increase in net income
Increase in other comprehensive loss
Increase in provision for income tax
Increase in other comprehensive loss
Decrease in total comprehensive income

As of
December 31,

2012

P4,629,259
1,388,778

(3,370,337)
129,856

2012
P161,271

(48,381)
112,890

(1,150,330)
345,099

(805,231)
(P692,341)

As of
January I,

2012

P3,640,200
1,092,060

(2,565, I06)
16,966

2011
P24,237

(7,271)
16,966

(3,664,437)
1,099,331

(2,565,106)
(P2,548,140)

• PAS 27, Separate Financial Statements (Revised). As a consequence of the new PFRS 10 and
PFRS 12 what remains of PAS 27 is limited to accounting for subsidiaries, jointly controlled
entities, and associates in separate financial statements. The Group presents separate financial
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statements. The amendment becomes effective for annual periods beginning on or after
January 1, 2013.

• PAS 28, Investments in Associates and Joint Ventures (Revised). As a consequence of the
new PFRS 11 and PFRS 12, PAS 28 has been renamed PAS 28, Investments in Associates and
Joint Ventures, and describes the application of the equity method to investments in joint
ventures in addition to associates. The amendment becomes effective for annual periods
beginning on or after January 1,2013. The Group expects that this amendment will not have
any impact on the Company's financial position and performance.

Annual Improvements to PFRSs (2009-2011 cycle)
The Annual Improvements to PFRSs (2009-2011 cycle) contain non-urgent but necessary
amendments to PFRSs. The amendments are effective for annual periods beginning on or after
January 1,2013 and are applied retrospectively. Earlier application is permitted.

The following improvements effective for annual periods beginning January 1,2013 will have no
impact on the Group:

• PFRS 1, First-time Adoption of PFRS - Borrowing Costs - clarifies that, upon adoption of
PFRS, an entity that capitalized borrowing costs in accordance with its previous generally
accepted accounting principles, may carry forward, without any adjustment, the amount
previously capitalized in its opening statement of financial position at the date of transition.
Subsequent to the adoption of PFRS, borrowing costs are recognized in accordance with
PAS 23, Borrowing Costs. The amendment does not apply to the Group as it is not a first
time adopter of PFRS.

• PAS I, Presentation of Financial Statements - Clarification of the Requirements for
Comparative Information - clarifies the requirements for comparative information that are
disclosed voluntarily and those that are mandatory due to retrospective application of an
accounting policy, or retrospective restatement or reclassification of items in the financial
statements. An entity must include comparative information in the related notes to the
financial statements when it voluntarily provides comparative information beyond the
minimum required comparative period. The additional comparative period does not need to
contain a complete set of financial statements. On the other hand, supporting notes for the
third balance sheet (mandatory when there is a retrospective application of an accounting
policy, or retrospective restatement or reclassification of items in the financial statements) are
not required. The amendments affect disclosures only and have no impact on the Group's
financial position or performance.

• PAS 16, Property, Plant and Equipment - Classification ofservicing equipment - clarifies that
spare parts, stand-by equipment and servicing equipment should be recognized as property,
plant and equipment when they meet the definition of property, plant and equipment and
should be recognized as inventory if otherwise. The amendment will not have any significant
impact on the Group's financial position or performance.

• PAS 32, Financial Instruments: Presentation - Tax Effect ofDistribution to Holders ofEquity
Instruments - clarifies that income taxes relating to distributions to equity holders and to
transaction costs of an equity transaction are accounted for in accordance with PAS 12,
Income Taxes. The Group expects that this amendment will not have any impact on its
financial position and performance.
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• PAS 34, Interim Financial Reporting - Interim Financial Reporting and Segment Information
for Total Assets and Liabilities - clarifies that the total assets and liabilities for a particular
reportable segment need to be disclosed only when the amounts are regularly provided to the
chief operating decision maker and there has been a material change from the amount
disclosed in the entity's previous annual financial statements for that reportable segment. The
amendment affects disclosures only and has no impact on the Group's financial position or
performance.

The Group continues to assess the impact of the above new and amended accounting standards and
interpretations effective subsequent to December 31,2012 on the Group's consolidated financial
statements in the period of initial application. Additional disclosures required by these
amendments will be included in the consolidated financial statements when these amendments are
adopted.

Effective in 2014
• Amendments to PAS 32, Financial Instruments: Presentation - Offsetting Financial Assets

and Financial liabilities, clarify the meaning of "currently has a legally enforceable right to
set-off' and also clarify the application of the PAS 32 offsetting criteria to settlement systems
(such as central clearing house systems) which apply gross settlement mechanisms that are not
simultaneous. The amendments affect presentation only and have no impact on the Group's
financial position or performance. The amendments to PAS 32 are to be retrospectively
applied for annual periods beginning on or after January 1,2014.

Effective in 2015
• PFRS 9, Financial Instruments - Classification and Measurement, as issued, reflects the first

phase on the replacement of PAS 39 and applies to the classification and measurement of
financial assets and liabilities as defined in PAS 39, Financial Instruments: Recognition and
Measurement. Work on impairment of financial instruments and hedge accounting is still
ongoing, with a view to replacing PAS 39 in its entirety. PFRS 9 requires all financial assets
to be measured at fair value at initial recognition. A debt financial asset may, if the fair value
option (FVO) is not invoked, be subsequently measured at amortized cost if it is held within a
business model that has the objective to hold the assets to collect the contractual cash flows
and its contractual terms give rise, on specified dates, to cash flows that are solely payments of
principal and interest on the principal outstanding. All other debt instruments are
subsequently measured at fair value through profit or loss. All equity financial assets are
measured at fair value either through other comprehensive income (OCl) or profit or loss.
Equity financial assets held for trading must be measured at fair value through profit or loss.
For FVO liabilities, the amount of change in the fair value of a liability that is attributable to
changes in credit risk must be presented in OCI. The remainder of the change in fair value is
presented in profit or loss, unless presentation of the fair value change in respect of the
liability's credit risk in OCl would create or enlarge an accounting mismatch in profit or loss.
All other PAS 39 classification and measurement requirements for financial liabilities have
been carried forward into PFRS 9, including the embedded derivative separation rules and the
criteria for using the FVO.

The Group has made an evaluation of the impact of the adoption of this standard. The Group
decided not to early adopt PFRS 9 for its 2012 reporting ahead of its effectivity date
on January 1,2015 and therefore the financial statements and as of December 31,2012 and
2011 do not reflect the impact of the said standard. Based on this evaluation, loans and
receivables and other financial liabilities, both carried at amortized cost, will not be
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significantly affected. Upon adoption, these financial instruments shall continue to be carried
at amortized cost, thus, has no impact to the Group's financial position and performance.

The Group shall conduct another impact assessment at the end of the 2013 reporting period
using the financial statements as of and for the year ended December 31, 2012. Given the
amendments on PFRS 9, the Group at present, does not plan to early adopt in 2013 financial
reporting. It plans to reassess its current position once the phases of PFRS 9 on impairment
and hedge accounting become effective.

The Group's decision whether to early adopt PFRS 9 for its 2013 financial reporting will be
disclosed in the financial statements as of and for the year ending December 31,2013.

The Group's receivables and accounts payable and accrued expenses may be affected by the
adoption of this standard.

Effectivity date to be determined
• Philippine Interpretation IFRlC 15, Agreements for the Construction of Real Estate, covers

accounting for revenue and associated expenses by entities that undertake the construction of
real estate directly or through subcontractors. This Interpretation requires that revenue on
construction of real estate be recognized only upon completion, except when such contract
qualifies as construction contract to be accounted for under PAS 11, Construction Contracts,
or involves rendering of services in which case revenue is recognized based on stage of
completion. Contracts involving provision of services with the construction materials and
where the risks and reward of ownership are transferred to the buyer on a continuous basis
will also be accounted for based on stage of completion. The adoption of this Philippine
Interpretation may significantly affect the determination of the revenue from real estate sales
and the corresponding costs, and the related contracts receivables, deferred income tax assets
and retained earnings accounts. The amendment will not have any significant impact on the
Group's financial position or performance.

Business Combination and Goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, measured at acquisition date fair
value and the amount of any noncontrolling interest in the acquiree. For each business
combination, the acquirer measures the noncontrolling interest in the acquiree at fair value of the
acquiree's identifiable net assets. Acquisition costs incurred are expensed and charged to profit or
loss.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer's
previously held equity interest in the acquiree is re-measured to fair value at the acquisition date
through profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at
the acquisition date. Subsequent changes to the fair value of the contingent consideration which is
deemed to be an asset or liability, will be recognized in accordance with PAS 39 either in profit or
loss or as a change to other comprehensive income. If the contingent consideration is classified as
equity, it should not be re-measured until it is finally settled within equity.
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Goodwill, included under "Other noncurrent assets" account in the consolidated balance sheet, is
initially measured at cost, being the excess of the aggregate of the consideration transferred and
the amount recognized for noncontrolling interest over the net identifiable assets acquired and
liabilities assumed. If this consideration is lower than the fair value of the net assets of the
subsidiary acquired, the difference is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group's cash-generating units (CGUs) that are expected
to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree
are assigned to those units.

Goodwill is tested annually for impairment and reviewed annually or more frequently, if events or
changes in circumstances indicate that the carrying value may be impaired.

Where goodwill forms part of a CGU and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in
this circumstance is measured based on the relative values of the operation disposed of and the
portion of the CGU retained.

Cash and Cash Equivalents
Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash with original maturities of three
months or less and are subject to an insignificant risk of change in value.

Cash Investments
Short-term cash investments consist of short-term money-market placements and time deposits
with original maturities of more than three months but less than a year. Placement and time
deposits with maturities of more than one year are classified as noncurrent assets under
"Long-term cash investment" account.

Financial Assets and Financial Liabilities
Financial assets are classified as financial assets at fair value through profit or loss (FVPL), loans
and receivables, held-to-maturity (HTM) financial assets and AFS financial assets, as appropriate.
The classification depends on the purpose for which the financial assets are acquired and whether
they are quoted in an active market. Financial liabilities are classified as financial liabilities at
FVPL and other financial liabilities, as appropriate.

Management determines the classification of its financial assets and financial liabilities at initial
recognition and, where allowed and appropriate, reevaluates such designation at every reporting
date.

As of December 31,2012 and 2011, the Group has no HTM financial assets.

Date ofrecognition
The Group recognizes a financial asset or a financial liability in the consolidated balance sheet
when it becomes a party to the contractual provisions of the instrument. In the case of a regular
way purchase or sale of financial assets, recognition and derecognition, as applicable, is done
using trade date accounting.
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Initial recognition offinancial instruments
Financial instruments are recognized initially at fair value. The initial measurement of financial
instruments, except for those classified at FVPL, includes transaction costs.

Financial instruments are classified as liabilities or equity in accordance with the substance of the
contractual arrangement. Interest, dividends and gains and losses relating to a financial instrument
or a component that is a financial liability are reported as expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity, net of any
related income tax benefits.

Determination offair value
The fair value of financial instruments that are actively traded in organized financial markets is
determined by reference to quoted market bid prices at the close of business on the reporting date.
For investments and all other financial instruments where there is no active market, fair value is
determined using valuation techniques. Such techniques include using arm's length market
transactions, reference to the current market value of another instrument, which is substantially the
same, discounted cash flow analysis and other valuation models.

"Day 1" difference
Where the transaction price in a non-active market is different from the fair value of other
observable current market transactions in the same instrument or based on a valuation technique
whose variables include only data from observable markets, the Group recognizes the difference
between the transaction price and fair value (a "Day I" difference) in profit or loss unless it
qualifies for recognition as some other type of asset. In cases where use is made of data which is
not observable, the difference between the transaction price and model value is only recognized in
profit or loss when the inputs become observable or when the instrument is derecognized. For
each transaction, the Group determines the appropriate method of recognizing the "Day I"
difference amount.

Designatedfinancial assets or financial liabilities at FVPL
Financial assets and financial liabilities at FVPL includes financial assets or financial liabilities
held for trading, derivative financial instruments and those designated upon initial recognition as
at FVPL.

Financial assets and financial liabilities are classified as held for trading if they are acquired for
the purpose of selling in the near term. Derivatives, including separated embedded derivatives, are
classified at FVPL unless they are designated as effective hedging instruments or a financial
guarantee contract. Dividends, interests, and gains or losses on financial instruments held for
trading are recognized in profit or loss.

Financial instruments may be designated at initial recognition at FVPL when any of the following
criteria are met: (i) the designation eliminates or significantly reduces the inconsistent treatment
that would otherwise arise from measuring the assets or recognizing the gains or losses on them on
a different basis; or (ii) the assets are part of a group of financial assets which are managed and
their performance are evaluated on fair value basis, in accordance with a documented risk
management strategy; or (iii) the financial instrument contains an embedded derivative that would
need to be separately recorded.

Financial assets or financial liabilities at FVPL, are recorded in the consolidated balance sheet at
fair value. Changes in fair value are recognized in profit or loss. Interest and dividend income or
expense is recognized in profit or loss according to the terms of the contract, or when the right to
the payment has been established.
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As of December 31, 2012 and 2011, the Group has no investments in financial assets and financial
liabilities at FVPL.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial measurement, loans and receivables are
subsequently carried at amortized cost using the effective interest rate method less any allowance
for impairment. Amortized cost is calculated taking into account any discount or premium on
acquisition and includes transaction costs and fees that are an integral part of the effective interest
rate and transaction costs. Gains and losses are recognized in profit or loss when the loans and
receivables are derecognized or impaired, as well as through the amortization process. These
financial assets are included in current assets if maturity is within 12 months from the reporting
date or within the normal operating cycle, whichever is longer. Otherwise, these are classified as
noncurrent assets.

As of December 31, 2012 and 2011, included under loans and receivables are cash and cash
equivalents, short-term and long-term cash investments, and receivables (consisting of receivable
from Forum Energy PIc (FEP), interest receivable and other receivables) (see Notes 5 and 6).

AFSfinancial assets
AFS financial assets are those non-derivative financial assets that are designated as AFS or are not
classified in any of the three other categories. The Group designates financial instruments as AFS
financial assets if they are purchased and held indefinitely and may be sold in response to liquidity
requirements or changes in market conditions. After initial recognition, AFS financial assets are
measured at fair value with unrealized gains or losses being recognized directly in other
comprehensive income, net of the related deferred income tax. The effective yield component of
AFS debt securities are reported in profit or loss.

When the investment is disposed of, the cumulative gains or losses previously recognized in other
comprehensive income is recognized in profit or loss. Interest earned on the investments is
reported as interest income using the effective interest rate method. Dividends earned on
investments are recognized in the profit or loss as "Dividend income" when the right of payment
has been established. The Group considers several factors in making a decision on the eventual
disposal of the investment. The major factor of this decision is whether or not the Group will
experience inevitable further losses on the investment. These financial assets are classified as
noncurrent assets unless the intention is to dispose such assets within 12 months from the
reporting date.

As of December 31, 2012 and 2011, included under AFS financial assets are the Group's
investments in shares of stock and government bonds (see Note 7).

Other financial liabilities
Issued financial instruments or their components which are not designated as at FVPL are
classified as other financial liabilities, where the substance of the contractual arrangement results
in the Group having an obligation either to deliver cash or another financial asset to the holder, or
to satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity shares.

The components of issued financial instruments that contain both liability and equity elements are
accounted for separately, with the equity component being assigned the residual amount after
deducting from the instrument as a whole, the amount separately determined as the fair value of
the liability component on the date of issue.
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After initial measurement, other financial liabilities are subsequently measured at amortized cost
using the effective interest rate method. Amortized cost is calculated by taking into account any
discount or premium on the issue and fees that are an integral part of the effective interest rate.
Other financial liabilities are classified as current liabilities when it is expected to be settled within
12 months from the end of the reporting period or the Group does not have an unconditional right
to defer settlement of the liabilities for at least 12 months from the end of the reporting period.

As of December 31, 2012 and 2011, included in other financial liabilities are the Group's accounts
payable and accrued expenses (see Note 13).

Offsetting of Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the financial
asset and settle the financial liability simultaneously. This is not generally the case with master
netting agreements and the related financial assets and financial liabilities are presented gross in
the consolidated balance sheet.

Derecognition of Financial Assets and Liabilities
Financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

• the right to receive cash flows from the asset has expired; or,
• the Group retains the right to receive cash flows from the asset, but has assumed an obligation

to pay them in full without material delay to third party under a "pass-through" arrangement;
or,

• the Group has transferred its right to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its right to receive cash flows from an asset or has entered into a
"pass-through" arrangement and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Group's continuing involvement in the asset. Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Group could be required to repay.

Financial liabilities
A financial liability is derecognized when the obligation under the liability was discharged,
cancelled or has expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability and the difference in the respective carrying amounts is recognized in profit or loss.

Impairment of Financial Assets
The Group assesses at each reporting date whether a financial asset or group of financial assets is
impaired.
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Loans and receivables
The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective evidence of impairment exists
for individually assessed financial assets, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics and collectively assesses for
impairment. Those characteristics are relevant to the estimation of future cash flows for groups of
such assets by being indicative of the debtors' ability to pay all amounts due according to the
contractual terms of the assets being evaluated. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be, recognized are not included in
a collective assessment for impairment.

If there is objective evidence that an impairment loss on assets carried at amortized cost has been
incurred, the amount of the loss is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows (excluding future expected credit losses that
have not been incurred) discounted at the financial asset's original effective interest rate (i.e., the
effective interest rate computed at initial recognition). The carrying amount of the asset is reduced
through the use of an allowance account. The amount of impairment loss shall be recognized in
profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed to the extent that the carrying value of the asset does not
exceed its amortized cost at the reversal date. Any subsequent reversal of an impairment loss is
recognized in profit or loss.

In relation to receivables, a provision for impairment is made when there is objective evidence
(such as the probability of insolvency or significant financial difficulties of the debtor) that the
Group will not be able to collect all of the amounts due under the original terms of the invoice.
The carrying amount of the receivable is reduced through the use of an allowance account.
Impaired receivables are derecognized when they are assessed as uncollectible.

Assets carried at cost
If there is objective evidence of impairment loss on an unquoted equity instrument that is not
carried at fair value, or on a derivative asset that is linked to and must be settled by delivery of
such an unquoted equity instrument, the amount of the loss is measured as the difference between
the asset's carrying amount and the present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset.

AFSfinancial assets
For AFS financial assets, the Group assesses at each reporting date whether there is objective
evidence that a financial asset or group of financial assets is impaired.

In case of equity investments classified as AFS financial assets, this would include a significant or
prolonged decline in the fair value of the investments below its cost. The determination of what is
"significant" or "prolonged" requires judgment. The Group treats "significant" generally as 20%
or more and "prolonged" as greater than 12 months for quoted equity securities. Where there is
evidence of impairment, the cumulative loss measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously
recognized in profit or loss is removed from other comprehensive income (loss) and recognized in
profit or loss.
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Impairment losses on equity investments are not reversed through profit or loss. Increases in fair
value after impairment are recognized directly in equity.

In the case of debt instruments classified as AFS financial assets, impairment is assessed based on
the same criteria as financial assets carried at amortized cost. Interest continues to be accrued at
the original effective interest rate on the reduced carrying amount of the asset and is recorded as a
component of "Other income - net" account in the consolidated statement of comprehensive
income. If, subsequently, the fair value of a debt instrument increases and the increase can be
objectively related to an event occurring after the impairment loss was recognized in profit or loss,
the impairment loss is reversed through profit or loss.

Prepayments
Prepayments are expenses paid in advance and recorded as asset before they are utilized. This
account comprises prepaid rentals and insurance premiums and other prepaid items. The prepaid
rentals and insurance premiums and other prepaid items are apportioned over the period covered
by the payment and charged to the appropriate accounts in profit or loss when incurred.
Prepayments that are expected to be realized for no more than 12 months after the reporting period
are classified as current assets under "Prepayments and other current assets" account. Otherwise,
these are classified under "Other noncurrent assets" account.

Valued-added Tax (VAT)
Revenue, expenses, assets and liabilities are recognized net of the amount of VAT, except where
the VAT incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the VAT is recognized as part of the cost of acquisition of the asset or as
part of the expense item as applicable.

The net amount of VAT recoverable from or payable to, the taxation authority is included as part
of "Prepayments and other current assets" or "Accounts payable and accrued expenses" account,
respectively, in the consolidated balance sheet.

Investment Properties
Investment properties, consisting of parcels of land owned by the Group, are measured initially at
cost, including transaction costs. Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the reporting date. Gains or losses arising
from changes in the fair values of investment properties are included in profit or loss in the year in
which they arise.

Investment properties are derecognized when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gains or losses from derecognition of an investment property are
recognized in profit or loss in the year of retirement or disposal.

Property and Equipment
Property and equipment, other than office condominium, are carried at cost less accumulated
depreciation and amortization and any impairment in value.

Office condominium is carried at revalued amount less depreciation and any impairment in value
charged subsequent to the date of the revaluation. Valuations are performed frequently enough to
ensure that the fair value of the revalued asset does not differ materially from its carrying amount.

Any revaluation increment is credited to the "Revaluation increment in office condominium"
account in the equity section of the consolidated balance sheet, net of the related deferred income
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tax liability. An annual transfer from the "Revaluation increment in office condominium" account
to retained earnings (deficit) is made for the difference between the depreciation based on the
revalued carrying amount of the asset and the depreciation based on the asset's original cost.
Additionally, accumulated depreciation at the revaluation date is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount of the asset.
Upon disposal, any revaluation increment relating to the particular asset sold is transferred to
retained earnings (deficit).

The initial costs of property and equipment consist of their purchase price and any directly
attributable costs of bringing the assets to their working condition and location for their intended
use. Expenditures incurred after the property and equipment have been put into operation, such as
repairs and maintenance costs, are recognized in profit or loss in the year in which the costs are
incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in
an increase in the future economic benefits expected to be obtained from the use of an item of
property and equipment beyond its originally assessed standard of performance, the expenditures
are capitalized as additional costs of the property and equipment.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets. The
cost of leasehold improvement is amortized over the term of the lease or the estimated useful life
of the assets, whichever is shorter.

Each asset is depreciated evenly over its expected useful lives as follows:

Number of Years
Office condominium
Office equipment, furniture and fixtures
Farm equipment
Building and leasehold improvements
Transportation equipment

15
4 to 5
3 to 5

10
5

Depreciation of an item of property and equipment begins when it becomes available for use, i.e.,
when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management. Depreciation or amortization ceases at the earlier of the date that the
item is classified as held for sale (or included in a disposal group that is classified as held for sale)
in accordance with PFRS 5 and the date the asset is derecognized.

Amortization of leasehold improvements is computed using the straight-line method of
amortization based on the estimated useful life of the leased asset or the term of the lease,
whichever is shorter.

The useful lives and depreciation and amortization method are reviewed periodically to ensure that
the periods and method of depreciation and amortization are consistent with the expected pattern
of economic benefits from items of property and equipment.

When assets are retired or disposed of, their costs, related accumulated depreciation and
amortization and any impairment in value are eliminated from the accounts. Any gain or loss
resulting from their disposal is included in profit or loss.

Project Development Costs
Research costs are expensed as incurred. Project development costs on an individual project is
recognized as an intangible asset when the Group can demonstrate:
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• the technical feasibility of completing the intangible asset so that it will be available for use or
sale;

• its intention to complete and its ability to use or sell the asset;
• how the asset will generate future economic benefits;
• the availability of resources to complete the asset; and
• the ability to measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the cost model applied
requires the asset to be carried at cost less any accumulated amortization and accumulated
impairment losses. Amortization of the asset begins when development is complete and the asset
is available for use. It is amortized over the period of expected future benefit. During the period
of development, the asset is tested when there are indicators of impairment.

Deferred Charges
All exploration costs incurred in connection with the participation of the Parent Company and
SWR in the exploration and development of oil contract areas are capitalized and accounted for
under the "full cost method" [determined on the basis of each Service Contract (SC)/Geophysical
Survey and Exploration Contract (GSEC)]. These costs include materials and fuel used, surveying
costs, drilling costs and payments made to contractors. When oil in commercial quantity is
discovered. the amounts capitalized are amortized at the start of commercial operations. On the
other hand, when an SC/GSEC is permanently abandoned. the related capitalized exploration costs
are written-off. SCs/GSECs are considered permanently abandoned if the SCs/GSECs have
expired and/or ifthere are no definite plans for further exploration and/or development.

Once the technical feasibility and commercial viability of extracting mineral resources are
demonstrable, all exploration and evaluation are tested for impairment.

Borrowing Costs
Borrowing costs directly attributable to the acquisition. construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective assets. All other borrowing costs are expensed in
the period incurred. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Impairment ofNonfinancial Assets
The Group assesses at each reporting date whether there is an indication that nonfinancial assets,
which include property and equipment carried at cost and revalued amount. investment properties,
biological assets - standing crops, deferred charges and project development costs, may be
impaired. If any such indication exists. or when annual impairment testing for an asset is
required, the Group makes an estimate of the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or CGU's fair value less costs to sell and its value-in-use and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset
exceeds its recoverable amount. the asset is considered impaired and is written down to its
recoverable amount. In assessing value-in-use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

Impairment losses are recognized in profit or loss in those expense categories with the function of
the impaired asset, except for property and equipment previously revalued where the revaluation
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was taken to equity. In this case, the impairment is also recognized in equity up to the amount of
any previous revaluation.

An assessment is made at each reporting date as to whether there is any indication that the
previously recognized impairment losses may no longer exist or may have decreased. If such
indication exists, the Group makes an estimate of recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the estimates used to determine the
asset's recoverable amount since the last impairment loss was recognized. If that is the case, the
carrying amount of the asset is increased to its recoverable amount. The increased amount cannot
exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized in profit
or loss unless the asset is carried at revalued amount, in which case the reversal is treated as a
revaluation increase.

Capital Stock and Additional Paid-in Capital
Capital stock is measured at par value for all shares issued and outstanding. When the Group
issues more than one class of stock, a separate account is maintained for each class of stock and
number of shares issued and outstanding.

When the shares are sold at a premium, the difference between the proceeds and the par value is
credited to the "Additional paid-in capital" account. When shares are issued for a consideration
other than cash, the proceeds are measured by the fair value of the consideration received. In case
the shares are issued to extinguish or settle the liability of the Group, the shares shall be measured
either at the fair value of the shares issued or fair value of the liability settled, whichever is more
reliably determinable.

Deposit for Future Stock Subscription
Deposit for future stock subscription is recognized when the Company receives payment from
stockholders with a view of applying the same as payment for a fixed number of shares of stock at
a fixed amount to be issued in the future.

Treasury Stock
Treasury stock are own equity instruments which are carried at cost and deducted from equity. No
gain or loss is recognized in the consolidated statement of comprehensive income on the purchase,
sale, issue, or cancellation of the Group's own equity instruments.

Retained Earnings (Deficit)
Retained earnings (deficit) includes the cumulative balance of periodic net income or losses,
dividend distributions, effects of changes in accounting policy and other capital adjustments.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Group and the amount of revenue can be reliably measured. Revenue is recognized at the fair
value of the consideration received. The Group has assessed its revenue arrangements against
specific criteria in order to determine if it is acting as principal or agent. The Group has concluded
that it is acting as a principal in all of its revenue arrangements. The following specific
recognition criteria must also be met before revenue is recognized:

Revenue from petroleum operations
Revenue from petroleum operations is recognized at the time of production.
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Sales
Revenue from sales is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer and the amount of revenue can be measured reliably.

Interest income
Interest income is recognized as the interest accrues, taking into account the effective yield on the
asset.

Dividend income
Dividend income is recognized when the Group's right to receive payment is established.

Other comprehensive income
Other comprehensive income comprise of items of income and expense that are not recognized in
profit or loss in accordance with PFRS. Other comprehensive income of the Group includes
changes in unrealized gains and losses on changes in fair value of AFS financial assets, net of any
tax effects.

Cost and Expenses
Cost and expenses are recognized in profit or loss when a decrease in economic benefits during the
accounting period in the form of outflows or depletions of assets or incurrence of liabilities that
results in decreases in equity, other than those relating to distributions to equity participants, has
arisen that can be measured reliably.

Cost ofsales
Cost of sales is recognized as expense when the related goods are sold.

General and administrative expenses
General and administrative expenses are decreases in economic benefits during the accounting
period in the form of outflows or depletions of assets or incurrence of liabilities that result in
decreases in equity, other than those relating to distributions to equity participants. These
constitute costs of administering the business and selling/distributing the cassava granules.
General and administrative expenses are generally recognized when the service is incurred or the
expense arises while interest expenses, if applicable are accrued in the appropriate period.

Foreign Currency-denominated Transactions and Translations
Transactions in foreign currencies are recorded using the applicable exchange rate at the date of
the transaction. Outstanding monetary assets and liabilities denominated in foreign currencies are
retranslated using the applicable closing functional currency exchange rate at the reporting date.
Foreign exchange gains or losses arising from foreign currency-denominated transactions and
translations are recognized in profit or loss.

Retirement Benefits Cost
Retirement benefits cost is determined using the projected unit credit method. Actuarial gains and
losses are recognized as income or expense when the net cumulative unrecognized actuarial gains
and losses at the end of the previous reporting year exceeded 10% of the higher of the present
value of defined benefit obligation and the fair value of the plan assets as of that date. These gains
or losses are recognized over the expected average remaining working lives of the employees
participating in the plan.

Past service cost is recognized as an expense in profit or loss on a straight-line basis over the
average period until the benefits become vested. If the benefits are already vested following the
introduction of, or changes to, the plan, past service cost is recognized immediately. The accrued
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retirement benefits is the aggregate of the present value of the defined benefit obligation and
actuarial gains and losses not recognized, reduced by past service cost not yet recognized, and the
fair value of the plan assets out of which the obligations are to be settled directly.

Income Taxes
Current income tax
Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that have been enacted or substantively enacted at the
reporting date.

Current tax for current and prior periods shall, to the extent unpaid, be recognized as a liability
under "Income tax payable" account in the consolidated balance sheet. If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess shall
be recognized as an asset under "Prepayments and other current assets" account in the
consolidated balance sheet.

Deferred income tax
Deferred income tax is recognized on all temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred income tax liabilities are recognized on all taxable temporary differences. Deferred
income tax assets are recognized for all deductible temporary differences, carried forward benefits
of tax credits (excess of minimum corporate income tax [MCIT] over the regular corporate
income tax [RCIT)) or tax losses (net operating loss carryover [NOLCO)) to the extent that it is
probable that sufficient future taxable profits will be available against which the deductible
temporary differences can be utilized before its reversal or carried forward tax credits or tax losses
can be utilized before their expiration.

Deferred income tax liabilities are provided on taxable temporary differences associated with
investments in domestic subsidiaries and associates except to the extent that the Group is able to
control the timing of the reversal of the temporary differences and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient future taxable profits will be available to
allow all or part of the deferred income tax assets to be utilized before their reversal or expiration.
Unrecognized deferred income tax assets are reassessed at each reporting date and are recognized
to the extent that it has become probable that sufficient future taxable profits will allow the
deferred income tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realized or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable
right exists to offset current tax assets against current tax liabilities and the deferred income taxes
relate to the same taxable entity and the same taxation authority.

I111I111111111111111111111111111111111111111111111111111I11111111



- 20 -

Earnings Per Share
Earnings per share is computed by dividing net income for the year attributable to equity holders
of the Parent Company by the weighted average number of common shares outstanding during the
year.

Diluted earnings per share is calculated by dividing the net income by the weighted average
number of shares outstanding during the year, excluding treasury stock, and adjusted for the
effects of all potentially dilutive common shares, if any.

Segment Information
The Group considers investment holding and the energy, oil and gas exploration as its primary
activities. The Group also has agriculture activities related to its energy and oil and gas
exploration. The Group has no geographical segmentation as the Group's operating business
segments are neither organized nor managed by geographical segment.

Provisions and Contingencies
Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Contingent liabilities are not recognized in the consolidated financial statements. These are
disclosed unless the possibility of an outflow of economic benefits is remote. Contingent assets
are not recognized in the consolidated financial statements but disclosed when an inflow of
economic benefit is probable.

Events after the Reporting Date
Post year-end events that provide additional information about the Group's positron at the
reporting date (adjusting events) are reflected in the consolidated financial statements. Post year
end events that are not adjusting events are disclosed in the notes to the consolidated financial
statements when material.

3. Significant Accounting Judgments and Estimates

The preparation of the consolidated financial statements in compliance with PFRS requires
management to make judgments and estimates that affect the amounts reported in the consolidated
financial statements. The judgments and estimates used in the consolidated financial statements
are based upon management's evaluation of relevant facts and circumstances as of the date of the
consolidated financial statements. Future events may occur which can cause the assumptions used
in arriving at those judgments and estimates to change. The effects of the changes will be
reflected in the consolidated financial statements as they become reasonably determinable.

Accounting judgments and estimates are continually evaluated based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Judgments
In the process of applying the Group's accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on
amounts recognized in the consolidated financial statements:
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Determination ofthe Group's functional currency
Based on the economic substance of the underlying circumstances relevant to the Group, the
functional currency has been determined to be the Peso. It is the currency that mainly influences
the operations of the Group.

Classification offinancial instruments
The Group classifies a financial instrument, or its component, on initial recognition as a financial
asset, liability or equity instrument in accordance with the substance of the contractual
arrangement and the definitions of a financial asset, liability or equity instrument. The substance
of a financial instrument, rather than its legal form, governs its classification in the consolidated
balance sheet.

Financial assets are classified as financial assets at FVPL, loans and receivables, HTM financial
assets and AFS financial assets. Financial liabilities, on the other hand, are classified as financial
liabilities at FVPL and other financial liabilities.

The Group determines the classification at initial recognition and reevaluates the classification at
every reporting date.

Impairment ofproperty and equipment
The Group assesses impairment on property and equipment recorded at cost whenever events or
changes in circumstances indicate that the carrying amount of these assets may not be recoverable.
The factors that the Group considers important which could trigger an impairment review include
the following:

• significant underperformance relative to expected historical or projected future operating
results;

• significant changes in the manner of use of the acquired assets or the strategy for overall
business; and

• significant negative industry or economic trends.

As of December 31, 2012, the Company assessed that there were no impairment indicators on its
property and equipment The carrying value of property and equipment recorded at cost, net of
accumulated depreciation and amortization of P14,844,224 and P19,226,644 as of
December 31, 2012 and 2011, respectively, and allowance for impairment losses ofP2,558,970 as
of December 31, 2011, amounted to 119,796,834 and P10,342,527 as of December 31, 2012 and
2011, respectively (see Note 12).

Impairment and write-offofdeferred charges
The Group assesses impairment on deferred charges when facts and circumstances suggest that the
carrying amount of the asset may exceed its recoverable amount. Until the Group has sufficient
data to determine technical feasibility and commercial viability, deferred charges need not be
assessed for impairment.

Facts and circumstances that would require an impairment assessment as set forth in PFRS 6,
Exploration for and Evaluation ofMineral Resources, are as follows:

• the period for which the Group has the right to explore in the specific area has expired or will
expire in the near future and is not expected to be renewed;

• substantive expenditure on further exploration for and evaluation of mineral resources in the
specific area is neither budgeted nor planned;
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• exploration for and evaluation of mineral resources in the specific area have not led to the
discovery of commercially viable quantities of mineral resources and the entity has decided to
discontinue such activities in the specific area; and

• sufficient data exist to indicate that, although a development in the specific area is likely to
proceed, the carrying amount of the exploration and evaluation asset is unlikely to be
recovered in full from successful development or by sale.

For deferred charges, impairment is recognized when a SCIGSEC where the Group has
participating interest is permanently abandoned. Future events could cause the Group to conclude
that these assets are impaired.

In 2010, management provided additional allowance for impairment loss on exploration projects
amounting to P7,542,635 since the Group's right to explore the projects has already expired.
There was no provision for impairment loss on deferred charges in 2012 and 2011 (see Note 11).

The carrying amount of deferred charges, net of allowance for impairment loss amounting to
P45,742,635 as of December 31,2012 and 2011, amounted to P45, 185,414 and P40,680,455 as of
December 31,2012 and 2011, respectively (see Note 11).

Realizability ofdeferred income tax assets
Deferred income tax assets are recognized for all temporary deductible differences to the extent
that it is probable that sufficient future taxable profits will be available to allow all or part of the
deferred income tax assets to be utilized. Management has determined based on business forecast
of succeeding years that there is no sufficient future taxable profits against which the deferred
income tax assets will be utilized except for the deferred income tax assets related to the provision
for impairment loss, unrealized foreign exchange losses and fair value adjustments on AFS
financial assets and some portion ofNOLCO.

The Group recognized deferred income tax assets amounting to P13,311,942 and P9,256,558 as of
December 31,2012 and 2011, respectively (see Note 20).

Estimates
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the
revisions affect only that period, or in the period of the revision and future periods if the revision
affects both current and future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts
of asset and liabilities within the next financial year are discussed below:

Impairment ofAFSfinancial assets
The Group treats AFS financial assets as impaired when there has been a significant or prolonged
decline in the fair value below its cost or where other objective evidence of impairment exists.
The determination of what is "significant" or "prolonged" requires judgment. The Group treats
"significant" as 20% or more of the cost and "prolonged" as greater than 12 months for quoted
equity securities.

Allowance for impairment on unquoted investment in shares of stock amounted to P4,090,435 and
P902,032 as of December 31, 2012 and 2011, respectively (see Note 7).

The carrying value of the Group's AFS financial assets amounted to P305,867,784 and
P55,984,380 as of December 31,2012 and 2011, respectively (see Note 7).
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Estimation ofallowance for impairment ofreceivables
The Group reviews its receivables at each reporting date to assess the adequacy of the allowance
for doubtful accounts. In particular, judgment by management is required in the estimation of the
amount and timing of future cash flows when determining the level of allowance required. Such
estimates are based on factors such as, but not limited to, the length of the Group's relationship
with the customer, customer's payment behavior and other known market factors.

The carrying value of receivables, net of allowance for impairment of accounts receivable
amounting to 112,641,082 and 112,052,707 as of December 31, 2012 and 2011, respectively,
amounted to 1145,450,565 and 111,705,712 as of December 31, 2012 and 2011, respectively
(see Note 6).

Estimation ofuseful lives ofproperty and equipment
The Group estimates the useful lives of their property and equipment based on the period over
which the assets are expected to be available for use. The Group annually reviews the estimated
useful lives of property and equipment based on factors that include asset utilization, internal
technical evaluation, technological changes, environmental and anticipated use of the assets. It is
possible that future results of operation could be materially affected by changes in these estimates
brought about by changes in factors mentioned. A reduction in the estimated useful lives of
property and equipment would increase depreciation expense and decrease noncurrent assets. The
depreciation and amortization expense recognized during 2012, 2011 and 2010 amounted to
113,642,532,113,320,565 and 113,054,324, respectively (see Note 12).

Estimation offair value ofunquoted equity securities classified as AFSfinancial assets
Management believes that while the range of reasonable fair value estimates is significant, the
probabilities of the various estimates cannot be reasonably assessed given the unquoted nature of
these equity investments. As a result, the Group carries these financial assets at cost less any
impairment in value. As of December 31, 2012 and 2011, unquoted equity securities amounted to
11135,248 and 113,323,651, respectively (see Note 7). Allowance for impairment losses on AFS
financial assets amounted to 114,090,435 and 11902,032 as of December 31, 2012 and 2011,
respectively (see Note 7).

Estimation ofretirement benefits
The determination of the obligation and retirement benefits is dependent on management's
assumptions used by the actuary in calculating such amount, expected rate of return on plan assets
and salary projection rate. Actual results that differ from the Group's assumptions are
accumulated and amortized over future periods.

While it is believed that the Group's assumptions are reasonable and appropriate, significant
differences in actual experience or significant changes in assumptions may materially affect the
Group's retirement obligations. The assumptions made by the Group resulted in accrued
retirement benefits amounting to 113,284,513 and 112,475,300 as of December 31,2012 and 2011,
respectively (see Note 19).

Determination ofrevalued amount ofcondominium units
The Group engaged an independent valuation specialist to determine the fair value of office
condominium. Management agrees with the valuer's estimate of the fair value of the office
condominium using the sales comparison approach. The revalued amount of the office
condominium as of June 8, 2012 amounted to 1125,250,000. Revaluation increase on office
condominium recognized as other comprehensive income in 2012 amounted to 117,721,195, net of
the applicable tax. Net book value of revalued office condominium amounted to 1124,370,645 and
1114,909,998 as of December 31,2012 and 2011, respectively (see Note 12).
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Determination offair value of investment properties
The best evidence of fair value is current prices in an active market for similar lease and other
contracts. In the absence of such information, the Group determines the amount within a range of
reasonable fair value estimates. In making its judgment, the Group considers information from
variety of sources including:

• current prices in an active market for properties of different nature, condition or location
(or subject to different lease or other contracts), adjusted to reflect those differences;

• recent prices of similar properties in less active markets, with adjustments to reflect any
changes in economic conditions since the date of the transactions that occurred at those prices;
and

• discounted cash flow projections based on reliable estimates of future cash flows, derived
from the terms of any existing lease and other contracts and (where possible) from external
evidence such as current market rents for similar properties in the same location and condition
and using discount rates that reflect current market assessments of the uncertainty in the
amount and timing of the cash flows.

In 2012, the Group recognized a fair value adjustment on its investments properties totaling
P73,393,045 based on the latest appraisal reports in 2012 for the land in Bolinao, Pangasinan and
in San Fabian, Pangasinan. The fair value of the Group's investment properties amounted to
P193,479,343 and P120,086,298 as of December 31,2012 and 2011, respectively (see Note 8).

4. Status of Investments and Management's Outlook

Purchase ofBBC (formerly Zambo Norte Bioenergy Corporation)

Share purchase agreement (SPA)
On April 4, 2007, the Parent Company's BOD approved the Memorandum of Understanding
(MOU) between the Parent Company and ZN Biofuels Partners, Inc. (ZNB Partners), wherein
the Parent Company agreed to acquire BBC to effectively place 100% ownership and full control
of BBC in the Parent Company, subject to due diligence and the execution of the transaction
documents.

On July 11, 2007, ZNB Partners and the Parent Company executed an SPA for a total
consideration ofP64,000,000 broken down as follows:

• Cash consideration amounting to PIO,OOO,OOO; and
• Issuance of 122,727,272 shares of stock of the Parent Company to be issued from its existing

authorized and unissued capital stock which is to be valued for the purposes of the SPA at
P0.44 per share.

On August 17, 2007, ZNB Partners and the Parent Company (collectively referred to as
the Parties) subsequently amended the SPA. They agreed to change the shares of stock
consideration from 122,727,272 shares to 120,853,366 shares. The difference between the shares
agreed on the original SPA and the amended SPA was settled as additional cash payment to ZNB
Partners.

The components of the total consideration of P64,000,000 for the acquisition of 999,999 shares of
BBC were thus amended as follows:

• cash consideration amounting to P10,824,519; and
• issuance of 120,853,366 common shares of the Parent Company.
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On June 23, 2008, ZNB Partners executed the Deed of Assignment of Shares of Stock transferring
999,989 shares of BBC to the Parent Company, thus, effectively transferring the full ownership
and control ofBBC to the Parent Company.

The fair values of the identifiable net assets of BBC as of date of acquisition are as follows:

Total current assets
Total noncurrent assets
Total assets

Total current liabilities
Total equity
Total liabilities and equity

Fair value
PI02,210

63,523,121
P63,625,331

P3,382,933
60,242,398

P63,625,331

Carrying value
P102,210

63,523,121
P63,625,331

P3,382,933
60,242,398

P63,625,331

The cost of the business combination amounted to P64,000,000, which consists of cash purchase
price and transaction costs. The goodwill amounted to P3,757,602 and is recognized under "Other
noncurrent assets" account in the consolidated balance sheets.

On May 28, 2009, the Philippine Stock Exchange (PSE) approved the listing of the additional
120,853,366 common shares of the Parent Company for issuance to ZNB Partners.

Agreement for the acquisition of parcels of land
On June 19, 2007, the Parent Company and ZNB Partners entered into an "Agreement for the
Acquisition of Lands". Under the agreement, which is related to the MOU previously executed
by the Parties, ZNB Partners committed to arrange for the Parent Company the acquisition of a
total of 4,000 hectares of parcels of land located in Ka1awit, Labason and adjacent areas in
Zamboanga del Norte, an additional 1,000 hectares on top of the 3,000 hectares committed under
the aforementioned MOU. The Parent Company agreed to fund the acquisition of the said 4,000
hectares of parcels of land for the total agreed price of P8,000,000.

In September 2007, ZNB Partners contracted a geodetic engineer to conduct the topographic
survey of the whole area. The process, after the topographic survey, will involve the execution of
the agreements with the tenants and the Department of Environment and Natural Resources to
finalize the lease agreement over the said area. At that time, the planned feedstock for the ethanol
project was sugarcane and the parcels of land were found to be suitable for sugarcane.

In August 2008, however, the Parent Company decided to pursue cassava, over sugarcane, as the
feedstock for the planned ethanol plant. Considering that the parcels of land in Kalawit, Labason
and adjacent areas have been found to be more suitable to sugarcane, the Parent Company
requested ZNB Partners to defer undertaking further action on these farmlands, until further
notice.

In August 2009, ZNB Partners and the Parent Company executed an Agreement for the settlement
of the remaining commitments of ZNB Partners under the SPA and the Agreement for the
Acquisition of Lands dated June 19, 2007. The Parties agreed to a settlement amount of
P8,223,653 consisting of a reduction in the consideration of ZNB Partners under the SPA and the
payment by ZNB Partners of the values of its undelivered commitments under the aforementioned
agreements which consists of 63,258,870 shares of the Parent Company. The aforesaid amount
was settled by ZNB Partners on September 30, 2009. As agreed, the Agreement shall constitute
the final settlement of the obligations and commitments of ZNB Partners under the SPA and the
Agreement for the Acquisition of Lands dated June 19,2007.
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In 2010, the Parent Company sold 7,245,000 shares with total proceeds ofP1,I87,195 which was
used as partial settlement of ZNB Partners' obligation. The remaining shares were sold in 2011
with total proceeds ofPI5,26I,300 as full settlement of the obligation of ZNB Partners under the
agreement, and the Parent Company recognized a gain on settlement amounting to P8,224,842
arising from the difference between the total cash proceeds and the remaining liability of ZNB
Partners to the Parent Company.

Acquisition of the Cassava Project of Ecomarketfarms Inc. (EMF)
On August 8, 2008, the Parent Company entered into a Memorandum of Agreement (MOA) with
EMF for cassava development and production (the Project). The Parent Company agreed to
acquire the Project and all the properties and assets including rights and interests thereto.

On September 18, 2008, BEFI was incorporated as the joint venture company for the Project.

On November 11,2008, EMF assigned its project rights over the land and land improvement and
property and equipment of the Project to the Parent Company for a fair value amounting to
P9,235,000.

The cost of the business combination amounted to PI2,500,000, which consists of cash purchase
price and transaction costs. The goodwill which is recognized under "Other noncurrent assets" in
the 2009 consolidated balance sheet, amounting to P3,265,000 is attributed to the synergies and
expected benefits from combining the assets and activities of the Project with those of the Group.

In 2009, the BOD approved the proposed amendments to the MOA with EMF and the Deed of
Assignment of Project and Property Rights both dated November 11, 2008, for the acquisition of
the cassava project of EMF in Tungawan, Zamboanga City:

• project rights sold to the Parent Company will exclude the land and the three buildings erected
thereon, due to uncertainties on whether the title can be issued in the name of BEFI, the land
being covered by the Comprehensive Agrarian Reform Program and is part of a 300 hectares
block of land awarded to other land reform beneficiaries, and assuming title can be issued, the
length of time for the transfer and issuance of title in the name ofBEFI; and

• Total consideration for the acquisition ofthe project was reduced by P500,000 for the value of
the abovementioned properties, or from PI2,500,000 to PI2,000,000 broken down as follows:

i. PIO,800,000 which shall be used by EMF to subscribe to the Parent Company's shares; and
ii. Pl,200,000 in cash (equivalent to 10% of total consideration).

In September 2010, the Parent Company, BEFI and EMF entered into a settlement agreement
whereby the parties agreed to revert each other to their respective situations prior to the execution
of the agreement which includes the return to EMF of all the property and assets acquired from
EMF. EMF, on the other hand, returned a part of the cash consideration for the acquisition of the
cassava project amounting to PIO,800,000. The cost of the settlement amounted to PIO,699,512,
including the reversal of goodwill amounting to P3,265,OOO, which is recorded under "Other
costs and expenses" account in the 2010 consolidated statement of comprehensive income.

As such, the Parent Company terminated the deposit on subscription of EMF amounting to
PI0,800,OOO (see Note 14). The first payment made by the Parent Company for the cash
consideration for the acquisition of the cassava project amounting to PI,200,000 shall be retained
by EMF.

11/111111111111111[1111111111111111111111111111111111111111111111



- 27 -

On August 15, 2011, the Parent Company suspended the operations of BEFI in Zamboanga del
Norte.

Sale of Basic Petroleum and Minerals, Inc. (BPMI)
On February 15, 2006, the Parent Company's BOD approved the Sale and Purchase Agreement
(BPMI-SPA) with FEP. The BPMI-SPA was approved by the Parent Company's stockholders in
their Annual Stockholders' Meeting on March 29, 2006.

The BPMI-SPA provides for the acquisition by FEP of the Parent Company's full interest in its
wholly owned subsidiary, BPMI. The sale is intended to consolidate and generate investment
funds for the Parent Company's oil and gas projects and other viable businesses.

The significant terms of the BPMI-SPA, which were mostly denominated in United States Dollar
(US$) follow:

• Shares of stock of BPMI shall be transferred to FEP; and

• FEP shall settle the consideration for the above items as follows:

1. US$5,000,000 in cash and fully paid shares of FEP using its closing share price on
August 26, 2005 as follows:

US$880,000 (First Payment) payable upon compliance to all the conditions precedent
as provided in the BPMI-SPA less US$100,000 previously advanced;
US$660,000 (Second Payment) payable within six months from the First Payment less
US$100,000 previously advanced;
US$660,000 (Final Payment) payable within one year from the First Payment less
US$100,000 previously advanced;
US$2,200,000 to be paid with 1,047,953 fully paid shares of FEP subject to a holding
period of 12 months from date of final execution of BPMI-SPA; and
US$600,000 to be paid with 285,806 fully paid shares of FEP subject to a holding
period of 18 months from date of official execution of BPMI-SPA, or upon
completion of the farm-in of SC 14 and SC 6A and 6B, whichever comes first.

ii. US$10,000,000 in cash upon FEP's utilization of the historical cost recovery (HCR)
accounts of BPMI on the basis ofUS$0.75 for every US$l.OO used.

The HCR accounts include SC 14 NW Palawan, SC 6A & 6B NW Palawan, SC 41
Sandakan Basin, SC 42 NW Palawan and GSEC 94 Offshore W Palawan.

iii. US$2,000,000 in cash payable in lots of US$200,000 for every 200,000 barrels of oil
produced in excess of 5,420,000 barrels.

• the initial cash advances paid by FEP to the Parent Company in the amount of US$300,000
shall be deducted from the three cash payments mentioned above at US$100,000 each.

On April 3, 2006, the SPA was signed by the Parent Company and FEP. In the same month, the
First Payment of US$880,000 less US$100,000 previously advanced, as well as fully paid shares
of FEP, consisting of 1,333,759 shares, valued at US$2,800,000, were received by the
Parent Company.

On October 4, 2006 and April 4, 2007, the Parent Company received the Second Payment and
Final Payment, respectively, from FEP.
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As of December 31,2011, receivables from FEP, representing the Parent Company's share in the
utilization of the HCRs of BPMI relating to SC 14 NW Palawan and SC 6B NW Palawan (Nido
Matinloc Field), were booked at 1178,799 (see Note 6). No further accrual of the receivables of the
Parent Company from FEP under the SPA relating to SC 14 NW Palawan and SC 6B NW
Palawan (Nido-Matinloc Field) was made when the Parent Company found that FEP's method of
computation of the Parent Company's share in the HCRs was not in accordance with the SPA.

The SPA also provided for FEP's commitment to have a nominee of the Parent Company
appointed to the FEP's Board and the Parent Company's first nominee was elected to the FEP
Board in 2006. After the resignation of the first nominee in 2007, the Parent Company nominated
a new nominee, but FEP refused to elect the said new nominee in the FEP's Board. In 2008, the
Parent Company designated another nominee, whom FEP likewise refused to elect in the FEP's
Board.

Thus, on February 28, 2008, the Parent Company, through its external counsel, made a final
demand on FEP for the Parent Company's share in the HCRs of BPMI relating to SC 14 NW
Palawan and SC 6B NW Palawan (Nido-Matinloc Field) in the aggregate amount ofUS$621,927
as of December 31, 2007, and requested that the Parent Company's new nominee be elected to the
FEP's Board. In view of the failure ofFEP to comply with these demands, on April 30, 2008, the
Parent Company served FEP a notice of default of its obligation under the SPA. On June 5, 2008,
FEP was formally declared in default and was advised ofthe automatic termination of the SPA.

As of November 30, 2009, the Parent Company's share in the HCRs of BPMI relating to SC 14
NW Palawan and SC 6B NW Palawan (Nido-Matinloc Field) due from FEP amounted to
US$I,348,347. Considering that negotiations to settle this case proved futile, on
November 13, 2009, the Parent Company submitted the dispute with FEP for arbitration. While
the case is pending arbitration, the parties were enjoined by the arbitration tribunal to amicably
settle their disputes.

On May 10,2011, parties executed the Settlement Agreement, which stipulated that: (a) FEP shall
pay the amount of US$650,000, which is 50% of the claims of the Parent Company for its share in
the HCRs in the Nido-Matinloc liftings, as of November 30, 2010. Ten percent (10%) of this
amount or US$65,000 had already been paid by FEP to the Parent Company after the execution of
the Settlement Agreement; and (b) FEP shall cause to convey 50% of BPMI's participating
interests in SC 6-A and 6-B, and SC 14 A, B, C-l, C-2, D -Retention Block and Tara Block, and
the historical recovery and other related accounts. To implement the said transfer, the parties
agreed to obtain letters of no objection from the other consortium members within a 60-day
period, which was subsequently extended for another 60 days.

During the transition period (prior to obtaining the letters of no objection from the consortium
members), the parties agreed that FEP shall pay the Parent Company 50% of its cash receipts from
liftings, without any deduction, and the Parent Company shall share 50% of cash calls, effective
January 19, 2011. The Parent Company and FEP honored their respective obligations under the
Settlement Agreement. Unfortunately, both FEP and the Parent Company were not able to get the
letters of no objection within the stipulated period, and in view thereof, the arbitration proceeding
resumed on December 16, 2011 ..

On June 14, 2012, the Ad-Hoc Arbitration Tribunal rendered its decision in favor of the Parent
Company and awarded payment by FEP of the balance of the shares of the Parent Company on the
historical cost recoveries received by the FEP on the oil assets sold to FEP under the SPA and
directed the parties to cause the election of the Parent Company's nominee to FEP's Board until
full payment of the said obligations. Even prior to the arbitration award, the parties has been in
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continuing discussions on a global settlement on alI issues pertaining to the SPA, as the arbitration
proceedings covered only the Parent Company's claim for its share in historical cost recoveries
and a global settlement would be beneficial to both parties. On June 21,2012, the parties executed
a Compromise Agreement covering settlement of the aforementioned award by the Ad-Hoc
Arbitration Tribunal in favor of the Parent Company in the aggregate amount of US$2.4 million
and the other claim of the Parent Company under Article 2.3 of the SPA in the amount of
US$2.0 million in consideration of which the Parent Company agreed not to nominate a
representative to FEP's board.

Total settlement proceeds received by the Parent Company in 2012 amounting to 11186,567,854
(US$4.4 million) was recorded as "Income from previous sale of BPMI" in the consolidated
statement of comprehensive income. As of December 31, 2012, the remaining balance of the
settlement proceeds amounted to 1141,050,000 (US$!.O million) which is payable in
December 2013 (see Note 6).

The Parent Company received 1138,387,996 (US$897,965), 11198,467,991 (US$4,588,200) and
1178,236,225 (US$I,796,721) in 2012, 2011 and 2010, respectively, for FEP's utilization of the
HCRs of BPMI relating to SC 14C NW Palawan (Galoc Field). This was recorded as "Income
from previous sale of BPMI" in the consolidated statements of comprehensive income. These
receipts representing additional consideration on the sale of BPMI shares to FEP, decreased the
loss on sale of investment in BPMI recognized in 2006. Upon execution of the Compromise
Agreement, the Parent Company paid capital gains tax amounting to 1112,589,629 (see Note 18).

Service Contracts (SCs)
SC 47 (Offshore Mindoro) and SC 53 (Onshore Mindoro). The Parent Company is a party,
together with other companies, to SC 47 and 53 with the Philippine Government, through the
Department of Energy (DOE), for the exploration, development and exploitation of the contract
areas situated in offshore and onshore Mindoro, respectively.

SC 47. SC 47 was awarded on January 10, 2005 to the Philippine National Oil Company 
Exploration Corporation (PNOC-EC) and Petronas Carigali (Petronas) of Malaysia after the
consortium decided to convert GSEC 100 to a service contract. Petronas holds an 80% stake as
operator while PNOC-EC owns the remaining 20% stake. Upon Petronas' withdrawal in 2007
prior to entry to Sub-Phase 2, PNOC-EC interest became 97% with Petroenergy at 2% and the
Parent Company at 1%. SC 47 covers 14,667 square kilometers (sq. km.) and is located within the
Northwest Palawan Micro-Continental Block (NPMCB).

The highly encouraging results of the Maniguin drilling have prompted PNOC-EC to pursue
additional evaluation studies, including the acquisition of 2D and 3D seismic data. The result of
the evaluation studies have shown prospects with reserves ranging from 10.0 milIion barrels to
500.0 milIion barrels recoverable oil.

Petronas spudded a welI on August 31, 2007 to test the potential of the Kamia prospect. The
drilIing of the Kamia-I welI is part of the work program committed to the DOE that involves the
drilling of an exploratory welI. The consortium will have the option to conduct more drilling by
committing to the succeeding contract year. A US$4.0 million development costs in shallow
water was anticipated, however, Petronas withdrew from the service contract prior to entry of
Sub-Phase 2.
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On January 9, 2008, PNOC-EC informed the DOE of the continued interest on the SC 47.
However, PNOC-EC requested for a six-month extension of the decision date (from
January 10, 2008 to June 10, 2008) to commit to Sub-Phase 2 of the SC. The extension period
would provide time for the remaining parties to conduct post-well analysis on the Kamia-l well.

On April 16, 2008, the DOE has approved the request for a six-month extension to decide on
entering Sub-Phase 2 (Contract Years 3 and 4). The extension period was from
January 10,2008 to June 10,2008 and reduced the term of the Sub-Phase 2 by six months.

Under the extension period, the consortium committed to complete the Kamia-I post-well
evaluation and map the area to be relinquished prior to making the decision to enter Sub
Phase 2.

On June 10, 2008, the consortium entered into Sub-Phase 2 and presented an alternative work
program of acquiring 1,000 sq. km. of two-dimension (2D) seismic program. The proposal was
not accepted. PNOC-EC is renegotiating and would be informing the consortium of the
acceptable work program.

In 2009, the Parent Company, along with its partners, continued the exploration efforts in the SC
47. The DOE approved the seismic program commitment under Sub-Phase 2 (January 2008 to
January 2010). The 2D seismic survey was carried out by CGG Veritas from August 19-29,2009
covering a total of 1,091.6 sq. km. at a cost of $637,417. The seismic data are to be processed by
Fairchild Industries and interpretation works are expected to be completed by the middle of 20 IO.

On August 14, 2009, the DOE approved the relinquishment of 25% of the original area of the
service contract, reducing the area to 1,098,000 hectares, where the islands of Caluya, Sibay and
Semirara were retained.

On May 28, 2010, a revised work program and extension of the term of the Sub-Phase 2 was
requested for approval by the DOE. The processing and interpretation of the new seismic data
have resulted in the identification of some lead and prospects.

In 2012, PNOC-EC pursued a new seismic program as the DOE has advised that the extension of
the term of the Sub-Phase 2 of the service contract shall be acted upon when there is already a
commitment to drill a well in the service contract area.

In March 2013, PNOC-EC requested the DOE for a 2-year term for Sub-Phase 3 in order to allow
the potential farminee to undertake all the work commitment including the drilling of one well.
PNOC-EC is currently in discussions with a farminee for the service contract.

SC 53. SC 53 was awarded on July 8, 2005. It covers 6,600 sq. km. of the onshore areas of
Mindoro Island which is within the NPMCB. The operator of the block is Laxmi Organic
Industries Ltd. with 70% participating interest.

The Parent Company's participating interest on SC 53 is at 3%, The Philodrill Corporation's at
22% and Anglo-Philippine Holdings' at 5%.

The Farm-In Agreement (FIA) between Laxmi Organic Industries and Pitkin Petroleum Ltd.
(Pitkin) was finalized and submitted for approval to the DOE on September 6, 2007. Under the
FIA, Pitkin will carry the consortium to a 2D seismic program which will be completed by
January 2009. Pitkin's proposal would be for the DOE to extend the term of Sub-Phase 1 up to
January 2009 and would give time to complete the 2D seismic program and identify a drillable
structure. If the 2D seismic program is positive, a well will be committed under Sub-Phase 2.
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The Parent Company has a carried-free interest of 3.0% on the 2D seismic program which is
estimated to cost a minimum ofUS$1.5 million.

Pitkin has completed a magneto-telluric in Onshore Mindoro. In April 2009, the DOE approved
the one year extension of Sub-Phase l. Pitkin awarded the 2D seismic acquisition contract to
BCG, a Chinese geophysical contractor, which started on November 3, 2009. The 2D seismic is
designed to delineate and assess the hydrocarbon potential of the Progreso-IX in San Jose,
Mindoro Occidental and in Sablayan, Mindoro Occidental.

The DOE has recently approved the further extension of Sub-Phase I to March 2011 for the
conduct of geological and geophysical studies and interpretation of the 2D seismic data, which is
estimated to cost US$4.5 million and the drilling of two wells between 20II to 2012, the cost of
which is estimated at US$2.0 million.

On July 11, 2011, Resource Management Associates Pty Limited of Australia signed a FIA with
Pitkin Petroleum to acquire 35% from its 70% participating interest. In a consortium meeting last
November 11,2011, Pitkin reported that the Sub-Phase, which ended March 6, 2012, was fulfilled
with the completion of the 200 kilometers of seismic data. Sub-Phase 2 shall end on July 8, 2014
and carries a minimum work obligation of2 wells at a minimum cost ofUS$2.0 million.

The consortium agreed to drill Progreso-2 to fulfill one of the 2 well commitments with the DOE.
The environmental impact assessment has been recently commenced, while collation of seismic
and other data and the tendering of the long lead items are on-going.

SC 41. SC 41 (Sandakan Basin) was issued to the consortium on May 10, 1996. It is adjacent to
the Malaysia-Philippine border within the Sandakan Basin. The contract area is 8,324 sq. km. and
covers almost the deepwater areas ofthe Sandakan shelf.

On July 19,2008, the consortium drilled the Lumba Lumba-I well using the semi-submersible rig
Transocean Legend. The well was re-spudded on July 27, 2008, 15 meters to the west of the
previous location due to some technical difficulties. The well was to test a large inversion
structure with multiple objectives in interpreted channel and fan complexes. Estimated
recoverable volume ranges from 50.0 to 150.0 million barrels.

The Lumba-Lumba 1A drilled through the primary objectives of the prospect with elevated gas
readings recorded. However, there were no reservoir quality rocks encountered. Tap Oil Ltd., the
contractor, justified that the deeper secondary objectives did not warrant continuing the well due
to the more difficult drilling conditions. The block has an inventory of nearly 20 leads and
prospects covered by 3D data. Drilling operations are being considered after a thorough
evaluation.

On October 3, 2008, the DOE approved the contractor's request for a two year extension on the
SC 41 term. Under the extension, the consortium will have until May 2010 before it commits to
drill a well. The term will be automatically extended up to May 2011 upon the consortium's
notification of the progress of the 3D processing. Estimated cost of reprocessing amounted to
Australian dollar (A$)100,OOO. This will cost SWR, at 0.608%, A$6,688.

On June 18, 2009, Tap Oil Ltd. sought for farm-in partners due to the increasing costs of drilling
exploratory wells.
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On May 12, 2010, Tap Oil requested the DOE that the Wildebeest-I be classified as a discovery
well based from the oil samples recovered by the MDT sampling and the interpretation of the 3D
seismic data acquired in 2008. This request was not approved by the DOE, in view of which, on
July 10,2010, the consortium decided to withdraw from this sc.

The Parent Company was involved in the block through its subsidiary, SWR, with a 0.608%
interest. SWR's participating interest was carried-free from the financial commitments of the work
programs to be performed over the concession areas.

The full recovery of the deferred charges, amounting to P31,238,982 and P27,804,051 as of
December 31, 2012 and 2011, respectively, incurred in connection with the Parent Company's
participation in the acquisition, exploration and development of petroleum concessions is
dependent upon the discovery of oil and gas in commercial quantities from the respective contract
areas and the success offuture developments thereof (see Note 11).

Geothermal Service Contracts (GSCs)
On July 10, 2008, the Parent Company entered into a GSC with the DOE for the exploration,
development and exploitation of geothermal resource located in Mabini, Batangas covering an
area of approximately 3,841 hectares of land.

The Parent Company is in the process of conducting the first stage of the exploration program
consisting of geophysical and geological surveys covering 3,481 hectares in the Calumpan
Peninsula. A Controlled Source Magento-Telluric Survey covering the area had been conducted
and completed on March 8,2010. The data obtained from the survey is presently being processed
by a Japanese consultant, with the objective of establishing the geothermal resource and the
exploration drilling site in the area.

The Parent Company has completed due diligence studies and preliminary technical
data collection, collation and re-evaluation as part of its commitment under Sub-Phase I (Years I
and 2) of the work program committed with the DOE. Initial assessments disclosed that the area
has a good potential for 20-megawatts capacity and could be developed within a two-year period
considering the existence of adequate infrastructure, adjacency to transmission lines and a strong
power demand in the area.

On February 28, 2011, the Parent Company entered into an Agreement for Services with Filtech
Energy Drilling Corporation for the conduct of a pre-feasibility study that will cover technical
studies for the project's pre-development and development phases, environment and social studies.
financial and economic aspects, project schedule and implementation and risks assessment.

The Parent Company is currently looking for farm-in partners to explore and develop the Mabini,
Batangas geothermal area.

The Parent Company recently received the GSCs from the DOE, covering three geothermal
projects, namely: Iriga Geothermal Power Project, Mariveles Geothermal Power Project and the
East Mankayan Geothermal Power Project.

The East Mankayan Geothermal Power Project lies immediately east of the Cervantes, Ilocos Sur
geothermal block of Pan Pacific Power Phils, Inc. and south of the Bontoc-Sadanga block which is
operated by Magma Energy Resources. Immediately south is the Daklan block operated by Clean
Rock Energy. The area actually covers the 3 provinces of Benguet, Mountain Province and Ifugao.
The proposed area is surrounded by lots of known thermal manifestations, e.g., hot springs and
thermally altered grounds.
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The Mariveles Geothermal Power Project, in Bataan is situated along the West Luzon Volcanic
Arc which starts from Mt. Pinatubo in the north and extends farther south across the Manila Bay
towards Batangas and northeastern Mindoro.

The Iriga Geothermal Power Project in Camarines Sur is bounded to the north by Isarog
geothermal block of PNOC-RC and to the east by the highly productive Tiwi GSC area of
formerly Chevron, now AP Renewables Inc. The areal landscape is dominated by Iriga or Asog
Volcano, a relatively in stratovolcano, immediately southwest of Lake Buhi in southern Luzon.

5. Cash and Cash Equivalents

Cash on hand and in banks
Cash equivalents

2012
P59,971,719
142,465,280

11202,436,999

2011
P4,806,555

306,947,450
P311,754,005

Cash in banks and cash equivalents earn interest at the respective bank deposit rates. Cash
equivalents are made for varying periods of up to three months depending on the immediate cash
requirements of the Group. Interest income amounted to P11,026,845, P11,039,782 and
P4,800,702 in 2012,2011 and 2010, respectively (see Note 16).

6. Receivables

Receivable from FEP (Note 4)
Interest receivable
Other receivables

Less allowance for impairment

2012
P41,050,000

2,033,495
5,008,152

48,091,647
2,641,082

1145,450,565

2011
P78,799
976,438

2,703,182
3,758,419
2,052,707

P1,705,712

Other receivable arises from short-term, noninterest-bearing transactions of the Group.

Movements in allowance for impairment are as follows:

Beginning balances
Provision for the year (Note 18)
Ending balances

7. AFS Financial Assets

Debt securities - quoted, at fair value
Investments in shares of stock:

Quoted
Unquoted

2012
112,052,707

588,375
112,641,082

2012
11262,669,089

43,063,447
135,248

43,198,695
11305,867,784

2011
P2,052,707

P2,052,707

2011
P51,248,795

1,411,934
3,323,651
4,735,585

P55,984,380
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The cost of debt securities which are stated at fair value amounted to P243, 728,795 and
P51,248,795 as of December 31,2012 and 2011, respectively. Interest rates on these AFS debt
securities range from 5.80% to 8.13%. Interest income earned on these securities amounted to
P6,340,763, P192,855 and P117,393 in 2012,2011 and 2010, respectively (see Note 16).

The movements in unrealized gain (loss) in respect of quoted AFS financial assets in 2012 and
2011 follow:

Beginning balances
Unrealized gain (loss)
Ending balances

2012
(P509,593)

18,578,978
P18,069,385

2011
P744,031

(1,253,624)
(P509,593)

In 2010, the Group sold quoted investment in shares of stock resulting in gain on realized fair
value adjustment amounting to P24,057,696.

Unquoted equity securities include unlisted shares of stock with total cost of P4,225,683 and
which the Company will continue to carry as part of its investments. These are carried at cost less
allowance for impairment losses. The movement in allowance for impairment loss are as follows:

Beginning balances
Provision for the year
Ending balances

8. Investment Properties

Beginning balances
Increase in fair value
Ending balances

2012
P902,032
3,188,403

P4,090,435

2012
P120,086,298

73,393,045
P193,479,343

2011
P902,032

P902,032

2011
P120,086,298

P120,086,298

Investment properties consisting of land are stated at fair value, which has been determined based
on valuations performed by Asian Appraisal, Inc., an independent firm of appraisers, as of
November 29,2012. The fair value represents the amount at which the assets could be exchanged
between a knowledgeable, willing buyer and knowledgeable, willing seller in an arm's length
transaction at the date of the valuation. The fair valuation was estimated through the direct market
comparison approach; which is a comparative approach that considers the sales of similar or
substitute assets and related market data.

Direct operating expenses related to the investment properties include real property taxes paid in
2012,2011 and 2010 amounting to P268,146, P267,047 and P93,523, respectively.

The Group has no restriction on the realizability of its investment properties and no contractual
obligations to purchase, construct or develop investment properties or for repairs, maintenance and
enhancements.
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9. Biological Assets - Standing Crops and Agricultural Produce

BEFI started planting cassava in March 2009. Movement in the biological assets in 2011 follows:

January 1,2011
Additions (Note 12)
Harvested cassava tubers
Loss on biological assets
December 31, 2011

P7,108,252
2,704,580

(6,338,428)
(3,474,404)

P-

On August 15,2011, BEFI decided to suspend its operations and wrote-off the remaining balance
of biological assets resulting in a loss amounting to P3,474,404 which is recorded under
"Other costs and expenses" account in the 2011 profit or loss.

In 2010, the fair value adjustment on agricultural produce amounted to a loss of PI6,445,998.
Sales of cassava tubers amounted to Pl,731,nO and P5,760,875 in 2011 and 2010, respectively.

10. Project Development Costs

Project development costs include costs incurred related to BBC's ethanol plant project located at
Gutalac, Zamboanga del Norte. The project consists of approximately 9,000 hectares of land for
the sugarcane farm and a fully integrated ethanol plant with a capacity of 200,000 liters of
ethanol/day, with a carbon dioxide production plant having a capacity of 50 tons/day, a
6 megawatt power plant and a 3,000 metric tons/day sugar mill.

In 2009, BBC reduced the project development costs for the planned ethanol project at the time of
settlement by the ZNB Partners of its commitment under the SPA (see Note 4).

BBC determined that the cost of its project development cost exceed its recoverable amount
hence, the Company recognized impairment loss amounting P46, 731,677 to fully impair the asset
in 2011 with cost ofP59,73 1,677 as of December 31,2012 and 2011.

Project development costs also include the acquired cassava project of EMF by BEFI amounting
to P2,647,014 in 2009 but was subsequently returned to EMF in 2010 (see Note 4).

11. Deferred Charges

The movements in deferred charges follow:

Beginning balances
Additions

Less allowance for impairment loss
Ending balances

2012
P86,423,090

4,504,959
90,928,049
45,742,635

P45,185,414

2011
P77,010,322

9,412,768
86,423,090
45,742,635

P40,680,455

Under the SCs entered into with the DOE covering certain petroleum contract areas in various
locations in the Philippines, the participating oil companies (collectively known as Contractors)
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are obliged to provide, at their sole risk, the services, technology and financing necessary in the
performance of their obligations under these contracts. The Contractors are also obliged to spend
specified amounts indicated in the contract in direct proportion to their work obligations.
However, if the Contractors fail to comply with their work obligations, they shall pay to the
government the amount they should have spent but did not, in direct proportion to their work
obligations. The participating companies have Operating Agreements among themselves, which
govern their rights and obligations under these contracts.

On July 10, 2008, the Group and the Government of the Republic of the Philippines through the
DOE, engaged a GSC wherein the Group will undertake and execute the Geothermal Operations
contemplated under the GSC. The geothermal operations shall include geothermal exploration,
development and production. It shall also consists of surface exploration and subsurface
exploration. Surface exploration deals primarily with reconnaissance to detailed activities, studies
and geo-scientific investigations. Subsurface exploration refers mainly to drilling activities for the
purpose of making discovery and delineating the reservoir. Geothermal development, on the other
hand, refers to the drilling of appraisal, development and reinjection wells and geo-scientific
activities related thereto for the purpose of exploiting the delineated Geothermal Reservoir, which
includes the installation of wellhead equipment, collecting pipes and pressure vessels for steam
extraction. Geothermal production is the set of activities which involves the actual extraction of
geothermal fluid for commercial utilization, but does not include the utilization of such geothermal
fluid.

The term of the GSC is for five years from the effective date consisting of three subphases,
renewable for another two years.

The accumulated costs incurred in connection with the exploration contracts are shown under
"Deferred charges" account in the consolidated balance sheets. The full recovery of these deferred
exploration costs is dependent upon the discovery of oil in commercial quantities from any of the
petroleum concessions and the success of future development thereof.

In 2010, management provided additional allowance for impairment loss on exploration projects
amounting to P7,542,635 since the Group's right to explore the projects has already expired.
There was no additional provision for impairment loss on deferred charges in 2012 and 2011.

12. Property and Equipment

At cost:

As of December 31, 2012:

Office
Equipment, Building and

Furniture and Farm Leasehold Transportation
Land Fixtures Equipment Improvement Equipment Total

At Costs
Beginning balances 113,500,000 1110,214,383 118,744,380 115,156,648 114,542,730 1132,158,141
Additions 192,552 3,173,240 3,365,792
Disposals 847,720 8,744,380 1,290,775 10,882,875
Ending balances 3,500,000 9,559,215 5,156,648 6,425,195 24,641,058
Accumulated Depreciation

and Amortization
Beginning balances 9,330,007 4,346,695 3,291,768 2,258,174 19,226,644
Depreciation and amortization

1,064,777 2,072,901(Note 18) 343,107 492,992 172,025
Disposals 775,290 4,839,687 840,344 6,455,321

Ending balances 8,897,824 3,463,793 2,482,607 14,844,224

Net Book Values 113,500,000 11661,391 1"- 111,692,855 113,942,588 119,796,834
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At Costs
Beginning balances
Additions
Disposals
Ending balances
Accumulated Depreciation

and Amortization
Beginning balances
Depreciation and amortization

(Note 18)
Disposals
Ending balances

Allowance for impairment losses
Net Book Values

Land

1'3,500,000

3,500,000

1'3,500,000
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Office
Equipment, Building and

Furniture and Fann Leasehold
Fixtures Equipment Improvement

1'9,538,171 1'8,744,380 1'5,156,648
839,719

(163,507)
10,214,383 8,744,380 5,156,648

9,137,000 2,595,014 3,119,743

332,431 1,751,681 172,025
(139,424)

9,330,007 4,346,695 3,291,768

57,317 2,198,842
1'827,059 1'2,198,843 1'1,864,880

Transportation
Equipment

1'3,806,010
1,897,220

(1,160,500)
4,542,730

2,028,463

809,961
(580,250)

2,258,174

332,811
1'1,951,745

Total

1'30,745,209
2,736,939

(1,324,007)
32,158,141

16,880,220

3,066.098
(719,674)

19,226,644

2,588,970
1'10,342,527

Depreciation expense capitalized as cost of biological assets amounted to PI ,402,200 in 2011
(see Note 9).

At revalued amount:

Office Condominium

Cost
Accumulated Depreciation
Beginning balances
Reversal due to revaluation
Depreciation (Note 18)
Ending balances
Net Book Values

2012
P25,250,000

11,670,012
(12,360,288)

1,569,631
879,355

P24,370,645

2011
P26,580,010

10,013,345

1,656,667
11,670,012

P14,909,998

Revaluation ofOffice Condominium
The Group engaged Royal Asia Appraisal Corporation, an independent firm of appraisers, to
determine the fair value of its office condominium as of June 8, 2012, The fair value is
determined using the generally accepted sales comparison approach. The date of the appraisal was
June 14, 2012. The estimated remaining life of the office condominium is 16.75 years as of
appraisal date.

Increase in revaluation of office condominium, net of deferred income tax liability, amounted to
P7,721,195 in 2012 which is presented under "Revaluation increment in office condominium"
account in the 2012 parent company statement of comprehensive income. Revaluation increment
in office condominium as of December 31, 2012 and 2011 amounted to PI7,059,457 and
PI0,437,004, respectively, which is presented under the "Revaluation increment in office
condominium" account in the consolidated balance sheets and consolidated statements of changes
in equity.

If the office condominium was measured using the cost model, the carrying amount as of
December 31, 2012 and 2011 would be as follows:

Cost
Accumulated depreciation

P1,730,010
(1,730,010)

P-

The cost of the Group's fully depreciated assets still in use amounted to PI0,099,014 and
P11,492,762 as of December 31,2012 and 2011, respectively.
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13. Accounts Payable and Accrued Expenses

Accounts payable
Dividends payable
Other payables

2012
P1,163,608

888,714
460,936

¥2,513,258

2011
P2,182,176

888,714
3,652,184

P6,723,074

Accounts payable consists of short-term and noninterest-bearing trade payables to the Group's
local suppliers with an average credit terms of 30 days. Other payables are liabilities to various
government agencies.

14. Capital Stock

The details of the capital stock as of December 31,2012 and 2011 are as follows:

Authorized - PO.25 par value
Unissued
Issued
Subscribed
Subscriptions receivable

No. of Shares
10,000,000,000
(8,241,854,545)
1,758,145,455
2,146,848,057

(1,462,500,000)
684,348,057

2,442,493,512

Amount
P2,500,000,000
(2,060,463,636)

439,536,364
536,712,014

(365,625,000)
171,087,014

P610,623,378

The movements on shares outstanding in 2012 and 2011 are as follows:

2012 2011
Beginning balances
Treasury stock (Note 15)
Ending balances

Below is the Parent Company's track record of registration:

2,424,493,512

2,424,493,512

2,442,493,512
(18,000,000)

2,424,493,512

a. On January 26, 1973, the SEC authorized the Parent Company to sell to the public
617.5 million shares out of its unissued capital stock as of December 31, 1972 within one year
from order date, unless extended by the SEC. As of December 31, 1973, the Parent
Company's authorized capital stock is 1.5 billion shares with par value ofPO.01.

b. On September 8, 1973, the Parent Company applied with the Manila Stock Exchange and
Makati Stock Exchange for the listing of its capital stock as of September 8, 1973
(495,251,000 fully paid-up shares and with respect to 1,004,749,000 shares, upon full payment
and issuance of the corresponding stock certificates). The applications for listing were
approved by the Board of Governors of both the Manila Stock Exchange and Makati Stock
Exchange on September 30, 1973 and September 13, 1973 respectively. Said listing was duly
approved by the SEC on October 16, 1973.

c. On October 17, 1974, the SEC approved the increase in the Parent Company's authorized
capital stock from P15.0 million (consisting of 1.5 billion shares) to P40.0 million (consisting
of 4.0 billion shares) at the same par value ofPO.01. The SEC also approved the 60% stock
dividend (P9.0 million) declaration to stockholders of record as of August 15, 1974.
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The Parent Company granted to stockholders of record as of November 15, 1974 the right to
subscribe at par of PO.O 1 per share to the unissued and unsubscribed portion of the increased
capital stock amounting to P16.0 million (1.6 billion shares), at the ratio of 2 shares of stock
for every 3 shares of stock registered in the stockholders' name.

On October 23, 1974, the SEC authorized the listing of the additional 2.5 billion shares of the
Parent Company's increased capital stock (900.0 million fully paid-up shares representing the
60% stock dividend, and with respect to 1.60 billion shares, upon full payment and issuance of
corresponding stock certificates) in the Manila Stock Exchange, Makati Stock Exchange, Inc.
and Metropolitan Stock Exchange, Inc. The listing took effect on November 6, 1974. On
October 16, 1973, the SEC had authorized the listing of the Parent Company's original shares
of stock of 1.5 billion shares in the first two stock exchanges.

d. On February 4, 1976, the SEC approved the increase in authorized capital stock from
P40.0 million (P24.0 million or 60% Class A and P16.0 million or 40% Class B) to
PI00.0 million (P60.0 million or 60% Class A and P40.0 million or 40% Class B) both with a
par value of PO.Ol per share. The Parent Company also granted pre-emptive rights to
stockholders of record as of October 31, 1975 to subscribe at par value of PO.O 1 per share to
P20.0 million (PI2.0 million Class A and P8.0 million Class B) at the ratio of one share for
every two shares held. The right was exercisable on or before January 15, 1976 with a 25%
down payment and the balance payable upon call by the BOD.

On December 22, 1975, the SEC issued to the Parent Company a "Certificate of Permit to
Offer Securities for Sale" covering the said capital increase of P60.0 million (P36.0 million
Class A and P24.0 million Class B). On February 26, 1976, the listing of the shares
representing the said P60.0 million increase in authorized capital stock of the Parent Company
in the stock exchanges was approved.

e. On November 13, 2007, the SEC approved the increase in the capital stock of the Parent
Company for P500.0 million consisting of the 2 billion shares to P2.5 billion consisting of
10.0 billion shares. Pursuant to this increase, 537.5 million shares were issued to the
subscribers to the capital increase on January 10, 2008.

f. On May 28, 2009, the Parent Company issued 120,853,182 shares to a new investor,
ZN Biofuels, Inc., the registration of which was exempt and confirmed as such by the SEC.

g. On September 22, 2009, the Parent Company issued 31,818,182 shares to Shouk Financial
Services Ltd., the registration of which was exempt and likewise confirmed as such by the
SEC.

h. On September 8, 2011, the SEC approved the Stock Option Plan of the Parent Company
granting directors, members of the advisory board, officers and employees of the Parent
Company options to purchase at a par total of 500.0 million shares. Out of these shares,
26.7 million have been paid and listed in the Philippine Stock Exchange on January 21, 2013.

15. Treasury Stock

The treasury stock represents 18.0 million shares of the Parent Company which are held by
BGEC.
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16. Other Income - Net

2012 2011 2010
Interest incomeon:

Cash and cash equivalents (Note 5) Pl1,026,845 P11,039,782 P4,800,702
AFS financial assets - debt securities

(Note 7) 6,340,763 192,855 117,393
Short-term cash investments 282,379 32,149
Long-term cash investment 57,379

17,707,366 11,264,786 4,918,095
Dividend income 754,990 5,508 5,666
Others 1,822,670 47,169 (15,847)

P20,285,026 P11,317,463 P4,907,914

17. Related Party Transactions and Relationships

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control
or are controlled by or under common control with the Group, including holding companies,
subsidiaries and fellow subsidiaries, are related parties of the Group. Associates and individuals
owning, directly or indirectly, an interest in the voting power of the Group that gives them
significant influence over the enterprise, key management personnel, including directors and
officers of the Group and close members of the family of these individuals, and companies
associated with these individuals also constitute related parties. In considering each possible
related entity relationship, attention is directed to the substance of the relationship and not merely
the legal form.

Compensation of Key Management Personnel

a. Shares of stock of the Parent Company held by members of the BOD aggregated to
33,787,366 and 35,777,245 as ofDecember 31, 2012 and 2011, respectively.

b. Compensation of key management personnel consists of short-term employee benefits and
post-employment benefits. Short-term employee benefits amounted to Pll.9 million,
PI0.9 million and P5.7 million in 2012,2011 and 2010, respectively, while, post-employment
benefits amounted to P3.05 million, P1.8 million and PO.8 million in 2012, 2011 and 2010,
respectively.

Directors' remuneration consists only of per diems for attendance at the BOD and Committee
meetings. In 2012, 2011 and 2010, total per diems received by the members of the BOD
amounted to P2,724,500, P2,057,750 and P940,500, respectively. There is no existing
compensatory plan or arrangement for directors ofthe Parent Company.

Remuneration of existing officers of the Group are covered in their employment contracts, and
except for retirement benefits under the Group's Retirement Plan, there are no existing
compensatory plans or arrangements for officers of the Group.

A stock option plan for directors and officers was approved by the stockholders on
July 11, 2007, and the exercise period was extended to July 2013. The SEC issued on
September 8, 2011 a resolution exempting the SOP from the registration requirements under
the Securities Regulation Code.
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The Parent Company's outstanding amounts of investments in and advances to subsidiaries which
were eliminated in the consolidated level are as follows:

As of December 31, 2012:

Allowance for Allowance for
Investments Impairment Total Advances Impairment Total

BDlliI 11227,085,800 11227,085,800 11- 1121,453,057 1121,439,342 P13,715
SWR 75,341,250 75,341,250
BBC 64,000,000 64,000,000 5,584,083 5,584,083
iBasic 53,547,840 53,547,840 3,386,610 3,346,880 39,730
BOI 20,000,000 20,000,000
BEFI 20,000,000 20,000,000 36,975,000 36,975,000

11459,974,890 11439,974,890 1120,000,000 1167,398,750 P67,345,304 P53,445

As of December 31, 2011:

Allowancefor Allowancefor
Investments Impairment Total Advances Impairment Total

BDIHI 11227,085,800 11227,085,800 P- 1121,358,166 1121,358,166 P-
SWR 75,341,250 75,341,250 19,208 19,208
BBC 64,000,000 64,000,000 5,479,492 5,479,492
iBasic 53,547,840 53,547,840 3,261,143 3,261,143
BOI 20,000,000 20,000,000 3,251,845 3,251,845
BEFI 20,000,000 20,000,000 37,975,000 37,975,000

11459,974,890 11439,974,890 1120,000,000 1171,344,854 1168,073,801 113,271,053

The amounts of transactions with subsidiaries that were eliminated in the consolidated level are as
follows:

Amount of Terms
Transactions and

Nature of Transaction 2012 2011 Conditions
BGI

Advances 116,124 113,251,845 (a)
Collection of advances 3,257,969

BDIHI
Advances 94,891 112,348 (a)

iBasic
Advances 125,467 111,649 (a)

SWR
Advances 67,177 18,208 (a)
Collection of advances 86,385

BBC
Advances 104,591 109,088 (a)

BEFI
Advances 1,053,215 (a)
Collection of advances 1,000,000

(a) Noninterest bearing, unsecured advances, due and demandable.

Movement in the allowance for impairment on investments in subsidiaries as follows:

Beginning balances
Provision during the year
Ending balances

2012
11439,974,890

11439,974,890

2011
P342,782,685

97,192,205
P439,974,890
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Movement in the allowance for impairment on advances to subsidiaries as follows:

Beginning balances
Recovery of advances to BEFI
Provision during the year
Ending balances

Transactions with Retirement Benefit Fund

2012
P68,073,801

(1,000,000)
271,503

P67,345,304

201 J

P35,312,132

32,761,669
P68,073,80 I

a. The Parent Company's retirement benefit fund is in the form a trust being maintained by a
trustee bank.

b. The carrying amount and fair value of the retirement benefit fund as of December 31, 2012
amounted to P3,659,328 (see Note 19).

c. The assets and investments of the retirement benefit fund as of December 31, 2012 follows:

Special savings deposits
Investment in unit investment trust fund
Investments in bonds
Others

1i2,557,000
578,361
520,777

3,190
P3,659,328

d. In 2012, the Parent Company contributed P2,500,000 to the retirement benefit fund
(see Note 19).

18. General and Administrative Expenses

2012 2011 2010
Personnel:

Salaries and wages PI4,281,245 PI5,177,229 ¥!9,386,450
Retirement benefits cost (Note 19) 3,309,213 1,569,700 1,450,100
Other employee benefits 7,912,734 3,977,579 2,584,043

Representation and entertainment 4,643,108 2,675,620 1,757,961
Transportation and travel 4,348,504 3,918,400 3,145,887
Depreciation and amortization (Note 12) 3,642,532 3,320,565 3,054,324
Arbitration and legal fees 2,789,877 5,514,720 3,628,905
Taxes and licenses 1,130,770 1,429,069 652,146
Outside services 957,196 1,155,124 529,509
Utilities 897,430 707,605 1,126,176
Communication 602,201 706,542 649,927
Provision for impairment of

receivables (Note 6) 588,375
Office supplies 278,290 301,551 575,729
Repairs and maintenance 180,144 122,525 73,907
Others 3,983,235 1,305,342 2,916,306

P49,544,854 P41,881,571 ¥!31 ,531,370

19. Retirement Benefits

The Parent Company maintains a funded, noncontributory defined retirement benefit plan
covering all qualified employees. A trustee bank is administering the retirement benefits fund,
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The following tables summarize the components of the retirement benefits cost recognized in
profit and loss and the funded status and amounts recognized in the consolidated balance sheets.

a. The components of retirement benefits cost in profit and loss are as follows:

Currentservicecost
Interestcost
Expectedreturnon plan assets
Actuarial loss

2012
P2,730,254

486,159
(90,225)
183,025

P3,309,213

2011
PIAOS,OOO

221,000
(77,300)
21,000

Pl,S69,700

2010
PI,366,300

99,900
(61,100)
45,000

Pl,4S0,100

b. The following table summarizes the accrued retirement benefits recognized In the
consolidated balance sheets:

Present value of defined benefit obligation
Fair value of plan assets

Unrecognized actuarial losses

2012
Pll,573,100

(3,659,328)
7,913,772

(4,629,259)
P3,284,513

2011
fl7,118,000
(1,002,500)
6,115,500

(3,640,200)
P2,475,300

c. Changes in the present value of defined benefit obligation are as follows:

2012 2011
Beginning balances
Current service cost
Interest cost
Actuarial loss
Ending balances

d. Changes in the fair value of plan assets are as follows:

Beginning balances
Contribution (Note 17)
Expected return on plan assets
Actuarial gain
Ending balances

P7,1l8,000
2,730,254

486,159
1,238,687

Pll,573,100

2012
P1,002,500

2,500,000
90,225
66,603

P3,659,328

P2,356,300
1,405,000

221,000
3,135,700

fl7,118,000

2011
P858,600

77,300
66,600

PI,002,500

The actual return on plan assets amounted to PI56,828, P143,900 and P94,600 for the years
ended December 31,2012,2011 and 2010, respectively.

Movements of accrued retirement benefits recognized in the consolidated balance sheets are as
follows:

Beginning balances
Retirement benefits cost
Contributions
Ending balances

2012
P2,475,300

3,309,213
(2,500,000)

P3,284,513

2011
P905,600
1,569,700

P2,475,300
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f. The latest actuarial valuation of the plan is as of December 31, 2012. As of January 1, the
principal assumptions used in determining retirement benefits cost for the Parent Company's
retirement benefits are as follows:

Number of employeescovered
Discount rate
Salaryprojectionrate
Expected return on plan assets

2012
20

6.83%
8.00%
9.00%

2011
20

9.38%
8.0%
9.0%

2010
18

10.58%
8.00%
8.00%

Discount rate used to compute the present value of defined benefit obligation as of
December 31,2012 is 6.09%.

g. Amounts as of December 31 are as follows:

2012 2011 2010 2009 2008
Presentvalue of defined benefit obligation 1111,573,100 P7,118,000 P2,356,300 P944,200 P2,387,900
Fair value of plan assets 3,659,328 (1,002,500) (858,600) (764,000) (1.557,800)
Deficit 7,913,772 6,115,500 1,497,700 180,200 830,100
Experienceadjustment on plan liabilities·

loss (gain) 280,987 1,254,000 (312,300) 508,200 (497,600)
Experienceadjustment on plan assets· gain

(loss) 66,603 66,600 33,500 249,400 (232,300)

h. The major categories of plan assets as of December 31, 2012and 2011 as a percentage of fair
value of total plan assets follow:

Money market investments
Cash in bank and other receivables

98%
2%

100%

I. The overall expected rate of return on plan assets is determined based on the market rates
expected to prevail during the period over which the obligation is to be settled, taking into
consideration that the major categories of plan assets are among the prime investment
instruments in the market.

j. The Parent Company does not expect to contribute to the plan in 2013.

20. Income Taxes

a. Being engaged in petroleum operations in the Philippines, the Parent Company and SWR are
entitled to certain tax incentives under Presidential Decree (PD) No. 87, as amended. Under
PD No. 87, contractors are exempt from all taxes, except income taxes.

b. Provision for income tax consists of:

2012 2011 2010

Current P102,770 P164,977 P-
Deferred (917,243) 15,846 5,628,657

(814,473) 180,823 5,628,657
Capital gains tax (Note 4) 12,589,629
Final tax 3,480,804 2,207,689 868,689

P15,255,960 112,388,512 116,497,346
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c. The components of net deferred income tax liabilities recognized by the Group as of
December 31,2012 and 2011 are as follows:

Deferred income tax assets on:
NOLCO
Unrealized foreign exchange loss
Accrued retirement benefits
Fair value adjustment on AFS financial assets

Deferred income tax liabilities on:
Revaluation increment on investment properties
Revaluation increment on office condominium
Unrealized foreign exchange gain

Net deferred income tax liabilities

2012

1l10,798,613
1,227,532

985,354
300,443

13,311,942

9,541,120
7,311,194

16,852,314
1l3,540,372

2011

118,295,571

742,590
218,397

9,256,558

5,137,537
4,473,000

876,599
10,487,136
111,230,578

d. Deferred income tax assets have not been recognized on the following:

2012 2011
NOLCO
Allowance for impairment of deferred charges
Pre-operating expenses
Allowance for impairment loss on

AFS financial assets
Provision for probable loss
Allowance for impairment of property

and equipment
MCIT

1l141,127,405
105,474,312

3,415,997

3,602,361
2,732,947

267,747

11169,889,499
105,474,312

7,763,483

3,602,361
1,960,842

2,588,970
205,074

e. As of December 31,2012, the Group's NOLCO and MCIT, which are available for deduction
against future taxable income and RCIT, respectively, follow:

Year Incurred
2012
2011
2010

NOLCO
1140,024,277

42,308,093
94,790,412

11177,122,782

Excess MCIT
over RCIT
11102,770

164,977

11267,747

Expiry Year
2015
2014
2013

NOLCO that expired in 2012, 2011 and 2010 amounted to 1132,790,994, 1173,581,570 and
1161,413,672, respectively. Excess MCIT over RCIT that expired in 2012 and 2011 amounted
to 1140,097 and 11196,133, respectively.

The Group's NOLCO includes NOLCO from the Parent Company amounting to
11159,807,141 and 11151,248,694as of December 31, 2012 and 2011, respectively.

For income tax purposes, the BGEC's and BBC's pre-operating expenses totaling 113,415,997
and 117,763,483 as of December 31,2012 and 2011, respectively, will be amortized over five
years from the start of commercial operations.
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f. The reconciliation of the provision for income tax computed at the statutory tax rate to the
provision for income tax as shown in the consolidated profit or loss follows:

2012 2011 2010
Provision for income taxes computed at 30% P78,204,516 fl35,617,843 fl6,3 74,830
Adjustments for:

Income from previous sale of BPMI
subject to capital gains tax (67,486,755) (59,540,397) (23,470,868)

Effect of lower tax rate on fair value
adjustments on investment
properties (17,614,334)

Movements of unrecognized deferred
income tax assets 9,723,633 27,319,489 24,171,340

Interest and dividend income subject
to final tax (2,056,983) (1,173,400) (606,075)

Nondeductible expenses 1,793,484
Fair value changes of financial assets

at FVPL 31,508
Gain on sale of financial assets at FVPL (3,389)

Capital gains tax 12,589,629
MCIT 102,770 164,977
Provision for income tax P15,255,960 112,388,512 116,497,346

21. BasiclDiluted Earnings Per Share

The following reflects the income and share data used in the basic and diluted earnings per share
computation:

2012 2011 2010
Net income attributable to

equity holders of the Parent
Company (a) P245,443,662 11116,358,275 1115,353,877

Transaction cost on potential
issuance ofcommon shares (625,000) (625,000) (625,000)

Net income attributable to
holders of the Parent Company adjusted

for the effect of dilution (b) P244,818,662 Pl15,733,275 1114,728,877

Weighted average number of shares for basic
earnings per share (c ) 2,442,493,512 2,442,493,512 2,415,978,360

Stock rights (Note 17) 500,000,000 500,000,000 500,000,000
Weighted average number of shares adjusted

for the effect of dilution (d) 2,942,493,512 2,942,493,512 2,915,978,360

Basic earnings per share (ale) PO.100 110.048 110.006
Diluted earnings per share (bid) 0.083 0.039 0.005

There have been no other transactions involving common shares or potential common shares
between the balance sheet date and the date of issuance of these consolidated financial statements.
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22. Segment Information

The primary segment reporting format is determined to be divided into business segments for
which the Group's risk and rate ofretum are affected predominantly by differences in the products
produced. The operating businesses are organized and managed separately through the Parent
Company and its subsidiaries according to the nature of the products provided, with each segment
representing a strategic business unit that offers different products to different markets.

As of December 31, 2012 and 2011, the Group has three main business segments - investment
holding, agriculture and oil and gas exploration.

The Group's operating business segments remain to be neither organized nor managed by
geographical segment.

The following table presents certain segment results, assets and liability information regarding the
Group's business segments:

December 31,2012:

Energy,
Investment Oil and Gas

Holding Exploration Agriculture Eliminations Total
Results
Income (loss) before income tax P262,506,598 P397,530 (Pl,493,91 I) (P728,497) 1'260,681,720
Provision for income tax 15,125,860 127,066 3,034 15,255,960
Net income (loss) P247,380,738 P270,464 (Pl,496,945) (P728,497) P245,425,760
Assets and Liabilities
Segment assets P602,203,531 P70,664,627 P951,483 (P21,155,843) P652,663,798
Investment properties 193,479,343 193,479,343
Deferred income tax assets 13,311,942 13,311,942
Consolidated total assets P808,994,816 P70,664,627 P951,483 (P21,155,843) 1'859,455,083

Consolidated total liabilities P47,211,568 P5,795,167 1'37,042,100 (P67,398,750) P22,650,085
Other Segment Information
Provision for impairment loss P3,776,778 P- p- I'- P3.776.778
Additions to property and equipment 3,365,792 3,365.792
Depreciation and amortization 2,892,146 750,386 3,642,532

December 31, 2011 :

Energy,
Investment Oil and Gas

Holding Exploration Agriculture Eliminations Total
Results
Income (loss) before income tax Jil49,669.53I (jil47,136,204) (JilI3,752,470) Jill 29,945,287 PI 18.726.144
Provision for income tax 2,377,671 9,561 1,280 2.388.512
Net income (loss) Jil47,291,860 (jil47,145,765) (1"13,753,750) P129,945.287 P116,33 7.632

(Forward)
Assets and Liabilities
Segment assets Jil400,445,646 Jil67,444,875 P3,618,236 (1"22,762,038) P448.746.718
Investment properties 120,086,298 120,086.299
Deferred income tax assets 9,256,558 9,256,558
Consolidated total assets 1"529,788,502 Jil67,444,875 Jil3,618,236 (1"22,762,038) P578,089,575

Consolidated total liabilities Jil43,856,205 1"8,962,252 1"38,211,908 (1"71.344,855) 1'19.685,510

Other Segment Information
Provision for impairment losses JilI29,945,287 1"46,731,677 Jil2,588,970 (1"129,945,287) 1'49,320.647
Additions to property and equipment 2,707,719 29,220 2.736.939
Depreciation and amortization 2,304,278 2,418,487 4.722.705
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December 31,2010:

Energy,
Investment Oil and Gas

Holding Exploration Agriculture Eliminations Total
Results
Income (loss) before income tax P21,770,149 s- (P33,990,811) P33,470,095 P21,249A33
Provision for income tax 6,496,414 932 6,497,346
Net income (loss) PI5,273,735 fL (P33,991,743) P33,470,095 PI4,752,087

Assets and Liabilities
Segment assets P417,557,209 P23,731,677 PI6,471,084 (PI24,810,972) P332,948.998
Investment properties 120,086,298 120,086,298
Deferred income tax assets 8,924,766 8,924,766
Consolidated total assets P564,568,273 P23,731,677 PI6,471,084 (P 124,810,972) P461,960,062

Consolidated total liabilities P44,777,501 s- P3 7,311,005 (P66,688,50 I) P 15,400.005

Other Segment Information
Provision for impairment losses P38,879,345 P 15,133,385 s- (P33,470,095) P20,542,635
Additions to property and equipment 2,658,612 2,658,612
Depreciation and amortization 2,681,441 4,331,839 7,013,280

23. Financial Instruments

The following tables set forth the carrying values and estimated fair values of the Group's AFS
financial assets as of December 31 :

2012 2011
Carrying Fair Carrying Fair

Value Value Value Value
AFS financial assets:

Quoted debt securities P262,669,089 P262,669,089 P51,248,795 P51,248,795
Unquoted equity investments 43,063,447 43,063,447 3,323,651 3,323,651
Quoted equity investments 135,248 135,248 1,411,934 1,411,934

P305,867,784 P305,867,784 P55,984,380 P55,984,380

Cash and cash equivalents, short-term cash investments, receivables and accounts payable and
accrued expenses
Due to the short-term nature of cash and cash equivalents, short-term cash investments.
receivables and accounts payable and accrued expenses, the carrying values of these accounts
were assessed to approximate their fair values.

Long-term cash investment
Long-term cash investment bears market interest during the time of purchase and thus carrying
value of this placement approximate its fair value.

AFSfinancial assets
AFS financial assets in quoted equity instruments and quoted debt instruments are carried in the
parent company balance sheets at fair value, which is determined by reference to quoted market
prices at the close of business on the reporting date. AFS financial assets in unquoted equity
instruments are composed of non-listed shares of common stock and proprietary clubs
membership which are carried at cost because fair value cannot be reliably measured. Fair value
cannot be reasonably determined because the range of reasonable fair value estimates is significant
and the probabilities of the various estimates cannot be reasonably assessed.
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Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of financial
instruments valuation technique:

• Levell: quoted prices in active markets for identical financial assets or liabilities
• Level 2: other techniques for which all inputs which have a significant effect on the recorded

fair value are observable, either directly or indirectly
• Level 3: techniques which use inputs which have a significant effect on the recorded fair value

that are not based on observable market data.

As of December 31, 2012 and 2011, the Group considers its AFS financial assets - quoted debt
securities and quoted equity securities under Levell classification (see Note 7).

During the reporting years ended December 31, 2012, 20 II and 2010, there were no transfers
between Levelland Level 2 fair value measurements and no transfers into and out of Level 3 fair
value measurements.

There were no financial liabilities measured at fair value as of December 31, 2012 and 20 II.

24. Financial Risk Management Objectives and Policies

The Group's financial instruments consist of cash and cash equivalents, cash investments
receivables, AFS financial assets, accounts payables and dividends payable. Cash and cash
equivalents, cash investments and AFS financial assets are being used for investment purposes,
while receivables, accounts payable and dividends payable arise from operations.

The Group's activities expose it to a variety of financial risks: foreign exchange risk, equity price
risk and credit risk. The Group has no significant exposure to interest rate risk as of
December 31, 2012 and 2011. The Group's overall risk management program focuses on
minimizing the potential adverse effects on the Group's financial performance due to
unpredictability of financial markets.

The Group's exposures to these risks are managed through close monitoring by the Group's key
management and BOD through the Finance and Investments Committee.

Foreign exchange risk
Foreign exchange risk is the risk to earnings or capital arising from changes in foreign exchange
rates. The Group takes on exposure to effects of fluctuations in the prevailing foreign currency
exchange rates on its financial statements. Fluctuations in exchange rates can have significant
effects on the Group's reported results. The Group is exposed to foreign exchange risk arising
from its foreign currency-denominated cash, receivable and AFS financial assets accounts. The
Group's policy is to minimize economic and material transactional exposures arising from
currency movements against the Peso.

The Group's significant foreign currency-denominated financial assets as of December 31, 2012
and 20 II are as follows:
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Assets:
Cash and cash equivalents - US$
Receivable from FEP - US$
Short-terminvestments
Long-term investment
AFS financial assets:

Quoted equity investments:
USD
GBP
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2012
Original

Currency

$1,408,626
1,000,000

200,000
150,000

15,500
5,850

Peso
Equivalent

P57,824,097
41,050,000
8,210,000
6,157,500

636,275
240,143

P1l4,1l8,015

2011
Original

Currency

$17,738
1,797

200,000

15,500
5,850

Peso
Equivalent

P777,627
78,799

8,768,000

679,520
397,109

PI0,701,055

The Group's foreign currency-denominated exposures comprise significantly of its exposure in its
US$, Euro and Great Britain Pound (GBP) financial assets.

For purposes of translating the foreign currency-denominated monetary assets and liabilities as of
December 31, the exchange rates applied were as follows:

US$
GBP

2012
41.05
66.32

2011
43.84
67.88

The following table summarizes the impact on the consolidated financial statements of reasonably
possible changes in the exchange rates of foreign currencies against the Peso as of
December 31, 2012 and 2011 until the Group's next financial reporting date:

2012

2011

Change in
peso - foreign
exchange rate

Increase by 5%
Decrease by 5%

Increase by 5%
Decrease by 5%

Increase (decrease)
in income before

income tax
P5,705,901
(5,705,901)

96,652
(96,652)

The effect on the Group's equity in relation to foreign exchange risk already excludes the effect on
the transactions affecting profit or loss.

Equity price risk
Equity price risk is the risk that the value of a financial instrument wi II fluctuate because of
changes in market prices. The Group is exposed to equity securities price risk because of
investments held by the Group, which are classified on the consolidated balance sheets as AFS
financial assets. The Group employs the service of a third party stock broker to manage its
investment in shares of stock.

The following table presents the effect on the consolidated financial statements of reasonably
possible changes in market prices of AFS financial assets - quoted equity securities as of
December 31, 2012 and 2011 until the Group's next financial reporting date:
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2012
AFS financial assets
AFS financial assets

2011
AFS financial assets
AFS financial assets
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Change in
Quoted Prices of

Investments
Carried

at Fair Value

Increase by 9%
Decrease by 9%

Increase by 9%
Decrease by 9%

Increase (decrease)
in equity

P3,875,71O
3,875,710

P127,074
(127,074)

The effect on the Group's equity in relation to equity price risk already excludes the effect on the
transactions affecting profit or loss.

Credit risk
Credit risk is the risk that the Group will incur a loss because its counterparties failed to discharge
their contractual obligations. The Group manages and controls credit risk by doing business only
with recognized, creditworthy third parties. Receivable balances are monitored on an ongoing
basis with the result that the Group's exposure to bad debts is not significant. The Group does not
have any collateral held as security and other credit enhancements on its financial assets as of
December 31, 2012 and 2011. Therefore, the Group's maximum exposure to credit risk is equal to
the carrying amount of its financial assets as of December 3 I, 2012 and 20 I I.

It is the Group's policy to maintain the receivables at a low level except for one-time non-trade
transaction which the Group classifies under the collectible/not impaired because the parties have
no history of default especially on transactions as agreed on the contract.

The following table provides information regarding the credit quality by class of financial assets
(amounts gross of allowance for credit losses) based on the Group's credit rating system:

2012

Cash and cash equivalents"
Short-term cash investments
Receivables:

Receivable from FEP
Interest receivable
Other receivables

Long-term cash investment

AFS financial assets:
Debt securities - quoted,

at fair value
Unquoted equity investments

Neither
Past Due nor

Impaired
(Satisfactory)
P202,425,948

8,210,000

41,050,000
2,033,495
2,367,070
6,157,500

51,608,065

262,669,089
135,248

262,804,337
P525,048,350

Past Due
and

Impaired
P-

2,641,082

2,641,082

4,090,435
4,090,435

P6,731,517

Total
P202,425,948

8,210,000

41,050,000
2,033,495
5,008,152
6,157,500

54,249,147

262,669,089
4,225,683

266,894,772
P531,779,867

• Excluding cash on hand amounting to P11,051 as ofDecember31, 2012.
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2011

Cash and cash equivalents*
Short-term cash investments
Receivables:

Receivable from FEP
Interest receivable
Other receivables

Neither
Past Due nor

Impaired
(Satisfactory)
P311,734,597

8,768,000

78,799
976,438
650,475

1,705,712

Past Due
and

Impaired
fL

2,052,707
2,052,707

Total
P311,734,597

8,768,000

78,799
976,438

2,703,182
3,758,419

AFS financial assets:
Quoted debt securities
Unquoted equity investments

51,248,795
3,323,651 902,032

54,572,446 902,032
P376,780,755 P2,954,739

51,248,795
4,225,683

55,474,478
P379,735,494

*Excluding cash on hand amounting to P19,408 as ofDecember 31.2011.

The credit quality of the financial assets was determined as follows:

Financial instruments classified as "satisfactory" are those cash and cash equivalents and cash
investments transacted with reputable local and multi-national banks and receivables with some
history of default on the agreed terms of the contract. AFS financial assets are considered
"satisfactory" since these are invested in blue chip shares of stock. "Past due and impaired" are
those that are long outstanding and has been fully provided with an allowance for doubtful
accounts. There are no past due but not impaired receivables as of December 31, 2012 and 20 I 1,
respectively.

Concentrations of credit risk arise from financial instruments that have similar characteristics and
are affected similarly by changes in economic or other conditions. There are no significant
concentrations of credit risk within the Group arising from financial assets since these are not
directly affected by changes in economic or other external conditions.

Liquidity risk
Liquidity risk is defined as the risk that the Group could not be able to settle or meet its
obligations on time or at a reasonable price. Management is responsible for liquidity, funding as
well as settlement management. Management also ensures that the Group will maximize its gain
on trading of marketable securities to finance future capital intensive projects. The Group manages
its liquidity risk on a consolidated basis based on business needs, tax, capital or regulatory
considerations, if applicable, through numerous sources of finance in order to maintain flexibility.

The Group manages its liquidity profile to be able to finance its working capital requirements and
capital expenditures and service due and maturing debts. To cover its financing requirements, the
Parent Company intends to use internally generated funds. The BOD closely monitors the Parent
Company's financial position during its regular meetings.

The table below summarizes the maturity profile of the financial instruments of the Group based
on remaining contractual undiscounted cash flows:

I11111/111111111 /111111111111111111111111111111111111111111111111



,.
."

•

- 53 -

2012
More than

3 months
Less than but less than More than
3 months one year one year Total

Financial assets
Loans and receivable:
Cash and cash equivalents 1l202,436,999 ¥- ¥- ¥202.436,999
Short-term cash investments 8,210,000 8,210,000
Receivables:

Receivable from FEP 41,050,000 41,050,000
Accrued interest receivable 2,033,495 2,033,495
Other receivables 2,367,070 2,367,070

Long-term cash investment 6,157,500 6,157,500
247,887,564 8,210,000 6,157,500 262,255,064

AFS financial assets:
Quoted debt securities 262,669,089 262,669,089
Unquoted equity investments 135,248 135,248
Quoted equity investments 43,063,447 43,063,447

305,856,784 305,856,784
247,887,564 8,210,000 312,025,284 568,122,848 --

Financial liabilities
Other financial liabilities:

Accounts payable 1,163,608 1,163,608
Dividends payable 888,714 888,714

1,163,608 888,714 2,052,322
Net liquidity position ¥246,723,956 1l7,321,286 ¥312,025,284 1l566,070,526

2011
More than
3 months

Less than but less than More than
3 months one year one year Total

Financial Assets
Loans and receivable:
Cash and cash equivalents P311,754,005 P- P- P3 11,754,005
Short-term cash investments 8,768,000 8,768,000
Receivables:

Receivable from FEP 78,799 78,799
Interest receivable 976,438 976,438
Other receivables 650,475 650,475

313,459,717 8,768,000 322,227,717
AFS financial assets:

Quoted debt securities 51,248,795 51,248.795
Unquoted equity investments 3,323,651 3.323.651
Quoted equity investments 1,411,934 1,411,934

55,984,380 55,984,380
313,459,717 8,768,000 55,984,380 378,212,097

Financial Liabilities
Other financial liabilities:

Accounts payable 2,182,176 2,182,176
Dividends payable 888,714 888,714

2,182,176 888,714 3,070,890
Net liquidity position P311,277,541 P7,789,286 P55,984,380 P375,141,207

Capital Management
The objective of the Group's capital management is to ensure that it maintains a healthy capital
ratio in order to support its business and maximize shareholder value.
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The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may issue new shares.
No changes were made on the objectives, policies or processes during the years ended
December 31, 2012 and 2011.

Management of working capital focuses on short-term decisions relating to cash and cash
equivalents and other current assets and liabilities. The goal of working capital management is to
ensure that the Group is able to continue its business operations and that it has sufficient funds to
satisfy maturing current liabilities and operating expenses.

As of December 31,2012 and 2011, the Group is not subject to any externally imposed capital
requirements.

The table below summarizes the total capital considered by the Group:

Capital stock
Additional paid-in capital
Retained earnings (deficit)

2012
11610,623,378

32,699,360
154,918,277

11798,241,015

2011
P610,623,378

32,699,360
(91,624,127)

P551,698,611
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STATEMENT OF MANAGEMENT'S RESPONSIDILITY FOR CONSOLIDATED
FINANCIAL STATEMENTS

The management of BASIC ENERGY CORPORATION, INC. is responsible for the preparation and fair
presentation of the consolidated financial statements for the years ended December 31, 2012 and December
3 I, 20II , including the additional components attached therein, in accordance with Philippine Financial
Reporting Standards. This responsibility includes designing and implementing internal controls relevant to
the preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies, and
making accounting estimates that are reasonable in the circumstances.

The Board of Directors reviews and approves the consolidated financial statements and submits the same to
the stockholders.

Sycip Gorres Velayo & Co., the independent auditors, appointed by the stockholders has examined the
consolidated financial statements of the company in accordance the Philippine Standards on Auditing, and in
its report to the stockholders, has expressed its opinion on the fairness of presentation upon completion of
such examination.
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INDEPENDENT AUDITORS' REPORT

The Stockholders and the Board of Directors
Basic Energy Corporation
7th Floor, Basic Petroleum Building,
C. Palanca, Jr. Street, Legaspi Village,
Makati City

EXHIBIT -1
SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

Phone: (632) 891 0307
Fax: (632) 819 0872
www.sgv.com.ph

BOA/PRC Reg. No. 0001,
December 28, 2012, valid until December 31, 2015

SEC Accreditation No. 0012-FR-3 (Group A),
November 15, 2012, valid until November 16, 2015

We have audited the accompanying consolidated financial statements of Basic Energy Corporation
and subsidiaries, which comprise the consolidated balance sheets as at December 31,2012 and 2011,
and the consolidated statements of comprehensive income, statements of changes in equity and
statements of cash flows for each of the three years in the period ended December 31, 2012, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Philippine Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with Philippine Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Basic Energy Corporation and subsidiaries as at December 31, 2012 and 2011,
and their financial performance and their cash flows for each of the three years in the period ended
December 31, 2012 in accordance with Philippine Financial Reporting Standards.

SYCIP GORRES VELAYO & CO.

~t.~
Aileen L. Sarin~~~ - - .,---

Partner
CPA Certificate No. 72557
SEC Accreditation No. 0096-AR-3 (Group A),

January 18,2013, valid until January 17,2016
Tax Identification No. 102-089-397
BIR Accreditation No. 08-001998-58-2012,

April 11, 2012, valid until April 10, 2015
PTR No. 3670024, January 2,2013, Makati City

March 20, 2013
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CONSOLIDATED BALANCE SHEETS

2012 2011

ASSETS

Current Assets
Cash and cash equivalents (Note 5) P202,436,999 P311,754,005
Short-term cash investments 8,210,000 8,768,000
Receivables (Note 6) 45,450,565 1,705,712
Prepayments and other current assets 1,430,455 840,540
Total Current Assets 257,528,019 323,068,257

Noncurrent Assets
Long-term cash investment 6,157,500
Available-far-sale (AFS) financial assets (Note 7) 305,867,784 55,984,380
Investment properties (Note 8) 193,479,343 120,086,298
Property and equipment (Note 12)

At cost 9,796,834 10,342,527
At revalued amount 24,370,645 14,909,998

Deferred charges (Note 11) 45,185,414 40,680,455
Deferred income tax assets (Note 20) 13,311,942 9,256,558
Other noncurrent assets (Note 4) 3,757,602 3,761,102
Total Noncurrent Assets 601,927,064 255,021,318

TOTAL ASSETS P859,455,083 P578,089,575

LIABILITIES AND EQUITY,

Current Liability
Accounts payable and accrued expenses (Note 13)

Noncurrent Liabilities
Deferred income tax liabilities (Note 20)
Accrued retirement benefits (Note 19)

Total Noncurrent Liabilities

Total Liabilities

(Forward)

P2,513,258

16,852,314
3,284,513

20,136,827

22,650,085

P6,723,074

10,487,136
2,475,300

12,962,436

19,685,510
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2012

December 31

2011

Equity
Capital stock [held by 6,853 and 6,950 equity holders

in 2012 and 2011, respectively] (Note 14)
Additional paid-in capital
Deposit for future stock subscription (Note 14)
Revaluation increment in office condominium (Note 12)
Net unrealized gains (loss) on changes in fair value of AFS

financial assets (Note 7)
Retained earnings (Deficit)
Total equity attributable to equity holders of the

Parent Company
Noncontrolling interest

Treasury stock - at cost (Note 15)
Total Equity

TOTAL LIABILITIES AND EQUITY

See accompanying Notes to Consolidated Financial Statements.

P610,623,378 P610,623,378
32,699,360 32,699,360

6,675,000
17,059,457 10,437,004

18,069,385 (509,593)
154,918,277 (91,624,127)

840,044,857 561,626,022
141 18,043

840,044,998 561,644,065
(3,240,000) (3,240,000)

836,804,998 558,404,065

P859,455,083 P578,089,575
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BASIC ENERGY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2012 2011 2010

INCOME
Income from previous sale of Basic Petroleum

and Minerals, Inc. (BPMI) (Note 4) 1»224,955,850 PI98,467,991 P78,236,225
Fair value adjustment on investment

properties (Note 8) 73,393,045
Gain on settlement (Note 4) 8,224,842
Sales (Note 9) 1,731,720 5,760,875
Foreign exchange gain - net 861,796
Realized fair value adjustment on AFS financial

assets (Note 7) 24,057,696
Other income - net (Note 16) 20,285,026 11,317,463 4,907,914

318,633,921 220,603,812 112,962,710

COSTS AND EXPENSES
General and administrative expenses (Note 18) (49,544,854) (41,881,571 ) (31,531,370)
Foreign exchange loss - net (5,218,944) (2,901,106)
Provision for impairment on AFS financial

assets (Note 7) (3,188,403)
Fair value adjustment on agricultural produce

(Note 9) (16,445,998)
Provision for impairment losses on project

development cost and deferred charges
(Notes 10 and 11) (46,731,677) (20,542,635)

Cost of sales (Note 9) (7,201,046) (9,592,656)
Provision for impairment loss of property and

equipment (Note 12) (2,588,970)
Others (Notes 4 and 9) (3,474,404) (10,699,512)

(57,952,201) (101,877,668) (91,713,277)

INCOME BEFORE INCOME TAX 260,681,720 118,726,144 21,249,433

PROVISION FOR INCOME TAX (Note 20) 15,255,960 2,388,512 6,497,346

NET INCOME 245,425,760 116,337,632 14,752,087

OTHER COMPREHENSIVE INCOME
(LOSS)

Revaluation increment in office condominium 11,030,278
Income tax effect (3,309,083)

7,721,195
Unrealized gain (loss) on AFS financial assets

(Note 7) 18,496,932 (1,790,891) 214,717
Income tax effect 82,046 537,267 (64,415)

18,578,978 (1,253,624) 150,302

(Forward)
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Years Ended December 31
2012 2011 2010

Fair value changes of AFS financial assets
removed from equity and recognized in
profit or loss through sale of investment in
AFS financial assets (Note 7)

Income tax effect

TOTAL COMPREHENSIVE INCOME

NET INCOME ATTRIBUTABLE TO:
Equity holders ofthe Parent Company
Noncontrolling interest

P-

26,300,173

P271,725,933

P245,443,662
(17,902)

P245,425,760

P-

(1,253,624)

PI15,084,008

PI16,358,275
(20,643)

PI16,337,632

(P17,064,400)
5,119,320

(11,945,080)
(11,794,778)

P2,957,309

PI5,353,877
(601,790)

PI4,752,087

TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:

Equity holders of the Parent Company
Noncontrolling interest

EARNINGS PER SHARE (Note 21)
Basic
Diluted

See accompanying Notes to ConsolidatedFinancialStatements.

P271,743,835 PI15,104,651 P3,559,099
(17,902) (20,643) (601,790)

P271,725,933 PI15,084,008 P2,957,309

PO.100 PO,048 PO.006
0.083 0,039 0.005
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BASIC ENERGY CORPORATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2012, 2011 and 2010

Attributable to Equity Holders of the Parent Company

Capital
Stock

(Notes 14)

Additional
Paid-in
Capital

(Note 14)

Revaluation
Deposit for Increment Net unrealized gain (loss) on

Future Stock in Office changes in fair value of Retained
Subscription Condominium AFS Financial Assets (Note 7) Earnings Noncontrolling

(Note 14) (Note 12) Equity Debt (Deficit) Total Interest Treaslll}'stock Total Equity

1"454,402,748
2,957,309

I'-1"640,476
(601,790)

1,159,665

1"16,847 (1"225,655,609) 1"453,762,272
(16,847) 15,353,877 3,559,099

1"12,521,962
(11,777,931)

(1,159,665)

1"12,756,334

(13,586,336)

1"24,386,336

5,631,791

1"27,067,569

7,954,545

1"602,668,833BALANCES AT DECEMBER 31, 2009
Total comprehensive income
Transfer ofportion ofrevaluation

increment realized through depreciation
Issuance ofcapital stock
Termination of deposit of future stock

subscription - (10,800,000) - - - - (10,800,000) - (10,800,000)

446,560,057
115,084,008

38,686
(20,643)

446,521,371
115,104,651

(209,142,067)
116,358,275

744,031
(1,253,624)

11,596,66932,699,360610,623,378BALANCES AT DECEMBER 31,2010
Total comprehensive income
Transfer of portion of revaluation

increment realized through depreciation - - - (1,159,665) - 1,159,665
Acquisition of treasury stock - - - - - - - (3,240,000) (3,240,000)

BALANCES AT DECEMBER 31, 2011 610,623,378 32,699,360
Total comprehensive income
Transfer of portion of revaluation

increment realized through depreciation
Increase in deposits for future stock subscription

BALANCES AT DECEMBER 31,2012 1"610,623,378 1"32,699,360

10,437,004 (509,593) - (91,624,127) 561,626,022 18,043 (3,240,000) 558,404,065
7,721,195 (361,316) 18,940,294 245,443,662 271,743,835 (17,902) - 271,725,933

(1,098,742) 1,098,742
6,675,000 - - 6,675,000 - 6,675,000

1"6,675,000 1"17,059,457 (1"870,909) 1"18,940,294 1"154,918,277 ~840,044,857 1"141 (1"3,240,000) 1"836,804,998

See accompanying Notes to Consolidated Financial Statements
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BASIC ENERGY CORPORATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31
2012 2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P260,681,720 PI18,726,144 P21,249,433
Adjustments for:

Fair value adjustment on investment properties
(Note 8) (73,393,045)

Interest income (Note 16) (17,707,366) (11,264,786) (4,918,095)
Unrealized foreign exchange loss (gain) - net 4,091,773 (2,921,992) 2,901,106
Depreciation and amortization (Note 12) 3,642,532 3,320,565 3,054,324
Retirement benefits expense (Note 19) 3,309,213 1,569,700 1,450,100
Provision for impairment on AFS financial

assets (Note 7) 3,188,403
Dividend income (Note 16) (754,990) (5,508) (5,666)
Provision for impairment of property and

equipment (Note 12) 2,588,970
Provision for impairment losses on project

development cost and deferred charges
(Notes 10 and 11) 46,731,677 20,542,635

Gain on settlement (Note 4) (8,224,842)
Cost of harvested crops (Note 9) 6,338,428 7,315,528
Loss on biological assets (Note 9) 3,474,404
Realized fair value adjustment on AFS fmancial

assets (Note 7) (24,057,696)
Fair value adjustment on agricultural produce

(Note 9) 16,445,998
Project settlement (Note 4) 10,699,512
Others 402,597 93,729

Operating income before working capital changes 183,460,837 160,332,760 54,770,908
Decrease (increase) in:

Short-term cash investments 140,702 (8,768,000)
Receivables (44,040,071 ) 9,326,222 (418,270)
Biological assets (1,302,380) (l 0,808,524)
Agricultural produce (Note 9) 125,839 (125,839)
Prepayments and other current assets (589,914) 159,422 704,402

Increase (decrease) in accounts payable and
accrued expenses (4,296,601) 2,865,167 (225,464)

Net cash generated from operations 134,674,953 162,739,030 43,897,213
Interest received 13,277,419 10,448,662 5,306,814
Income taxes paid (including fmal taxes

on interest income) (12,720,266) (2,688,845) (1,356,276)
Contributions to the retirement fund (Note 19) (2,500,000)
Net cash flows from operating activities 132,732,106 170,498,847 47,847,751

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to:

AFS fmancial assets (234,571,375) (50,592,368)
Long term cash investment (6,431,500)
Deferred charges (Note 11) (4,504,959) (9,412,768) (2,510,491)
Property and equipment (Note 12) (3,365,792) (2,736,939) (2,658,612)

(Forward)
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Years Ended December 31
2012 2011 2010

Proceeds from sale of property and equipment Pl,420,000 P604,334 P-
Dividends received (Note 16) 754,990 5,508 5,666
Proceeds from settlement (Note 4) 15,261,300 1,187,195
Proceeds from sale of financial assets at FVPL and

AFS fmancial assets 49,095,360
Net cash flows from (used in) investing activities (246,698,636) (46,870,933) 45,119,118

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in deposits for future stock subscription 6,675,000
Acquisition of treasury stock (Note 15) (3,240,000)

EFFECT OF FOREIGN EXCHANGE RATE
CHANGES ON CASH AND CASH
EQUIVALENTS (2,025,476) 155,525 (1,942,200)

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (109,317,006) 120,543,439 91,024,669

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR 311,754,005 191,210,566 100,185,897

CASH AND CASH EQUIVALENTS AT
END OF YEAR (Note 5) P202,436,999 P311,754,005 PI91,21O,566

See accompanying Notes to Consolidated Financial Statements.
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BASIC ENERGY CORPORATION
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information, Organizational Changes and Authorization for Issuance of the
Consolidated Financial Statements

Corporate Information
Basic Energy Corporation (the Parent Company), a publicly listed corporation, and its subsidiaries
(collectively referred to as the Group) were incorporated in the Philippines. The Parent
Company's registered business address is at 7th Floor, Basic Petroleum Building, C. Palanca, Jr.
Street, Legaspi Village, Makati City.

On August 10, 2007, the Philippine Securities and Exchange Commission (SEC) approved the
amendment of the Parent Company's primary and secondary purposes, transforming the Parent
Company into a holding company with diversified business interests in the different fields of
renewable energy and alternative fuels, while pursuing its core business in oil and gas exploration
and development.

The Parent Company is the ultimate holding company of the following domestic subsidiaries:

Basic EcomarketFarms Inc. (BEFI) September 18, 2008
Basic Biofuels Corporation (BBC) November 21, 2006

Basic Geothermal Energy October 11, 2011
Corporation (BGEC)

SouthwestResources, Inc. (SWR) May 28, 1976

Subsidiaries
Basic DiversifiedIndustrial

Holdings, Inc. (BDIHI)
iBasic, Inc. (iBasic)

Date of
Incorporation

February 16,1994
April 13, 1998

Percentages of
Ownership

100.00
100.00

100.00
100.00

100.00

72.58

Nature of Business

Investment holding
Real estate (no development

activities) and information
technology

Agriculture
Development ofbiofuels

(no developmentactivities)
Exploration and development of

geothermal energyresources
Oil exploration and investment

holding

Organizational Changes
The Parent Company amended its By-laws on June 29, 2011 to delineate the position and
responsibilities of the Chairman from the Chief Executive Officer (CEO) of the Parent Company
and to define the duties and responsibilities of the President and the Chief Operating Officer
(COO). These amendments were in line with corporate governance principles enjoining the
separation of the positions and responsibilities of the Chairman and the CEO, and were approved
by the SEC on July 29, 2011. On August 31, 2011, the Board of Directors (BOD) appointed
Mr. Oscar C. De Venecia as Chairman and Mr. Oscar 1. De Venecia, Jr. as President and CEO.
The duties and responsibilities of the COO were incorporated with those of the Executive Vice
President.

On February 28,2011, former Speaker of the House of Representatives, Mr. Jose C. De Venecia, Jr.,
was appointed by the BOD as the Chairman of the Advisory Board.
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Authorization for Issuance of the Consolidated Financial Statements
The consolidated financial statements were authorized for issuance by the BOD during its meeting
on March 20, 2013.

2. Significant Accounting and Financial Reporting Policies

Basis of Preparation
The consolidated financial statements have been prepared on a historical cost basis, except for
available-for-sale (AFS) financial assets and investment properties that have been measured at fair
value and office condominium that have been measured at revalued amounts. The consolidated
financial statements are presented in Philippine Peso (Peso), which is the Group's functional
currency. Amounts are rounded off to the nearest Peso unless otherwise indicated.

Statement of Compliance
The consolidated financial statements of the Group have been prepared In accordance with
Philippine Financial Reporting Standards (PFRS).

Basis of Consolidation
The consolidated financial statements comprise the financial statements of the Parent Company
and its subsidiaries as of December 31 of each year. The financial statements of the subsidiaries
are prepared for the same reporting year as the Parent Company using consistent accounting
policies.

Subsidiaries
Subsidiaries are entities over which the Parent Company has the power to govern the financial and
operating policies of the entities, or generally has an interest of more than one half of the voting
rights of the entities. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group directly or through the holding companies. Control is achieved when the Parent Company
has the power to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. They are deconsolidated from the date on which control ceases.

All intragroup balances, transactions and income that are recognized in assets are eliminated in
full. However, intragroup losses that indicate impairment are recognized in the consolidated
financial statements.

Noncontrolling Interest
Noncontrolling interest represents the 27.42% equity interest in the net assets of SWR that are not
held by the Group as of December 31, 2012 and 2011 and are presented separately in the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
within the equity section in the consolidated balance sheet, separately from the equity attributable
to equity holders of the Parent Company. Non-controlling interest shares in the losses even if the
losses exceed the non-controlling equity interest in the subsidiary. A change in ownership interest
of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it: (a) derecognizes the assets (including goodwill)
and liabilities of the subsidiary; (b) derecognizes the carrying amounts of any non-controlling
interest; (c) recognizes the fair value of consideration received; (d) recognizes the fair value of any
investment retained; (e) recognizes any surplus or deficit in the consolidated statement of income;
and (f) reclassifies the parent's share of components previously recognized in consolidated
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statement of comprehensive income to the consolidated statement of income or retained earnings,
as appropriate.

Changes in Accounting Policies and Disclosures
The accounting policies adopted are consistent with those of the previous financial year except
that the Group adopted the amendments to PFRS and Philippine Accounting Standards (PAS)
effective in 2012. The adoption of the following amended PFRS and PAS are relevant but do not
have a significant impact on the consolidated financial statements:

• PFRS 7, Financial Instruments: Disclosures - Transfers of Financial Assets (Amendments) 
require additional disclosures about financial assets that have been transferred but not
derecognized to enhance the understanding of the relationship between those assets that have
not been derecognized and their associated liabilities. In addition, the amendments require
disclosures about continuing involvement in derecognized assets to enable users of financial
statements to evaluate the nature of, and risks associated with, the entity's continuing
involvement in those derecognized assets.

• PAS 12, Income Taxes - Deferred Tax: Recovery of Underlying Assets (Amendments) 
clarifies the determination of deferred tax on investment property measured at fair value. The
amendment introduces a rebuttable presumption that the carrying amount of investment
property measured using the fair value model in PAS 40, Investment Property, will be
recovered through sale and, accordingly, requires that any related deferred tax should be
measured on a 'sale' basis. The presumption is rebutted if the investment property is
depreciable and it is held within a business model whose objective is to consume substantially
all of the economic benefits in the investment property over time ('use' basis), rather than
through sale. Furthermore, the amendment introduces the requirement that deferred tax on
non-depreciable assets measured using the revaluation model in PAS 16, Property, Plant and
Equipment, always be measured on a sale basis of the asset.

Future Changes in Accounting Policies
The Group will adopt the standards and interpretations enumerated below when these become
effective. Except as otherwise indicated, the Group does not expect the adoption of these new
changes in PFRS, PAS and Philippine Interpretatipons to have a significant impact on the
consolidated financial statements. The relevant disclosures will be included in the notes to the
consolidated financial statements when these become effective.

Effective in 2013
• Amendments to PFRS 7, Financial Instruments: Disclosures - Offsetting Financial Assets and

Financial Liabilities, require an entity to disclose information about rights of set-off and
related arrangements (such as collateral agreements).

The new disclosures are required for all recognized financial instruments that are set off in
accordance with PAS 32. These disclosures also apply to recognized financial instruments
that are subject to an enforceable master netting arrangement or 'similar agreement',
irrespective of whether they are set-off in accordance with PAS 32. The amendments require
entities to disclose, in a tabular format unless another format is more appropriate, the
following minimum quantitative information,

This is presented separately for financial assets and financial liabilities recognized at the end
of the reporting period:
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a. the gross amounts of those recognized financial assets and recognized financial liabilities;
b. the amounts that are set-off in accordance with the criteria in PAS 32 when determining

the net amounts presented in the statement of financial position;
c. the net amounts presented in the statement of financial position;
d. the amounts subject to an enforceable master netting arrangement or similar agreement

that are not otherwise included in (b) above, including:
i. amounts related to recognized financial instruments that do not meet some or all of the

offsetting criteria in PAS 32; and
ii. amounts related to financial collateral (including cash collateral); and

e. the net amount after deducting the amounts in (d) from the amounts in (c) above.

The amendments to PFRS 7 are to be retrospectively applied for annual periods beginning on
or after January 1,2013. The amendment affects disclosures only and will have no impact on
the Group's financial position and performance.

• PFRS 10, Consolidated Financial Statements, replaces the portion of PAS 27, Consolidated
and Separate Financial Statements, that addresses the accounting for consolidated financial
statements. It also includes the issues raised in SIC 12, Consolidation - Special Purpose
Entities. PFRS 10 establishes a single control model that applies to all entities including
special purpose entities. The changes introduced by PFRS 10 will require management to
exercise significant judgment to determine which entities are controlled, and therefore, are
required to be consolidated by a parent, compared with the requirements that were in PAS 27.

A reassessment of control was performed by the Parent Company on its subsidiaries in
accordance with the provisions of PFRS 10. Following the reassessment, the Parent Company
determined that it still controls the subsidiaries.

• PFRS 11, Joint Arrangements, replaces PAS 31, Interests in Joint Ventures and SIC-I3,
Jointly-controlled Entities (JCEs) - Non-monetary Contributions by Venturers. PFRS 11
removes the option to account for JCEs using proportionate consolidation.

Instead, JCEs that meet the definition of a joint venture must be accounted for using the
equity method. This standard becomes effective for annual periods beginning on or after
January 1, 2013. This standard will not impact the Group's financial position and
performance.

• PFRS 12, Disclosure ofInterests with Other Entities, includes all of the disclosures related to
consolidated financial statements that were previously included in PAS 27, as well as all the
disclosures that were previously included in PAS 31 and PAS 28, Investments in Associates.
These disclosures relate to an entity's interests in subsidiaries, joint arrangements, associates
and structured entities. A number of new disclosures are also required. The adoption of PFRS
12 will affect disclosures only and have no impact on the Group's financial position or
performance.

• PFRS 13, Fair Value Measurement, establishes a single source of guidance under PFRSs for
alI fair value measurements. PFRS 13 does not change when an entity is required to use fair
value, but rather provides guidance on how to measure fair value under PFRS when fair value
is required or permitted. This standard should be applied prospectively as of the beginning of
the annual period in which it is initially applied. Its disclosure requirements need not be
applied in comparative information provided for periods before initial application of PFRS 13.
The Group does not anticipate that the adoption of this standard will have a significant impact
on its financial position and performance.
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• Philippine Interpretation IFRIC 20, Stripping Costs in the Production Phase of a Surface
Mine, applies to waste removal costs ("stripping costs") that are incurred in surface mining
activity during the production phase of the mine ("production stripping costs"). The
interpretation addresses the accounting for the benefit from the stripping activity. This
interpretation becomes effective for annual periods beginning on or after January 1, 2013.
This new interpretation is not relevant to the Group.

• PAS 1, Presentation ofFinancial Statements - Presentation ofItems of Other Comprehensive
Income or OCI (Amendments), change the grouping of items presented in OCl. Items that can
be reclassified (or "recycled") to profit or loss at a future point in time (for example, upon
derecognition or settlement) will be presented separately from items that will never be
recycled. The amendments affect presentation only and have no impact on the Group's
financial position or performance. The amendment becomes effective for annual periods
beginning on or after July 1,2012. The amendments will be applied retrospectively and will
result in the modification of the presentation of items of OCl.

• PAS 19, Employee Benefits (Amendment), ranges from fundamental changes such as removing
the corridor mechanism and the concept of expected returns on plan assets to simple
clarifications and rewording. The revised standard also requires new disclosures such as,
among others, a sensitivity analysis for each significant actuarial assumption, information on
asset-liability matching strategies, duration of the defined benefit obligation, and
disaggregation of plan assets by nature and risk. Once effective, the Group has to apply the
amendments retrospectively to the earliest period presented.

The Group obtained the services of an external actuary to compute the impact to the
consolidated financial statements upon adoption of the standard. The effects are detailed
below:

Balance Sheet
Increase (decrease) in:

Accrued retirement benefits
Deferred income tax asset
Accumulated other comprehensive income
Retained earnings

Statement of Comprehensive Income

Decrease in retirement benefits cost
Increase in provision for income tax
Increase in net income
Increase in other comprehensive loss
Increase in provision for income tax
Increase in other comprehensive loss
Decrease in total comprehensive income

As of
December 31,

2012

P4,629,259
1,388,778

(3,370,337)
129,856

2012
P161,271

(48,381)
112,890

(1,150,330)
345,099

(805,231)
(P692,341)

As of
January 1,

2012

P3,640,200
1,092,060

(2,565,106)
16,966

2011
P24,237

(7,271)
16,966

(3,664,437)
1,099,331

(2,565,106)
(P2,548,140)

• PAS 27, Separate Financial Statements (Revised). As a consequence of the new PFRS 10 and
PFRS 12 what remains of PAS 27 is limited to accounting for subsidiaries, jointly controlled
entities, and associates in separate financial statements. The Group presents separate financial
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statements. The amendment becomes effective for annual periods beginning on or after
January 1,2013.

• PAS 28, Investments in Associates and Joint Ventures (Revised). As a consequence of the
new PFRS 11 and PFRS 12, PAS 28 has been renamed PAS 28, Investments in Associates and
Joint Ventures, and describes the application of the equity method to investments in joint
ventures in addition to associates. The amendment becomes effective for annual periods
beginning on or after January 1,2013. The Group expects that this amendment will not have
any impact on the Company's financial position and performance.

Annual Improvements to PFRSs (2009-2011 cycle)
The Annual Improvements to PFRSs (2009-2011 cycle) contain non-urgent but necessary
amendments to PFRSs. The amendments are effective for annual periods beginning on or after
January 1,2013 and are applied retrospectively. Earlier application is permitted.

The following improvements effective for annual periods beginning January 1,2013 will have no
impact on the Group:

• PFRS 1, First-time Adoption of PFRS - Borrowing Costs - clarifies that, upon adoption of
PFRS, an entity that capitalized borrowing costs in accordance with its previous generally
accepted accounting principles, may carry forward, without any adjustment, the amount
previously capitalized in its opening statement of financial position at the date of transition.
Subsequent to the adoption of PFRS, borrowing costs are recognized in accordance with
PAS 23, Borrowing Costs. The amendment does not apply to the Group as it is not a first
time adopter ofPFRS.

• PAS 1, Presentation of Financial Statements - Clarification of the Requirements for
Comparative Information - clarifies the requirements for comparative information that are
disclosed voluntarily and those that are mandatory due to retrospective application of an
accounting policy, or retrospective restatement or reclassification of items in the financial
statements. An entity must include comparative information in the related notes to the
financial statements when it voluntarily provides comparative information beyond the
minimum required comparative period. The additional comparative period does not need to
contain a complete set of financial statements. On the other hand, supporting notes for the
third balance sheet (mandatory when there is a retrospective application of an accounting
policy, or retrospective restatement or reclassification of items in the financial statements) are
not required. The amendments affect disclosures only and have no impact on the Group's
financial position or performance.

• PAS 16, Property, Plant and Equipment - Classification ofservicing equipment - clarifies that
spare parts, stand-by equipment and servicing equipment should be recognized as property,
plant and equipment when they meet the definition of property, plant and equipment and
should be recognized as inventory if otherwise. The amendment will not have any significant
impact on the Group's financial position or performance.

• PAS 32, Financial Instruments: Presentation - Tax Effect ofDistribution to Holders ofEquity
Instruments - clarifies that income taxes relating to distributions to equity holders and to
transaction costs of an equity transaction are accounted for in accordance with PAS 12,
Income Taxes. The Group expects that this amendment will not have any impact on its
financial position and performance.
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• PAS 34, Interim Financial Reporting - Interim Financial Reporting and Segment Information
for Total Assets and Liabilities - clarifies that the total assets and liabilities for a particular
reportable segment need to be disclosed only when the amounts are regularly provided to the
chief operating decision maker and there has been a material change from the amount
disclosed in the entity's previous annual financial statements for that reportable segment. The
amendment affects disclosures only and has no impact on the Group's financial position or
performance.

The Group continues to assess the impact of the above new and amended accounting standards and
interpretations effective subsequent to December 31, 2012 on the Group's consolidated financial
statements in the period of initial application. Additional disclosures required by these
amendments will be included in the consolidated financial statements when these amendments are
adopted.

Effective in 2014
• Amendments to PAS 32, Financial Instruments: Presentation - Offsetting Financial Assets

and Financial liabilities, clarify the meaning of "currently has a legally enforceable right to
set-off' and also clarify the application of the PAS 32 offsetting criteria to settlement systems
(such as central clearing house systems) which apply gross settlement mechanisms that are not
simultaneous. The amendments affect presentation only and have no impact on the Group's
financial position or performance. The amendments to PAS 32 are to be retrospectively
applied for annual periods beginning on or after January I, 2014.

Effective in 2015
• PFRS 9, Financial Instruments - Classification and Measurement, as issued, reflects the first

phase on the replacement of PAS 39 and applies to the classification and measurement of
financial assets and liabilities as defined in PAS 39, Financial Instruments: Recognition and
Measurement. Work on impairment of financial instruments and hedge accounting is still
ongoing, with a view to replacing PAS 39 in its entirety. PFRS 9 requires all financial assets
to be measured at fair value at initial recognition. A debt financial asset may, if the fair value
option (FVO) is not invoked, be subsequently measured at amortized cost if it is held within a
business model that has the objective to hold the assets to collect the contractual cash flows
and its contractual terms give rise, on specified dates, to cash flows that are solely payments of
principal and interest on the principal outstanding. All other debt instruments are
subsequently measured at fair value through profit or loss. All equity financial assets are
measured at fair value either through other comprehensive income (OCl) or profit or loss.
Equity financial assets held for trading must be measured at fair value through profit or loss.
For FVa liabilities, the amount of change in the fair value of a liability that is attributable to
changes in credit risk must be presented in acl. The remainder of the change in fair value is
presented in profit or loss, unless presentation of the fair value change in respect of the
liability's credit risk in aCI would create or enlarge an accounting mismatch in profit or loss.
All other PAS 39 classification and measurement requirements for financial liabilities have
been carried forward into PFRS 9, including the embedded derivative separation rules and the
criteria for using the FVa.

The Group has made an evaluation of the impact of the adoption of this standard. The Group
decided not to early adopt PFRS 9 for its 2012 reporting ahead of its effectivity date
on January 1,2015 and therefore the financial statements and as of December 31,2012 and
2011 do not reflect the impact of the said standard. Based on this evaluation, loans and
receivables and other financial liabilities, both carried at amortized cost, will not be
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significantly affected. Upon adoption, these financial instruments shall continue to be carried
at amortized cost, thus, has no impact to the Group's financial position and performance.

The Group shall conduct another impact assessment at the end of the 2013 reporting period
using the financial statements as of and for the year ended December 31, 2012. Given the
amendments on PFRS 9, the Group at present, does not plan to early adopt in 2013 financial
reporting. It plans to reassess its current position once the phases of PFRS 9 on impairment
and hedge accounting become effective.

The Group's decision whether to early adopt PFRS 9 for its 2013 financial reporting will be
disclosed in the financial statements as of and for the year ending December 3 1, 2013.

The Group's receivables and accounts payable and accrued expenses may be affected by the
adoption of this standard.

Effectivity date to be determined
• Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate, covers

accounting for revenue and associated expenses by entities that undertake the construction of
real estate directly or through subcontractors. This Interpretation requires that revenue on
construction of real estate be recognized only upon completion, except when such contract
qualifies as construction contract to be accounted for under PAS 11, Construction Contracts,
or involves rendering of services in which case revenue is recognized based on stage of
completion. Contracts involving provision of services with the construction materials and
where the risks and reward of ownership are transferred to the buyer on a continuous basis
will also be accounted for based on stage of completion. The adoption of this Philippine
Interpretation may significantly affect the determination of the revenue from real estate sales
and the corresponding costs, and the related contracts receivables, deferred income tax assets
and retained earnings accounts. The amendment will not have any significant impact on the
Group's financial position or performance.

Business Combination and Goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, measured at acquisition date fair
value and the amount of any noncontrolling interest in the acquiree. For each business
combination, the acquirer measures the noncontrolling interest in the acquiree at fair value of the
acquiree's identifiable net assets. Acquisition costs incurred are expensed and charged to profit or
loss.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer's
previously held equity interest in the acquiree is re-rneasured to fair value at the acquisition date
through profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at
the acquisition date. Subsequent changes to the fair value of the contingent consideration which is
deemed to be an asset or liability, will be recognized in accordance with PAS 39 either in profit or
loss or as a change to other comprehensive income. If the contingent consideration is classified as
equity, it should not be re-measured until it is finally settled within equity.
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Goodwill, included under "Other noncurrent assets" account in the consolidated balance sheet, is
initially measured at cost, being the excess of the aggregate of the consideration transferred and
the amount recognized for noncontrolling interest over the net identifiable assets acquired and
liabilities assumed. If this consideration is lower than the fair value of the net assets of the
subsidiary acquired, the difference is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group's cash-generating units (CGUs) that are expected
to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree
are assigned to those units.

Goodwill is tested annually for impairment and reviewed annually or more frequently, if events or
changes in circumstances indicate that the carrying value may be impaired.

Where goodwill forms part of a CGU and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in
this circumstance is measured based on the relative values of the operation disposed of and the
portion of the CGU retained.

Cash and Cash Equivalents
Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash with original maturities of three
months or less and are subject to an insignificant risk of change in value.

Cash Investments
Short-term cash investments consist of short-term money-market placements and time deposits
with original maturities of more than three months but less than a year. Placement and time
deposits with maturities of more than one year are classified as noncurrent assets under
"Long-term cash investment" account.

Financial Assets and Financial Liabilities
Financial assets are classified as financial assets at fair value through profit or loss (FVPL), loans
and receivables, held-to-maturity (HTM) financial assets and AFS financial assets, as appropriate.
The classification depends on the purpose for which the financial assets are acquired and whether
they are quoted in an active market. Financial liabilities are classified as financial liabilities at
FVPL and other financial liabilities, as appropriate.

Management determines the classification of its financial assets and financial liabilities at initial
recognition and, where allowed and appropriate, reevaluates such designation at every reporting
date.

As of December 31,2012 and 2011, the Group has no HTM financial assets.

Date ofrecognition
The Group recognizes a financial asset or a financial liability in the consolidated balance sheet
when it becomes a party to the contractual provisions of the instrument. In the case of a regular
way purchase or sale of financial assets, recognition and derecognition, as applicable, is done
using trade date accounting.
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Initial recognition offinancial instruments
Financial instruments are recognized initially at fair value. The initial measurement of financial
instruments, except for those classified at FVPL, includes transaction costs.

Financial instruments are classified as liabilities or equity in accordance with the substance of the
contractual arrangement. Interest, dividends and gains and losses relating to a financial instrument
or a component that is a financial liability are reported as expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity, net of any
related income tax benefits.

Determination offair value
The fair value of financial instruments that are actively traded in organized financial markets is
determined by reference to quoted market bid prices at the close of business on the reporting date.
For investments and all other financial instruments where there is no active market, fair value is
determined using valuation techniques. Such techniques include using arm's length market
transactions, reference to the current market value of another instrument, which is substantially the
same, discounted cash flow analysis and other valuation models.

"Day 1" difference
Where the transaction price in a non-active market is different from the fair value of other
observable current market transactions in the same instrument or based on a valuation technique
whose variables include only data from observable markets, the Group recognizes the difference
between the transaction price and fair value (a "Day 1" difference) in profit or loss unless it
qualifies for recognition as some other type of asset. In cases where use is made of data which is
not observable, the difference between the transaction price and model value is only recognized in
profit or loss when the inputs become observable or when the instrument is derecognized. For
each transaction, the Group determines the appropriate method of recognizing the "Day 1"
difference amount.

Designatedfinancial assets or financial liabilities at FVPL
Financial assets and financial liabilities at FVPL includes financial assets or financial liabilities
held for trading, derivative financial instruments and those designated upon initial recognition as
at FVPL.

Financial assets and financial liabilities are classified as held for trading if they are acquired for
the purpose of selling in the near term. Derivatives, including separated embedded derivatives, are
classified at FVPL unless they are designated as effective hedging instruments or a financial
guarantee contract. Dividends, interests, and gains or losses on financial instruments held for
trading are recognized in profit or loss.

Financial instruments may be designated at initial recognition at FVPL when any of the following
criteria are met: (i) the designation eliminates or significantly reduces the inconsistent treatment
that would otherwise arise from measuring the assets or recognizing the gains or losses on them on
a different basis; or (ii) the assets are part of a group of financial assets which are managed and
their performance are evaluated on fair value basis, in accordance with a documented risk
management strategy; or (iii) the financial instrument contains an embedded derivative that would
need to be separately recorded.

Financial assets or financial liabilities at FVPL, are recorded in the consolidated balance sheet at
fair value. Changes in fair value are recognized in profit or loss. Interest and dividend income or
expense is recognized in profit or loss according to the terms of the contract, or when the right to
the payment has been established.
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As of December 31,2012 and 2011, the Group has no investments in financial assets and financial
liabilities at FVPL.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial measurement, loans and receivables are
subsequently carried at amortized cost using the effective interest rate method less any allowance
for impairment. Amortized cost is calculated taking into account any discount or premium on
acquisition and includes transaction costs and fees that are an integral part of the effective interest
rate and transaction costs. Gains and losses are recognized in profit or loss when the loans and
receivables are derecognized or impaired, as well as through the amortization process. These
financial assets are included in current assets if maturity is within 12 months from the reporting
date or within the normal operating cycle, whichever is longer. Otherwise, these are classified as
noncurrent assets.

As of December 31, 2012 and 2011, included under loans and receivables are cash and cash
equivalents, short-term and long-term cash investments, and receivables (consisting of receivable
from Forum Energy Plc (FEP), interest receivable and other receivables) (see Notes 5 and 6).

AFSfinancial assets
AFS financial assets are those non-derivative financial assets that are designated as AFS or are not
classified in any of the three other categories. The Group designates financial instruments as AFS
financial assets if they are purchased and held indefinitely and may be sold in response to liquidity
requirements or changes in market conditions. After initial recognition, AFS financial assets are
measured at fair value with unrealized gains or losses being recognized directly in other
comprehensive income, net of the related deferred income tax. The effective yield component of
AFS debt securities are reported in profit or loss.

When the investment is disposed of, the cumulative gains or losses previously recognized in other
comprehensive income is recognized in profit or loss. Interest earned on the investments is
reported as interest income using the effective interest rate method. Dividends earned on
investments are recognized in the profit or loss as "Dividend income" when the right of payment
has been established. The Group considers several factors in making a decision on the eventual
disposal of the investment. The major factor of this decision is whether or not the Group will
experience inevitable further losses on the investment. These financial assets are classified as
noncurrent assets unless the intention is to dispose such assets within 12 months from the
reporting date.

As of December 31, 2012 and 2011, included under AFS financial assets are the Group's
investments in shares of stock and government bonds (see Note 7).

Otherfinancial liabilities
Issued financial instruments or their components which are not designated as at FVPL are
classified as other financial liabilities, where the substance of the contractual arrangement results
in the Group having an obligation either to deliver cash or another financial asset to the holder, or
to satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number ofown equity shares.

The components of issued financial instruments that contain both liability and equity elements are
accounted for separately, with the equity component being assigned the residual amount after
deducting from the instrument as a whole, the amount separately determined as the fair value of
the liability component on the date of issue.
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After initial measurement, other financial liabilities are subsequently measured at amortized cost
using the effective interest rate method. Amortized cost is calculated by taking into account any
discount or premium on the issue and fees that are an integral part of the effective interest rate.
Other financial liabilities are classified as current liabilities when it is expected to be settled within
12 months from the end of the reporting period or the Group does not have an unconditional right
to defer settlement of the liabilities for at least 12 months from the end of the reporting period.

As of December 31, 2012 and 2011, included in other financial liabilities are the Group's accounts
payable and accrued expenses (see Note 13).

Offsetting of Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the financial
asset and settle the financial liability simultaneously. This is not generally the case with master
netting agreements and the related financial assets and financial liabilities are presented gross in
the consolidated balance sheet.

Derecognition of Financial Assets and Liabilities
Financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

• the right to receive cash flows from the asset has expired; or,
• the Group retains the right to receive cash flows from the asset, but has assumed an obligation

to pay them in full without material delay to third party under a "pass-through" arrangement;
or,

• the Group has transferred its right to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its right to receive cash flows from an asset or has entered into a
"pass-through" arrangement and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Group's continuing involvement in the asset. Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Group could be required to repay.

Financial liabilities
A financial liability is derecognized when the obligation under the liability was discharged,
cancelled or has expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability and the difference in the respective carrying amounts is recognized in profit or loss.

Impairment of Financial Assets
The Group assesses at each reporting date whether a financial asset or group of financial assets is
impaired.
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Loans and receivables
The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective evidence of impairment exists
for individually assessed financial assets, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics and collectively assesses for
impairment. Those characteristics are relevant to the estimation of future cash flows for groups of
such assets by being indicative of the debtors' ability to pay all amounts due according to the
contractual terms of the assets being evaluated. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be, recognized are not included in
a collective assessment for impairment.

If there is objective evidence that an impairment loss on assets carried at amortized cost has been
incurred, the amount of the loss is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows (excluding future expected credit losses that
have not been incurred) discounted at the financial asset's original effective interest rate (i.e., the
effective interest rate computed at initial recognition). The carrying amount of the asset is reduced
through the use of an allowance account. The amount of impairment loss shall be recognized in
profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed to the extent that the carrying value of the asset does not
exceed its amortized cost at the reversal date. Any subsequent reversal of an impairment loss is
recognized in profit or loss.

In relation to receivables, a provision for impairment is made when there is objective evidence
(such as the probability of insolvency or significant financial difficulties of the debtor) that the
Group will not be able to collect all of the amounts due under the original terms of the invoice.
The carrying amount of the receivable is reduced through the use of an allowance account.
Impaired receivables are derecognized when they are assessed as uncollectible.

Assets carried at cost
If there is objective evidence of impairment loss on an unquoted equity instrument that is not
carried at fair value, or on a derivative asset that is linked to and must be settled by delivery of
such an unquoted equity instrument, the amount of the loss is measured as the difference between
the asset's carrying amount and the present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset.

AFSfinancial assets
For AFS financial assets, the Group assesses at each reporting date whether there is objective
evidence that a financial asset or group of financial assets is impaired.

In case of equity investments classified as AFS financial assets, this would include a significant or
prolonged decline in the fair value of the investments below its cost. The determination of what is
"significant" or "prolonged" requires judgment. The Group treats "significant" generally as 20%
or more and "prolonged" as greater than 12 months for quoted equity securities. Where there is
evidence of impairment, the cumulative loss measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously
recognized in profit or loss is removed from other comprehensive income (loss) and recognized in
profit or loss.
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Impairment losses on equity investments are not reversed through profit or loss. Increases in fair
value after impairment are recognized directly in equity.

In the case of debt instruments classified as AFS financial assets, impairment is assessed based on
the same criteria as financial assets carried at amortized cost. Interest continues to be accrued at
the original effective interest rate on the reduced carrying amount of the asset and is recorded as a
component of "Other income - net" account in the consolidated statement of comprehensive
income. If, subsequently, the fair value of a debt instrument increases and the increase can be
objectively related to an event occurring after the impairment loss was recognized in profit or loss,
the impairment loss is reversed through profit or loss.

Prepayments
Prepayments are expenses paid in advance and recorded as asset before they are utilized. This
account comprises prepaid rentals and insurance premiums and other prepaid items. The prepaid
rentals and insurance premiums and other prepaid items are apportioned over the period covered
by the payment and charged to the appropriate accounts in profit or loss when incurred.
Prepayments that are expected to be realized for no more than 12 months after the reporting period
are classified as current assets under "Prepayments and other current assets" account. Otherwise,
these are classified under "Other noncurrent assets" account.

Valued-added Tax (VAT)
Revenue, expenses, assets and liabilities are recognized net of the amount of VAT, except where
the VAT incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the VAT is recognized as part of the cost of acquisition of the asset or as
part of the expense item as applicable.

The net amount of VAT recoverable from or payable to, the taxation authority is included as part
of "Prepayments and other current assets" or "Accounts payable and accrued expenses" account,
respectively, in the consolidated balance sheet.

Investment Properties
Investment properties, consisting of parcels of land owned by the Group, are measured initially at
cost, including transaction costs. Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the reporting date. Gains or losses arising
from changes in the fair values of investment properties are included in profit or loss in the year in
which they arise.

Investment properties are derecognized when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gains or losses from derecognition of an investment property are
recognized in profit or loss in the year of retirement or disposal.

Property and Equipment
Property and equipment, other than office condominium, are carried at cost less accumulated
depreciation and amortization and any impairment in value.

Office condominium is carried at revalued amount less depreciation and any impairment in value
charged subsequent to the date of the revaluation. Valuations are performed frequently enough to
ensure that the fair value of the revalued asset does not differ materially from its carrying amount.

Any revaluation increment is credited to the "Revaluation increment in office condominium"
account in the equity section of the consolidated balance sheet, net of the related deferred income
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tax liability. An annual transfer from the "Revaluation increment in office condominium" account
to retained earnings (deficit) is made for the difference between the depreciation based on the
revalued carrying amount of the asset and the depreciation based on the asset's original cost.
Additionally, accumulated depreciation at the revaluation date is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount of the asset.
Upon disposal, any revaluation increment relating to the particular asset sold is transferred to
retained earnings (deficit).

The initial costs of property and equipment consist of their purchase price and any directly
attributable costs of bringing the assets to their working condition and location for their intended
use. Expenditures incurred after the property and equipment have been put into operation, such as
repairs and maintenance costs, are recognized in profit or loss in the year in which the costs are
incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in
an increase in the future economic benefits expected to be obtained from the use of an item of
property and equipment beyond its originally assessed standard of performance, the expenditures
are capitalized as additional costs of the property and equipment.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets. The
cost of leasehold improvement is amortized over the term of the lease or the estimated useful life
of the assets, whichever is shorter.

Each asset is depreciated evenly over its expected useful lives as follows:

Number of Years
Office condominium
Office equipment, furniture and fixtures
Farm equipment
Building and leasehold improvements
Transportation equipment

15
4 to 5
3 to 5

10
5

Depreciation of an item of property and equipment begins when it becomes available for use, i.e.,
when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management. Depreciation or amortization ceases at the earlier of the date that the
item is classified as held for sale (or included in a disposal group that is classified as held for sale)
in accordance with PFRS 5 and the date the asset is derecognized.

Amortization of leasehold improvements is computed using the straight-line method of
amortization based on the estimated useful life of the leased asset or the term of the lease,
whichever is shorter.

The useful lives and depreciation and amortization method are reviewed periodically to ensure that
the periods and method of depreciation and amortization are consistent with the expected pattern
of economic benefits from items of property and equipment.

When assets are retired or disposed of, their costs, related accumulated depreciation and
amortization and any impairment in value are eliminated from the accounts. Any gain or loss
resulting from their disposal is included in profit or loss.

Project Development Costs
Research costs are expensed as incurred. Project development costs on an individual project is
recognized as an intangible asset when the Group can demonstrate:
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• the technical feasibility of completing the intangible asset so that it will be available for use or
sale;

• its intention to complete and its ability to use or sell the asset;
• how the asset will generate future economic benefits;
• the availability of resources to complete the asset; and
• the ability to measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the cost model applied
requires the asset to be carried at cost less any accumulated amortization and accumulated
impairment losses. Amortization of the asset begins when development is complete and the asset
is available for use. It is amortized over the period of expected future benefit. During the period
of development, the asset is tested when there are indicators of impairment.

Deferred Charges
All exploration costs incurred in connection with the participation of the Parent Company and
SWR in the exploration and development of oil contract areas are capitalized and accounted for
under the "full cost method" [determined on the basis of each Service Contract (SC)/Geophysical
Survey and Exploration Contract (GSEC)]. These costs include materials and fuel used, surveying
costs, drilling costs and payments made to contractors. When oil in commercial quantity is
discovered, the amounts capitalized are amortized at the start of commercial operations. On the
other hand, when an SC/GSEC is permanently abandoned, the related capitalized exploration costs
are written-off. SCs/GSECs are considered permanently abandoned if the SCs/GSECs have
expired and/or ifthere are no definite plans for further exploration and/or development.

Once the technical feasibility and commercial viability of extracting mineral resources are
demonstrable, all exploration and evaluation are tested for impairment.

Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective assets. All other borrowing costs are expensed in
the period incurred. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Impairment ofNonfinancial Assets
The Group assesses at each reporting date whether there is an indication that nonfinancial assets,
which include property and equipment carried at cost and revalued amount, investment properties,
biological assets - standing crops, deferred charges and project development costs, may be
impaired. If any such indication exists, or when annual impairment testing for an asset is
required, the Group makes an estimate of the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or CGU's fair value less costs to sell and its value-in-use and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value-in-use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

Impairment losses are recognized in profit or loss in those expense categories with the function of
the impaired asset, except for property and equipment previously revalued where the revaluation
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was taken to equity. In this case, the impairment is also recognized in equity up to the amount of
any previous revaluation.

An assessment is made at each reporting date as to whether there is any indication that the
previously recognized impairment losses may no longer exist or may have decreased. If such
indication exists, the Group makes an estimate of recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the estimates used to determine the
asset's recoverable amount since the last impairment loss was recognized. If that is the case, the
carrying amount of the asset is increased to its recoverable amount. The increased amount cannot
exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized in profit
or loss unless the asset is carried at revalued amount, in which case the reversal is treated as a
revaluation increase.

Capital Stock and Additional Paid-in Capital
Capital stock is measured at par value for all shares issued and outstanding. When the Group
issues more than one class of stock, a separate account is maintained for each class of stock and
number of shares issued and outstanding.

When the shares are sold at a premium, the difference between the proceeds and the par value is
credited to the "Additional paid-in capital" account. When shares are issued for a consideration
other than cash, the proceeds are measured by the fair value of the consideration received. In case
the shares are issued to extinguish or settle the liability of the Group, the shares shall be measured
either at the fair value of the shares issued or fair value of the liability settled, whichever is more
reliably determinable.

Deposit for Future Stock Subscription
Deposit for future stock subscription is recognized when the Company receives payment from
stockholders with a view of applying the same as payment for a fixed number of shares of stock at
a fixed amount to be issued in the future.

Treasury Stock
Treasury stock are own equity instruments which are carried at cost and deducted from equity. No
gain or loss is recognized in the consolidated statement of comprehensive income on the purchase,
sale, issue, or cancellation of the Group's own equity instruments.

Retained Earnings (Deficit)
Retained earnings (deficit) includes the cumulative balance of periodic net income or losses,
dividend distributions, effects of changes in accounting policy and other capital adjustments.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Group and the amount of revenue can be reliably measured. Revenue is recognized at the fair
value of the consideration received. The Group has assessed its revenue arrangements against
specific criteria in order to determine if it is acting as principal or agent. The Group has concluded
that it is acting as a principal in all of its revenue arrangements. The following specific
recognition criteria must also be met before revenue is recognized:

Revenue from petroleum operations
Revenue from petroleum operations is recognized at the time of production.
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Sales
Revenue from sales is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer and the amount of revenue can be measured reliably.

Interest income
Interest income is recognized as the interest accrues, taking into account the effective yield on the
asset.

Dividend income
Dividend income is recognized when the Group's right to receive payment is established.

Other comprehensive income
Other comprehensive income comprise of items of income and expense that are not recognized in
profit or loss in accordance with PFRS. Other comprehensive income of the Group includes
changes in unrealized gains and losses on changes in fair value of AFS financial assets, net of any
tax effects.

Cost and Expenses
Cost and expenses are recognized in profit or loss when a decrease in economic benefits during the
accounting period in the form of outflows or depletions of assets or incurrence of liabilities that
results in decreases in equity, other than those relating to distributions to equity participants, has
arisen that can be measured reliably.

Cost ofsales
Cost of sales is recognized as expense when the related goods are sold.

General and administrative expenses
General and administrative expenses are decreases in economic benefits during the accounting
period in the form of outflows or depletions of assets or incurrence of liabilities that result in
decreases in equity, other than those relating to distributions to equity participants. These
constitute costs of administering the business and selling/distributing the cassava granules.
General and administrative expenses are generally recognized when the service is incurred or the
expense arises while interest expenses, if applicable are accrued in the appropriate period.

Foreign Currency-denominated Transactions and Translations
Transactions in foreign currencies are recorded using the applicable exchange rate at the date of
the transaction. Outstanding monetary assets and liabilities denominated in foreign currencies are
retranslated using the applicable closing functional currency exchange rate at the reporting date.
Foreign exchange gains or losses arising from foreign currency-denominated transactions and
translations are recognized in profit or loss.

Retirement Benefits Cost
Retirement benefits cost is determined using the projected unit credit method. Actuarial gains and
losses are recognized as income or expense when the net cumulative unrecognized actuarial gains
and losses at the end of the previous reporting year exceeded 10% of the higher of the present
value of defined benefit obligation and the fair value of the plan assets as of that date. These gains
or losses are recognized over the expected average remaining working lives of the employees
participating in the plan.

Past service cost is recognized as an expense in profit or loss on a straight-line basis over the
average period until the benefits become vested. If the benefits are already vested following the
introduction of, or changes to, the plan, past service cost is recognized immediately. The accrued
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retirement benefits is the aggregate of the present value of the defined benefit obligation and
actuarial gains and losses not recognized, reduced by past service cost not yet recognized, and the
fair value of the plan assets out of which the obligations are to be settled directly.

Income Taxes
Current income tax
Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that have been enacted or substantively enacted at the
reporting date.

Current tax for current and prior periods shall, to the extent unpaid, be recognized as a liability
under "Income tax payable" account in the consolidated balance sheet. If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess shall
be recognized as an asset under "Prepayments and other current assets" account in the
consolidated balance sheet.

Deferred income tax
Deferred income tax is recognized on all temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred income tax liabilities are recognized on all taxable temporary differences. Deferred
income tax assets are recognized for all deductible temporary differences, carried forward benefits
of tax credits (excess of minimum corporate income tax [MCl'T] over the regular corporate
income tax [RCITD or tax losses (net operating loss carryover [NOLCOD to the extent that it is
probable that sufficient future taxable profits will be available against which the deductible
temporary differences can be utilized before its reversal or carried forward tax credits or tax losses
can be utilized before their expiration.

Deferred income tax liabilities are provided on taxable temporary differences associated with
investments in domestic subsidiaries and associates except to the extent that the Group is able to
control the timing of the reversal of the temporary differences and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient future taxable profits will be available to
allow all or part of the deferred income tax assets to be utilized before their reversal or expiration.
Unrecognized deferred income tax assets are reassessed at each reporting date and are recognized
to the extent that it has become probable that sufficient future taxable profits will allow the
deferred income tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realized or the liability is settled, based on tax
rates and tax laws that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable
right exists to offset current tax assets against current tax liabilities and the deferred income taxes
relate to the same taxable entity and the same taxation authority.

11111111111111111111111111111111111111111111111111111111111111111



- 20-

Earnings Per Share
Earnings per share is computed by dividing net income for the year attributable to equity holders
of the Parent Company by the weighted average number of common shares outstanding during the
year.

Diluted earnings per share is calculated by dividing the net income by the weighted average
number of shares outstanding during the year, excluding treasury stock, and adjusted for the
effects of all potentially dilutive common shares, if any.

Segment Information
The Group considers investment holding and the energy, oil and gas exploration as its primary
activities. The Group also has agriculture activities related to its energy and oil and gas
exploration. The Group has no geographical segmentation as the Group's operating business
segments are neither organized nor managed by geographical segment.

Provisions and Contingencies
Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Contingent liabilities are not recognized in the consolidated financial statements. These are
disclosed unless the possibility of an outflow of economic benefits is remote. Contingent assets
are not recognized in the consolidated financial statements but disclosed when an inflow of
economic benefit is probable.

Events after the Reporting Date
Post year-end events that provide additional information about the Group's positron at the
reporting date (adjusting events) are reflected in the consolidated financial statements. Post year
end events that are not adjusting events are disclosed in the notes to the consolidated financial
statements when material.

3. Significant Accounting Judgments and Estimates

The preparation of the consolidated financial statements in compliance with PFRS requires
management to make judgments and estimates that affect the amounts reported in the consolidated
financial statements. The judgments and estimates used in the consolidated financial statements
are based upon management's evaluation of relevant facts and circumstances as of the date of the
consolidated financial statements. Future events may occur which can cause the assumptions used
in arriving at those judgments and estimates to change. The effects of the changes will be
reflected in the consolidated financial statements as they become reasonably determinable.

Accounting judgments and estimates are continually evaluated based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Judgments
In the process of applying the Group's accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on
amounts recognized in the consolidated financial statements:
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Determination ofthe Group 'sfunctional currency
Based on the economic substance of the underlying circumstances relevant to the Group, the
functional currency has been determined to be the Peso. It is the currency that mainly influences
the operations ofthe Group.

Classification offinancial instruments
The Group classifies a financial instrument, or its component, on initial recognition as a financial
asset, liability or equity instrument in accordance with the substance of the contractual
arrangement and the definitions of a financial asset, liability or equity instrument. The substance
of a financial instrument, rather than its legal form, governs its classification in the consolidated
balance sheet.

Financial assets are classified as financial assets at FVPL, loans and receivables, HTM financial
assets and AFS financial assets. Financial liabilities, on the other hand, are classified as financial
liabilities at FVPL and other financial liabilities.

The Group determines the classification at initial recognition and reevaluates the classification at
every reporting date.

Impairment ofproperty and equipment
The Group assesses impairment on property and equipment recorded at cost whenever events or
changes in circumstances indicate that the carrying amount of these assets may not be recoverable.
The factors that the Group considers important which could trigger an impairment review include
the following:

• significant underperformance relative to expected historical or projected future operating
results;

• significant changes in the manner of use of the acquired assets or the strategy for overall
business; and

• significant negative industry or economic trends.

As of December 31, 2012, the Company assessed that there were no impairment indicators on its
property and equipment The carrying value of property and equipment recorded at cost, net of
accumulated depreciation and amortization of 1114,844,224 and 1119,226,644 as of
December 31,2012 and 2011, respectively, and allowance for impairment losses of 112,558,970 as
of December 31,2011, amounted to 119,796,834 and 1110,342,527 as of December 31, 2012 and
2011, respectively (see Note 12).

Impairment and write-offofdeferred charges
The Group assesses impairment on deferred charges when facts and circumstances suggest that the
carrying amount of the asset may exceed its recoverable amount. Until the Group has sufficient
data to determine technical feasibility and commercial viability, deferred charges need not be
assessed for impairment.

Facts and circumstances that would require an impairment assessment as set forth in PFRS 6,
Exploration for and Evaluation ofMineral Resources, are as follows:

• the period for which the Group has the right to explore in the specific area has expired or will
expire in the near future and is not expected to be renewed;

• substantive expenditure on further exploration for and evaluation of mineral resources in the
specific area is neither budgeted nor planned;
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• exploration for and evaluation of mineral resources in the specific area have not led to the
discovery of commercially viable quantities of mineral resources and the entity has decided to
discontinue such activities in the specific area; and

• sufficient data exist to indicate that, although a development in the specific area is likely to
proceed, the carrying amount of the exploration and evaluation asset is unlikely to be
recovered in full from successful development or by sale.

For deferred charges, impairment is recognized when a SCIGSEC where the Group has
participating interest is permanently abandoned. Future events could cause the Group to conclude
that these assets are impaired.

In 2010, management provided additional allowance for impairment loss on exploration projects
amounting to P7,542,635 since the Group's right to explore the projects has already expired.
There was no provision for impairment loss on deferred charges in 2012 and 201 I (see Note II).

The carrying amount of deferred charges, net of allowance for impairment loss amounting to
P45,742,635 as of December 31,2012 and 2011, amounted to P45,185,414 and P40,680,455 as of
December 31,2012 and 2011, respectively (see Note 11).

Realizability ofdeferred income tax assets
Deferred income tax assets are recognized for all temporary deductible differences to the extent
that it is probable that sufficient future taxable profits will be available to allow all or part of the
deferred income tax assets to be utilized. Management has determined based on business forecast
of succeeding years that there is no sufficient future taxable profits against which the deferred
income tax assets will be utilized except for the deferred income tax assets related to the provision
for impairment loss, unrealized foreign exchange losses and fair value adjustments on AFS
financial assets and some portion ofNOLCO.

The Group recognized deferred income tax assets amounting to PI3,311,942 and P9,256,558 as of
December 31,2012 and 2011, respectively (see Note 20).

Estimates
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the
revisions affect only that period, or in the period of the revision and future periods if the revision
affects both current and future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts
of asset and liabilities within the next financial year are discussed below:

Impairment ofAFSfinancial assets
The Group treats AFS financial assets as impaired when there has been a significant or prolonged
decline in the fair value below its cost or where other objective evidence of impairment exists.
The determination of what is "significant" or "prolonged" requires judgment. The Group treats
"significant" as 20% or more of the cost and "prolonged" as greater than 12 months for quoted
equity securities.

Allowance for impairment on unquoted investment in shares of stock amounted to P4,090,435 and
P902,032 as of December 31,2012 and 2011, respectively (see Note 7).

The carrying value of the Group's AFS financial assets amounted to P305,867,784 and
P55,984,380 as of December 31,2012 and 2011, respectively (see Note 7).
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Estimation ofallowance for impairment ofreceivables
The Group reviews its receivables at each reporting date to assess the adequacy of the allowance
for doubtful accounts. In particular, judgment by management is required in the estimation of the
amount and timing of future cash flows when determining the level of allowance required. Such
estimates are based on factors such as, but not limited to, the length of the Group's relationship
with the customer, customer's payment behavior and other known market factors.

The carrying value of receivables, net of allowance for impairment of accounts receivable
amounting to P2,641,082 and P2,052,707 as of December 31, 2012 and 2011, respectively,
amounted to P45,450,565 and PI,705,712 as of December 31, 2012 and 2011, respectively
(see Note 6).

Estimation ofuseful lives ofproperty and equipment
The Group estimates the useful lives of their property and equipment based on the period over
which the assets are expected to be available for use. The Group annually reviews the estimated
useful lives of property and equipment based on factors that include asset utilization, internal
technical evaluation, technological changes, environmental and anticipated use of the assets. It is
possible that future results of operation could be materially affected by changes in these estimates
brought about by changes in factors mentioned. A reduction in the estimated useful lives of
property and equipment would increase depreciation expense and decrease noncurrent assets. The
depreciation and amortization expense recognized during 2012, 2011 and 20 I°amounted to
P3,642,532, P3,320,565 and P3,054,324, respectively (see Note 12).

Estimation offair value ofunquoted equity securities classified as AFSfinancial assets
Management believes that while the range of reasonable fair value estimates is significant, the
probabilities of the various estimates cannot be reasonably assessed given the unquoted nature of
these equity investments. As a result, the Group carries these financial assets at cost less any
impairment in value. As of December 31, 2012 and 20II, unquoted equity securities amounted to
P135,248 and P3,323,651, respectively (see Note 7). Allowance for impairment losses on AFS
financial assets amounted to P4,090,435 and P902,032 as of December 31, 2012 and 2011,
respectively (see Note 7).

Estimation ofretirement benefits
The determination of the obligation and retirement benefits is dependent on management's
assumptions used by the actuary in calculating such amount, expected rate of return on plan assets
and salary projection rate. Actual results that differ from the Group's assumptions are
accumulated and amortized over future periods.

While it is believed that the Group's assumptions are reasonable and appropriate, significant
differences in actual experience or significant changes in assumptions may materially affect the
Group's retirement obligations. The assumptions made by the Group resulted in accrued
retirement benefits amounting to P3,284,513 and P2,475,300 as of December 31,2012 and 2011,
respectively (see Note 19).

Determination ofrevalued amount ofcondominium units
The Group engaged an independent valuation specialist to determine the fair value of office
condominium. Management agrees with the valuer's estimate of the fair value of the office
condominium using the sales comparison approach. The revalued amount of the office
condominium as of June 8, 2012 amounted to P25,250,000. Revaluation increase on office
condominium recognized as other comprehensive income in 2012 amounted to P7,721,195, net of
the applicable tax. Net book value of revalued office condominium amounted to P24,370,645 and
P14,909,998 as of December 31,2012 and 2011, respectively (see Note 12).
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Determination offair value ofinvestment properties
The best evidence of fair value is current prices in an active market for similar lease and other
contracts. In the absence of such information, the Group determines the amount within a range of
reasonable fair value estimates. In making its judgment, the Group considers information from
variety of sources including:

• current prices in an active market for properties of different nature, condition or location
(or subject to different lease or other contracts), adjusted to reflect those differences;

• recent prices of similar properties in less active markets, with adjustments to reflect any
changes in economic conditions since the date of the transactions that occurred at those prices;
and

• discounted cash flow projections based on reliable estimates of future cash flows, derived
from the terms of any existing lease and other contracts and (where possible) from external
evidence such as current market rents for similar properties in the same location and condition
and using discount rates that reflect current market assessments of the uncertainty in the
amount and timing of the cash flows.

In 2012, the Group recognized a fair value adjustment on its investments properties totaling
P73,393,045 based on the latest appraisal reports in 2012 for the land in Bolinao, Pangasinan and
in San Fabian, Pangasinan. The fair value of the Group's investment properties amounted to
P193,479,343 and PI20,086,298 as of December 31, 2012 and 2011, respectively (see Note 8).

4. Status of Investments and Management's Outlook

Purchase ofBBC (formerly Zambo Norte Bioenergy Corporation)

Share purchase agreement (SPA)
On April 4, 2007, the Parent Company's BOD approved the Memorandum of Understanding
(MOD) between the Parent Company and ZN Biofuels Partners, Inc. (ZNB Partners), wherein
the Parent Company agreed to acquire BBC to effectively place 100% ownership and full control
of BBC in the Parent Company, subject to due diligence and the execution of the transaction
documents.

On July 11, 2007, ZNB Partners and the Parent Company executed an SPA for a total
consideration ofP64,000,000 broken down as follows:

• Cash consideration amounting to PI0,000,000; and
• Issuance of 122,727,272 shares of stock of the Parent Company to be issued from its existing

authorized and unissued capital stock which is to be valued for the purposes of the SPA at
P0.44 per share.

On August 17, 2007, ZNB Partners and the Parent Company (collectively referred to as
the Parties) subsequently amended the SPA. They agreed to change the shares of stock
consideration from 122,727,272 shares to 120,853,366 shares. The difference between the shares
agreed on the original SPA and the amended SPA was settled as additional cash payment to ZNB
Partners.

The components of the total consideration ofP64,000,000 for the acquisition of 999,999 shares of
BBC were thus amended as follows:

• cash consideration amounting to PI0,824,519; and
• issuance of 120,853,366 common shares of the Parent Company.
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On June 23, 2008, ZNB Partners executed the Deed of Assignment of Shares of Stock transferring
999,989 shares of BBC to the Parent Company, thus, effectively transferring the full ownership
and control ofBBC to the Parent Company.

The fair values of the identifiable net assets of BBC as of date of acquisition are as follows:

Total current assets
Total noncurrent assets
Total assets

Total current liabilities
Total equity
Total liabilities and equity

Fair value
P102,210

63,523,121
P63,625,331

P3,382,933
60,242,398

P63,625,331

Carrying value
P102,210

63,523,121
P63,625,331

P3,382,933
60,242,398

P63,625,331

The cost of the business combination amounted to P64,000,000, which consists of cash purchase
price and transaction costs. The goodwill amounted to P3,757,602 and is recognized under "Other
noncurrent assets" account in the consolidated balance sheets.

On May 28, 2009, the Philippine Stock Exchange (PSE) approved the listing of the additional
120,853,366 common shares of the Parent Company for issuance to ZNB Partners.

Agreement for the acquisition of parcels of land
On June 19, 2007, the Parent Company and ZNB Partners entered into an "Agreement for the
Acquisition of Lands". Under the agreement, which is related to the MOO previously executed
by the Parties, ZNB Partners committed to arrange for the Parent Company the acquisition of a
total of 4,000 hectares of parcels of land located in Kalawit, Labason and adjacent areas in
Zamboanga del Norte, an additional 1,000 hectares on top of the 3,000 hectares committed under
the aforementioned MOU. The Parent Company agreed to fund the acquisition of the said 4,000
hectares of parcels of land for the total agreed price ofP8,000,000.

In September 2007, ZNB Partners contracted a geodetic engineer to conduct the topographic
survey of the whole area. The process, after the topographic survey, will involve the execution of
the agreements with the tenants and the Department of Environment and Natural Resources to
finalize the lease agreement over the said area. At that time, the planned feedstock for the ethanol
project was sugarcane and the parcels of land were found to be suitable for sugarcane.

In August 2008, however, the Parent Company decided to pursue cassava, over sugarcane, as the
feedstock for the planned ethanol plant. Considering that the parcels of land in Kalawit, Labason
and adjacent areas have been found to be more suitable to sugarcane, the Parent Company
requested ZNB Partners to defer undertaking further action on these farmlands, until further
notice.

In August 2009, ZNB Partners and the Parent Company executed an Agreement for the settlement
of the remaining commitments of ZNB Partners under the SPA and the Agreement for the
Acquisition of Lands dated June 19, 2007. The Parties agreed to a settlement amount of
P8,223,653 consisting of a reduction in the consideration of ZNB Partners under the SPA and the
payment by ZNB Partners of the values of its undelivered commitments under the aforementioned
agreements which consists of 63,258,870 shares of the Parent Company. The aforesaid amount
was settled by ZNB Partners on September 30, 2009. As agreed, the Agreement shall constitute
the final settlement of the obligations and commitments of ZNB Partners under the SPA and the
Agreement for the Acquisition of Lands dated June 19,2007.
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In 2010, the Parent Company sold 7,245,000 shares with total proceeds ofPl,I87,195 which was
used as partial settlement of ZNB Partners' obligation. The remaining shares were sold in 2011
with total proceeds ofPI5,26I,300 as full settlement of the obligation of ZNB Partners under the
agreement, and the Parent Company recognized a gain on settlement amounting to P8,224,842
arising from the difference between the total cash proceeds and the remaining liability of ZNB
Partners to the Parent Company.

Acquisition of the Cassava Project of Ecomarketfarms Inc. (EMF)
On August 8, 2008, the Parent Company entered into a Memorandum of Agreement (MOA) with
EMF for cassava development and production (the Project). The Parent Company agreed to
acquire the Project and all the properties and assets including rights and interests thereto.

On September 18, 2008, BEFI was incorporated as the joint venture company for the Project.

On November 11,2008, EMF assigned its project rights over the land and land improvement and
property and equipment of the Project to the Parent Company for a fair value amounting to
P9,235,000.

The cost of the business combination amounted to PI2,500,000, which consists of cash purchase
price and transaction costs. The goodwill which is recognized under "Other noncurrent assets" in
the 2009 consolidated balance sheet, amounting to P3,265,000 is attributed to the synergies and
expected benefits from combining the assets and activities of the Project with those of the Group.

In 2009, the BOD approved the proposed amendments to the MOA with EMF and the Deed of
Assignment of Project and Property Rights both dated November 11, 2008, for the acquisition of
the cassava project of EMF in Tungawan, Zamboanga City:

• project rights sold to the Parent Company will exclude the land and the three buildings erected
thereon, due to uncertainties on whether the title can be issued in the name of BEFI, the land
being covered by the Comprehensive Agrarian Reform Program and is part of a 300 hectares
block of land awarded to other land reform beneficiaries, and assuming title can be issued, the
length of time for the transfer and issuance oftitle in the name ofBEFI; and

• Total consideration for the acquisition of the project was reduced by P500,000 for the value of
the abovementioned properties, or from PI2,500,000 to PI2,000,000 broken down as follows:

i. PIO,800,000 which shall be used by EMF to subscribe to the Parent Company's shares; and
ii. PI,200,000 in cash (equivalent to 10% of total consideration).

In September 2010, the Parent Company, BEFI and EMF entered into a settlement agreement
whereby the parties agreed to revert each other to their respective situations prior to the execution
of the agreement which includes the return to EMF of all the property and assets acquired from
EMF. EMF, on the other hand, returned a part of the cash consideration for the acquisition of the
cassava project amounting to PIO,800,000. The cost of the settlement amounted to PIO,699,512,
including the reversal of goodwill amounting to P3,265,000, which is recorded under "Other
costs and expenses" account in the 20 I°consolidated statement of comprehensive income.

As such, the Parent Company terminated the deposit on subscription of EMF amounting to
PIO,800,000 (see Note 14). The first payment made by the Parent Company for the cash
consideration for the acquisition of the cassava project amounting to PI ,200,000 shall be retained
by EMF.
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On August 15, 2011, the Parent Company suspended the operations of BEFI in Zamboanga del
Norte.

Sale of Basic Petroleum and Minerals, Inc. <BPMI)
On February 15, 2006, the Parent Company's BOD approved the Sale and Purchase Agreement
(BPMI-SPA) with FEP. The BPMI-SPA was approved by the Parent Company's stockholders in
their Annual Stockholders' Meeting on March 29, 2006.

The BPMI·SPA provides for the acquisition by FEP of the Parent Company's full interest in its
wholly owned subsidiary, BPMI. The sale is intended to consolidate and generate investment
funds for the Parent Company's oil and gas projects and other viable businesses.

The significant terms of the BPMI-SPA, which were mostly denominated in United States Dollar
(US$) follow:

• Shares of stock of BPMI shall be transferred to FEP; and

• FEP shall settle the consideration for the above items as follows:

1. US$5,000,000 in cash and fully paid shares of FEP using its closing share price on
August 26, 2005 as follows:

US$880,000 (First Payment) payable upon compliance to all the conditions precedent
as provided in the BPMI-SPA less US$100,000 previously advanced;
US$660,000 (Second Payment) payable within six months from the First Payment less
US$100,000 previously advanced;
US$660,000 (Final Payment) payable within one year from the First Payment less
US$100,000 previously advanced;
US$2,200,000 to be paid with 1,047,953 fully paid shares of FEP subject to a holding
period of 12 months from date of final execution of BPMI-SPA; and
US$600,000 to be paid with 285,806 fully paid shares of FEP subject to a holding
period of 18 months from date of official execution of BPMI-SPA, or upon
completion of the farm-in ofSC 14 and SC 6A and 6B, whichever comes first.

ii. US$10,OOO,000 in cash upon FEP's utilization of the historical cost recovery (HCR)
accounts of BPMI on the basis ofUS$0.75 for every US$1.00 used.

The HCR accounts include SC 14 NW Palawan, SC 6A & 6B NW Palawan, SC 41
Sandakan Basin, SC 42 NW Palawan and GSEC 94 Offshore W Palawan.

iii. US$2,000,000 in cash payable in lots of US$200,000 for every 200,000 barrels of oil
produced in excess of 5,420,000 barrels.

• the initial cash advances paid by FEP to the Parent Company in the amount of US$300,000
shall be deducted from the three cash payments mentioned above at US$l 00,000 each.

On April 3, 2006, the SPA was signed by the Parent Company and FEP. In the same month, the
First Payment of US$880,000 less US$l 00,000 previously advanced, as well as fully paid shares
of FEP, consisting of 1,333,759 shares, valued at US$2,800,000, were received by the
Parent Company.

On October 4, 2006 and April 4, 2007, the Parent Company received the Second Payment and
Final Payment, respectively, from FEP.
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As of December 31,2011, receivables from FEP, representing the Parent Company's share in the
utilization of the HCRs of BPMI relating to SC 14 NW Palawan and SC 6B NW Palawan (Nido
Matinloc Field), were booked at 1178,799 (see Note 6). No further accrual of the receivables of the
Parent Company from FEP under the SPA relating to SC 14 NW Palawan and SC 6B NW
Palawan (Nido-Matinloc Field) was made when the Parent Company found that FEP's method of
computation of the Parent Company's share in the HCRs was not in accordance with the SPA.

The SPA also provided for FEP's commitment to have a nominee of the Parent Company
appointed to the FEP's Board and the Parent Company's first nominee was elected to the FEP
Board in 2006. After the resignation of the first nominee in 2007, the Parent Company nominated
a new nominee, but FEP refused to elect the said new nominee in the FEP's Board. In 2008, the
Parent Company designated another nominee, whom FEP likewise refused to elect in the FEP's
Board.

Thus, on February 28, 2008, the Parent Company, through its external counsel, made a final
demand on FEP for the Parent Company's share in the HCRs of BPMI relating to SC 14 NW
Palawan and SC 6B NW Palawan (Nido-Matinloc Field) in the aggregate amount ofUS$621,927
as of December 31, 2007, and requested that the Parent Company's new nominee be elected to the
FEP's Board. In view of the failure ofFEP to comply with these demands, on April 30, 2008, the
Parent Company served FEP a notice of default of its obligation under the SPA. On June 5, 2008,
FEP was formally declared in default and was advised of the automatic termination of the SPA.

As of November 30,2009, the Parent Company's share in the HCRs of BPMI relating to SC 14
NW Palawan and SC 6B NW Palawan (Nido-Matinloc Field) due from FEP amounted to
US$I,348,347. Considering that negotiations to settle this case proved futile, on
November 13, 2009, the Parent Company submitted the dispute with FEP for arbitration. While
the case is pending arbitration, the parties were enjoined by the arbitration tribunal to amicably
settle their disputes.

On May 10,2011, parties executed the Settlement Agreement, which stipulated that: (a) FEP shall
pay the amount ofUS$650,000, which is 50% of the claims of the Parent Company for its share in
the HCRs in the Nido-Matinloc liftings, as of November 30, 2010. Ten percent (10%) of this
amount or US$65,000 had already been paid by FEP to the Parent Company after the execution of
the Settlement Agreement; and (b) FEP shall cause to convey 50% of BPMI's participating
interests in SC 6-A and 6-B, and SC 14 A, B, C-1, C-2, D -Retention Block and Tara Block, and
the historical recovery and other related accounts. To implement the said transfer, the parties
agreed to obtain letters of no objection from the other consortium members within a 60-day
period, which was subsequently extended for another 60 days.

During the transition period (prior to obtaining the letters of no objection from the consortium
members), the parties agreed that FEP shall pay the Parent Company 50% of its cash receipts from
liftings, without any deduction, and the Parent Company shall share 50% of cash calls, effective
January 19, 2011. The Parent Company and FEP honored their respective obligations under the
Settlement Agreement. Unfortunately, both FEP and the Parent Company were not able to get the
letters of no objection within the stipulated period, and in view thereof, the arbitration proceeding
resumed on December 16, 2011 ..

On June 14, 2012, the Ad-Hoc Arbitration Tribunal rendered its decision in favor of the Parent
Company and awarded payment by FEP of the balance of the shares of the Parent Company on the
historical cost recoveries received by the FEP on the oil assets sold to FEP under the SPA and
directed the parties to cause the election of the Parent Company's nominee to FEP's Board until
full payment of the said obligations. Even prior to the arbitration award, the parties has been in
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continuing discussions on a global settlement on all issues pertaining to the SPA, as the arbitration
proceedings covered only the Parent Company's claim for its share in historical cost recoveries
and a global settlement would be beneficial to both parties. On June 21, 2012, the parties executed
a Compromise Agreement covering settlement of the aforementioned award by the Ad-Hoc
Arbitration Tribunal in favor of the Parent Company in the aggregate amount of US$2.4 million
and the other claim of the Parent Company under Article 2.3 of the SPA in the amount of
US$2.0 million in consideration of which the Parent Company agreed not to nominate a
representative to FEP's board.

Total settlement proceeds received by the Parent Company in 2012 amounting to P186,567,854
(US$4.4 million) was recorded as "Income from previous sale of BPMI" in the consolidated
statement of comprehensive income. As of December 31, 2012, the remaining balance of the
settlement proceeds amounted to P41,050,000 (US$I.0 million) which is payable in
December 2013 (see Note 6).

The Parent Company received P38,387,996 (US$897,965), PI98,467,991 (US$4,588,200) and
P78,236,225 (US$1,796,721) in 2012, 2011 and 2010, respectively, for FEP's utilization of the
HCRs of BPMI relating to SC 14C NW Palawan (Galoc Field). This was recorded as "Income
from previous sale of BPMI" in the consolidated statements of comprehensive income. These
receipts representing additional consideration on the sale of BPMI shares to FEP, decreased the
loss on sale of investment in BPMI recognized in 2006. Upon execution of the Compromise
Agreement, the Parent Company paid capital gains tax amounting to P12,589,629 (see Note 18).

Service Contracts (SCs)
SC 47 (Offshore Mindoro) and SC 53 (Onshore Mindoro). The Parent Company is a party,
together with other companies, to SC 47 and 53 with the Philippine Government, through the
Department of Energy (DOE), for the exploration, development and exploitation of the contract
areas situated in offshore and onshore Mindoro, respectively.

SC 47. SC 47 was awarded on January 10, 2005 to the Philippine National Oil Company 
Exploration Corporation (PNOC-EC) and Petronas Carigali (Petronas) of Malaysia after the
consortium decided to convert GSEC 100 to a service contract. Petronas holds an 80% stake as
operator while PNOC-EC owns the remaining 20% stake. Upon Petronas' withdrawal in 2007
prior to entry to Sub-Phase 2, PNOC-EC interest became 97% with Petroenergy at 2% and the
Parent Company at 1%. SC 47 covers 14,667 square kilometers (sq. km.) and is located within the
Northwest Palawan Micro-Continental Block (NPMCB).

The highly encouraging results of the Maniguin drilling have prompted PNOC-EC to pursue
additional evaluation studies, including the acquisition of 2D and 3D seismic data. The result of
the evaluation studies have shown prospects with reserves ranging from 10.0 million barrels to
500.0 million barrels recoverable oil.

Petronas spudded a well on August 31, 2007 to test the potential of the Kamia prospect. The
drilling of the Kamia-l well is part of the work program committed to the DOE that involves the
drilling of an exploratory well. The consortium will have the option to conduct more drilling by
committing to the succeeding contract year. A US$4.0 million development costs in shallow
water was anticipated, however, Petronas withdrew from the service contract prior to entry of
Sub-Phase 2.
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On January 9, 2008, PNOC-EC informed the DOE of the continued interest on the SC 47.
However, PNOC-EC requested for a six-month extension of the decision date (from
January 10, 2008 to June 10, 2008) to commit to Sub-Phase 2 of the SC. The extension period
would provide time for the remaining parties to conduct post-well analysis on the Kamia-I well.

On April 16, 2008, the DOE has approved the request for a six-month extension to decide on
entering Sub-Phase 2 (Contract Years 3 and 4). The extension period was from
January 10,2008 to June 10,2008 and reduced the term of the Sub-Phase 2 by six months.

Under the extension period, the consortium committed to complete the Kamia-l post-well
evaluation and map the area to be relinquished prior to making the decision to enter Sub
Phase 2.

On June 10, 2008, the consortium entered into Sub-Phase 2 and presented an alternative work
program of acquiring 1,000 sq. km. of two-dimension (2D) seismic program. The proposal was
not accepted. PNOC-EC is renegotiating and would be informing the consortium of the
acceptable work program.

In 2009, the Parent Company, along with its partners, continued the exploration efforts in the SC
47. The DOE approved the seismic program commitment under Sub-Phase 2 (January 2008 to
January 2010). The 2D seismic survey was carried out by CGG Veritas from August 19-29, 2009
covering a total of 1,091.6 sq. km. at a cost of $637,417. The seismic data are to be processed by
Fairchild Industries and interpretation works are expected to be completed by the middle of 201O.

On August 14, 2009, the DOE approved the relinquishment of 25% of the original area of the
service contract, reducing the area to 1,098,000 hectares, where the islands of Caluya, Sibay and
Semirara were retained.

On May 28, 2010, a revised work program and extension of the term of the Sub-Phase 2 was
requested for approval by the DOE. The processing and interpretation of the new seismic data
have resulted in the identification of some lead and prospects.

In 2012, PNOC-EC pursued a new seismic program as the DOE has advised that the extension of
the term of the Sub-Phase 2 of the service contract shall be acted upon when there is already a
commitment to drill a well in the service contract area.

In March 2013, PNOC-EC requested the DOE for a 2-year term for Sub-Phase 3 in order to allow
the potential farminee to undertake all the work commitment including the drilling of one well.
PNOC-EC is currently in discussions with a farminee for the service contract.

SC 53. SC 53 was awarded on July 8, 2005. It covers 6,600 sq. km. of the onshore areas of
Mindoro Island which is within the NPMCB. The operator of the block is Laxmi Organic
Industries Ltd. with 70% participating interest.

The Parent Company's participating interest on SC 53 is at 3%, The Philodrill Corporation's at
22% and Anglo-Philippine Holdings' at 5%.

The Farm-In Agreement (FIA) between Laxmi Organic Industries and Pitkin Petroleum Ltd.
(Pitkin) was finalized and submitted for approval to the DOE on September 6, 2007. Under the
FIA, Pitkin will carry the consortium to a 2D seismic program which will be completed by
January 2009. Pitkin's proposal would be for the DOE to extend the term of Sub-Phase 1 up to
January 2009 and would give time to complete the 2D seismic program and identify a drillable
structure. If the 2D seismic program is positive, a well will be committed under Sub-Phase 2.
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The Parent Company has a carried-free interest of 3.0% on the 2D seismic program which is
estimated to cost a minimum of US$I.5 million.

Pitkin has completed a magneto-telluric in Onshore Mindoro. In April 2009, the DOE approved
the one year extension of Sub-Phase 1. Pitkin awarded the 2D seismic acquisition contract to
BCG, a Chinese geophysical contractor, which started on November 3,2009. The 2D seismic is
designed to delineate and assess the hydrocarbon potential of the Progreso-IX in San Jose,
Mindoro Occidental and in Sablayan, Mindoro Occidental.

The DOE has recently approved the further extension of Sub-Phase I to March 2011 for the
conduct of geological and geophysical studies and interpretation of the 2D seismic data, which is
estimated to cost US$4.5 million and the drilling of two wells between 2011 to 2012, the cost of
which is estimated at US$2.0 million.

On July 11, 2011, Resource Management Associates Pty Limited of Australia signed a FIA with
Pitkin Petroleum to acquire 35% from its 70% participating interest. In a consortium meeting last
November 11,2011, Pitkin reported that the Sub-Phase, which ended March 6, 2012, was fulfilled
with the completion of the 200 kilometers of seismic data. Sub-Phase 2 shall end on July 8, 2014
and carries a minimum work obligation of2 wells at a minimum cost ofUS$2.0 million.

The consortium agreed to drill Progreso-2 to fulfill one of the 2 well commitments with the DOE.
The environmental impact assessment has been recently commenced, while collation of seismic
and other data and the tendering of the long lead items are on-going.

SC 41. SC 41 (Sandakan Basin) was issued to the consortium on May 10, 1996. It is adjacent to
the Malaysia-Philippine border within the Sandakan Basin. The contract area is 8,324 sq. km. and
covers almost the deepwater areas of the Sandakan shelf.

On July 19, 2008, the consortium drilled the Lumba Lumba-I well using the semi-submersible rig
Transocean Legend. The well was re-spudded on July 27, 2008, 15 meters to the west of the
previous location due to some technical difficulties. The well was to test a large inversion
structure with multiple objectives in interpreted channel and fan complexes. Estimated
recoverable volume ranges from 50.0 to 150.0 million barrels.

The Lumba-Lumba lA drilled through the primary objectives of the prospect with elevated gas
readings recorded. However, there were no reservoir quality rocks encountered. Tap Oil Ltd., the
contractor, justified that the deeper secondary objectives did not warrant continuing the well due
to the more difficult drilling conditions. The block has an inventory of nearly 20 leads and
prospects covered by 3D data. Drilling operations are being considered after a thorough
evaluation.

On October 3, 2008, the DOE approved the contractor's request for a two year extension on the
SC 41 term. Under the extension, the consortium will have until May 2010 before it commits to
drill a well. The term will be automatically extended up to May 2011 upon the consortium's
notification of the progress of the 3D processing. Estimated cost of reprocessing amounted to
Australian dollar (A$)IOO,OOO. This will cost SWR, at 0.608%, A$6,688.

On June 18, 2009, Tap Oil Ltd. sought for farm-in partners due to the increasing costs of drilling
exploratory wells.
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On May 12, 2010, Tap Oil requested the DOE that the Wildebeest-I be classified as a discovery
well based from the oil samples recovered by the MDT sampling and the interpretation of the 3D
seismic data acquired in 2008. This request was not approved by the DOE, in view of which, on
July 10,2010, the consortium decided to withdraw from this SC.

The Parent Company was involved in the block through its subsidiary, SWR, with a 0.608%
interest. SWR's participating interest was carried-free from the financial commitments of the work
programs to be performed over the concession areas.

The full recovery of the deferred charges, amounting to P3l,238,982 and P27,804,051 as of
December 31, 2012 and 2011, respectively, incurred in connection with the Parent Company's
participation in the acquisition, exploration and development of petroleum concessions is
dependent upon the discovery of oil and gas in commercial quantities from the respective contract
areas and the success of future developments thereof (see Note 11).

Geothermal Service Contracts (GSCs)
On July 10, 2008, the Parent Company entered into a GSC with the DOE for the exploration.
development and exploitation of geothermal resource located in Mabini, Batangas covering an
area of approximately 3,841 hectares of land.

The Parent Company is in the process of conducting the first stage of the exploration program
consisting of geophysical and geological surveys covering 3,481 hectares in the Calumpan
Peninsula. A Controlled Source Magento- Telluric Survey covering the area had been conducted
and completed on March 8,2010. The data obtained from the survey is presently being processed
by a Japanese consultant, with the objective of establishing the geothermal resource and the
exploration drilling site in the area.

The Parent Company has completed due diligence studies and preliminary technical
data collection, collation and re-evaluation as part of its commitment under Sub-Phase 1 (Years 1
and 2) of the work program committed with the DOE. Initial assessments disclosed that the area
has a good potential for 20-megawatts capacity and could be developed within a two-year period
considering the existence of adequate infrastructure, adjacency to transmission lines and a strong
power demand in the area.

On February 28, 2011, the Parent Company entered into an Agreement for Services with Filtech
Energy Drilling Corporation for the conduct of a pre-feasibility study that will cover technical
studies for the project's pre-development and development phases, environment and social studies.
financial and economic aspects, project schedule and implementation and risks assessment.

The Parent Company is currently looking for farm-in partners to explore and develop the Mabini,
Batangas geothermal area.

The Parent Company recently received the GSCs from the DOE, covering three geothermal
projects, namely: Iriga Geothermal Power Project, Mariveles Geothermal Power Project and the
East Mankayan Geothermal Power Project.

The East Mankayan Geothermal Power Project lies immediately east of the Cervantes, llocos Sur
geothermal block of Pan Pacific Power Phils, Inc. and south of the Bontoc-Sadanga block which is
operated by Magma Energy Resources. Immediately south is the Daklan block operated by Clean
Rock Energy. The area actually covers the 3 provinces of Benguet, Mountain Province and lfugao.
The proposed area is surrounded by lots of known thermal manifestations, e.g., hot springs and
thermally altered grounds.
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The Mariveles Geothermal Power Project, in Bataan is situated along the West Luzon Volcanic
Arc which starts from Mt. Pinatubo in the north and extends farther south across the Manila Bay
towards Batangas and northeastern Mindoro.

The Iriga Geothermal Power Project in Camarines Sur is bounded to the north by Isarog
geothermal block of PNOC-RC and to the east by the highly productive Tiwi GSC area of
formerly Chevron, now AP Renewables Inc. The areal landscape is dominated by Iriga or Asog
Volcano, a relatively in stratovolcano, immediately southwest of Lake Buhi in southern Luzon.

5. Cash and Cash Equivalents

Cash on hand and in banks
Cash equivalents

2012
P59,971,719
142,465,280

P202,436,999

2011
P4,806,555

306,947,450
P311,754,005

Cash in banks and cash equivalents earn interest at the respective bank deposit rates. Cash
equivalents are made for varying periods of up to three months depending on the immediate cash
requirements of the Group. Interest income amounted to Pll,026,845, Pll,039,782 and
P4,800,702 in 2012,2011 and 2010, respectively (see Note 16).

6. Receivables

Receivable from FEP (Note 4)
Interest receivable
Other receivables

Less allowance for impairment

2012
P41,050,000

2,033,495
5,008,152

48,091,647
2,641,082

P45,450,565

2011
P78,799
976,438

2,703,182
3,758,419
2,052,707

P1,705,712

Other receivable arises from short-term, noninterest-bearing transactions of the Group.

Movements in allowance for impairment are as follows:

Beginning balances
Provision for the year (Note 18)
Ending balances

7. AFS Financial Assets

Debt securities - quoted, at fair value
Investments in shares of stock:

Quoted
Unquoted

2012
P2,052,707

588,375
P2,641,082

2012
P262,669,089

43,063,447
135,248

43,198,695
P305,867,784

2011
P2,052,707

P2,052,707

2011
P51,248,795

1,411,934
3,323,651
4,735,585

P55,984,380
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The cost of debt securities which are stated at fair value amounted to P243,728,795 and
P51,248,795 as of December 31, 2012 and 2011, respectively. Interest rates on these AFS debt
securities range from 5.80% to 8.13%. Interest income earned on these securities amounted to
P6,340,763, P192,855 and P117,393 in 2012, 2011 and 2010, respectively (see Note 16).

The movements in unrealized gain (loss) in respect of quoted AFS financial assets in 2012 and
2011 follow:

Beginning balances
Unrealized gain (loss)
Ending balances

2012
(P509,593)

18,578,978
P18,069,385

2011
P744,031

(1,253,624)
(P509,593)

In 2010, the Group sold quoted investment in shares of stock resulting in gain on realized fair
value adjustment amounting to P24,057,696.

Unquoted equity securities include unlisted shares of stock with total cost of P4,225,683 and
which the Company will continue to carry as part of its investments. These are carried at cost less
allowance for impairment losses. The movement in allowance for impairment loss are as follows:

Beginning balances
Provision for the year
Ending balances

8. Investment Properties

Beginning balances
Increase in fair value
Ending balances

2012
P902,032
3,188,403

P4,090,435

2012
P120,086,298

73,393,045
P193,479,343

2011
P902,032

P902,032

2011
P120,086,298

P120,086,298

Investment properties consisting of land are stated at fair value, which has been determined based
on valuations performed by Asian Appraisal, Inc., an independent firm of appraisers, as of
November 29,2012. The fair value represents the amount at which the assets could be exchanged
between a knowledgeable, willing buyer and knowledgeable, willing seller in an arm's length
transaction at the date of the valuation. The fair valuation was estimated through the direct market
comparison approach; which is a comparative approach that considers the sales of similar or
substitute assets and related market data.

Direct operating expenses related to the investment properties include real property taxes paid in
2012,2011 and 2010 amounting to P268,146, P267,047 and P93,523, respectively.

The Group has no restriction on the realizability of its investment properties and no contractual
obligations to purchase, construct or develop investment properties or for repairs, maintenance and
enhancements.
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9. Biological Assets - Standing Crops and Agricultural Produce

BEFI started planting cassava in March 2009. Movement in the biological assets in 2011 follows:

January 1,2011
Additions (Note 12)
Harvested cassava tubers
Loss on biological assets
December 31,2011

117,108,252
2,704,580

(6,338,428)
(3,474,404)

11-

On August 15,2011, BEFI decided to suspend its operations and wrote-off the remaining balance
of biological assets resulting in a loss amounting to 113,474,404 which is recorded under
"Other costs and expenses" account in the 2011 profit or loss.

In 2010, the fair value adjustment on agricultural produce amounted to a loss of 1116,445,998.
Sales of cassava tubers amounted to 111,731,720 and 115,760,875 in 2011 and 2010, respectively.

10. Project Development Costs

Project development costs include costs incurred related to BBC's ethanol plant project located at
Gutalac, Zamboanga del Norte. The project consists of approximately 9,000 hectares of land for
the sugarcane farm and a fully integrated ethanol plant with a capacity of 200,000 liters of
ethanol/day, with a carbon dioxide production plant having a capacity of 50 tons/day, a
6 megawatt power plant and a 3,000 metric tons/day sugar mill.

In 2009, BBC reduced the project development costs for the planned ethanol project at the time of
settlement by the ZNB Partners of its commitment under the SPA (see Note 4).

BBC determined that the cost of its project development cost exceed its recoverable amount
hence, the Company recognized impairment loss amounting 1146,731,677 to fully impair the asset
in 2011 with cost ofI159,731,677 as of December 31,2012 and 2011.

Project development costs also include the acquired cassava project of EMF by BEFI amounting
to 112,647,014 in 2009 but was subsequently returned to EMF in 2010 (see Note 4).

11. Deferred Charges

The movements in deferred charges follow:

Beginning balances
Additions

Less allowance for impairment loss
Ending balances

2012
P86,423,090

4,504,959
90,928,049
45,742,635

P45,185,414

2011
1177,010,322

9,412,768
86,423,090
45,742,635

1140,680,455

Under the SCs entered into with the DOE covering certain petroleum contract areas in various
locations in the Philippines, the participating oil companies (collectively known as Contractors)
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are obliged to provide, at their sole risk, the services, technology and financing necessary in the
performance of their obligations under these contracts. The Contractors are also obliged to spend
specified amounts indicated in the contract in direct proportion to their work obligations.
However, if the Contractors fail to comply with their work obligations, they shall pay to the
government the amount they should have spent but did not, in direct proportion to their work
obligations. The participating companies have Operating Agreements among themselves, which
govern their rights and obligations under these contracts.

On July 10, 2008, the Group and the Government of the Republic of the Philippines through the
DOE, engaged a GSC wherein the Group will undertake and execute the Geothermal Operations
contemplated under the GSC. The geothermal operations shall include geothermal exploration,
development and production. It shall also consists of surface exploration and subsurface
exploration. Surface exploration deals primarily with reconnaissance to detailed activities, studies
and geo-scientific investigations. Subsurface exploration refers mainly to drilling activities for the
purpose of making discovery and delineating the reservoir. Geothermal development, on the other
hand, refers to the drilling of appraisal, development and reinjection wells and geo-scientific
activities related thereto for the purpose of exploiting the delineated Geothermal Reservoir, which
includes the installation of wellhead equipment, collecting pipes and pressure vessels for steam
extraction. Geothermal production is the set of activities which involves the actual extraction of
geothermal fluid for commercial utilization, but does not include the utilization of such geothermal
fluid.

The term of the GSC is for five years from the effective date consisting of three subphases,
renewable for another two years.

The accumulated costs incurred in connection with the exploration contracts are shown under
"Deferred charges" account in the consolidated balance sheets. The full recovery of these deferred
exploration costs is dependent upon the discovery of oil in commercial quantities from any of the
petroleum concessions and the success of future development thereof.

In 2010, management provided additional allowance for impairment loss on exploration projects
amounting to P7,542,635 since the Group's right to explore the projects has already expired.
There was no additional provision for impairment loss on deferred charges in 2012 and 2011.

12. Property and Equipment

At cost:

As of December 31, 2012:

Office
Equipment, Building and

Furniture and Farm Leasehold Transportation
Land Fixtures Equipment Improvement Equipment Total

At Costs
Beginning balances P3,500,000 P10,214,383 P8,744,380 P5,156,648 P4,542,730 P32,158,141
Additions 192,552 3,173,240 3,365,792
Disposals 847,720 8,744,380 1,290,775 10,882,875

Ending balances 3,500,000 9,559,215 5,156,648 6,425,195 24,641,058
Accumulated Depreciation

and Amortization
Beginning balances 9,330,007 4,346,695 3,291,768 2,258,174 19,226,644
Depreciation and amortization

1,064,777 2,072,901(Note 18) 343,107 492,992 172,025
Disposals 775,290 4,839,687 840,344 6,455,321

Ending balances 8,897,824 3,463,793 2,482,607 14,844,224

Net Book Values P3,500,000 P661,391 P PI,692,855 P3,942,588 P9,796,834
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At Costs
Beginning balances
Additions
Disposals
Ending balances
Accumulated Depreciation

and Amortization
Beginning balances
Depreciation and amortization

(Note 18)
Disposals
Ending balances

Allowance for impairment losses
Net Book Values

Land

P3,500,000

3,500,000

P3,500,000

- 37 -

Office
Equipment, Building and

Furniture and Fann Leasehold Transportation
Fixtures Equipment Improvement Equipment Total

P9,538,171 1'8,744,380 P5,156,648 P3,806,010 P30,745,209
839,719 1,897,220 2,736,939

(163,507) (1,160,500) (1,324,007)
10,214,383 8,744,380 5,156,648 4,542,730 32,158,141

9,137,000 2,595,014 3,119,743 2,028,463 16,880,220

332,431 1,751,681 172,025 809,961 3,066,098
(139,424) (580,250) (719,674)

9,330,007 4,346,695 3,291,768 2,258,174 19,226,644
57,317 2,198,842 332,811 2,588,970

P827,059 P2,198,843 P1,864,880 P1,951,745 PIO,342,527

Depreciation expense capitalized as cost of biological assets amounted to PI ,402,200 in 20 II
(see Note 9).

At revalued amount:

Office Condominium

Cost
Accumulated Depreciation
Beginning balances
Reversal due to revaluation
Depreciation (Note 18)
Ending balances
Net Book Values

2012
P25,250,000

11,670,012
(12,360,288)

1,569,631
879,355

P24,370,645

2011
P26,580,010

10,013,345

1,656,667
11,670,012

PI4,909,998

Revaluation ofOffice Condominium
The Group engaged Royal Asia Appraisal Corporation, an independent firm of appraisers, to
determine the fair value of its office condominium as of June 8, 2012. The fair value is
determined using the generally accepted sales comparison approach. The date of the appraisal was
June 14, 2012. The estimated remaining life of the office condominium is 16.75 years as of
appraisal date.

Increase in revaluation of office condominium, net of deferred income tax liability, amounted to
P7,721,195 in 2012 which is presented under "Revaluation increment in office condominium"
account in the 2012 parent company statement of comprehensive income. Revaluation increment
in office condominium as of December 31, 2012 and 2011 amounted to PI7,059,457 and
PI0,437,004, respectively, which is presented under the "Revaluation increment in office
condominium" account in the consolidated balance sheets and consolidated statements of changes
in equity.

If the office condominium was measured using the cost model, the carrying amount as of
December 31, 2012 and 2011 would be as follows:

Cost
Accumulated depreciation

Pl,730,01O
(1,730,010)

P-

The cost of the Group's fully depreciated assets still in use amounted to PIO,099,014 and
Pll,492,762 as of December 31,2012 and 2011, respectively.
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13. Accounts Payable and Accrued Expenses

Accounts payable
Dividends payable
Other payables

2012
P1,163,608

888,714
460,936

112,513,258

2011
112,182,176

888,714
3,652,184

116,723,074

Accounts payable consists of short-term and noninterest-bearing trade payables to the Group's
local suppliers with an average credit tenus of 30 days. Other payables are liabilities to various
government agencies.

14. Capital Stock

The details of the capital stock as of December 31,2012 and 2011 are as follows:

Authorized - 110.25 par value
Unissued
Issued
Subscribed
Subscriptions receivable

No. of Shares
10,000,000,000
(8,241,854,545)
1,758,145,455
2,146,848,057

(1,462,500,000)
684,348,057

2,442,493,512

Amount
112,500,000,000
(2,060,463,636)

439,536,364
536,712,014

(365,625,000)
171,087,014

11610,623,378

The movements on shares outstanding in 2012 and 2011 are as follows:

2012 2011
Beginning balances
Treasury stock (Note 15)
Ending balances

Below is the Parent Company's track record of registration:

2,424,493,512

2,424,493,512

2,442,493,512
(18,000,000)

2,424,493,512

a. On January 26, 1973, the SEC authorized the Parent Company to sell to the public
617.5 million shares out of its unissued capital stock as of December 31, 1972 within one year
from order date, unless extended by the SEC. As of December 31, 1973, the Parent
Company's authorized capital stock is 1.5 billion shares with par value of110.01.

b. On September 8, 1973, the Parent Company applied with the Manila Stock Exchange and
Makati Stock Exchange for the listing of its capital stock as of September 8, 1973
(495,251,000 fully paid-up shares and with respect to 1,004,749,000 shares, upon full payment
and issuance of the corresponding stock certificates). The applications for listing were
approved by the Board of Governors of both the Manila Stock Exchange and Makati Stock
Exchange on September 30, 1973 and September 13, 1973 respectively. Said listing was duly
approved by the SEC on October 16, 1973.

c. On October 17, 1974, the SEC approved the increase in the Parent Company's authorized
capital stock from 1115.0 million (consisting of 1.5 billion shares) to 1140.0 million (consisting
of 4.0 billion shares) at the same par value of 110.01. The SEC also approved the 60% stock
dividend (119.0 million) declaration to stockholders of record as of August 15, 1974.
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The Parent Company granted to stockholders of record as of November 15, 1974 the right to
subscribe at par of PO.Ol per share to the unissued and unsubscribed portion of the increased
capital stock amounting to P16.0 million (1.6 billion shares), at the ratio of2 shares of stock
for every 3 shares of stock registered in the stockholders' name.

On October 23, 1974, the SEC authorized the listing of the additional 2.5 billion shares of the
Parent Company's increased capital stock (900.0 million fully paid-up shares representing the
60% stock dividend, and with respect to 1.60 billion shares, upon full payment and issuance of
corresponding stock certificates) in the Manila Stock Exchange, Makati Stock Exchange, Inc.
and Metropolitan Stock Exchange, Inc. The listing took effect on November 6, 1974. On
October 16, 1973, the SEC had authorized the listing of the Parent Company's original shares
of stock of 1.5 billion shares in the first two stock exchanges.

d. On February 4, 1976, the SEC approved the increase in authorized capital stock from
P40.0 million (P24.0 million or 60% Class A and P 16.0 million or 40% Class B) to
PIOO.O million (P60.0 million or 60% Class A and P40.0 million or 40% Class B) both with a
par value of PO.O 1 per share. The Parent Company also granted pre-emptive rights to
stockholders of record as of October 31, 1975 to subscribe at par value of PO.O I per share to
P20.0 million (PI2.0 million Class A and P8.0 million Class B) at the ratio of one share for
every two shares held. The right was exercisable on or before January 15, 1976 with a 25%
down payment and the balance payable upon call by the BOD.

On December 22, 1975, the SEC issued to the Parent Company a "Certificate of Permit to
Offer Securities for Sale" covering the said capital increase of P60.0 million (P36.0 million
Class A and P24.0 million Class B). On February 26, 1976, the listing of the shares
representing the said P60.0 million increase in authorized capital stock of the Parent Company
in the stock exchanges was approved.

e. On November 13, 2007, the SEC approved the increase in the capital stock of the Parent
Company for P500.0 million consisting of the 2 billion shares to P2.5 billion consisting of
10.0 billion shares. Pursuant to this increase, 537.5 million shares were issued to the
subscribers to the capital increase on January 10, 2008.

f. On May 28, 2009, the Parent Company issued 120,853,182 shares to a new investor,
ZN Biofuels, Inc., the registration of which was exempt and confirmed as such by the SEC.

g. On September 22, 2009, the Parent Company issued 31,818,182 shares to Shouk Financial
Services Ltd., the registration of which was exempt and likewise confirmed as such by the
SEC.

h. On September 8, 2011, the SEC approved the Stock Option Plan of the Parent Company
granting directors, members of the advisory board, officers and employees of the Parent
Company options to purchase at a par total of 500.0 million shares. Out of these shares,
26.7 million have been paid and listed in the Philippine Stock Exchange on January 21, 2013.

15. Treasury Stock

The treasury stock represents 18.0 million shares of the Parent Company which are held by
BGEC.
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16. Other Income - Net

2012 2011 2010
Interest incomeon:

Cash and cash equivalents (Note 5) Pll,026,845 Pl1,039,782 P4,800,702
AFS financial assets - debt securities

(Note 7) 6,340,763 192,855 117,393
Short-term cash investments 282,379 32,149
Long-term cash investment 57,379

17,707,366 11,264,786 4,918,095
Dividend income 754,990 5,508 5,666
Others 1,822,670 47,169 (15,847)

P20,285,026 Pll,317,463 P4,907,914

17. Related Party Transactions and Relationships

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control
or are controlled by or under common control with the Group, including holding companies,
subsidiaries and fellow subsidiaries, are related parties of the Group. Associates and individuals
owning, directly or indirectly, an interest in the voting power of the Group that gives them
significant influence over the enterprise, key management personnel, including directors and
officers of the Group and close members of the family of these individuals, and companies
associated with these individuals also constitute related parties. In considering each possible
related entity relationship, attention is directed to the substance of the relationship and not merely
the legal form.

Compensation of Key Management Personnel

a. Shares of stock of the Parent Company held by members of the BOD aggregated to
33,787,366 and 35,777,245 as of December 31, 2012 and 2011, respectively.

b. Compensation of key management personnel consists of short-term employee benefits and
post-employment benefits. Short-term employee benefits amounted to P11.9 million,
P10.9 million and P5.7 million in 2012, 2011 and 2010, respectively, while, post-employment
benefits amounted to P3.05 million, P1.8 million and PO.8 million in 2012, 2011 and 2010,
respectively.

Directors' remuneration consists only of per diems for attendance at the BOD and Committee
meetings. In 2012, 2011 and 2010, total per diems received by the members of the BOD
amounted to P2,724,500, P2,057,750 and P940,500, respectively. There is no existing
compensatory plan or arrangement for directors of the Parent Company.

Remuneration of existing officers of the Group are covered in their employment contracts, and
except for retirement benefits under the Group's Retirement Plan, there are no existing
compensatory plans or arrangements for officers of the Group.

A stock option plan for directors and officers was approved by the stockholders on
July 11, 2007, and the exercise period was extended to July 2013. The SEC issued on
September 8, 2011 a resolution exempting the SOP from the registration requirements under
the Securities Regulation Code.
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The Parent Company's outstanding amounts of investments in and advances to subsidiaries which
were eliminated in the consolidated level are as follows:

As of December 31, 2012:

BDIHI
SWR
BBC
iBasic
BOI
BEFI

Investments
P227,085,800

75,341,250
64,000,000
53,547,840
20,000,000
20,000,000

P459,974,890

Allowance for
Impairment

P227,085,800
75,341,250
64,000,000
53,547,840

20,000,000
P439,974,890

Total
P-

20,000,000

P20,000,000

Allowance for
Advances Impairment Total

P21,453,057 P21,439,342 P13,715

5,584,083 5,584,083
3,386,610 3,346,880 39,730

36,975,000 36,975,000
P67,398,750 P67,345,304 P53,445

As of December 31,2011:

BDIHI
SWR
BBC
iBasic
BOI
BEFI

Investments
P227,085,800

75,341,250
64,000,000
53,547,840
20,000,000
20,000,000

P459,974,890

Allowance for
Impairment

P227,085,800
75,341,250
64,000,000
53,547,840

20,000,000
P439,974,890

Total

20,000,000

P20,000,000

Allowancefor
Advances Impairment Total

P21,358,166 P21,358,166 P-
19,208 19,208

5,479,492 5,479,492
3,261,143 3,261,143
3,251,845 3,251,845

37,975,000 37,975,000
P71,344,854 P68,073,801 P3,271,053

The amounts of transactions with subsidiaries that were eliminated in the consolidated level are as
follows:

Amount of Terms
Transactions and

Nature of Transaction 2012 2011 Conditions
BGI

Advances P6,124 P3,251,845 (a)
Collection of advances 3,257,969

BDIHI
Advances 94,891 112,348 (a)

iBasic
Advances 125,467 111,649 (a)

SWR
Advances 67,177 18,208 (a)
Collection of advances 86,385

BBC
Advances 104,591 109,088 (a)

BEFI
Advances 1,053,215 (a)
Collection of advances 1,000,000

(a) Noninterest bearing, unsecured advances, due and demandable.

Movement in the allowance for impairment on investments in subsidiaries as follows:

Beginning balances
Provision during the year
Ending balances

2012
11439,974,890

11439,974,890

2011
P342,782,685

97,192,205
P439,974,890
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Movement in the allowance for impairment on advances to subsidiaries as follows:

Beginning balances
Recovery of advances to BEFI
Provision during the year
Ending balances

Transactions with Retirement Benefit Fund

2012
P68,073,801

(1,000,000)
271,503

P67,345,304

2011
P3 5,312, I32

32,761,669
P68,073,801

a. The Parent Company's retirement benefit fund is in the form a trust being maintained by a
trustee bank.

b. The carrying amount and fair value of the retirement benefit fund as of December 31, 20 I 2
amounted to P3,659,328 (see Note 19).

c. The assets and investments of the retirement benefit fund as of December 31, 2012 follows:

Special savings deposits
Investment in unit investment trust fund
Investments in bonds
Others

P2,557,000
578,361
520,777

3,190
P3,659,328

d. In 2012, the Parent Company contributed P2,500,000 to the retirement benefit fund
(see Note 19).

18. General and Administrative Expenses

2012 2011 2010
Personnel:

Salaries and wages ~14,281,245 PI5,177,229 P9,386,450
Retirement benefits cost (Note 19) 3,309,213 1,569,700 1,450,100
Other employee benefits 7,912,734 3,977,579 2,584,043

Representationand entertainment 4,643,108 2,675,620 1,757,961
Transportation and travel 4,348,504 3,918,400 3,145,887
Depreciation and amortization (Note 12) 3,642,532 3,320,565 3,054,324
Arbitration and legal fees 2,789,877 5,514,720 3,628,905
Taxes and licenses 1,130,770 1,429,069 652,146
Outside services 957,196 1,155,124 529,509
Utilities 897,430 707,605 1,126,176
Communication 602,201 706,542 649,927
Provision for impairment of

receivables (Note 6) 588,375
Office supplies 278,290 301,551 575.729
Repairs and maintenance 180,144 122,525 73,907
Others 3,983,235 1,305,342 2,916,306

~49,544,854 P41,881,571 P31,531,370

19. Retirement Benefits

The Parent Company maintains a funded, noncontributory defined retirement benefit plan
covering all qualified employees. A trustee bank is administering the retirement benefits fund.
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The following tables summarize the components of the retirement benefits cost recognized in
profit and loss and the funded status and amounts recognized in the consolidated balance sheets.

a. The components of retirement benefits cost in profit and loss are as follows:

Current service cost
Interest cost
Expected return on plan assets
Actuarial loss

2012
~2,730,254

486,159
(90,225)
183,025

~3,309,213

2011
~1,405,000

221,000
(77,300)
21,000

~1,569,700

2010
PI,366,300

99,900
(61,100)
45,000

~1,450,100

b. The following table summarizes the accrued retirement benefits recognized In the
consolidated balance sheets:

Present value of defined benefit obligation
Fair value of plan assets

Unrecognized actuarial losses

2012
Pll,573,100

(3,659,328)
7,913,772

(4,629,259)
P3,284,513

2011
P7,118,000
(1,002,500)
6,115,500

(3,640,200)
P2,475,300

c. Changes in the present value of defined benefit obligation are as follows:

2012 2011
Beginning balances
Current service cost
Interest cost
Actuarial loss
Ending balances

d. Changes in the fair value of plan assets are as follows:

Beginning balances
Contribution (Note 17)
Expected return on plan assets
Actuarial gain
Ending balances

P7,1l8,000
2,730,254

486,159
1,238,687

Pll,573,100

2012
111,002,500

2,500,000
90,225
66,603

P3,659,328

P2,356,300
1,405,000

221,000
3,135,700

P7,118,000

2011
P858,600

77,300
66,600

PI,002,500

The actual return on plan assets amounted to PI56,828, P143,900 and P94,600 for the years
ended December 31, 2012, 2011 and 2010, respectively.

Movements of accrued retirement benefits recognized in the consolidated balance sheets are as
follows:

Beginning balances
Retirement benefits cost
Contributions
Ending balances

2012
112,475,300

3,309,213
(2,500,000)

P3,284,513

2011
P905,600
1,569,700

P2,475,300
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f. The latest actuarial valuation of the plan is as of December 31, 2012. As of January I, the
principal assumptions used in determining retirement benefits cost for the Parent Company's
retirement benefits are as follows:

Number of employeescovered
Discount rate
Salaryprojectionrate
Expected return on plan assets

2012
20

6.83%
8.00%
9.00%

2011
20

9.38%
8.0%
9.0%

2010
18

10.58%
8.00%
8.00%

Discount rate used to compute the present value of defined benefit obligation as of
December 31,2012 is 6.09%.

g. Amounts as of December 31 are as follows:

2012 2011 2010 2009 2008
Presentvalueof defined benefitobligation Pll,573,100 P7,1I8,000 P2,356,300 P944,200 P2,387,900
Fairvalueof plan assets 3,659,328 (1,002,500) (858,600) (764,000) (1,557,800)
Deficit 7,913,772 6,115,500 1,497,700 180,200 830,100
Experience adjustmenton plan Iiabilitiea-

loss (gain) 280,987 1,254,000 (312,300) 508,200 (497,600)
Experience adjustmenton plan assets- gain

(loss) 66,603 66,600 33,500 249,400 (232,300)

h. The major categories of plan assets as of December 31, 2012and 2011 as a percentage of fair
value of total plan assets follow:

Money market investments
Cash in bank and other receivables

98%
2%

100%

I. The overall expected rate of return on plan assets is determined based on the market rates
expected to prevail during the period over which the obligation is to be settled, taking into
consideration that the major categories of plan assets are among the prime investment
instruments in the market.

j. The Parent Company does not expect to contribute to the plan in 2013.

20. Income Taxes

a. Being engaged in petroleum operations in the Philippines, the Parent Company and SWR are
entitled to certain tax incentives under Presidential Decree (PD) No. 87, as amended. Under
PD No. 87, contractors are exempt from all taxes, except income taxes.

b. Provision for income tax consists of:

2012 2011 2010
Current PI02,770 11164,977 P--
Deferred (917,243) 15,846 5,628,657

(814,473) 180,823 5,628,657
Capital gains tax (Note 4) 12,589,629
Final tax 3,480,804 2,207,689 868,689

PI5,255,960 112,388,512 116,497,346
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c. The components of net deferred income tax liabilities recognized by the Group as of
December 31, 2012 and 2011 are as follows:

Deferred income tax assets on:
NOLCO
Unrealized foreign exchange loss
Accrued retirement benefits
Fair value adjustment on AFS financial assets

Deferred income tax liabilities on:
Revaluation increment on investment properties
Revaluation increment on office condominium
Unrealized foreign exchange gain

Net deferred income tax liabilities

2012

PI0,798,613
1,227,532

985,354
300,443

13,311,942

9,541,120
7,311,194

16,852,314
P3,540,372

2011

118,295,571

742,590
218,397

9,256,558

5,137,537
4,473,000

876,599
10,487,136
111,230,578

d. Deferred income tax assets have not been recognized on the following:

2012 2011
NOLCO
Allowance for impairment of deferred charges
Pre-operating expenses
Allowance for impairment loss on

AFS financial assets
Provision for probable loss
Allowance for impairment of property

and equipment
MCIT

PI41,127,405
105,474,312

3,415,997

3,602,361
2,732,947

267,747

11169,889,499
105,474,312

7,763,483

3,602,361
1,960,842

2,588,970
205,074

e. As of December 31, 2012, the Group's NOLCO and MCIT, which are available for deduction
against future taxable income and RCIT, respectively, follow:

Year Incurred
2012
2011
2010

NOLCO
1140,024,277

42,308,093
94,790,412

11177,122,782

Excess MCIT
over RCIT
11102,770

164,977

11267,747

Expiry Year
2015
2014
2013

NOLCO that expired in 2012, 2011 and 2010 amounted to 1132,790,994, 1173,581,570 and
1161,413,672, respectively. Excess MCIT over RCIT that expired in 2012 and 2011 amounted
to 1140,097 and 11196,133, respectively.

The Group's NOLCO includes NOLCO from the Parent Company amounting to
11159,807,141 and 11151,248,694 as of December 31,2012 and 2011, respectively.

For income tax purposes, the BGEC's and BBC's pre-operating expenses totaling 113,415,997
and 117,763,483 as of December 31,2012 and 2011, respectively, will be amortized over five
years from the start of commercial operations.
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f. The reconciliation of the provision for income tax computed at the statutory tax rate to the
provision for income tax as shown in the consolidated profit or loss follows:

2012 2011 2010
Provision for income taxes computed at 30% P78,204,516 Jl35,617,843 136,374.830
Adjustments for:

Income from previous sale of BPMI
subject to capital gains tax (67,486,755) (59,540,397) (23,470,868)

Effect of lower tax rate on fair value
adjustments on investment
properties (17,614,334)

Movements of unrecognized deferred
income tax assets 9,723,633 27,319,489 24,171,340

Interest and dividend income subject
to final tax (2,056,983) (1,173,400) (606,075)

Nondeductible expenses 1,793,484
Fair value changes of financial assets

at FVPL 31.508
Gain on sale of financial assets at FVPL (3,389)

Capital gains tax 12,589,629
MCIT 102,770 164,977
Provision for income tax P15,255,960 P2,388,512 P6,497,346

21. BasiclDiluted Earnings Per Share

The following reflects the income and share data used in the basic and diluted earnings per share
computation:

2012 2011 2010
Net income attributable to

equity holders of the Parent
Company (a) P245,443,662 PI16,358,275 PI5,353,877

Transaction cost on potential
issuance of common shares (625,000) (625,000) (625,000)

Net income attributable to
holders of the Parent Company adjusted

for the effect of dilution (b) P244,818,662 PI15,733,275 Jl14,728,877

Weighted average number of shares for basic
earnings per share (c ) 2,442,493,512 2,442,493,512 2,415,978,360

Stock rights (Note 17) 500,000,000 500,000,000 500,000,000
Weighted average number of shares adjusted

for the effect of dilution (d) 2,942,493,512 2,942,493,512 2,915,978,360

Basic earnings per share (alc) PO.100 PO.048 PO.006
Diluted earnings per share (bid) 0.083 0.039 0.005

There have been no other transactions involving common shares or potential common shares
between the balance sheet date and the date of issuance of these consolidated financial statements.
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22. Segment Information

The primary segment reporting format is determined to be divided into business segments for
which the Group's risk and rate of return are affected predominantly by differences in the products
produced. The operating businesses are organized and managed separately through the Parent
Company and its subsidiaries according to the nature of the products provided, with each segment
representing a strategic business unit that offers different products to different markets.

As of December 31, 2012 and 2011, the Group has three main business segments - investment
holding, agriculture and oil and gas exploration.

The Group's operating business segments remain to be neither organized nor managed by
geographical segment.

The following table presents certain segment results, assets and liability information regarding the
Group's business segments:

December 31, 2012:

Energy,
Investment Oil and Gas

Holding Exploration Agriculture Eliminations Total
Results
Income(loss) before income tax 1"262,506,598 1"397,530 (1"1,493,911) (1"728,497) P260,681.720
Provision for income tax 15,125,860 127,066 3,034 15,255,960
Net income(loss) 1"247,380,738 1'270,464 (1"1,496,945) (1"728,497) 1"245,425,760
Assets and Liabilities
Segmentassets 1"602,203,531 1'70,664,627 1'951,483 (1'21,155,843) fl652,663,798
Investmentproperties 193,479,343 193,479,343
Deferred income tax assets 13,311,942 13,311,942
Consolidatedtotal assets 1"808,994,816 1'70,664,627 1"951,483 (1'21,155,843) 1'859,455,083

Consolidatedtotal liabilities 1'47,211,568 1'5,795,167 1'37,042,100 (1"67,398,750) P22,650,085
Other Segment Information
Provision for impairment loss 1'3,776,778 p- I"- fl- 1"3.776.778
Additionsto property and equipment 3,365,792 3.365.792
Depreciationand amortization 2,892,146 750,386 3,642.532

December 31, 2011:

Energy,
Investment Oil and Gas

Holding Exploration Agriculture Eliminations Total
Results
Income(loss) before income tax P49,669,53I (P47,136,204) (PI 3,752,470) 11 129,945.287 11118.726,144
Provision for income tax 2,377,671 9,561 1,280 2,388':; 12
Net income(loss) P47,291,860 (1147,145,765) (1113,753,750) 11 129,945,287 11 116,33 7,632

(Forward)
Assets and Liabilities
Segment assets 11400,445,646 1167,444,875 113,618,236 (1122,762,038) 11448,746,718
Investment properties 120,086,298 120,086,299
Deferred income tax assets 9,256,558 9,256,558
Consolidatedtotal assets 11529,788,502 1167,444,875 113,618,236 (1122,762,038) 11578,089,575

Consolidatedtotal liabilities P43,856,205 118,962,252 1138,211,908 (1171,344,855) P19,685,51 ()

Other Segment Information
Provision for impairment losses 11129,945,287 1146,731,677 112,588,970 (p129,945,287) 1149,320,647
Additions to property and equipment 2,707,719 29,220 2,736,939
Depreciationand amortization 2,304,278 2,418,487 4,722,7(,5
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December 31,2010:

Energy,
Investment Oil and Gas

Holding Exploration Agriculture Eliminations Total
Results
Income (loss) before income tax 1'21,770,149 Ii- (p33,990,811) 1'33,470,095 1'21,249,433
Provision for income tax 6,496,414 932 6,497,346
Net income (loss) 1'15,273,735 Ii- (p33,991,743) 1'33,470,095 PI4,752,087

Assets and Liabilities
Segment assets 11417,557,209 1'23,731,677 1'16,471,084 (P124,810,972) P332,948.998
Investment properties 120,086,298 120,086,298
Deferred income tax assets 8,924,766 8,924,766
Consolidated total assets 1'564,568,273 1'23,731,677 1'16,471,084 (p 124,810,972) 1'461,960,062

Consolidated total liabilities 1'44,777,501 Ii- P3 7,311,005 (P66,688,50 I) P 15,400.005

Other Segment Information
Provision for impairment losses 1'38,879,345 1'15,133,385 1'- (p33,470,095) P20,542,635
Additions to property and equipment 2,658,612 2,658,612
Depreciation and amortization 2,681,441 4,331,839 7,013,280

23. Financial Instruments

The following tables set forth the carrying values and estimated fair values of the Group's AFS
financial assets as of December 31:

2012 2011
Carrying Fair Carrying Fair

Value Value Value Value
AFS financial assets:

Quoted debt securities P262,669,089 P262,669,089 P51,248,795 P51,248,795
Unquotedequity investments 43,063,447 43,063,447 3,323,651 3,323,651
Quoted equity investments 135,248 135,248 1,411,934 1,411,934

P305,867,784 P305,867,784 P55,984,380 P55,984,380

Cash and cash equivalents, short-term cash investments, receivables and accounts payable and
accrued expenses
Due to the short-term nature of cash and cash equivalents, short-term cash investments,
receivables and accounts payable and accrued expenses, the carrying values of these accounts
were assessed to approximate their fair values.

Long-term cash investment
Long-term cash investment bears market interest during the time of purchase and thus carrying
value of this placement approximate its fair value.

AFSfinancial assets
AFS financial assets in quoted equity instruments and quoted debt instruments are carried in the
parent company balance sheets at fair value, which is determined by reference to quoted market
prices at the close of business on the reporting date. AFS financial assets in unquoted equity
instruments are composed of non-listed shares of common stock and proprietary clubs
membership which are carried at cost because fair value cannot be reliably measured. Fair value
cannot be reasonably determined because the range of reasonable fair value estimates is significant
and the probabilities of the various estimates cannot be reasonably assessed.
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Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of financial
instruments valuation technique:

• Levell: quoted prices in active markets for identical financial assets or liabilities
• Level 2: other techniques for which all inputs which have a significant effect on the recorded

fair value are observable, either directly or indirectly
• Level 3: techniques which use inputs which have a significant effect on the recorded fair value

that are not based on observable market data.

As of December 31,2012 and 2011, the Group considers its AFS financial assets - quoted debt
securities and quoted equity securities under Levell classification (see Note 7).

During the reporting years ended December 31, 2012, 2011 and 2010, there were no transfers
between Levelland Level 2 fair value measurements and no transfers into and out of Level 3 fair
value measurements.

There were no financial liabilities measured at fair value as of December 31, 2012 and 2011,

24. Financial Risk Management Objectives and Policies

The Group's financial instruments consist of cash and cash equivalents, cash investments
receivables, AFS financial assets, accounts payables and dividends payable. Cash and cash
equivalents, cash investments and AFS financial assets are being used for investment purposes,
while receivables, accounts payable and dividends payable arise from operations.

The Group's activities expose it to a variety of financial risks: foreign exchange risk, equity price
risk and credit risk. The Group has no significant exposure to interest rate risk as of
December 31, 2012 and 2011. The Group's overall risk management program focuses on
minimizing the potential adverse effects on the Group's financial performance due to
unpredictability of financial markets.

The Group's exposures to these risks are managed through close monitoring by the Group's key
management and BOD through the Finance and Investments Committee.

Foreign exchange risk
Foreign exchange risk is the risk to earnings or capital arising from changes in foreign exchange
rates. The Group takes on exposure to effects of fluctuations in the prevailing foreign currency
exchange rates on its financial statements. Fluctuations in exchange rates can have significant
effects on the Group's reported results. The Group is exposed to foreign exchange risk arising
from its foreign currency-denominated cash, receivable and AFS financial assets accounts. The
Group's policy is to minimize economic and material transactional exposures arising from
currency movements against the Peso.

The Group's significant foreign currency-denominated financial assets as of December 31, 2012
and 2011 are as follows:
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Assets:
Cash and cash equivalents - US$
Receivable from FEP - US$
Short-term investments
Long-term investment
AFS financial assets:

Quoted equity investments:
USD
GBP
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2012
Original

Currency

$1,408,626
1,000,000

200,000
150,000

15,500
5,850

Peso
Equivalent

1l57,824,097
41,050,000

8,210,000
6,157,500

636,275
240,143

1l114,118,015

2011
Original

Currency

$17,738
1,797

200,000

15,500
5,850

Peso
Equivalent

fJ777,627
78,799

8,768,000

679,520
397,109

PIO,701,055

The Group's foreign currency-denominated exposures comprise significantly of its exposure in its
US$, Euro and Great Britain Pound (GBP) financial assets.

For purposes of translating the foreign currency-denominated monetary assets and liabilities as of
December 31, the exchange rates applied were as follows:

US$
GBP

2012
41.05
66.32

2011
43.84
67.88

The following table summarizes the impact on the consolidated financial statements of reasonably
possible changes in the exchange rates of foreign currencies against the Peso as of
December 31, 2012 and 2011 until the Group's next financial reporting date:

2012

2011

Change in
peso - foreign
exchange rate

Increase by 5%
Decrease by 5%

Increase by 5%
Decrease by 5%

Increase (decrease)
in income before

income tax
P5,705,901
(5,705,901)

96,652
(96,652)

The effect on the Group's equity in relation to foreign exchange risk already excludes the effect on
the transactions affecting profit or loss.

Equity price risk
Equity price risk is the risk that the value of a financial instrument will fluctuate because of
changes in market prices. The Group is exposed to equity securities price risk because of
investments held by the Group, which are classified on the consolidated balance sheets as AFS
financial assets. The Group employs the service of a third party stock broker to manage its
investment in shares of stock.

The following table presents the effect on the consolidated financial statements of reasonably
possible changes in market prices of AFS financial assets - quoted equity securities as of
December 31, 2012 and 2011 until the Group's next financial reporting date:
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2012
AFS financial assets
AFS financial assets

2011
AFS financial assets
AFS financial assets
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Change in
Quoted Prices of

Investments
Carried

at Fair Value

Increase by 9%
Decrease by 9%

Increase by 9%
Decrease by 9%

Increase (decrease)
in equity

P3,875,710
3,875,710

P127,074
(127,074)

The effect on the Group's equity in relation to equity price risk already excludes the effect on the
transactions affecting profit or loss.

Credit risk
Credit risk is the risk that the Group will incur a loss because its counterparties failed to discharge
their contractual obligations. The Group manages and controls credit risk by doing business only
with recognized, creditworthy third parties. Receivable balances are monitored on an ongoing
basis with the result that the Group's exposure to bad debts is not significant. The Group does not
have any collateral held as security and other credit enhancements on its financial assets as of
December 31,2012 and 2011. Therefore, the Group's maximum exposure to credit risk is equal to
the carrying amount of its financial assets as of December 31,2012 and 20 II.

It is the Group's policy to maintain the receivables at a low level except for one-time non-trade
transaction which the Group classifies under the collectible/not impaired because the parties have
no history of default especially on transactions as agreed on the contract.

The following table provides information regarding the credit quality by class of financial assets
(amounts gross of allowance for credit losses) based on the Group's credit rating system:

2012

Cash and cash equivalents*
Short-term cash investments
Receivables:

Receivable from FEP
Interest receivable
Other receivables

Long-term cash investment

AFS financial assets:
Debt securities - quoted,

at fair value
Unquoted equity investments

Neither
Past Due nor

Impaired
(Satisfactory)
11202,425,948

8,210,000

41,050,000
2,033,495
2,367,070
6,157,500

51,608,065

262,669,089
135,248

262,804,337
P525,048,350

Past Due
and

Impaired
p-

2,641,082

2,641,082

4,090,435
4,090,435

P6,731,517

Total
P202,425,948

8,210,000

41,050,000
2,033,495
5,008,152
6,157,500

54,249,147

262,669,089
4,225,683

266,894,772
P531,779,867

"Excludingcash on handamountingto P11,051 as ofDecember 31,2012.
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2011

Cash and cash equivalents*
Short-term cash investments
Receivables:

Receivable from FEP
Interest receivable
Other receivables

Neither
Past Due nor

Impaired
(Satisfactory)
~311,734,597

8,768,000

78,799
976,438
650,475

1,705,712

Past Due
and

Impaired
~-

2,052,707
2,052,707

Total
~31 1,734,597

8,768,000

78,799
976,438

2,703,182
3,758,419

AFS financial assets:
Quoted debt securities
Unquoted equity investments

51,248,795
3,323,651 902,032

54,572,446 902,032
~376,780,755 ~2,954,739

51,248,795
4,225,683

55,474,478
P379,735,494

*Excluding cash on hand amounting to P 19,408 as ofDecember 31, 2011.

The credit quality of the financial assets was determined as follows:

Financial instruments classified as "satisfactory" are those cash and cash equivalents and cash
investments transacted with reputable local and multi-national banks and receivables with Some
history of default on the agreed terms of the contract. AFS financial assets are considered
"satisfactory" since these are invested in blue chip shares of stock. "Past due and impaired" are
those that are long outstanding and has been fully provided with an allowance for doubtful
accounts. There are no past due but not impaired receivables as of December 31, 2012 and 20 II,
respectively.

Concentrations of credit risk arise from financial instruments that have similar characteristics and
are affected similarly by changes in economic or other conditions. There are no significant
concentrations of credit risk within the Group arising from financial assets since these are not
directly affected by changes in economic or other external conditions.

Liquidity risk
Liquidity risk is defined as the risk that the Group could not be able to settle or meet its
obligations on time or at a reasonable price. Management is responsible for liquidity, funding as
well as settlement management. Management also ensures that the Group will maximize its gain
on trading of marketable securities to finance future capital intensive projects. The Group manages
its liquidity risk on a consolidated basis based on business needs, tax, capital or regulatory
considerations, if applicable, through numerous sources of finance in order to maintain flexibility.

The Group manages its liquidity profile to be able to finance its working capital requirements and
capital expenditures and service due and maturing debts. To cover its financing requirements, the
Parent Company intends to use internally generated funds. The BOD closely monitors the Parent
Company's financial position during its regular meetings.

The table below summarizes the maturity profile of the financial instruments of the Group based
on remaining contractual undiscounted cash flows:
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2012
More than

3 months
Less than but less than More than
3 months one year one year Total

Financial assets
Loans and receivable:
Cash and cash equivalents P202,436,999 ¥- ¥- ¥202,436,999
Short-term cash investments 8,210,000 8,210,000
Receivables:

Receivable from FEP 41,050,000 41,050,000
Accrued interest receivable 2,033,495 2,033,495
Other receivables 2,367,070 2,367,070

Long-term cash investment 6,157,500 6,157,500
247,887,564 8,210,000 6,157,500 262,255,064

AFS financial assets:
Quoted debt securities 262,669,089 262,669,089
Unquoted equity investments 135,248 135,248
Quoted equity investments 43,063,447 43,063,447

305,856,784 305,856,784
247,887,564 8,210,000 312,025,284 568,122,848

Financial liabilities
Other financial liabilities:

Accounts payable 1,163,608 1,163,608
Dividends payable 888,714 888,714

1,163,608 888,714 2,052,322
Net liquidity position P246,723,956 P7,321,286 ¥312,025,284 P566,070,526

2011
More than
3 months

Less than but less than More than
3 months one year one year Total

Financial Assets
Loans and receivable:
Cash and cash equivalents P311,754,005 P- ~- ~3 11,754,005
Short-term cash investments 8,768,000 8,768,000
Receivables:

Receivable from FEP 78,799 78,799
Interest receivable 976,438 976,438
Other receivables 650,475 650,475

313,459,717 8,768,000 322,227,717
AFS financial assets:

Quoted debt securities 51,248,795 51,248,795
Unquoted equity investments 3,323,651 3,323.051
Quoted equity investments 1,411,934 1,411,934

55,984,380 55,984,380
313,459,717 8,768,000 55,984,380 378,212,097

Financial Liabilities
Other financial liabilities:

Accounts payable 2,182,176 2,182,176
Dividends payable 888,714 888,714

2,182,176 888,714 3,070,890
Net liquidity position 11311,277,541 P7,789,286 P55,984,380 11375,141,207

Capital Management
The objective of the Group's capital management is to ensure that it maintains a healthy capital
ratio in order to support its business and maximize shareholder value.
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The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may issue new shares,
No changes were made on the objectives, policies or processes during the years ended
December 31, 2012 and 2011.

Management of working capital focuses on short-term decisions relating to cash and cash
equivalents and other current assets and liabilities. The goal of working capital management is to
ensure that the Group is able to continue its business operations and that it has sufficient funds to
satisfy maturing current liabilities and operating expenses.

As of December 31,2012 and 2011, the Group is not subject to any externally imposed capital
requirements.

The table below summarizes the total capital considered by the Group:

Capital stock
Additional paid-in capital
Retained earnings (deficit)

2012
P610,623,378

32,699,360
154,918,277

11798,241,015

2011
P61 0,623,3 78

32,699,360
(91,624,127)

P551,698,611
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BASIC ENERGY CORPORATION

SEC DISCLOSURE

YEAR 2012

DATE OF REPORT PARTICULARS

January 6,2012

January 31,2012

February 7, 2012

March 1,2012

March 2,2012

March 29, 2012

April 3. 2012

April 3, 2012

April 10, 2012

April 13, 2012

May 24,2012

May 31,2012

June 5,2012

June 6,2012

June 22, 2012

June 27,2012

July 3,2012

July 12, 2012

July 27,2012

July 31,2012

September 5, 2012

September 13, 2012

September 14, 2012

September 27,2012

September 28,2012

October 3, 2012

October 4,2012

October 10,2012

November 7,2012

November 9,2012

December 5,2012

January 4, 2013

January 3, 2013

January 5,2013

January 4,2013

Certification on Compliance with Manual on Corporate Governance

Top 100Stockholders as of December 31,2011

Report on Number of Shareholders as of January 31,2012

Annual Stockholders' Meeting on May 30,2012,Record Date on April 30,2012

Report on Number of Shareholders as of february 29,2012

Results of Board of Directors' Meeting: nomination of directors;approval of 2011

Audited Financial Statements; engagement of external auditor

Compliance Report on Corporate Governance for year 2011

Report on Number of Shareholders as of March 31, 2012

Computation of Public Owneership as of March 31,2012

Top 100 Stockholders as of March 31,2012

Subscription of director/officer to Stock Option Plan

Results of organizational Meeting of Board of Directors

Report on Number of shareholders as of May 31.2012

Results of Annual stockholders' Meeting held last May 30,2012

Execution of compromise agreement with Forum Energy Pic.

regarding purchase agreement

Statement of Changes in the Beneficial Ownership

Report on Number of shareholders as of June 30,2012

Top 100 Stockholders as of June 30,2012

Election of Advisory Board Member

Report on Number of Shareholders as of July 31,2012

Report on Number of Shareholders as of August 31,2012

Amended Quarterly Report for period ended June 30, 2012

Receipt of letter from DOE re: applications for Geothermal Renewable

Energy Service

SUbscription of officers to the Stock Option Plan

SUbscription of directors to the Stock Option Plan

Report on Number of shareholders as of september 30,2012

Report on compliance with SEC Memorandum re: gUidelines for the

assessment of the performance of Audit Committees

Top 100 Stockholders as of September 30,2012

Report on Number of Shareholders as of October 31,2012

Letter re: non-compliance with Revised Disclosure Rules

Report on Number of Shareholders as of November 30,2012

Certification on attendance of members of board of directors for year 2012

Report on Number of Shareholders as of december 31,2012

Public Ownership Report for quarter ended December 31,2012

Certification on compliance with Manual on Corporate Governance
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1/6/12 Print

Subject: ODiSy- Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Saturday, January 7,20122:53 AM

Dear Sir/Madam:

We would like to infunnyouthat as of JAN 06, 2012 10:53:10 AM today,

Reference Number: WUST_2012000000446
Company Narm: Base Energy Corporation
Disclosure Subject; Certification on Corrpliance with Manual on Corporate Governance
Status: APPROVED

Should youneed further assistance, please e-mail us at

This message contains con1ilential infunmtion and is intended only fur the namedaddressee. Ifyouare notthe

named addressee youshould not disseminate, distribute or copy this e-mail. Please notifY the senderiInrrediately
bye-mail ifyouhave received this e-mailby mistake anddelete this e-mail from your system

E-mail transmission cannot be guaranteed to be secure or error-free as infunnation couldbe intercepted,
corrupted,
lost, destroyed, arrive late or incoD1'lete, or contain viruses. Thesendertherefore does not accept liability fur
anyerrorsor omissions in the contents ofthis message, which arise as a resuh ofe-mail transmission

Ifverification isrequired pleaserequesta hard-copyversion

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600

about:blank 1/1
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BASIC ENERGY
CORPORATION

January 5, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

\.r
\r.r

"-'...

Gentlemen:

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7F Basic Petroleum Building, 104 Carlos Palanca Jr. Street, Legaspi Village, Makati City 1229, Philippines

~ (632) 817·8596 and 98 iii! (632) 817·0191 ~ www.basicenergy.ph
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SECURITIES AND EXCHANGE COMMISSION
SECBulldlng,EDSA,Greenhllls,MandaluyongClty,MetroManlla,Phllippines

Tel:(632)726-0931 to39Fax:(632)725-5293Email:mls@sec.gov.ph

~

....

Barcode Page

The following document has been received:

Receiving OffIcer/Encoder : Julius N. Salustiano

Receiving Branch : SEC Head Office

Receipt Date and Time : January 04, 2012 05:32:46 PM

Received From : Head Office

Company Representative

Doc Source

Company Information

\.-.

SEC Registration No.

Company Name

Industry Classification

Company Type

Document Information

Document ID

Document type

Document Code

Period Covered

No. of Days Late

Department

Remarks

0000036359

BASIC ENERGY CORPORATION

Stock Corporation

101042012001515

MANUAL ON CORPORATE GOVERNANCE

MCG

January 04, 2012

o
CFD

Certification
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B u i I d I n g , C • P a I a N e a , J r . S t r e e t ,
L e g a s P i V i 1.1 a g e , M a k a t i C i t Y

Atty. Angel P. Gahol
(Contact Person)

[!E] 0!J lliJill
Month Day (Form Type)

(Calendar Year)

(632) 817-8596 & 98 I
(Company Telephone Number)

OJ OJ
Month Day
(Annual Meeting)

Not Applicable.

Domestic

Amended Articles Number/Section

Total Amount of Borrowings

~,......-,-JI 'I~_

I Not Applicable I
. (Secondary LicenseType, If Applicable),-------,

Dept.Requiring thisDoc.
I CFD
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To be accomplished by SECPersonnel concerned

STAMPS

.--------------------------.
I
I

I.
I I
I •1 )

LCl,J

Cashier

Remarks: Please useBLACK inkforscanning purposes.
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CERTIFICATION

I, ANGEL P. GAHOL, of legal age, Filipino, and with office address c/o Basic Energy Corporation,

i h Fir. BasicPetroleum Corporation, 104 Carlos Palanca St., Legaspi Village, Makati City, Metro Manila,

after being duly sworn to in accordance with laws, do hereby certify that:

1. I am the AVP-Asst Corporate Secretary/Compliance Officer of Basic EnergyCorporation (the

Corporation), a domestic corporation duly organized and existing under the Philippine laws

with principal office at 7th Fir. BasicPetroleum Corporation, 104 Carlos Palanca St., Legaspi

Village, Makati City, Metro Manila;

2. Compliance with SEC Memorandum Circular No. 2 dated April 2002 on Corporate

Governance have been monitored;

3. The Corporation, its directors, officers and employees complied with all the leading

practices and prindples on good corporate governance as embodied in the Company's

Manual on Corporate Governance;

4. The Corporation has substantially complied with the provisions of its Manual on Corporate

Governance;

5. This certification is being executed in compliance with the provisions of our Corporate

Governance Manual required under Securities and Exchange Commission Memorandum

Circular No.2 dated AprilS, 2007.

'0 4 ., J~l{ t-q}.s
Signed this _ day ofJanuary 2012 at Makati City.

\.,

-.,
OSCAR L. DE V NECIA, JR.
President & CEO

'04 JAt{ _201~
SUBSCRIBED AND SWORN to before me this _ day of Jal'U:iary 2012 at Makati City, Metro

Manila, affiant exhibited to me his Community Tax Certificate No. 18367106 issued on January 26, 2010

at Quezon City.

Doc. No.-'.E9
PageNo._~

Book No...,Lf..
Series of 201L

AI1~;i\~CA.RT':.rR.
~X . LlC

Until December 31. 2012
Appt. No. M-47 M:t:;al.; Cuv

IHP No. lD5554/l{I-22-IU/I'::slg C'il'.'
PT!{ No. 20g f70.J/(JI-1l4-1 O!M;lk~l.tl. Cit,

TiN No. 19-1-ll51-007 .
kull No. -W 719



1110112 Print

Subjec t ODiSy - Disclosure Status

From no-replvfl!pse.com.ph (no-replV@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Wednesday. January 11.20125:20 AM

Dear SirlMadam:

We wouktliketoJnfonnyouthat as of JAN 10,201201:20:38 PM today,

Rekrence Nuni.>er: WLIST_2012000000666
C0lll'any Narre: Basi,} Energy CotpOramn
Dsck>sure Subject: Top 100 Stockholders as of'Deeermer31,2011
Status: APPROVED

Shou.k1 youneed further assstance, pleasee-mail usat

....-.' _-"" - __ __ _- - _-_ - " -._--_ --..- ---_.--_ _ ...
Thii IM8sage contains con1ilential in:fi>nmbJn and is intended only fur thenamed addressee. Ifyouare notthe
named addressee yousooukl not disseminate, distribute or copy thse-mail PleasenotifY the sender inmediately
bye-tllla ifyouhave received this e-ma.il by mstake and delete time-mail fromyoursystem.

E-mail transmissiln cannotbe guaranteed to be secureor error-tree as infurmatx,n could be intercepted,
corrupted,
bst, destroyed, arrive late or incorrp.Jete. or contain viruses. Thesender therefOre does oot accept liability tOr
any errors or omens inthe contentsofthis I.ll}ssage, wheharse as a result ofe-rraa transmission.

Ifverbtion is required please request a hard-copy version

Philipp" Stock Exchange, Inc.
PSECenter, One F.xcbange Road
Ortigas Center, Pasig City.
Philippines 1600

1/1

11 3/22/2013 12:06 p~
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January 10, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
PSE Centre, Ayala Avenue
Makat; City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

11

We are furnishing you a copy of the Top 100 Stockholders as of December 31,

2011 as submitted to the Securities &Exchange Commission.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos PaJanca Jr. Street Legaspi Village. Makali City 1229. Philippines

&')/632}817-8596 and98 iii (632) 817·0191 IQ) www.basicenergy.ph

3/22/2013 12:06 Pt\
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(Company'sFullName)

I (632) 817·8596 & 98 I
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ForeignDomestic
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January 10, 2012

SECURITIES AND EXCHANGE COMMISSION
SEC BlDG.,EDSA Greenhills
Mandaluyong City, Metro Manila

Attention : AnY. JUSTINA F. CALLANGAN
Director, Corporateand Finance Department

II

Gentlemen:

We arepleased to submit to you the list of Top100Stockholders as December 31,2011.

We hopeyou find the attached in order.

Thank you and regards.

7FBasic Petroleum BuNding. 104 Carlos Palanca Jr. Street. Legaspi Village. Makati City 1229. Philippines

~ (632) 817-8596 and 98 ril(632) 817~191 [iiJ www.basicenergy.ph

3/22/2013 12:06 p~\
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lslUlU:odf topnum
Bel 100
Bel 100
Bel 100
BCI 100
Bel 100
Bel 100
BCI 100
BCI 100
BCI 100
Bel 100
SCI 100
SCI 100
Bel 100
BCI 100
SCI 100
SCI 100
DCI 100
Bel 100
DCI 100
DC. 100
SCI 100
SCI 100
DCI 100
BCI 100
SCI 100
Bel 100
SCI 100
Bel 100
8CI 100
SCI 100
BCI 100
SCI 100
DCI 100
DCI 100

mAO~t8 s~h~mumn~~e

121311201100001756C PH
12131/201100001659£ PH
12131/2011000017851 PH
12131120110ooof75Of PH
12131120110ooo1741fPH
12/311201100001756C OA
12/3112011000017987 PH
12/311201100001795f PH
12/3112011 oooo2036€PH
1213112011000017417 PH
1213112011 00001798E PH
12/3112011 oooo1798C PH
1213112011 eoooiesse PH
12/31/2011000017151 PH
1213112011 00001740~ PH
12131/2011 0000171~ PH
1213112011000017~PH

1213112011000017417 PH
12/3112011 00002036E PH
12131/20110000166304 PH
12131/2011000016811 PH
12131/2011oooo1772C PH
12/3112011000021681 PH
12131/2011 00002036f PH
12131/2011000021681 PH
12/3112011000021681 PH
12/3112011 00001633i PH
12/3112011 00001748C PH
1213112011000017961: PH
1213112011 00001785~ PH
1213112011 00002256C PH
12/31/2011000017421PH
121311201100001772, PH
1213112011 oooo1675E PH

totshares nameaddr
2013371379 PeD NOMINEE CORPORATION (FILIPINO)

25738744 CHRISTOOEL PHILS., INC
24822276 TAN.ISIDORO OCAMPO
20989439 PHASES REALTORS INC.
20745757 NORTHlNEST TRADERS CORPORATION
17463541 PeD NOMINEE CORPORATION
12685833 VENECIA, JOSE MA. L. DE
10013.225 VENECIA JR.. JOSEC.DE
10000000 UY,SAMUEL
8706890 NORTHWEST INVESTORS, INC.
8363333 VENECIA, MARK ANTHONY l. DE
8110000 VENECIA. OSCAR C. DE
8000000 CHUACHIACO. ERNESTO
7200000 JLV HOLDINGS, INC.
5070000 MDVHOLDINGS, INC.
4550000 KHOGIOKEN
4408523 RODRIGUEZ, HORACIO
4177025 NORTHlM:ST SECURmes, INC.
3750000 TAN. JANSHARON GAlSANO
3149221 CHUA, CHRISTINE
3019498 EASTWEST COMMODITIES, INC.
2658257 SY SR.•HENRY
2500000 L1STA, JENNETTE J.
2500000 CHUA. VICKY
2500000 CASTANEDA. RENATO
2500000 PO.ARCHIVALD
2184328 AGR1-TECH MANAGEMENT HOLDINGS
2025824 PAICSECURITIES CORPORATION
2000000 VY.ALFONSO C.
1940398 TANCHAN. SANTIAGO
1910000 CRUZ. TERESITA B. CRUZ &lORREGINO B.
1787458 NATIONAL LIFE INSURANCE
1650000 SANOALANG, JOSED.
1605476 DAVID GO SECURITIES CORP.

3/2212013 12:06PM
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12/311201100001744tPH
1213112011 ooo02172C CH
1213112011000016771 PH
1213112011 ooo01638~ PH
12131120' 100001684( PH
12131120' 100001678~ PH
12131120110000183& PH
1213112011 oo19707סס PH
1213112011 00001742f PH
12131/20" oo1656£סס PH
121311201100001701~ PH
oo17824סס12131/2011 PH
12131120110ooo178nPH
1213112011 oooo1659f PH
12131120110OOO1~ PH
oo1761סס12011'1213 ( PH
1213112011 000016m PH
1213112011 :oo17331סס PH
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121311201100001697~ PH
1213112011 00001667C PH
12131120110000165304 PH
121311201100001801f PH
1213112011000016587PH
121311201100001665£ PH
1213112011 00001745fPH
121311201100002036£ PH
12J311201100001685C PH
1213112011 00OO1781E PH

1602391 ONG,JOSEPH D.
1500000 LIM, ROSENDO
1363249 DUCA.VICTORIA
1353080 AQUATIC RANCH DEVELOPMENT CORP
1317969F. YAPSECURITIES, INC.
1279962 DUCA, VICTORIA
1262676 DAVIDGO SEC.CORP.
1262500 DY,KOCGUANTIU
1185000 NG.RICARDO
nroooe CHUNGGUATTIOC
1105830 G & L SECURITIES COMPANY, INC.
1104554 TANCHAN JR.. SANTIAGO J.
ooסס110 RIVERO, RAMON R.
1093307 CHIU,RAMON L.
1086571 MENDOZA. ALBERTO
1071595 ROSARIO. ALBERTDEL
1050000 DY. SOPHIA
1047453 MOUNTPEAKSECURITIES, INC.
1032819 SAN JOSE, AURORAV.
1025246 fBC SECURITIES CORPORATION
1010403 VEE. JUANITO L.
1000ooo TAN.DOUGLAS
1000ooo PRECILIA, GEORGEG. PRECILLA&lOR REBECCA T.
982907 SF PASS INTERNATIONAL
980000 LIM,JORGEG.
962893 GO. DAVIDC.
962497 CHING, CYNTHIA D.
9044248 BA SECURITIeS, INC.
915016 YAN,LUCIO
908073 CHAM.ALLEN
895000 CRUZ.BENITO DE LA
880005 OLIVA,DULCEMARIAS.
880000 MAGNO, JOSE
872617 FLOIRENDO. ANTONIO O.
887702 TAN,FRANCISCO
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BCI
Bel
eel
eel
SCI
Bel
Bel
Bel
eel
Bel
eel
eel
eel
eel
eel
SCI
Bel
eel
SCI
BCI
Bet
SCI
SCI
BCI
SCI
SCI
Bel
SCI
eel
Bel
Bel

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

121311201100001704:: PH
1213112011 oooo1782EPH
121311201100001697£ PH
1213112011 00001777f PH
12/3112011oooo1781~ PH
121311201100001775£ PH
1.2131/20110000172904 PH
1213112011 00001766EPH
1213112011 000017<161 PH
1213112011 oooo1745f PH
1213112011000016634 PH
12131/2011oooo1667f PH
1213112011oooo1731~PH
12131120110000175&1 PH
1213112011000016741 CH
12131/201100001758f PH
121311201100002206; PH
1213112011000017~ PH
12131/201100001694t PH
1213112011000017847 PH
1213112011ooo02161f PH
12131120110000165M PH
1213112011oooo178OE PH
1213112011000017331: PH
1213112011 oooo17SOC PH
1213112011 00001667f PH
1213112011 0OOO1651r. PH
1213112011000016~ PH
1213112011 000017ll9f PH
12131/2011 00001667~ PH
12131/201100001635:; PH

850000 GOCHANGCO. ALBERTO
829234 TANSENGCO & COMPANY, INC.
783374 GOTHONG, BREZILDA
750000 SY,VICTOR GAN
737<169 TANCHAN. CONSTANTINE
734076 SIAO.VICENTE
722308 LOCSIN. JOSE E.
710000 RIVERO, RAMON
700000 ONG,RAMON
698709 ONG. ROSARIO T.
683000 CANLAS. EFRENM.
674160 CAMPOS. JOSE Y.
663695 MANOTOC SECURITIES. INC.
654274 QUE. JUANITO
650000 CHENZHIMENG
649092 R. NUBLASECURITIES, INC.
626902 NG. IDAS.
623518 SAN JOSE JR.. RAMONA
620430GO JR.. DELFIN
616914 TV, A.N.
614373 MANILAC AGROCOMMERCIAL CORPORATION
600000BANfOTO. LOVE
600000 SY nONG SHIOU
594990 MONZON, RAMON
591913 PUA YOl< BING
585771 CU, OSCAR
578863 CHING TJONG KANG
550604 GUANZON, ARTUROA.
530000 HO,VICTOR
520000 CHUA,VICTORT.
500000 ANG NGOCHIONG
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RBKPS104

HOLOING
124,500,411.00
119,686,165,00
117,567,597.00
109,065,890.00
108,304,079.00
88,834,306.00
78,728,974.00
75,167,457.00
71,088,996.00
70,272,959.00
50,847.265.00
50,493,040.00
46,125,416.00
43,459,039.00
40,405,051.00
34,396.702.00
32,622,629.00
31,804,015.00
30.795,728.00
27.905,117.00
27,267,585.00
25,255,401.00
24,466,462.00
23,2ga,310.oo
22,495,484.00
21,808,672.00
21,199,431.00
18,777,506.00
18.639,090.00
17,851.936.00
17,701,640.00

17.558.113.00
17.050,732.00
16,832.282.00
13,939.121.00
13,909,664.00
13,169,873.00

1',m,1ao.00
11,701,174.00
11,006,453.00
10,966.254.00
10,640,700.00

'11

Philippine Depository & Trust Corp.
TOP 100 PDTC PARTICIPANTS

Business 01 1212912011

Security 10: BSCOOOOOOOOO BASIC ENERGY CORPORAnON
Transfer Agent: RCBCTAOOOOCTransfsr Agent Name: RCBC TRANSFER AGENT

S. No. BPIO BPNAME
1 278000ooo00 YU&COMPANY, INC.
2 253000ooo00 TOWER SeCURITIeS, INC.
3 15400000ooo EVERGREEN STOCKBROKERAGE &SEC., INC.
.. ooסס1260000 BPISECURITIES CORPORATION
5 oo0סס345000 UNICAPITAL SECURITIES INC.
6 20300000000 CITISECONLINE.COM, INC.
7 102DOOOOOOO ABACUS SECURITIES CORPORATION
8 0oooooס1670 AURORA SECURITIES, INC.
9 389OOOOOOOO klNG'S POWERSECURITIES, INC.

10 0oooooס1030 ACCORD CAPITALEQUITIES CORPORATION
11 ooסס2690000 WEALTHSECURITIES, INC.
12 109OOOOOOOO SA SECURITIES, INC.
13 219OOOOOOOO PAPASECURITIES CORPORATION
14 233OOOOOOOO R. COYIUTO SECURITIES, INC.
15 0oooooס2080 MOR SECURITIES, INC.
16 282000ooo00 PCCISECURITIES BROKERS CORP.
17 22OOOOOOOOO ATR·KIMENGSECURITIES, INC.
18 23OOOOOOOOO QUAlITY INVESTMENTS & SECURITIES CORPORATION
19 oo000סס2670 FIRSTMETRO SECURITIES BROKERAGE CORP.
20 0oooooס1110 ANSALDO, GODINEZ & CO.. INC.
21 2~ SUMMIT SECURITIes, INC.
22 23500000000 REGINA CAPITAL DEVELOPMENT CORPORATION
23 0ooooo0ס270 WESTLINK GLOBAL EQUITIES, INC.
24 143OOOOOOOO OAVtP GO SECURITIES CORP.
26 0oooooס1150 58 EQUITIES,INC.
26 20600000000 MERIDIAN SECURITIES, INC,
21 286OOOOOOOO SOLAR seCURITIES, INC.
28 275OOOOOOOO YAO& ZIALCITA, INC.
29 0oooooס1970 LOPEZ, LOCSIN. LEDESMA & CO.•INC.
30 168OOOOOOOO GLOSALINKS SECURITIES & STOCKS. INC.
31 0oooooס1120 AS CAPITAL seCURITIES, INC.
32 0oooooס1470 E. CHUACHlACOSECURITIES, INC.
33 13100000000 PCISSECURITIES, INC.
34 oooooooסoס2 MANDARIN SECURITIES CORPORATION
3!l 0oooooס20'21 BERNAD SECURITIES. INC.
36 oo00000סס17 GOLDSTAR SECURITIES, INC.
37 0oooooס1040 A. T. DECASTRO SECURITIES CORP.
38 28S000000OO GOlDEN TOWERSECURITIES & HOLDINGS, INC.
39 ooסס12-40000 B. H. CHUASECURITIES CORPORATION
40 182OOOOOOOO IMPERIAL,DE GUZMAN,ABALOS & CO.•INC.
41 0oooooס2570 TRI-8TATE SECURITIES, INC.
42 199OOOOOOOO LUYSSECURITIES COMPANY, INC.

TCSUSER9

%HOLOING

6.1305038
5.8934463
5.7891262
5.3704951
5.3329829
".3742751
3.8766801
3.7013081
3.5004813
3.4602989
2.5037816
2.4863193
2.2712538
2.1404518
1.9895783
1.6937222
1.6063854
1.5660561
1.5184073
1.3740712
1.3428788
1.2435969
1.2047489
1.1471297
1.t018954

1.0T18 184
1.0438n6
0.9246200
0.917800
0.8190442
0.8718435
0.8645761
0.8395922
0.8288356
0.6883739
0.8849234
0.6484955
0.5799172
0.5761755
0.5419689
0.5399875
0.5239569
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43 oo0סס204000 DA MARKETSECURITIES, INC.
.... 27900000000 BOOSECURITIES CORPORAnON
45 251000ooo00 TANSENGCO & CO., INC.

46 21800000000 PANASIA SECURITIES CORP.
47 12200000000 BELSON SECURITIES, INC.

48 26600000000 V1CSAL SECURITIES &STOCK BROKERAGE, INC.
49 ooססooסס110 ANGPING& ASSOCIATES SECURITIES, INC.
50 15000000000 EASTERN SECURITIES DEVELOPMENT CORPORATION
51 ooסס1400000 IGCSECURITIES INC.

52 15300000000 EQUITIWORLD SECURITIES. INC.
53 ooסס1790000 I. ACKERMAN & CO., INC.
54 19800000ooo LUCKYSECURITIES, INC.
55 oo000סס2310 R & L INVESTMENTS. INC.
M 225OOOOOOOO PREMIUMSECURITIES, INC.
57 133OOOOOOOO CITISECURITIES,INC.
58 0oooooס1810 INVESTORSSECURITIES, INC,
59 ooססooסס174 HOI SECURITIES, INC.
80 0oooooס2830 EAGLEEQUITIES, INC.
81 ooסס1190000 ASTRA SECURITIES CORPORATION

82 0oooooס2110 NEW WORLDSECURITIES CO.• INC.
83 1~ TRITONSECURITIES CORP.
64 183OOOOOOOO INTRA·INVEST SECURITIES, INC.

65 0oooooס1180 ASIA PACIFICCAPITAL EQUITIES &SECURITIES CORP.
se 0oooooס2170 RCBe SECURITIES. INC.
87 0oooooס2130 NIEVESSANCHEZ. INC.
68 ooססoo0סס24 S.J. ROXAS& CO.• INC.
89 0oooooס2380 R. NUBLASECURITIES, INC.
70 205OOOOOOOO MERCANTILE SECURITIES CORP.
71 128OOOOOOOO CAMPOS,LANUZA & COMPANY. INC.
72 259OOOOOOOO UCPB SECURITIES. INC.
73 0oooooס2470 STANDARD SECURITIES CORPORATION
74 0oooooס2380 R. S. LIM &CO., INC.

7S 118OOOOOOOO ASIASECEQUITIES. INC.
76 22400000OO0 PNS SECURITIES, INC.
n 1noooooooo GUILD SECURITIES, INC.
78 2Bsoooooooo G.D. TAN & COMPANY, INC.

79 0oooooס1010 A &A SECURITIES, INC.
80 273OOOOOOOO WONG SECURITIES CORPORATION
81 0oooooס1920 STRATEGICEQUITIES CORP.
82 21000000ooo MOUNTPEAKSECURITIES, INC.
83 123OOOOOOOO BENJAMINco CA & CO.• INC.
84 129OOOOOOOO SINCERESECURITIES CORPORAnON

85 PABC1000000 AS CAPITAL&INVESTMENT CORP.• TRUST&INVESTME
86 14100000ooo CUALOPING SECURITIES CORPORATION

87 189OOOOOOOO JSG SECURITIES. INC.
88 ooסס2290000 SALISBURY BKT SECURITIES CORPORATION
89 25200000OO0 THE FIRSTRESOURCES MANAGEMENT & SECURITIES C
90 239OOOOOOOO RTG & COMPANY, INC.
91 23200000000 ALAKORSECURITIES CORPORATION
92 162OOOOOOOO F. YAPSECURITIES, INC.
93 36800000OO0 SunSecurltkM, Inc.
94 12500000OO0 JAKASECURITIES CORP.

10,327,452.00
9,491,669.00

9,248.252.00
9,149.841.00
9,138,933.00
8,832,158.00
7.793.297.00
7.726,988.00
7,428.355.00

7,264.827.00
7,241,620.00
7,183,300.00
8,757.994.00
6,806,221.00
6.356.761.00
6,180.288.00
6,151,281.00
6.131.43500

5,943.184.00
5,1144.041.00
5,738,159.00
5.572.145.00
5.537.735.00
5.403,7.....00
5,364,557.00

5,316.473.00
5.278,526.00
5.118,303.00
4.464,722.00
4,424.398.00
4.3&4.928.00
4,211,3-45.00
4.209,353.00

".1~,683.oo

3,808,159.00
3,802.938.00
3,771,033.00
3,707.507.00
3.548,162.00
3.547,553.00
3,483,842.00

3,223.233.00
3,000,000.00

2,404,157.00
2,275.2.....00
2,070.800.00
1,949,038.00
1,802,030.00

1.781,366.00
1.770.296.00

1.750.000.00
1.73-4,516.00

0.5085323
0.4673777
0.4553916
0.4505359
0.4500087
0.4349028
0.3837484
0.3804833
0.3657784
0.3577261
0.3585834
0.3537117
0.3327892
0.3252958
0.3130122
0.3043214
0.3028942
0.3019170
0.2926789
0.2877654
0,2825813
0.2743771

0.2728827
0,2e60848

0.2641552
0.2617876
0.2598205
0.2519310
0,2198468
0.2178810
0.2149327
0.2078856
0.2072720
0.2038....5

0.1875169
0.1872598
0.1856888
0.1826807
0.1747144
0.1746845
0.1715473
0.1587147

0.1477225
0.1183827
0.1120349
0.1019581
0.0959722
0.0887335
0.0877159
0.0871708
0,08/S1715
0.0854090
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95 21500000000 OPTIMUM SECURITIES CORPORATION
96 23700000000 AM. SOUTHEAST EQUITIES. INCORPORATED
91 16100000000 FRANCISCO ORTIGAS SECURITIes, INC.
98 188OOOOOOOO J.M. BARCELON &CO.,INC.
99 1450000000o DIVERSIFIED seCURITIES, INC.

100 10600000000 ALPHASECURITIES CORP.
101 32BOOOOoooo r:NoI CAPITAL INC.
102 17500000000 H. E. BENNETT SECURITIES, INC.
103 18OOOOOOOOO I, B. GIMENEZ SECURITIES, INC.
104 15700000000 FIRST ORIENT SECURITIES, INC.
105 19300000000 LARRGO SECURITIES CO., INC
106 149OC1OOOOoo EASTWESTCAPITAL CORPORATION
107 22300000000 PlATINUM SECURITIES. INC.
108 13OOOOOOOOO CENTURY SECURITIES CORPORATION
t09 263OOOOOOOO VENTURE SECURITIES, INC.
110 38aOOOOOO00 ARMSTRONG SECURITIES, INC.
111 32300000OO3 CLSAPHILIPPINES, INC.
112 242OOOOOOOO SECURITIES SPECIALISTS, INC.
113 187OOOOOOOO ASIANCAPITAL EQUITIES, INC.
11" 1OOOOOOOOOO UPCCSECURITIES CORP.
115 256OOOOOOOO TRENDLINE SECURITIES CORPORATION
116 SCBK1000000 STANDARD CHARTERED BANK
117 SEIC1oooo00 SEABOARD-Eo\STERN INSURANCE COMPANY, INC.
118 RC8C1000Q31 RCSC TRUST & INVESTMENT DIVISION
119 20100000000 MARIAN SECURITIES, INC.
120 2~100000004 E.seCURITIES, INC.ITF VARIOUS CLIENTS
121 243OOOOOOOO FIDELITY SECURITIES, INC.
122 20900000OO1 DEUTSCHE REGIS PARTNERS, INC.
123 2..900000000 SUPREME STOCKBROKERS, INC
124 12OOOOOOOOO ATCSECURITIES, INC.
125 26100000003 E.SECURlTleS, INC.ITF VARIOUS CLIENTS
126 22800000000 PRYCE SECURITIES, INC.
127 23000000oo1 Asla Inlurance (phlNpplnes) Corporation
128 202000000oo MARINO OLONORIZ YCIA
129 C1TI1000000 elTIBANKN.A.
t30 24DOOOOOOD2 S.J. ROXAS & CO.,INC.
13t 264OOOOOOOO TRANS-ASIA SECURITIES. INC.
132 RCBC1000032 RCBC TRUST &INVESTMENT DIVISION
133 HSBC100000Q THEHONGKONG ANDSHANGHAI BANKING CORP. LTD.·
134 3."\8000000oo PHILIPPINE EQUITY PARTNERS, INC.
135 178OOOOOOOO HK SECURITIES, INC.
138 195OOOOOOOO LITONJUA SECURITIES, INC.
137 10!lOOOOOOOO ALLASIA SECURITIES MANAGEMENT CORP.
138 PCPL100000o UNITED COCONUT PLANTERS LIFE ASSURANCE CORPC
139 t4800000000 EQUITABLE SECURIITES (PHILS.) INC.
,..0 RCBC1000033 RCBC TRUST &INVESTMENT DIVISION
141 RCBC1000051 RCBC TRUST &INVESTMENTS DIVISION
142 20900000OO3 DEUTSCHE REGIS PARTNERS. INC.
143 138OOOOOOOO PHILEO ALLIED SECURITIES (PHILIPPINES). INC.
144 19400000000 UPPO SECURITIES, INC.
145 15900000000 FIRSTINTEGRATED CAPITAL SECURITIES, INC.
146 209OOOOOOOO DEUTSCHE REGIS PARTNERS, INC.

1.719,206.00
1,451.227.00
1,378.992.00
1.329.518.00
1,292,034.00
1.271,010.00
1.266.483.00
1,176,131.00
1.133.761.00

988,565.00
976,263.00
966.192.00
936,965.00

794,47".00
657,265.00
534.340.00
447,805.00
365.~0.00

348,15".00
314.927.00
313.637.00
250.118.00
241,499.00
216.122.00

200,082.00
199.870.00
174.599.00
157,656.00

146,721.00
126,754.00
110,583.00
81.745.00
80.000.00
M,491.oo
58,236.00
51,321.00
36,334.00
34,723.00

2",543.00

''',177.00
11,445.00
11,302.00

9,82".00
9.583.00
8.062.00
2,324.00
1,666.00
1.133.00
1,028.00
1,000.00

79200
7"9.00

0.0846551
0.0714596
0.0679027
0.0654666
0.0638208
0.0625856
0.0623627
0.0579137
0.0558273
0.0486778
0.0480720
0.0475761
0.0461369
0.0391206
0.0323643
0.0263113
0.0220503
0.0179995

0.0171"34
0.0155073
0.015-«37
0.0123159
0.0118916
0.0106420
0.0098522
0.0098418
0.ooa5974
0.0077631
0.0072247
0.00624115
0.0054442
0.0040252
0.0039393
0.0031716
0.0028876
0.0025271
0.0017891
0.0017098
0.0012085
0.0008981
0.0005636
0.0005565
0.000<1139
0.000<1719
0.0003970
0.0001, ....
0.0000820
0.0000558
0.0000506
0.0000492
0.0000390
0.0000369
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II

147 34500000006 UNICAPITAL SECURITIES INC.

148 113OOOOOOOO SARANGANI SECURITIES, INC.

149 12100000004 MACQUARIE CAPITAL SECURITIES (PHILIPPINESlINC.

150 8COO2000000 BANCO DE ORO - TRUST BANKINGGROUP

151 142OOOOOOOO D8P-oAJWA CAPITAL MARKETS PHllPPINES, INC.

152 BPMIOOOOOOO BASIC PETROLEUM &MINERALS. INC.

572.00

458.00

2045.00

2104.00

183.00

22.00

0.0000282

0.0000226

0.0000121
0.0000105
0.0000090

0.0000011
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Subject ODiSV - Di.cloture Statu.

From: no-replyOPH.com.ph (no-r.p1yOpse.oom.ph)

To' cileloaureOp...com.ph:

Doto Wodn..dov. F.t>ruory a. 2012 2:45 NA

DearSi'lMadam:

We woukllike to iOOnn)'>u thaI as of FEB07. 2012 JOAS:27 AM today.

Refmlll:e Nunber. WUST_20J2000002S29
Corrpany Name: Basic &erg)'Corporalion
Discb...... Sthject: Report onNuriJer ofSharehoklers asofJallll8l')l 31. 20J2
Status: APPROVED

Sboukl )'>U need Utherassistance. pleasee-rmH 1II at

Thil mcasalP' COlIIairJl conlklentiaJ iWrmltion IIlIll isnended onlyrortilenamedaddressee. If)'>uareIllI tile
named addressee )'>U aboukl 001 di&aemi:late. distri>UIe or copythis e'l11Iil Please IlllifY tilesenderirrnodilrely
bye·rmU if)Ouhave MCCived thise-rmaby mistake IIlIll delece Ibis e-rmH fi'om)'>lI' system

Il-rmi tranIIIniaion CIlllIOI beguaranteed 10be secureor error-&ee as inIilrrmti>n coukl bemen:epted.
cOmljlled.
bit, destroyed. arriw lateor i1colJllJete. or contailWusea. Thesendertherebre doea 1lllIICCCpliiabilily br
anyCll'OIll oromissiorll iI tilecontentaof this mess•• whi:harise.. a result ofe-rmillnlnsmislion.

IfverR:alion is "'I[uRd please request a hard-copy \lCl'llion.

P~ile StockExcha.... Inc.
PSECenlcr. OneI!xl:ha"ll" Road
Ort" C_r, Paaig C~.
Philippiles J600

-

4 3/22/2013 12:04 p~



:"fi COR paR A T ION

February7, 2012

THE DISCLOSUREDEPARTMENT
21F ThePhilippine StockExchange, Inc.
TowerOne, PSECentre,
Makat; City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head,DisclosureDepartment

In compliance with your requirements. we attached herewith Ihe report from our

TransferAgent, RCBC, on the numberof ns shsreholdersowning alleast one board 101

each,as of January31,20t 2 and ownershipof securitiesby cnizenshlp.

Very truly yours,

AAHOL?~:til~GOfficer

7F__ IluJ~.04e".,._ JI_,~VI1loge.Makal!Ciy I,.....,PIlil\llllnoe

1il16321 817·85ll611ld1lll ill f63218']'(119' 1;J _-'VI.ph

3/22/2013 12:04 PM



f('hrU1U1' \. 'lOll

u,..~,,· l.ner~' Co,rptJrtlfilla
IL~i( Petroleum [it:!..;

I Th~t(.Pl \ !.ltaj:~e.\1f.1k.a:, L;r'.

M•• ('"r""oft M. Ueja..
Corporate Secretary

(J~lilli:nH:n:

\\;c' rue :mbmittu\hi, to }\)u ro the r~f'lor1. n.nI "II::' number Vrib .l:ih.afC-nlJ\dcts (~~':l.lilH- ~t Jca.at
"M I"".,d lot ,"'''h "f1MSIC ENERGY C ORPOIl"TI0N >\£ of Jan"","} 31. ~OJ.'

\f.:trk.~l Pil.Cl~

S","wr 01 Li>tcd S/1are.
~ll",ber "I' SlC",lJlOlders
"Nunlbl'!i' of Shares P\!r ROAld L~I

~;" of SWClhl1Jdcu owning at Ieast I boart lot

Trul) )'0""'.

,24
:,t442.493,512
6,948
IO.Olill
2.141

1

4

alL.AI. COMMERCIA!. JIANKlNC; c .Rl"O'lATJON
ll>llt<tcr ,,,"gem

3/22/2013 12:04 p~
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untitled - SEC FORM 17-C FEB29212.pdf

311/12 Pri"1

http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C FEB2S

Subject: ODiSy - Disclosure Status

Fro m: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosur8@p$e.com.ph;

Date: Fridlly, March 2. 2012 2:59 AM

DearSir/Madam:

We woud like to infunn youthat as of MAR 01, 2012 10:59:13 AM today,

Reference Nwnber: WUST_2012000003396
Corrpany Narm: Basic Energy Corporation
Disclosure Subject: Annual Stockholders' Meeting on May 30, 2012, RecordDate on April30, 2012
Status: APPROVED

Shoukl youneed further assistance, pleasee-mail us at

Ths message contains confidential infbnmtbn and is intended onlyfur thenamed addressee. Ifyouare mt the
narred addressee youshoukt not disseminate, distribute or copy time-rrail Please notifY thesender~diately
bye-rmilifyouhavereceived this e-nail by mistake and delete this e-mail from your system

E-l11liJ iransmsson cannotbe guaranteed to besecureor error-free as inful1Tl1tion coud be intercepted,
corrupted,
osr, destroyed, arrive late or incomplete, or contain viruses. The sender therefbre does notaccept liability fbr
anyerrorsor omissions inthe contents of this message, which arise as a result of e-rrail transmission.

Ifveri&ation is required please requesta hard-copy version.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, Pasig City.
Philippines 1600

aboul:blank
111

10f5 3/22/2013 12:01 pt\



untitled - SEC FORM 17-C FEB29212.pdf http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C FEB2S

BASIC ENERGY
CORPORATION

February 29,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

2 of 5

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7F Basic Petroleum Building, 104 Carlos Palanca. Jr Street, LegaspI Village, Makatl City 1229, Philippines

+ (632) 8178596 or98 iiil + (632) 8170191 [A i www basicentl.gy.pl1

3/22/2013 12:01 p~.
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103022012000319

SECURlnes AND EXCHANGE COMMISSION
SECBulldJng,EDSA,Greenhills,MandaluyongCily,MelroManlla,Philippines

Tel:(632)726-09311039 Fax:(632) 725-5293 Emall:mls@sec.gov.ph

Barcode Page
The following document has been received:

Receiving OfflcerlEncoder : Marites S. Guevarra
Receiving Branch : SEC Head Office
ReceIpt Date and Time: March 02. 2012 10:18:24 AM
Received From : Head Office

Company Representative

Doc Source

Company Information

30f5

SEC Registration No.
Company Name
Industry Classification

Company Type

Document Information

Document lD
Document Type
Document Code
Period Covered
No. of Days Late
Department
Remarks

0000036359
BASIC ENERGY CORPORATION

Stock Corporation

103022012000319
17-C (FORM l1-C:CURRENT DISCURPT)
17-C
February 29.2012
o
CFD

3/22/2013 12:01 PlI.
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COVER SHEET

(Company s Full Name)

B A S I C E N E R G y C 0 R P 0 R A T I 0 N I

I
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7 t h F L R B s . e P e t r 0 I e u m0 0 , a I

B u i I d I n g , C . P a I a N e a , J r . S t r e e t t

L e g a 8 P i V i I I a g e , M a k a t i C j t Y

I

(632) 817-8596 & 98 I
(Company Telephone Number)

rnrn
Month Day
(Annual Meeting)

Atty. AngelP. Gahol
(Contact Person)

(BusinessAddress. No.Street CltyfTownlProvlRce)
I---~~~:----I

~ ~ 00ill
Month Day (FormType)

(CalendarYear)

Not Applicable

I Not Applicable I
(Secondary License Type, If Applicable),....-----I CFD

Dept. Requiring IhisDoc.

I I
Tntul No. ot Stockholders Domestic Foreign

.... ------_._------ ... _----------- .. _-----------------.---------------_.----
To be accomplished by SECPersonnel concerned

LeU

Cashier

,-----_.- ---- .-.-----.-----j
I I

! STAMPS !
I I. .'-_._._._._. • • • 1 Remarks: Pleaseusc BLACK ink for scanning purposes.
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untitled - SEC FORM 17-C FEB29212.pdf

~ .....
http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C FEB29

1.

2.
4.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17.0

CURRENT REPORT UNDERSECTION 17
OF THE SECURITIES REGULATION CODE

=--_~_~~February 29, !:l.2Q~1Ui2:....-_..,,- _
Dateof Report (Dateof earliestevent reported).
SEC Identification Number 36359 3. BIRTax Identification No. OOQ:438-102-000

BASIC ENERGY CORPORATION

5.

7.

Exact nameof registrant as specified In its charter
PhilippInes 6.

Province, countryor otherjUrisdiction Industry Classification Code
7''' Floors. BasiC Petroleum aldg., C. Palanea St. 1229

Legaspi Village. Makatl City

8
Address of principal office

817-8596 & 98

TIUg of EachClass
CommonShares
Listedwith PSE

Registrant's telephone number, including areacode
Not Aopllcible9.

Formernameor former address, If changed since last report.
10. Securities registered pursuant to Sections 4 and 8 of the RSA

Nymberof Sharesof CommonSt29ls
Qytstanding and Amoynt of DebtOutstanding

2,442,493,512
2,442,045,455

11. Indicate the Itemnumbersreported herein: Item 9

The Board of Directors of Basic Energy Corporation in its regular meeting held on
February 29, 2012set theAnnual Stockholders Meeting of the corporation to May 30, 2012
at 2:00 o'clock in the afternoon to be heldat ManilaGolf andCountryClub,MakatlCity

The record date of the meeting Is on April 3D, 2012 and the stock transfer books will be
closed from May 1,2012 to May 30. 2012.

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused
thisreportto be signedon its behalfby the undersigned hereunto duly authorized.

BASIC ENERGY CORPORAlION
Regl nt

February 29,2012

I

\'
I
I

50f5
3/22/2013 12:01 p~
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312112 Print

http://www.basicenergy.ph/adminluploadsIBOARD LOT - MAR02:

Subject: OOiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph:

Date: Saturday. March 3.2012 7:51 AM

DearSirlMadam:

We woukl like to infunn you that as of MAR02,201203:51 '27 PM today,

Reference Number: WUST_20120000035 11
Company Nacre: Base Energy Corporation
Disclosure Subject: Reporton Number ofShareholders as of February 29, 2012
Stams: APPROVED

Shoukl youneed further assistance, please e-mail us at

· · . ._. ~. ._M . ..._.. ._.... . . _

This message contains confidential infunmtion and is intended onlytOr the namedaddressee. Ifyouare not the
naned addresseeyou should not disseminate, distnbute or copy thse-mail PleasenotifY the sender immediately
bye-mail ifyou have received tim e-mail by mistake and delete this e-rrail from your system

E-mail transmission cannotbe guaranteed to be secureor error-freeas infurmation couldbe intercepted,
corrupted.
lost, destroyed. arrive lateor incomplete, or contain viruses. The sender tberefore does not accept liability fOr
anyerrorsor omissions in thecontents ofthis message, which arne as a result of e-mailtransmission.

Ifverilcafon is required please request a hard-copy version.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road

t..' Ortigas Center, PasigCity.
Philippines 1600

about:blank

lof4

1/1

3/22/2013 12:00 pr
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BASIC ENERGY
ORPORATIO

March 2,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower One, PSE Centre,
Makati City

N

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

2of4

In compliance with your requirements, we attached herewith the report from our

Transfer Agent, RCBC t on the number of its shareholders owning at least one board lot

each, as of February 29. 2012 and ownership ofsecurities bycitizenship.

Very truly yours,

7F Basic Petroleum Building. 104 carlos Palanca.•k Street, Legaspi Village, Makati City 1229, Philippines

+(632)8178596 or98 1G\iI) +(632) 8170191 wwwbaslcenergy.ph

I

3/22/2013 12:00 p~



http://www.basicenergy.ph/adminiuploadsIBOARDIoT - MARM~
l;d,1 ',;Il(!\ in\ [4;u

OB.~BC

Balii.:: Energy CC""paratiQh
fl Basic Petroleum Bldg
LeiaspI VIllage. Makati City

~h. Coramn M. Rejasa
Corporare Secretary

We Me submitting to }OU to the report on number of us shareholders (1\\1Hn~ at Ieast
,·nt' hu:.uJ hJl each of BASIC F:NERG\I CO rU·ORATION as of February 29, 2012.

Markel Price
Numbe, cf'Listed Shares
Number of Stockholders
Number of Shares Per Board Lot
N0 of Stockholders owning at least I boardlot

.25
2,44:' ,49),51;
6,9·10
10,000
;:U.11

30f4

RJZ."LL CO!\lMERCLAL BANKINe con PORATJON
Trans rer Agent

3/22/2013 12:00 p~
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UULHICU - ;:)C\..... t'UKM 17-C - MAR282012.pdf

3/29112 Print

http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C - MAF

Subject: ODiSy- Disclosure Status

From: no-rep!y@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Thursday. March 29, 201211:11 PM

Dear SirlMadam

We woukllike to inform you that as of MAR29, 20J208:1 JiJ7 AM today,

Refurence Number: WUST_2012000004691
Company Narre: Basic Energy Corporation
Disclosure Subject: Results ofBoard ofDirectors' Meeting: nomination of directors; approvalof20 II Audited
Financial Statements; engagenen; ofexternal auditor
Status: APPROVED

Should you need further assistance, please e-mail us at

This rressage contains confidential infunnation and is intended only for the named addressee. If you are not the
named addresseeyoushould not disseminate, distribute or copy this e-mail Please notify the sender immediately
bye-mail if you havereceived time-mail by mistake and delete this e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secureor error-free as inforrraton couJd be intercepted,
corrupted.
ost, destroyed, arrive Iatc or incomprtc, or contain viruses. Thesender therefore does not accept liability fur
anyerrorsor omissions in the contents ofthis rressage, which ariseas a result of'e-rrail transmission.

Ifverification is required please requesta hard-copyversion.

Philippine Stock Exchange, Inc.

PSECenter, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600

about:blank
1/1

lof4 3/22/2013 11:55 A~
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BASIC ENERGY
CORPORATION

March 28, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

20f4

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7F Basic Petroleum Building, 104 Ganos Palanca, Jr. Street. LegaspI Village. Mal<ali City 1229, Philippines

~ +(632) 8178596 or98 [(j] + (632) 8170191 fEI www.basicenergy.ph

3/22/2013 11:55 M-'
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COVER SHEET

(Company s FullName)

B A S I C E N E R G Y C 0 R P 0 IR A T I 0 N

I ,

7 t b FI L 0 0 R , B a s i e P 'e t r 0 I e u m

B u j I d I D g , C . P a I a N e a , J r . S t r e e t ,
L e g a s P i V i I I a g e , M a k a t i C i t Y

(632) 817-8596 & 98 I
(Company TelephoneNumber)

rnrn
Month Day
(Annual Meeting)

Atty. Angel P. Gabol
(Contact Person)

(BusIness Address; No.StreetCity/Town/Province)
I----~~--l

[I0 ~ [!E[@J
MOllln Day (Porm Type)

(Calendar Year)

Foreign

Not Applicable

Domestic

Amended ArticlesNumber/Section

Total Amountof Borrowings

~-----,I 1----;:;--:---,

I Not Applkable I
(Secondary License Type, IfApplicable)

1'---=---
Dept. Requiring this Doc.

TotalNo of Stockholders

l~: CFD

I I
-_._._--_ .. -.-- .. _._---_.-_._._-----------------_._-~.------- .. -----------_.

To be accomplished bySEC Personnel concerned

Leu

Cashier
l~-· -_·_a ._. . ,

I
I

STAMPS !
I Ii. ._._._. ._. i Remarks: Please use BLACK ink for scanningpurposes,

30f4 3/22/2013 11:55 M
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2

SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-C

CURRENTREPORTUNDERSECTION 17
OF THE SECURITIES REGULATION CODE

___- -r-e-----March 28, ...20....1....2....... _
Date of Report (Date of earliest event reported).

2 SEC Identification Number 36;359 3. BIR Tax Identification No. 00Q-438-702·ooo
4. BASIC ENERGY CORPORATION

Exact name of registrant as specified in its charter
5 Philippines 6.

ProVince, country or other jurisdiction Industry Classification Code
7. t h Floors. Basic Petroleum Bldg.! C. Palanca $1. 1229

Legaspi Village, Makatl Cjty
Address of principal office

8 817·8596 & 98
Registrant's telephone number, including area code

9. Not Applicable
Former name or former address, if changed since last report.

10. Securities registered pursuant to Sections 4 and 8 of the RSA

ntle of Each Class
Common Shares
Listed with PSE

~iL~~fCommQnSro~

Outstanding snd Amount of Debt Outstaoding
2.442.493.512

2,442,045.455

11. Indicate the item numbers reported herein: ItemS

The Board of Directors in a meeting held on March 28. 2012. upon recommendation of the
Nominating Committee. approved the nomination of the members of the Board of Directors for the
ensuring year 2012-2013, as follows:

1. Oscar C. de Venecia
2. Ramon L Mapa
3. Frands C. Chua
4. Oscar L.de Veneeia, Jr.
5. Eduardo V Manalac
6. Ma. Florina M. Chan
7. Jaime J. Martirez
8. Gabriel R. Singson. Jr.
9. Isidoro O. Tan
, O. Dennis D. Decana· Independent Director
11. Oscar S. Reyes· Independent Director

The Board likewise upon recommendation of tha Audit Committee. approved the 2011 Audited
Financial Statements of the corporation as audited by SGV & Company and the engagement of
SGV & Company as external auditors for the fiscal year 2012. subject to the approval of the
stockholders al the Annual Stockholders' Meeting.

Pursuant to the requlrements.of the Securities Regulations Code, the Registrant has duly caused this report to
be signed on its behalf by hereunto authorized.

March 28. 2012

40f4 3/22/2013 11 :55 A~'
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~13I12

Subject: ODiSy - Disclosure Status

Print

http://www.basicenergy.ph/admin/up oads/PSE disclosure template.pd

From: no-reply@pse.com.ph (no-replyOpae.oom.ph)

To disclosureOpse.com.ph:

Date: Wednudav. """iI4. 2012 1:30 AM

DearSirlMadam:

We woud lke to infOrm youthat as of APR03,2012 10:30:37 AM today,

Reference Nwnber: WLIST_2012000005081
Cormany Narre: Basi: Energy Corporation
Disclosure Subject: Cormliance Reporton CorporateGovernance furyear 20II
Status: APPROVED

Should youneed further assistance, pleasee-rraf us at

T1li'i rressage contains confidential infunmtion and is intended only for the named addressee. Ifyouare ootthe
narredaddressee youshouklootdssemsate, distriJute or copy thi; e-rrail Please ootjJY thesenderimmediately
by e-lll1i1 ifyouhave received this e-mail by mistake anddeleteths e-rrallfrom yoursystem

6 .. " B-1ll1i1 trarsmsson cannot be guaranteed to be secureor error-free as infurmation coud be intercepted,
.. compred,

kist, destroyed, arrive lateor incoJ11llete, or contain viruses. Thesendertherefure does notaccept liability for
anyerrorsor ornssons inthecontents ofthis message, which arise as a result ofe-rrajltransmssion

Ifverification isrequired pleaserequesta hard-copyversion.

Philippine StockExchange. Inc.
PSECenter. One Exchange Road
Ortigas Center. Pasig City.
Philippines 1600

I of IO

1/1

3/22/2013 11:40 M
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BASIC ENERGY
CORPORATION

April 3, 2012

THEDISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Twin Tower, PSE Centre,
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

2 of 10

In compliance with your requirements, we attached herewith the Corporate

Governance Guideline: Disclosure Survey as of March 31,2012

Very truly yours,

7F Basic Petroleum Building. 104 Garlos PaJanca. Jr.Stree!. Legaspi Village, Makari City 1229. Pllilippines

Pi + (632) 8178596or 98 Id#.' 1(632)8170191 wwwbaslcollergy.ph

3/22/2013 11:40 M,:
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3 of 10

THE PHILIPPINE STOCK
EXCHANGE, INC.

Corporate Governance Guidelines
for

Listed Companies
Disclosure Template

3/22/2013 11 :40 AM
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CORPORATE GOVERNANCE GUIDEUNES: DISCLOSURE SURVEY
Company Name: BASIC ENERGY CORPORATION

http://www.basicenergy.ph/admin/uploads/PSE disclosure template.pd

Date: April 2, 2012

COMPLY EXPLAIN

Guideline No.1:

DEVELOPS AND EXECUTES A SOUND BUSINESS STRATEGY
1.1 Have a clearly definedvision, missionand core values. Yes
1.2 Have a well developed business strategy. Yes
l.3 Have a strategyexecution process that facilitateseffectiveperformance

manasement, andis attunedto the company's business environment, management Yes
styleandculture.

1.4 Have Its boardcontinuallyengaged in discussions of strategicbusiness Issues. Yes

Guideline No.2:

ESTABLISHES A WEU-STRUcrURED AND FUNCTIONING BOARD
2.1. Have a boardcomposed of directors of Ilroven comlletenceandIntelrlty. Yes
2.2. Beleadbya chairman who shallensurethat the board functionsin an effectiveand

Yes
collegial manner.

2.3 Have at leastthree (3)of thirty percent (30%) of its directorsasindependent
No

8EC hastwo(2) independentdirectors out of the
directors. 11membersofthe Board

2.4 Have in place written manuals, guidelinesand issuances that outline procedures and
Yes

processes.
TheBoardhasan Audit Committee, aCorporate

Governance Committee, anda Nomination
Committee.While there is no Risk COmmittee, the

2.5 Have Audit, Risk, Governance and Nomination& Election Committees of the board. Yes Boardhasestablished a Finance andInvestments
Committee,one of the responsibilities of whichis

to address the variousrisksinvolved Inthe
ooeratlonsandprojectsof the Company

2.6 Have Its Chairman and CEO positionsheld separately by individuals who are not Yes
relatedto eachother.

2.7 Have adirector nominationand election process that ensures that all shareholders
aregiventhe opportunity to nominateandelect directors individuallybased on the Yes
numberof shares voted.

All membersof the Board possess the necessary

2.8 Have In place a formal boardand director developmentprogram. No qualificationsand noneof the disquallficatlons,
havebeen seasoned with lonl andvaried

4 of 10

2 II

3/22/2013 11 :40 Mi'
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CORPORATE GOVERNANCE GUIDEUNES: DISCLOSURE SURVEY
Company Name: BASICENERGY CORPORATION

http://www.basicenergy.ph/admin/uploads/PSE disclosure template.pd

Date: April 2, 2012

experiencesand haveoccupiedor are currently
holding highly responsibleandtop executive

positions In their respective fieldsor
organizations.A director development program
will be establishedwhen necessary in the future

2.9 Havea corporate secretary. Yes
2.10 Haveno shareholderagreements,by-laws provisions,or other arrangementsthat

Yes
constrainsthe directors' ability to vote Independently.

Guideline No.3:
MAINTAINS A ROBUST INTERNAL AUDITAND CONTROL SYSTEM

TheCompanyhasa very lean staff asa ~sult of a
right sizingprogram adopted in 2009 at the time

3.1 Establish the internal audit function as a separate unit In the companywhich would
of the economic crunch, In lieu of an Internal

beoverseenat the Board level. No audit unit, the CompanyhasInstituted internal
control policiesand measuresand hasIn placea

compliance program. beingmonitored by an
AssistantVice President

3.2 Havea comprehensiveenterprise-wide compliance program that is annualiy
Yes

reviewed.
3.3 Institutionalize quality serviceprogramsfor the internal audit function. No Please refer to 3.1 above
3.4 Havein placea mechanismthat allows employees,suppliersand other stakeholders

Yes
to raisevalid Issues.

3.5 Havethe ChiefExecutiveOfficer and ChiefAudit Executiveattest in writing. at least Please refer to 3.1 above
annually.that a sound Internal audit, control and compliancesystemis in placeand No
working effectively.

GuidelineNo.4:
RECOGNIZES ANDMANAGES ITSENTERPRISE RISKS
4.1 Havetts board overseethe company's risk management function. Yes
4.2 Havea formal risk management policy that guidesthe company'srisk management

Yes
and complianceprocesses and pracedures.

4.3 Design and undertake Its Enterprise RiskManagement (ERM) activities on the basis There Isno need to undertake ERM activities at
of. or in accordancewith. Internationally recognized frameworks suchasbut not

No
this time asmost of the projects arestill In the

limited to, COSO, (The Committee of SponsoringOrganizationsof the Treadway development stage
Commission) I and II.

4.4 Havea unit at the management level, headed by a RiskManagementOfficer IRMO). No
There is no RMOdesignatedat this time for the
reasonscited above, but the position will be

5 of 10
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createdwhen necessary
4.5 DIsclose sufficient Information about Its risk managementprocedures and processes

aswell liS the keyrisksthe companyis currently fadng Includinghow these are being Yes
managed.

4.6 Seek externaltechnicalsupport In risk m,lnagementwhen suchcompetence Isnot
Yes

available Internally.

GuidelineNo.5:
ENSURES THE INTEGRITY OFFINANOAL REPORTS ASWELL ASITS EXTERNAL
AUDITING FUNCTION
5.1 Have the boardAudit Committeeapproveall non-audit services conductedby the

externalauditor. TheCommitteeshouldensurethat the non-aUdit feesdo not Yes
outweighthe feesearnedfrom the externalaudit.

5.2 Ensure that the external auditor iscredible,competent, andshouldhavethe ability
to understand complexrelated party transactions,Itscounterparties, andvaluations Yes
of such transactions.

5.3 Ensure that the external auditor hasadeauateaualltv control procedures. Yes
5.4 Disclose relevantInformation on the externalauditors. Yes
5.5 Ensures that the external audit firm Is selectedon the basis of a fair and transparent

Yes
tender process.

5.6 Have its audit committee conduct regular meetingsand dialogues with the external Yes
audit teamwithout anyonefrom managementpresent.

5.7 Have the financialreports attested to by the ChiefExecutive otIcer and Chief Yes
Financial Officer.

5.8 Have a policyof rotating the lead audit partner everyfive years. Yes

GuidelineNo.6:
RESPECTS ANDPROTECTS THE RIGHTS OFITS SHAREHOLDERS,
PARTICULARLY THOSE THATBELONG TOTHE MINORITY ORNON-
CONTROWNG GROUP
6.1 Adopt the principle of "one share,one vote." Yes

6.2 Ensure that all shareholders of the sameclass are treated equallywith respectto
Yes

votlnl rights,subscriptionrlllhts and transfer rights.
6.3 Have.1n effective, secure andefficient voting system. Yes

6.4 Have effectiveshareholdervoting mechanisms suchassupermajorltyor "majority of
minority" requirementsto protect minority shareholders againstactionsof Yes
controllingshareholders.

6 of 10
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controlllnl!shareholders.
6.5 Provide all shareholders with the notice and a,enda of the annualgeneralmeeting

(AGM)at leastthirty (30)daysbefore a regular meetingandtwenty (20)daysbefore Yes
a sDeClal meetlnl.

6.6 Allow shareholders to call a speclalshareholders meeting,submita proposalfor
consideration at the AGMor the specialmeeting, andensurethe attendanceof the

Yesexternalauditor andother relevant individualsto answershareholder questionsin
suchmeetlnll5.

6.7 Ensure that all relevantquestIonsduring the AGMare i1nswered. Yes
6.8 Have dearly articulatedandenforceablepolicieswith respectto treatment of

Yes
minority shareholders.

6.9 Avoid anti-takeovermeasures or similardevices that mayentrenchmanagement or
Yes

the existingcontrolllni sharehOlder group.
6.10 Provide all shareholders with accurateandtimely information regardingthe number

Yes
of shares of all dasses held by controJJJng shareholders and their affiliates.

6.11 Have a communications strategyto promote effective communicationwith
Yes

shareholders.
6.12 Have at leastthirty percent (30%) public float to increase liqUidity in the market. Yes

6.13 Have a transparentdividendpolicy. Yes

Guideline No.7:
ADOPTS AND IMPLEMENTS AN INTERNAnONALLY-ACCEPTED DISCLOSURE
AND TRANSPARENCY REGIME
7.1 Have written policiesand proceduresdesignedto ensurecompliance with the PSE

andSEC disclosure rules,aswell asother disclosurerequirementsunder existlng Yes
lawsandregulations.

7.2 Disclose the existence, Justification,anddetails on shareholders agreements, voting
trust a,reements, confidentiality agreements, andsuchother agreements that may Yes
impacton the control, ownership,and strategicdirection of the comoanv.

7.3 Disdose its director and executivecompensationpolicy. Yes

7.4 Disclose namesofgroupsor Indlvldualswho hold 5" or more ownershipInterest ill
the company, significantcross-shareholdlng relationshipandcrossguarantees, as Yes
well asthe nature of the company'sother companies if it belongsto a corporate
ltrouo.

7.5 Disclose annualandquarterly consolidatedreports, cashflow statementsandspecial
audit revisions. Consolidated financial statementsshallbe publishedwithin 90 days Yes
from the endof the financialyear, while interim reeorts shallbe IlublishedwIthin 45 --

I of 10
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7.6 Discloseto shareholders and the Exchanse any changes to Its corporate governance
manual and practices, and the extent to which such practices conform to the SEC Yes
and PSECGGuidetines.

7.7 Publish and/or deliver to its shareholders In a timely fashion all information and
Yes

materials relevant to corporate actions that require shareholder approval.
7.8 Disclosethe trading of the corporation's shares by directors, officers (or persons

performing similar functions) and controlling shareholders. This shall also include the
Yes

disclosure of the company's purchase of Its shares from the market (e.g share buy·
back program).

7.9 DiscloseIn Its annual report the principal risks to minority shareholders associated
with the identity of the company's controlling shareholders; the degree of
ownership concentration: cross-holdings among company affiliates; and any Yes
imbalances between the controlling shareholders' voting power and overall equity
position In the company. -

Guideline No.8:
RESPECTS AND PROTEOS THE RIGHTS AND INTERESTS OFEMPLOYEES,
COMMUNITY, ENVIRONMENT, AND OTHER STAKEHOLDERS
8.1 Establish and disclose a clear policy statement that articulates the company's

recognitJon and protection of the rights and Interests of key stakeholders specifically
Ves

Its employees, suppliers &customers, creditors, as well the community,
environment and other key stakeholder aroups.

8.2 Have in place a workplace development proaram. Yes
8.3 Have in place a merlt-based performance Incentive mechanism such as an employee

stock option plan (ESOP) or any such scheme that awards and incentivlles Yes
employees, at the same time aligns their Interests with those of the shareholders.

8.4 Have in place a community involvement program. No
There Is none at this time, but the program willbe

adopted at the appropriate time

8.5 Have In place an environment-related program. No
There is none at this time, but the program willbe

adopted at the allllrollrlate time

8.6 Have clear policies that gUidethe company in Its dealing with Its suppliers,
Yes

customers, creditors, analysts, market intermediaries and other market participants.

Guideline No.9:
DOES NOT ENGAGE INABUSIVE RELATED-PARTY TRANSAcnONS AND INSIDER
TRADING
9.1 Develop and disclose a policy governing the company's transactions with related

Ves
parties.

ofl0
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TRADING
9.1 Develop anddisclose a policygoverningthe company's transactions with related

Yesparties.
9.2 Clearly definethe thresholdsfor disclosure and approvalfor RPTs andcategorize

such transactions accordingto thosethat areconsidered de minimisor transactions
that neednot be reportedor announced, thosethat needto be disclosed, andthose

Yesthat needprior shareholder approval. Theaggregate amountof RPT within any
twelve (12) month periodshouldbe considered for purposes of applyingthe
thresholds for disclosure andapproval.

9.3 Establish a votingsystemwherebya majority of non-relatedparty shareholders
YesapDI'ove soeclfic typesof related party transactions in shareholders meetinas.

9.4 Have its independent directorsor audit committeeplayanImportant role In
reviewinR siRnificant RPTs. Yes

9.5 Betransparent andconsistent in reporting its RPTs. A summaryof such transactions
shallbe oublished In the company'sannualreport.

Yes

9.6 Have a clearpolicyIndealingwith materialnon-publicinformationby company
Yes

insiders.
9.7 Have a clearpol:cyandpracticeof full and timely disclosure to shareholders of all

materialtransactions with affiliates of the controllingshareholders, directorsor Yes
manaeement.

Guideline No. 10:
DEVELOPS AND NURTURES A CULTURE OFETHICS, COMPLIANCE, &
ENFORCEMENT
10.1 Formally adopt a codeof ethicsandproper conductthat guidesindividualbehavior

anddecision making. clarify responsibilities, and inform other stakeholders on the Yes
conductexpected from comoanvpersonnel.

10.2 Have a formalcomprehensive compliance programcoveringcompliance with laws
andrelevantregulations. TheprogramshouldIncludeappropriatetrainingand Yes
awareness Initiativesto facilitate understanding. acceptance and compliance with
the saidissuances.

10.3 Not seek exemptionfrom the applicationof a law, rule or regulationespecially when
It refersto acorporategovernance Issue. Should It do 50, It hasto disclose the Yes
reason for suchactionaswell presentthe speclflcstepsbeingtaken to finally comply
with the apDllcable law, rule or reaulation.

10.4 Have dear andmingent policiesandprocedures on curbingandpenalizing company Yes
or employee InvolvementInoffering, paylnR andrecelvinllbribes.

7
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10.5 Havea desllnated officer responsible for ensurln. compliance with all relevant laws,
Ves

rules, lind regulation, as well as all regulatory requirements.
10.6 Resoect Intellectual oroPertY riahts. Ves
10.7 Establish and commit Itself to an alternative dispute resolution system so that

conflicts and difference with counterparties, particularly with shareholders and Ves
other key stakeholders, would be settled in a fair and expeditious manner.

ThisIsto certify that the undersignedreviewed the contents of this document andto the best of my knowledgeandbelief, the
Information containedset forth in this document Is true, complete and correct.

Done this April 2, 2012 in Makati City

,,0?_tL .v'; (0 t~~
DENNIS DECENA

Independentdirector President & CEt~

!,1)3 .,,,R ?Q12 VIl
SUBSCRIBED AND SWORN TOTHIS _ DAY OFAPRIL 2012, AFFIANTS DENNIS DECENA ANDOSCAR l. DEVENECIA, JR, EXHIBITED THEIR

TINNO.110-179-43S AND146-709-049 RESPECTIVELY.
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S ubJ.c t: OOiSy- Discloture Status

From no-r.pl"'p",com.ph (no-reply@pse.eom.pn)

To' dlololur.flpa•. eom.ph;

Dete. Tu••dlv, April 3. 2012 10:35 PM

DearSirlMadant

We woul:llike to infOnnyou that as of APR03.201207:3520 AM today,

Reli:n:nceNUlrber: WLIST ,2012000005023
C0"l!"ny Narre: BasicEnergy Corporation
Dsclosure Subject: Reporton NurrberofShan:holders as of March31,2012
Status: APPROVED

Should youneed tin1her assstarce, pleasee-JIlIil us at

"Ibis message cO!Dins conilientiul infunrotion and is illendedonlyIDr Ire rarred addressee. Ifyouarenot the
named addressee youshould notdiiseminate, distribute or copy thil e-mailPlease notify thesenderimrediately
byc-rrailif)':.uhave received this e-lt1I~ by mstake and delete this e-rrail from YOII' system

E'ml~ lmnsmilsion cannotbe guaranteed to be sec..., or error-freeas infunmtion couldbe iotercepted,
corrupted,
bst, destroyed, arrive kite or inco"l'Ie\e,or contain viruses. Thesender tberefbre does notacceptliability for
anyerrorsor omissions inthecontClllS of thismessage, which ariseas a result of'c-rrajl trararnsslon.

Ifverification is required pkasc request a hard-copyverson,

lof4

Ph~pineStockExchange, Inc.
PSECenter. 1)00 Exchange Road

",.. rtigas Ceraer, Pasig City.
9!tilippines 1600

'/\
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BASIC ENERGY
CORPORATION

April 2,2012

THEDISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc
Tower One, PSE Centre,
Makati City

http://www.b!lsicenergy.ph/admin/uploads/BOARD LOT - MAR3120.

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

20f4

In compliance with your requirements, we attached herewith the report from our

Transfer Agent, RCBC, on the number of its shareholders owning at least one board lot

each, as of March 3t, 2012 and ownership of securities by citizenship.

Very truly yours,

7f Basic Petroleum Ruildino, 104carlOs PalanCa, Jr.Street, Legaspi VillaQl, MakaUCity 1:l29.l'lliIipPlfleli

f (632l81/BW611( 98 i'l" • (63118170191 1J ww\'i,~icenergy.ph

3/22/2013 II :36 M
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4110112 Print

http://www.basicenergy.ph/admin/uploads/PUBLIC OWNERSHIP -.

Subject: ODiSy - Disclosure Status

Fro m: no-reply4f!pse .co m.ph (no-reply@pse.oom.ph)

To: disolosure@pse.com.ph;

Date: Wednesday, April 11. 20)2 4:42 AM

DearSirlMadam:

We woukiliketoinfunnyouthat as of APR 10,201201:42:33 PM today,

Reference Number: WLIST_20 12000005433
Cormany Nacre: BasicEnergy Corporaton
Dscosure Subject: Computation ofPubJic Ownership as of March 31.2012
Status: APPROVED

Should youneed further assistance, please e-mail us at

This message corsaos confdential infunnatx,n and is intended only lOr the named addressee. Ifyouare notthe
named addressee youshould notdisseminate, distribute or copy this e-mail Please notifY the senderitunediately
bye-mail ifyouhave received this e-rrailby mistake and delete this e-mail from your system.

E-mail transmission cannotbe guaranteed to be secure or error-free as infunnation could be intercepted,
corrupted,
lost. destroyed, arrive late or incomplete, or contain viruses. Thesender therefore does notaccept liability fin
anyerrors or omissions in thecontentsof this message, which arise as a result ofe-mail transmission.

Ifverification is required please requesta hard-copy version.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600

about:b18nk
1/1
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:tI. BASIC ENERGY.....
"'-. COR P 0 RAT ION

April 10, 2012

THE PHILIPPINE STOCK EXCHANGE, INC
PSE Centre, Exchange Road, Ortigas Center
Ortigas Center, Pasig City

Gentlemen:

Attention MR. JOHN BENETTE B. MAMANGUN
Corporate Planning and Research

of4

Attached herewith is the computation of the public ownership level of Basic

Energy Corporation as of March 31. 2012.

Very truly yours,

7FBask: Petroleum BtJilding, 104 Carlos Palanca Jr.Strllf!l LegaspI Village, Makall Cily 1229, Philippines

~(632)817·8596and98 liIJ (632) 817·0191 [Ql wwwbaslcenergy.ph

3/22/2013 11:34 Ar 1
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BASICENERGY CORPORATION
As of March 31, 2012

Number of Issued Shares 2,442,493,512
Number of Treasury Shares 0
Number of Issued& OutstandingShares 2,442,493,512

Less: Non-Public Shareholdings

%to Total Number
Directors 110 Shares of Shares

OscarC. de Venecia 0.00332038 8,110,000
Oscar L. de Venecta, Jr. 0.00021140 516,334
Isidoro O. Tan 0.01016268 24,822,276
Ramon L. Mapa 0.00010998 268,635
Francis Chua 0.00000409 10,000
OscarS. Reyes 0.00000409 10,000
Eduardo V. Manalac 0.00000409 10,000
JaimeJ. Martirez 0.00000409 10,000
Gabriel R. Singson, Jr. 0.00000409 10,000
Ma. Florina M. Chan 0.00000409 10,000

\.r Dennis D. Deeena 0.00000409 10,000

33,787,245
Officers

Alberto P. Morillo 0,00063628 1,554,121
1,554,121 35,341,366

PCD Nonlmee Corp 2,019,655,115
Christodel Phi/s, Inc. 25,736,744
Phases Realtors, Inc 20,989,439
Northwest TradersCorp 20,745,757
PCDNonimee Corp (Non-Filipino) 17,463,541
JoseC. De Venecla. Jr. 10,013,225
Samuel Uy 10,000,000
Jose Ma. L de venecia 9,075,833
Northwest Investors Inc. 8,708,890
MarkAnthony l. de Veneeia 8,363,333

\. Ernesto Chua Chiaco 8,000,000
JlV Holdings, Inc 7,200,000 2,165,951,877

TotalNumberof SharesOwned by Public 2,201,293,243

PUBLIC OWNERSHIP 0/0

TotalNo.of SharesOwned by Public 2,201,293,243
Total Issued & Outstanding Shares 2,442,493,512 =

lof4

ReQuired PublicOwnership%
Number of Listed Shares 2,442,045,455
Number of Stockholders 6,930
No. Stockholder owningat least 1 Boardlot 2,127

90.2%
25.00%

3/22/2013 11 :34 Ar"
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PUBLIC OWNERSHIP PERCENTAGE
Total Number of Shares Owned by the Public

Tatall.sued and Outstanding Shares

2,201,293,243 90.2%
2,442,493,512

Required PublicOwnership % =

I X ~
Complied

I 25%

I I
Not Complied

Numberof Issued and Outstanding Shares = 12,442,493,5121

Numberof OutstandingShares
Numberof Treasury Shares
Numberof Listed Shares
Numberof Foreign-Owned Shares
ForeignOwnership Level (%)
ForeignOwnershipLimit (%)

=
=
::

=
=
=

2,442,493,512
0

2,442,045,455
24,177,237

0.98%
40%

Numberof Stockholders = 6,93°1
2,127~1.... ......=Numberof Shareholdersowning

at least one Board Lot each

3/22/2013 11:34 A~·1
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Subject: ODiSy - Disclosure Status

Fro m: no-reply@pse.com,ph (no-replyOpse.com.ph)

To: discloBure@pse.c:om.ph;

Date: Friday. April 13, 20126:12 AM

DearSi'lMadam:

We wouki like to infunnyouthat as of APR 12,201203:12:36 PM today,

Reference Nwmer: WLIST_2012000005746
Company Narre: Basi:: Energy Corporaton
Disclosure Subject: Top 100Stockholde.rs as of March31, 2012
Status: APPROVED

Shoukt youneed further assistance, please e-mail usat

_. ._._*. • • M_. • ~.~_••.u ••_.~~••~•••••••••••••••••__•••• • •• •

\.. 'l'h8 message contailS confidential infunmtion and is intended only fOr the rarred addressee. Ifyouare notthe
na.tred addressee youshould notdssemeate, diitrbute or copythis e-mail Please notifY the senderirmecUately
bye-md ifyouhave received this e-rrajlby mistake and delete this e-rrailfrom your system

E-rmil transmilsion cannot be guaranteed to be secure or error-free as intOnnation could be intercepted,
cometed,
bst, destroyed,a~ late or ilcoJll'1ete, or contain viruses. Thesender therefbre does notaccept liability tOr
any errors or omssors in t~ conhmts of this message, which arse as a result ofc-rrail transmission.

Ifverification s required please request a hard-copy version.

Philippine Stock Exchange, J~.
PSECenter, One Exchange Road
ortigas Center, PasigCity.

.... Philippines 1600

1/1
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:88 BASIC ENERGY
""t; COR P 0 RAT ION
4;41

April 10, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
PSE Centre, Ayala Avenue
Makati City

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

2 of II

Gentlemen:

We are furnishing you a copy of the Top 100 Stockholders as of March 31, 2012

as submitted to the Securities & Exchange Commission.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos Patanca Jr. Street, Legaspi Village, Makati C,ty 1229 Phdippines

l§d(632) 817·8596 and 98 IiIJ (6321817.0191 [;] wwwbasicenergyph
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BASIC ENERGY
CORPORATION

SECURITIES AND EXCHANGE COMMISSION
SEC BLDG.,EDSA Greenhills
Mandaluyong City, Metro Manila

Attention

Gentlemen:

: ATTY. JUSTINA F. CALLANGAN
Director, Corporate and Finance Department

4 of II

We arepleased to submit to you the list of Top 100 Stockholders as March 31, 2012.

We hope you find the attached In order.

Thank you and regards•

• AHOL
t orporateSecretary/
ce Officer

7F Basic Petroleum Building, 104 Carlos Palanca Jt. Sltael, Legaspi Village, Makali City 1229, Philippines

~ (632) 817·8596 and 98 lil (632) 817-0191 I;] ww.¥.baslcenergy.ph
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0313112012
0313112012
0313112012
0313112012
0313112012
0313112012
0313112012
0313112012
0313112012
0313112012
03/3112012
03/3112012
0313112012
03/31/2012
0313112012
03/3112012
03131/2012
0313112012
03/3112012
0313112012
03/3112012
03/3112012
0313112012
0313112012
0313112012
0313112012
0313112012
0313112012
03131/2012
0313112012
0313112012
0313112012

stkhldmum
0000175606
0000165969
0000178513
0000175066
0000174180
0000115605
0000179569
0000203690
0000"179874
0000174174
0000119885
0000179804
0000165980
0000111512
0000174029
0000171545
oo175849סס

oo174178סס

0000203689
0000166347
0000168110
0000177209
0000203688
0000216878
0000216876
0000216875
0000163375
0000174809
0000179895
0000178534
0000225608
0000174215
0000171273

natoode
PH
PH
PH
PH
PH
OA
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH

totshares nameaddr
2.019.655.115 PeD NOMINEE CORPORATION (FILIPINO)

25,736,744 CHRISTODEL PHILS., INC.
24,822,276 TAN, ISIDORO OCAMPO
20.989,439 PHASES REALTORS INC.
20,745,757 NORTHWEST TRADERSCORPORATION
17,463,541 PeO NOMINEE CORPORATION
10,013,225 VENECIA JR., JOSE C. DE
10,000,000 UY,SAMUEL
9,075,833 VENECIA. JOSE MA. L. DE
8.708.890 NORTHWEST INVESTORS, INC.
8,383,333 VENECIA, MARKANTHONY L. DE
8,110,000 VENECIA, OSCARC. DE
8,000,000 CHUACHIACO, ERNESTO
7,200,000 JLV HOLOINGS, INC.
5.070,000 MDV HOLDINGS, INC.
4,550,000 KHOGIOKEN
4,408,523 RODRIGUEZ, HORACIO
4,177.025 NORTHWEST SECURITIES, INC.
3,750,000 TAN, JANSHARONGAISANO
3,149,221 CHUA,CHRISTINE
3,019,498 EASTWESTCOMMODITIES, INC.
2,658,257 SYSR., HENRY
2,500,000 CHUA,VICKY
2,500,000 USTA,JENNETTEJ.
2,500,000 CASTANEDA, RENATO
2,500,000 PO,ARCHIVALD
2,184,328 AGRI-TECH MANAGEMENT HOLDINGS
2,025.824 PAICSECURITIES CORPORATION
2,000,000 VY,ALFONSOC.
1,940,398 TANCHAN, SANTIAGO
1.910,000 CRUZ, TERESITA B. CRUZ &/OR REGINO B.
1,187,458 NATIONAL LIFE INSURANCE
1,650,000 SANGALANG, JOSE D.
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0313112012 0000167589
0313112012 0000174455
03131/2012 0000217209
0313112012 0000167110
0313112012 0000163854
03f31/2012 0000168402
0313112012 0000167836
0313112012 0000183806
0313112012 0000197078
03131/2012 0000174255
03131/2012 0000165681
0313112012 0000178243
03131/2012 0000116736
0313112012 0000165954
0313112012 0000173489
0313112012 0000170131
0313112012 0000176100
0313112012 000016n39
0313112012 0000173382
0313112012 0000176830
0313112012 0000168302
0313112012 0000180048
03/3112012 0000178728
0313112012 0000216105
0313112012 0000203700
0313112012 0000172939
0313112012 0000169722
03/3112012 .0000166704
0313112012 0000165348
03/3112012 0000180151
0313112012 0000165879
0313112012 0000166597
0313112012 0000174556
0313112012 0000203695

PH
PH
CH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH

A.ttP·/(""Y';lri888i@88el~."I,,(n(hnih;'aploads;''fOP tee - ~IAlt3120 12.pl1°

1,605.476 DAVID GOSECURITIES CORP.
1,602,391 ONG, JOSEPH O.
1,500,000 LIM, ROSENOO
1,363,249 DUCA, VICTORIA
1,353,080 AQUATIC RANCH DEVELOPMENT CORP
1,317,969 F. YAPSECURITIES, INC.
1,279,962 DUCA, VICTORIA
1,262,676 DAVIDGOSEC. CORP.
1,262,500 DY, KOCGUANTIU
1,185,000 NG,RICARDO
1,170,000 CHUNG GUATTlOC
1,104,554 TANCHAN JR., SANTIAGO J.
1,100,000 RIVERO, RAMON R.
1,093,307 CHru, RAMON L.
1,086,571 MENDOZA, ALBERTO
1,072,170 G & L SECURITIES COMPANY, INC.
1,071,595 ROSARIO, ALBERTDEL
1,050,000 DY,SOPHIA
1,047,453 MOUNT PEAKSECURITIES, INC.
1,032,819 SANJOSE.AURORAV.
1.025,246 EBCSECURITIES CORPORATION
1,010,403 VEE, JUANITO L.
1,000,000 TAN,DOUGLAS
1,000,000 PRECILLA, GEORGE G. PRECILLA &lOR REBECCA T.

982,907 SF PASSINTERNATIONAL
980,000 LIM, JORGE G.
962,893 GO,DAVID C.
962,497 CHING, CYNTHIA D.
944,248 SASECURITIES, INC.
915,016 VAN, LUCIO
908,073 CHAM, ALLEN
895,000 CRUZ, BENITO DE LA
880,005 OLIVA, DULCE MARIAS.
880,000 MAGNO, JOSE
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03131/2012 0000175857
03131/2012 0000220674
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0313112012 oo165657סס
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0313112012 0000173362
03/3112012 0000175047
03/3112012 0000166761
0313112012 oo165937סס

0313112012 0000169651
0313112012 0000166743
0313112012 0000175614
0313112012 0000163532
0313112012 0000173665
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PH
PH
PH
PH
PH
PH
PH
PH
PH
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PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH
PH

867.702 TAN, FRANCISCO
850,000 GOCHANGCO, ALBERTO
829,234 TANSENGCO & COMPANY, INC.
783,374 GOTHONG. BREZllDA
750,000 SY,VICTOR GAN
737,469 TANCHAN. CONSTANTINE
734.076 SIAO, VICENTE
722.308 LOCSIN, JOSEE.
710.000 RIVERO, RAMON
700,000 ONG, RAMON
698,709 ONG, ROSARIO T.
683,000 CANLAS. EFREN M.
674.160 CAMPOS, JOSEY.
663.695 MANOTOC SECURITIES, INC.
654.274 QUE. JUANITO
650,000 CHEN ZHIMENG
649,092 R.NUBLA SECURITIES, INC.
626,902 NG, IDAS.
623,518 SANJOSE JR., RAMON A.
618,005 GOJR.•DELFIN
616,914 TV, A.N.
614,373 MANILAC AGRO COMMERCIAL CORPORATION
600,000 BANTOTO, LOVE
600,000 SYnONG SHIOU
594,990 MONZON, RAMON
591.913 PUAYOKBING
585,771 CU, OSCAR
578,863 CHING TIONG KANG
550,604 GUANZON. ARTURO A.
520,000 CHUA, VICTOR T.
500,000 PHILIPPINEINTERNATIONAL LIFE
500,000 ANG NGO CHIONG
489,999 MENDOZA. ALBERTO
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S.No.
1

2
3
4
5

6
7

8

9
10
11

12
13
14
15
16
17
16
19
20
21
22
23
24
25

26
27

28
29

30
31
32
33
34

35
36
37
38
39
40

41
42

BPID BPNAME
20300000000 CITISECONLINE.COM, INC.
21800000000 YU& COMPANY, INC.
25300000000 TOWERSECURITIES, INC.
38900000000 KING'SPOWERSECURmES, INC.
15400000000 EVERGREEN STOCKBROKERAGE & SEC., INC.
34500000000 UNICAPITAL SECURITIES INC.
10300000000 ACCORD CAPITALscumes CORPORATION
16700000000 AURORASeCURITIES, INC.
10200000000 ABACUS SECURITIES CORPORATION
28900000000 WEALTHSECURITIES, INC.
17500000000 H. E. BENNETT SECURITIES, INC.
11100000000 ANSALDO, GODINEZ&CO., INC.
10900000000 BASECURITIES, INC.

21900000000 PAPASECURITIES CORPORATION
23300000000 R. COYIUTOSECURITIES, INC.

20800000000 MORSECURITIES, INC.
22000000000 ATR·KlM ENGSECURITIES, INC.
12600000000 BPI SECURITIES CORPORATION
24600000000 SUMMIT SECURITIES, INC.
14300000000 DAVIDGO SECURITIES CORP.
28800000000 SOLARSECURITIES, INC.
11500000000 SB EQUITIES,INC.
20800000000 MERIDIAN SECURITIES, INC.
27900000000 BOOSECURmeS CORPORATION
26700000000 FIRSTMETROSECURITIES BROKERAGE CORP.
28200000000 PCCISECURITIES BROKERS CORP.
11200000000 AS CAPITALSECURITIES, INC.
27000000000 WESTLINK GLOBALEQUITIES, INC.
23000000000 QUALITYINVESTMENTS &SECURITIES CORPORATION

14100000000 E. CHUACHIACOSECURITIES, INC.
16800000000 GLOBALINKS SECURITIES &STOCKS, INC.
27200000000 BERNAD SECURITIES, INC.
13100000000 PCISSECURITIES, INC.
27500000000 YAO &ZIALCITA, INC.
19700000000 l.OPEZ,LOCSIN, LEDESMA & CO., INC.
20000000000 MANDARIN SECURITIES CORPORATION
28300000000 EAGLEEQUITIES, INC.
23500000000 REGINACAPITALDEVELOPMENT CORPORATION
12400000000 B. H. CHUA SECURITIES CORPORATION
19900000000 LUYSSECURmES COMPANY, INC.
18200000000 IMPERIAL,DE GUZMAN,ABALOS &CO.,INC.
25700000000 TRI-STATE SECURITIES, INC.

HOLDING
160,025,225.00
156,420,411.00
111,181,737.00
105.088.996.00
90,437.597.00
89,554,079.00
78,989,549.00
74,158,791.00
69,648,232.00
52,028,281.00
51,948,131.00

48,727,840.00
46,363,040.00
44,483,408.00
39,463,563.00
39,145,051.00
38,383,494.00
36,737,900.00
30,866,211.00
25,437.702.00
23,224,597.00
22,795,464.00
21,601,412.00
20,709,082.00
20,115,728.00
19,746,702.00

19,607,721.00
19,306,462.00
18,722,984.00
18,325,048.00
16,765,626.00
15,939,121.00
15,489,604.00
14,727,506.00
1~,891,547.00

12,872,282.00
12,561,435.00
12,510,018.00
1~.401,114.00

12,140,700.00
10,611,768.00

10,507,514.00

%HOlDING
7.8554530
7.6784968
5.4580773
5.1586971
4,4394769
4.3961060
3.8775055
3.6402710
3.4189511
2.5539099
2.5499754

2.3919834
2.2759079
2.1836390
1.9372206
1.9215852
1.8842013
1.8034210
1.5151868
1.2487073
1.1400686
1.1190029
1.0603883
1.0165849

0.9874578
0.9693427

0.9625203
0.9477319
0.9190896
0.8995554
0.8230052
0.7824330
0.7603667
0.7229562
0.6819200
0.6318854
0.6166263
0.6141023
0.6087593
0.5959729
0.5209194

0.5158017
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43 26600000000 VICSAL SECURITIES & STOCK BROKERAGE, INC.
44 20400000000 DA MARKET SECURITIES, INC.

45 21800000000 PAN ASIA SECURITIES CORP.

48 28500000000 GOLDENTOWER SECURITIES& HOLDINGS, INC.

47 10400000000 A. T. DE CASTRO SECURITIESCORP.
48 25100000000 TANSENGCO&CO., INC.

49 11000000000 ANGPING & ASSOCIATESSECURITIES, INC.
50 17900000000 I. ACKERMAN &CO., INC.

51 12200000000 BEl.SON SECURITIES, INC.
52 22400000000 PNB SECURITIES, INC.

53 14000000000 IGC SECURITIES INC.

54 18100000000 INVESTORS SECURITIES,INC,

55 23100000000 R & L INVESTMENTS, INC.

56 15000000000 EASTERNSECURITIES DEVELOPMENTCORPORATION
57 22500000000 PREMIUMSECURITIES, INC.

58 13600000000 TRITON SECURITIESCORP.

59 1'7400000000 HOI SECURITIES, INC.

60 13300000000 CITISECURITIES, INC.

61 11600000000 ASIASEC EQUITIES, INC.

62 20500000000 MERCANTILESECURITIESCORP.

63 18300000000 INTRA·INVEST SECURITIES, INC.

64 19600000000 LUCKY SECURITIES,INC.

65 11600000000 ASIA PACIFIC CAPITAL EQUITIES& SECURITIES CORP.

66 10100000000 A &A SECURITIES, INC.
67 23600000000 R. NUBLA SECURITIES, INC.

68 11900000000 ASTRA SECURITIESCORPORATION

69 15300000000 EQUITIWORLDSECURITIES, INC.

70 32800000000 OW CAPITAL INC.

71 17000000000 GOLDSTAR SECURITIES. INC.

72 23800000000 R. S. LIM & CO., INC.

73 12900000000 SINCERE SECURITIESCORPORATION

74 21000000000 MOUNT PEAK SECURITIES, INC.

75 24700000000 STANDARD SECURITIESCORPORATION

78 27300000000 WONG SECURITIES CORPORATION

77 21300000000 NIEVESSECURITIES, INC.

78 12300000000 BENJAMIN CO CA & CO., INC.

79 28800000000 G.O.TAN & COMPANY, INC.
80 12800000000 CAMPOS,LANUZA & COMPANY, INC.
81 PABC100oo00 AB CAPITAL & INVESTMENTCORP.• TRUST & INVESTMENTON.
82 21100000000 NEW WORLD SECURITIESCO., INC.

83 24000000000 S.J. ROXAS &CO., INC.

84 14100000000 CUALOPINGSECURITIESCORPORATION

85 16900000000 JSG SECURITIES. INC.

86 25200000000 THE FIRST RESOURCESMANAGEMENT & SECURITIESCORP.

87 23900000000 RTG & COMPANY, INC.

88 25900000000 UCPB SECURITIES, INC.

89 12500000000 JAl<ASECURITIESCORP.

90 23200000000 ALAKOR SECURITIESCORPORATION

91 21500000000 OPTIMUMSECURITIESCORPORATION

92 CIT11000000 CITIBANKN.A.
93 17200000000 GUILD SECURITIES, INC.
94 16200000000 F. YAP SECURITIES, INC.

10,262,158.00

10,125,988.00

9,692,016.00

9,517,524.00

9,300,818.00

9,016,170.00
8,893,297.00
8,236,591.00
7,822,776.00
7,705,883.00

7,458,355.00

7,278,578.00

8,757,994.00

8,702,442.00
8,606,058.00

6,604,186.00

6,551,281.00

6,352,095.00

6,229,353.00

6,218,185.00

6,972,145.00
5,793,300.00

5,437,735.00
5,200,317.00
4,776,526.00

4,703,344.00

4,547,168.00

4,32M83.00

4,319,664.00

3,988,068.00

3,923,233.00

3,787,553.00

3,764,928.00

3,700,924.00

3,544,557.00

3,483,842.00

3,319,522.00
3,311,442.00

3,000,000.00

2,579,944.00

2,419,559.00

2,404,157.00

2,325.244.00

2,215,152.00

1,678,484.00

1.864,398.00

1,844,516.00

1,781,366.00

1,715,651.00

1,658,236.00
1,584,986.00
1,500.296.00

0.5037575

0.4970729

0.4757898

0.4672042

0.4565565
0.4425933
0.4365817
0.4043247
0.3840110
0.3782631

0.3661220

0.3571987

0.3317421

0.3290151
0.3242837

0.3241918

0,3215948

0.3118170

0.3057917

0.3052435

0.2931857
0.2843864
0.2669321

0.2551585
0.2344741

0.2308817

0.2232151

0.2123820

0.2120473

0.1956715

0.1925870

0.1859266

0.1848160

0.1819972

0.1739982

0.1710178

0.1629515
0.1825549
0.1472665

0.1286485

0.1187733

0.1180173

0.1141435

0.1087392

0.0922126
0.0915211

0.0905452

0.0874452

0.0842193

0.0814009
0.0778051
0.0736478
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95 23700000000 AM SOUTHEAST EQUITIES, INCORPORATED
96 14500000000 DIVERSIFIED SECURITIES, INC.
97 10600000000 ALPHASECURITIES CORP.
98 16700000000 FIRSTORIENT SECURITIES, INC.
99 18800000000 J.M.BARCELON & CO., INC.
100 16100000000 FRANCISCO ORTIGAS SECURITIES,INC.
101 18000000000 I. B. GIMENEZ seCURITIES, INC.
102 19300000000 LARRGO SECURITIES CO., INC.
103 22300000000 PlATINUM SECURITIES,INC.
104 21700000000 RCBC SECURITIES, INC.

105 26300000000 VENTURE SECURITIES, INC.
106 13000000000 CENTURY SECURITIES CORPORATION
107 1<1900000000 EASTWESTCAPITAL CORPORATION
108 38800000000 ARMSTRONG SECURITIES, INC.
109 12000000000 ATCSECURITIES, INC.
110 22900000000 SALISBURY BKTSECURITIES CORPORATION
111 19200000000 STRATEGIC EQUITIES CORP.
112 32300000003 CLSAPHILIPPINES, INC.
113 24200000000 SECURITIES SPECIALISTS, INC.
114 18700000000 ASIANCAPITAL EQUITIES, INC.
115 10000000000 UPCC SECURITIES CORP.
118 25600000000 TRENDLINE SECURITIES CORPORATION

117 SCBK10oo000 STANOARD CHARTERED BANK
118 SEIC10oo000 SEABOARD-EASTERN INSURANCE COMPANY, INC.
119 RCBC10oo031 RCBC TRUST& INVESTMENT DIVISION
120 20100000000 MARIAN SECURITIES, INC.

121 26100000004 E.SECURITIES,INC.ITFVARIOUS CLIENTS
122 20900000001 DEUTSCHE REGIS PARTNERS,INC.
123 2<1300000000 FIDELITY SECURITIES, INC.
124 24900000000 SUPREME STOCKBROKERS, INC

125 26100000003 E.SECURITIES, INC.ITF VARIOUS CLIENTS
126 22800000000 PRYCESECURITIES, INC.
127 23000000001 Asia Insurence (PhUlpplneal Corporation
128 20200000000 MARINO OLONDRIZ Y CIA
129 24000000002 8.J. ROXAS & CO.,INC.
130 25<100000000 TRANS·ASIA SECURITIES, INC.
131 RCBC100oo32 RCBC TRUST& INVESTMENT DIVISION
132 HSBC100ooo0 THE HONGKONG AND SHANGHAI BANKING CORP. LTO. -CLIENTS' ~

133 33800000000 PHILIPPINE EQUITY PARTNERS, INC.
134 17800000000 HKSECURITIES, INC.
135 19500000000 L1TONJUA SECURITIES, INC.
136 10500000000 ALLASIA SECURITIES MANAGEMENT CORP.
137 PCPL1000000 UNITED COCONUT PLANTERS LIFEASSURANCE CORPORATION

138 14800000000 EQUITABLE SECURIITES (PHllS.) INC.
139 RCBC1000033 RCBC TRUST& INVESTMENT DNiSION
140 RCBC1000051 RCBC TRUST& INVESTMENTS DIVISION
141 20900000003 DEUTSCHE REGIS PARTNERS, INC.
142 13800000000 PHILEO ALLIEDSECURITIES (PHILIPPINES), INC.
143 19400000000 L1PPO SECURmES, INC.
1<14 15900000000 FIRSTINTEGRATED CAPITAL SECURITIES, INC.
145 20900000000 DEUTSCHE REGIS PARTNERS,INC.
146 34500000006 UNICAPlTAL SECURITIES INC.

1,440,371.00
1,392,03'(00
1.271.010.00
1,187,516.00
1,039,518.00

996,159.00
980,930,00
976,263.00

936,965.00

923,643.00
857,265.00
794,474.00
766,192.00
1534,340.00
1526,546.00
489,350.00
468,884.00
447,805.00
360,082.00
348,15<1.00
31<1,927.00
313,637.00

250,116.00
241,499.00

216,122.00
200,082.00
199,870.00
157,656.00
154,599.00
141,755.00
110,563.00
81,745.00
80,000.00
64,491.00
51,321.00
36,334.00
3<1,723.00
24,543.00
14,177.00
11,445.00
11,302.00
9,624.00
9,583.00

8,062.00
2,324.00
1,666.00
',133.00
1,028.00
1,000.00

792.00
7<19.00
572.00

0.0707061
0.0683333
0.0623924
0.0568211
0.0510287
0.0<189985
0.0<181527
0.0479238

0.0459945
0.0453<106
0.0420821
0.0389998
0.0376115
0.0282301
0.0256<175
0.0240216
0.0229178
0.0219822
0.0178760
0.0170905
0.0154594
0.0153961

0.0122779
0.0118549

0.0106092
0.0098218
0.0098114
0.0077392
0.0075891
0.0069586
0.005427<1
0.0040128
0.0039271
0.0031658
0.0025193
0.0017638

0.0017045
0.0012048
0.0008959
0.0005618
0.0005548
0.0004724
0.0004704

0.0003958
0.00011<11
0.0000818
0.0000556
0.0000505
0.0000491
0.0000389
0.0000368
0.0000281

3/22/2013 11:29 At
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147 11300000000 SARANGANI SECURITIES, INC.

148 12100000004 MACQUARIE CAPITAL SECURITIES (PHILIPPINES) INC.

149 BC002000oo0 BANCO DE ORO· TRUST BANKING GROUP

HIO 14200000000 DBP.oAIWA CAPITAL MARKETS PHILPPINES, INC.

151 BPMIOOooooO BASIC PETROLEUM &MINERALS, INC.

458.00

245.00

214.00

183.00

22.00

0.0000225

0.0000120

0,0000105

0.0000090

0,0000011

3/22/2013 II :29 M/



5/23/12 Prinl

Subjoct: OOiSy - Di8cloaure Status

From: no-repl~pse.com.ph (no-rep/y@pse.com.ph)

To: disolosure@pse.com.ph;

Date: Thuraday. May 24. 20124:08 AM

DearSirlMadam:

We wouki Jike to in1bnnyouthat as of MAY 23,201201 :08:35 PM today,

RekrenceNwmcr: WLlST_2012000008919
COlq)anyName: Bas~ Energy Corporaton
D~chsure Subject: Subscriptbnofdirector/officer to StockOpton Plan
Status: APPROVED

Shoukl youneed further assistance, please e-mail us at

._...~_.-.-..--.-..__...-..-..__.----------_._----_._-~-----.---.-----------------_._-----.-- ..--~.---._--.----
'- This message contains conftlential infunmtion and is intended only fOr the narredaddressee. Ifyouare notthe

.. .... rarredaddressee youshoukl not disseminate, dioitribute or copy this e-mail Please notuy the sender.i:nrne<:Uately
by e-mail ifyouhave received this e-mail by mstake and delete this e-mail from yoursystem

E-mail trarsmsson canoot be guaranteed to be secure or error-tree as infunmtion coud be intercepted.
corrupted,
mst, destroyed. arrive late or iucoIqlJete, or contain viruses. The sendertherefore does not accept liability br
anyerrors or omssons it the contents of this message, which arise as a resuk ofe-rmil trarsmssen

Jf\tlrificaoon isftlquired please request a hard-copy version

Phil1lpine StockExchange, Inc.
PSECenter, OneExchange Road
Ortigas Center, Pasig Cly.
PhilippinesJ600

.....

1/1

4/l/20I3 11:34 AM"



BASIC ENERGY
CORPORATION

May 23,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1. Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

Attached herewith ;s a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7F Basic Petroleum Building. 104 Carlos PaJanca Jr.Street. Legaspi Village, Makati City 1229. Philippines

~ (632) 817·8596 and 98 (iJ (632) 817-0191 [Q] www.basicenergy.ph

4/1 /?O 13 11 :34 AM



BASIC ENERGY c]o R P 0 RAT I 0 NI
I

(CompllJlY s FullName)

7 t b F L 0 0 R , B a s i e P e t r 0 I e u m

B u i I d I n g , C . P a I a N e a , J r . S t r e e t ,

L e g a 8 P i V i I I a g e , M a k a t i C i t Y

r (632) 817-8596 & 98 I
(CompanyTelephone Number)

rnrn
Month Day
(Annual Meeting)

Atty. Angel P. Gahol
(ConlKIPerson)

(BuSIIIC5S Address: No,StreetCllyfTownJProvmcc,
[------:'~~--)

~ 0!J 0TI9J.
MOlflh Dav (Form TYJll:)

(Clliend.r Yell;l

ForeignDomestic

Amended Anicles NumbcrlSeclion

TotalAmounlof BOfroWinss1...---_, 11.....-·---..,..-

I Not Applicable 1
(Secondary License Type. If Applicable)

I---N-o-t-A-P-P-.-ic-a-b-le--"'"

Dept. Requiring Ihis Doe,

I I
Tolal No.of Slockholdcrs

I CFD

---~ .._----_... _.. -.----------------_ ... --------------_._------_.-~------.-.
Til be KCOOlplished by SEC Personnel ~,"ccmed

Leu

Cashier

.-_._--------------------.-,,.
STAMPS !

I I
I II J Remnrks: Please usc BLACK inkfor IICIIIninll purposes.

4/1/2013 Il:34 AM.' I



Title ofEaeh Clau
CommonShares
Listedwith PSE

SECURITIES AND EXCHANGE COMMISSION

SECFORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE

1. May23, 2012
Dateof Report (Date of earlie=:st~e:'=v~en'"':'t-re-po--:rt-ed'7:')-.-----------

2. SECIdentification Number 36359 3. SIRTax Identification No. OQO~38·1Q2-QQQ
4. BA§IC ENERGY CORPORATION

Exactnameof registrantas specified in Itscharter
5. Philippines 6.

Province, countryor other jurisdiction Industry Classification Code
7. 7th Floors. ai.iS( PglrQleum §Idg., C, palanea St. 1229

legaspi )tiliagO. Makati City
Address of principaloffice

8 817-8596i 9a
Registrant's telephone number, including areacode

9. NotApplicable
Former nameor formeraddress, if changed since last report.

10. Securities registered pursuant to Sections 4 and 8 of the RSA

Nymberof Sharesof CQmlDQO St~
Outstanding andAmountof Debt Qytltindjng

2,442,493,512
2,442,045,455

I
,I
!
1

!

I
i

11. Indicate the Item numbersreported herein: Item 9

Under the Company's Stock Option Plan approved by the Securities and Exchange
Commission last September 8, 2011, please be informed that Mr. Francis Chua, Vice
Chairman of the Board of Directors subscribed to the Stock Option Plan in the amount of
30,000,000 shares.

As an amendment to our previous disclosures dated April 27, 2012, please be Informed
that Mr. Oscar C. de Veneeis subscribed only to 30,000,000 shares from the Stock Option
Plan insteadof 60,000,000sharesaspreViously reported.

Pursuant to the requirements of the Securities Regulations COde, the Registrant has duly caused
thisreportto be signedon Its behal' by hereunto authorized.

BAsrc ENERGY CORPORATION
istrant

May 23,2012

4/1/2013 II :34 AM'" r



1lI31/12 Pr1nl

Subject: ODiSy - Disclosure Status

From: no-rep/y@pse.com.ph (no-repjyilllpse.oom.ph)

To: disclosure@pse.oom.ph;

Date: Thursday, Mey 31. 2012 1():54 PM

/

DearSirlMadam:

We woukilike to infbrmyou that as of MAY31, 201207:54:22 AM today,

Rei:rence Nunber: WUST_20 12000009238
CO"1'any Narne: BasicEnergy Corporaton
Disclosure Subject: Results ofOrganizational Meeting of BoardofDirectors
Stans: APPROVED

Shouki youneed fiuther assistance, please e-mail usat

'" This ~ssage contains con&tential infunnaoon and is intended only ror the narred addressee. Ifyouare rot the
narredaddressee youshould not disseminate, dicltribute or copy thi'l e-mail. PleasenotifY the senderimmediately
bye-mailayeu have received ths e-mailby mistake and delete this e-mail from yoursystem.

&omail trarsmssoncannot beguaranteed to be secure or error-free as infurrmtion could be intercepted,
corrupted,
lost. destroyed, arrive late or incomplete, or contain viruses. The sender therefure does not accept IinbilityfOr
any errors or omissions in the contents of this message, which arise as a result ofe-rrailtransmission.

JfveriOCatkm is required please request a hard-copy version.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, Pasig City.

....Philippines 1600
This rressage contains confidentnl infunmti>n and is intended only forthe narred addressee.
If you are not the named addressee you should notdisseminate, distribute or copy thise-I11Iil.
Please notifY the sender immediately bye-mail ifyouhave received ths e-mail by mistake and delete ths
e-mail from yoursystem

E-mail transmission cannot be guaranteed to be securedor error-free as infOnmtion couldbe
intercepted, corrupted, lost, destroyed, arrive lateor incomplete, or contain viruses.
Thesender therefore does not accept liability fur anyerrorsor omssors in the contents ofthis message,
wbkharise as a resuh ofe-mailtransmission.

8boul:blenk 1f2

3/21/2013 4:56 p~.
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8 e BASIC ENERGY
~..,f; COR P._ 0 RAT ION

May30,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makatl City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

----------_..---------

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission. which isself·explanatory.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos Palanca Jr Street. Legaspi Village. Makali City 1229, Philippines

~(632)817-85Q6and98 fill (632)817-0191 l;J www.baslCenergy.ph

3/21/2013 4:56 p~.:



(Company s FullName)

B A S I e E N E R G Y C 0 R P 0 R A T I 0 N

I
..

I (632) 817·8596 & 98 I
(Company Telephone Number)

rnrn
Month Day
(Annual Meeting)

7 t b F L 0 0 R , B • • i c P e t r 0 I e u m

B u , I d I D I , e . P a I a N e a , J r . S t r e e t ,
L e I • • P i V i I I • g e , M a k a t i C i t y

.'\r,. (BuSlIlcss Address: No. SIleetCllynownIProYlllCe)r---A-tty-.A-D-g-el-P-.G--.-b";"ol---'

forcigll

Not Applicable

Domestic

Amended ArticlesNumberlSection

TOlII Amounl of Borrowings----=----:_1 , ____

I Not Applicable I
(SecondaryLicense Type.. If ApplieJble)Ir------

Dept. RcquirinJdlisDoc.
I ern

I I
TotII No. of SIoc:kholdc:rs

-----~_._---------------------------- _----_._----_ -- - .
To be lMXOll1p1isbcd by SECPmoIlnd cooc:cmed

Leu

Cl5hicr

,.-._._._._~_.-.-.-._._._.-.

I I. .
! STAMPS !
I •
I II._._._._. ._._._._J Remlllks: Please uscBLACK ink: forSC8Ilnill& purposes.

3/21/2013 4:56 PM



1.

2.
4.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-e

CURRENT REPORT UNDER SECTION 17
OF THESECURITIESREGULAT'ON CODE

______,May 30, a.:2QL,l1...2 -----------
Date of Report (Dateof earliest eventreported).
SEC IdentifICation Number 36359 3. BIRTax Identification No. OQQ-438-702-Qag

BASIC ENERGY CORPORATION

5.

7.

EXAct nameof registrant as specified In Itscharter
PhjllRplnes 6.

Province, countryor otherjurisdiction
fh Floors. Basic petroleYm Bldg..104 C. Palanca Sl.

Industry ClassiftCstion Code

8

9.

Leg,S!)! ymage. MakatlCity 1229 _
Address of principal office

817-8596 & 98
Registrant's telephone number, including areacode

NotARplicable

Iijle of EachClass
Common Shares
Listedwith PSE

Former nameor formeraddress, if changed sincelast report.
10. Securities registered pursuant to Sections 4 andeof theRSA

Number of Shares of Common Stogls
Outstanding andAmountof pebt Oytstandlm1

2,442,493,512
2,442,045,455

11. Indicate the Itemnumbers reported herein:

Please see attached

ItEl!!l9

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly c:aused
this report to be signedon its behalfby theundersigned hereunto duly authorized.

BASICENERGY CORPORATION
Regi ot

May 30, 2012.

3/21/2013 4:56 PIVl;.



BASIC ENERGY CORPORATION
BOARD OF DIRECTORS

RESULTS OF ORGANIZAllONAl MEETING
MAY 30,2012,4:00 P.M.

AGENDA

I. ELECTION OF OFFICERS

II.

III.

Chairman of the Board
Vice Chairman
Vice Chairman
President &CEO
Treasurer & Vice President-Finance
Corporate Secretary &Vice President-Legal/Admin.
Vice President.. Operations
Assistant Corp. Secretary & Compliance Officer
Assistant Vice President-Business Development
Executive Assistant to the Chairman

ADVISORY BOARD

JoseC. De Venecla, Jr. -Chairman
SeUchi Wada
JoseP. De Venecia III

COMMITTEE MEMBERSHIPS

&!dJt Committe!

OscarS. Reyes.- Chairman
Dennis O. Decena- Vice Chairman
Ma. Florlna M. Chan
JaimeJ. Martirez
Gabriel R. SIng8On, Jr.

Nomlnatlna Committn

OscarC. De Venecia -Chairman
OscarS. Reyes- Vice Chairman
OscarL. De Venecia, Jr.
Ramon L. Mapa
Dennis D. Oecena-Independent Director

Compensation and Remuneration Committee

Oscar L. De Venecia •Jr.- Chairman
Francis C. Chua-Vice Chairman
Jaime J. Martirez
Isidore A. Tan
Dennis D. Decena- Independent Director

- OscarC. de Venecla
• Francis C. Chua
• Ramon L. Mapa
• Oscar L. de Venecia. Jr.
• Marietta V. Villafuerte
• Corazon M. Bejasa
• Alberto P. Morillo
• Angel P. Gahol
- MaryJean G.Alger
- AnaAlexandra B. Edillon

3/21/20134:56 PM!



finance and Investments Commlttel

Jaime J. Martirez -Chairman
Ramon L. Mapa-Vice Chairman
Oscar L. DeVeneeia, Jr.
Ma. Florina M. Chan
Eduardo V. Manalae
Oscar S. ReyeslDennis D. Decana-Independent Director
Gabriel R. Singson, Jr.
Isidoro O.Tan

CorporateGovernanc, Committe!

Gabriel R. Singson, Jr. • Chairman
Dennis D. Decena- Independent Director
Ma. Florina M. Chan
Eduardo V. Manalae
Jaime J. Martirez

IV. DIRECTORS AND OFFICERS OF SUBSIDIARIES

Ballc Blofu." Corporation (11)

Oscar C. DeVeneela- Chairman
Oscar L. de Venaeia, Jr.- President
Joselito C.Aseniero
Francis C. Chua
Ma. Florina M. Chan
Dennis D. Decena
Eduardo V. Manalae
Ramon L. Mapa
Jaime J. Martirez
Gabriel C. Singson, Jr.
Isidoro O. Tan

Basic Ecomark.t Farma, Inc. (11)

Oscar C. DeVeneeia- Chairman
Oscar L.de Veneeia. Jr.· President
Joselito C. Aseniero
Francis C. Chua
Ma. Florina M. Chan
Dennis D. Decana
Eduardo V. Manalae
Ramon L. Mapa
Jaime J. Martirez
Gabriel C. Singson, Jr.
Isidoro O. Tan

2

3/21/2013 4:56 P~l



Baale Geothermal Energy Corporation (11)

Oscar C. DeVenecia- Chairman
Oscar L. de Veneeis. Jr.- President
Francis C. Chua
Ramon L. Mapa
Ma. Florina M. Chan
Dennis D. Decena
Eduardo V. Manatae
Jaime J. Martirez
Oscar S. Reyes
Gabriel C. Singson. Jr.
Isidore O.Tan

IBaale, Inc. (7)

Oscar C. de Veneeia - Chairman
Oscar L. De Veneeia, Jr.- President
Francis C. Chua
Dennis D. Cecana
Eduardo V. Manalae
Ramon L. Mapa
Isidoro O. Tan

Baalc Dlveralfied Induatrlal Holdings, Inc. (11)

Oscar C. de Venaeia - Chairman
Oscar L. de Veneeia, Jr.-President
Ma. Florina M. Chan
Francis C. Chua
Dennis D. Decena
Eduardo V. Manalae
Ramon L. Mapa
Jaime J. Martlrez
Gabriel R. Singson, Jr.
Isidoro O. Tan

Southwest Resources, Inc.
From BasicEnergy Corporation (8):

Oscar C. DeVeneeia - Chairman
Oscar L. de Venecia, Jr.-President
Francis C. Chua
Dennis D. Decena
Eduardo V.Manalae
Ramon L. Mapa
Jaime J. Martlrez
Isidoro O.Tan

3

3/21/20134:56 PM



Pan-Phil Aqua Culture Corporation
From Basic Energy Corporation (4)

Oscar C. DeVeneela - Chairman
OscarL. DeVeneeia, Jr.-President
Eduardo V. Manalac
Ramon L. Mapa

4

3/21/2013 4:56 PM



615112 Print

Subject: OOiSy - Disclosure Status

From: no-reply@pse.com.ph (no-rep!y@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Tuesday, June 5, 2012 10:23 PM

Dear Sirltvfadam:

We wouk1like to infunnyou that as of !UN 05, 2012 07:23:11 AM today,

Reference Nwnber: WLIST_2012000009458
COJ11>any Name: Basic Energy Corporaton
Disclosure Subject: Report on Number ofShareholders as of May 3J, 20 J2
Status: APPROVED

Shoukt you. need further assistance, pleasec-rmilus at

-.. ~~-~~~~;-~~~~~-~~~~~~~-~~~~~-~~~-~-~~;;~~~~i~;~~-t~~~~ ~-~~r~:s-~~: ~~~~~-~-~;~~-
rarred addressee you should not dssemnate, distribute or copy this e-rrail Please ootiiY thesender in1Jrediately
by e-rrajlifyou have received tim e-mailby mstake and delete this e-rrailfrom yoursystem

E-mail transmission C81D1Ot be guaranteed to be secure or error-free as in1brmation eouldbe intercepted,
corrupted,
lost. destroyed. arrive lateor incorrplete, or contain viruses. The sender therefore does ootaccept liability fur
any errorsor omssors in the contentsof'ths rressage, which arise as a result. ofe-mail trarsmsson

lfverilieaton is required please request a hard-copyversion.

Philippire StockExchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.

...Phi~pines 1600
This message contains confidential infunmtion and is intended onlyfOr the named addressee.
Ifyou are not the naned addressee you shouki not disseminate, distribute or copy this e-mail
Please ootifY the sender~diately by e-rrailifyouhave received this e-mail by mstake and delete this
c-rnail ftomyour system

E-mail trarsmsson cannotbe guaranteed to be securedor error-free as infurmation cou.ld be
intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses.
The sender therefore does not accept liability fur any errors or omissions in the contents ofthis message.
which arise as a result ofe-rmi1 transmsson

aboIIl:blank 112

3/21/20134:53 PM



6/5112 Print

Ifvcrification is required pleaserequesta hard-copyversion.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

. ~"j

"e

:1
"d

'I
I

!I
"

8bout:bIank 2/2

,
3/21/20134:53 PM



BASIC ENERGY
CORPORATION

June 4" 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower One, PSE Centre,
Makatj City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

\,. In compliance with your requirements, we attached herewith the report from our

Transfer Agent. RCBC. on the number of its shareholders owning at least one board lot

each, as of May 31. 2012 and ownership of securities by citizenship.

Very truly yours.

7F Basic Petroleum Building, 104 carlos Palanca Jr. Slreel. Legaspi Vlltage, Maka!1 City 1229, Phj~pines

~ (632) 817·8..')96 and 98 IiIJ (632) 817.Q191 ~ WIW/.baSlcenergy.ph

3/21/2013 4:53 p~:!i



.265
1,442,49),5; ,
6,921
10,000
2,120

M$. Cornuu M. Pc:j6tSU
Corporate Secretary

Attention:

Rll.AL COMMERCIAL BANKING CORPORATION
Transfer Agent

\1,.'.: are :illbmitting to )'OU to the report (,)1: the number of its shareholders owning at least
one board Jot each of BASIC ENERGY CORPORATJON as of Mu) 11. 20 I::! .

Basic ED~rgy CorpQration
6 Basic Petroleum Bldg.
Legaspi Village. Makati City

June 1. 2012

Mark~t Price
Numher of Listed Shares
Number of Stockholders
r, umber of Shares Per Board Lot
No, of'Stockholders owning at least 1 bo rrd k,t

,J~ .. C ,
/ 0 - SWCK Tra sfer Processing Sectio»

OR.~BC

untitled - BOARD LOT - MAY 31 2012.p,rlf
tH 1)6 2111? 15'.10 f,H' n'2.~~H15IHI. ..

4of6
4/1/20131:09F



untitled - BOARD LOT - MAY 31 2012:pdf http://www.basicenergy.ph/admin/up10ads/BOARD LOT - MAY 31 2

6819 ~VALA AVENUE. I'tAkATJ CI
e94-q(l5~

RUNOATE : May ~H, 21':'17

BASIC ENERGY CORPORA1ION
OWNERSHIP OF SECURITIES ~¥ Crill!

AS ()f" : (1~,/3i/2012

FOO CU)SS£5 : COMHOI·1

CIT I ZE.I'JSH If' sunscr. TftE:.t I AHDIJt'H i-'AID-UP foE
OUTST~DING H

CHINESE 3,SbO~82~ 94(l. 205. '3(l 84(). 205. SO

CANADIAN 1,13(1 282.50 282.50
SPANISH 10~617 :;:,l:t5Jt.2~ :; ,6~.4 .. 25

FRENCH 22,000 5,500.00 5,500.(10
INDIAN 42,133 10,533.25 10,533.25

OTHER {.\UE 33,8~7.3(15 8,,461,826.25 B, 461 ,62b. ~5.

FILIPIN.O 2,4<J2.b23.219 600,,65'5,804.'50 bOO.b5~,B04.50

SINGAPOREA 63,4Bl 1'5,870.25 15,B70.25

SUISS i19.204 29.801.00 29 ..801.0U

M(T[SW - 366-;051 -
9r~ 512.75 91,512.7~

.... 'it.r..1L....... .i. , ~ j ...;, :'u~ ~ ';~ ~ , ~,-;.. {j • ::n:.. ....~- _.... , , ..
·'a"l':J ~ ",,-I V • ~v

AUSTf<AL I AN 43,189 10,797.25 ltJ t797.25

TOTALS z,.44.2, 493 ~ 5' 2" 610,623.376.00 610.023,378.00

SDiEDULE IF CAPITAL STOCk

CAPITAL ETOCK
NO. OF SHARES AMOUNT ISSUED

10.000.000, C)()O :2, 5()(l. 000 , (100 • (Ill

fw-r- J4·

4/1!20131:09F
50f6



untitled - BOARD LOT - MAY 31 2012:pdf

.1
http://www.basicenergy.ph/admin/uploads/BOARO LOT - MAY 312·

RUNo~rE : May :~j, 21)i '7

.BASIC ENERGY COP,PORAlION
QWNERSHI P [iF SECURITrE'S av Crr i z.

AS (If" ; (/~.;31/201:

FQfl CU'ISSES ~ COMMOI'I

CIT llENSH IP 5UfiSCflJfli::)/ AMOUNT PAID-UP H
OUTSTANDING ...

CHINESE 3,360~822 94(l, 205.5(1 B4(). 20S • 50

CMlADIAN 1,130 282.50 282.50

SPANISH 10~617 ::2,tJ54.2~ :.;,6~4.Z5

FRENCH 22,000 5,5(1V.(IO :5 , SOCl • (1(1

INDIAN 42,133 10,533.:~5 10,533.:'5

OTHER ~LlE 3:5,847,305 8,461,826.25 8,461,82b.25

FILlP:l:NO 2,4(12,623.218 bOO.6S5,804.50 600.b5~,804.50

SINGAPOREA ~{,4B1 15,870.25 15,870.25

5"'1513 119,:2(14 29.B01.(l(l 29,801.(;(1

8RITlSW 366-;0'51 - 91'.512.75 91,512.75

.... 'it.noll.. .,..... i,;7~,3~~
.' _., - .~ _..- ....

···l7·i~ ~ ~~" v. :.J0~.~ U, ~\~'\..I ...,H.,J

AUSTf<ALI AN 43,189 10,797.25 10,791.25

TOTALS ~.442,493.512" 610,023,378.00 010.623.378.00

SCHEDULE OF CAPITAL STOCk

CAPITAL ETOCK

NO. OF SHARES ~~OUNT ISSUED

2 , 5(10, (11)0 ~ (tOO. (I()

4/1/2013 1:09 F
50f6



615/12 Print

Subject: ODiSy - Disclosure Status

From: no-replvt1!lpse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph:

Date: Wednesday. June 6. 2012 6:23 AM

DearSirlMadam:

We would like to infunnyou that as ofJUN 05, 2012 03:23:01 PM today,

Reference Number: WLlST_20 12000009591
Company Narre: Basic Energy Corporaton
Discbsure Subject: Results ofAnnual Stockholders' Meeting held lastMay 30, 2012
Status: APPROVED

Should youneed further assistance, please e-mail us at

..., .....-------------------------------_....__...._---------------------------------------------------_.-.._-.----
This messago contaiJs confidential information and is intended onlyfor the named addressee. Ifyouare not the
narred addressee youshouki not disseminate, distribute or copy this e-rrail Please notitY the sender~d~ltely
bye-mail[you have receivedthis e-rmilby mistake and deere this e-mail from yoursystem

c-rmil transmission cannotbe guaranteed to be secure or error-freeas inf()rmation could be intercepted,
corrupted,
lost, destroyed, arrive lateor incorrplctc, or contain viruses. The sender therefore does not accept liability fur
anyerrors or omissions in thecontentsof this message, which arise as a result of e-n-mil trarsmsson

Ifvcrification is required please requesta hard-copyversion.

Philippine Stoek Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, PasigCity.

'-'Philippioos 1600
This message contains confidential infunmtion and is intended only for the named addressee.
If youare not the named addressee youshould not disseminate, distribute or copy ttm e-rrail
Please notifY tht: senderimmediately bye-rmil ifyouhave received this e-mailby mistake and delete tim
e-mail from your system

E-rmil transmission cannotbe guaranteed to be securedor error-free as infort1l\tion could be
intercepted, corrupted, lost, destroyed, arrive lateor incomplete, or contain viruses,
Thesender therefure docs not accept liability for anyerrorsor omissions in thecontents of this message,
whch arse as a result of e-mailtransmission.

about:bkmk 1/2

3/21/2013 4:51 P~l
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IfvcriFcation is required please requesta hard-copy version.

Philippine Stock Exchange, PSE PJa23, Ayala Avenue, Makati City.

I
,I

;:1

I
;'/:
II

1

I

6

aboutbtank

3/21/2013 4:51 p~



BASIC ENERGY
CORPORATION

June 5, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours.

7FBasic Petroleum Buildlng, 104 Carlos Palanca Jr. Street, Legaspi Village. Makati City 1229. PlIillppines

~ (632) 817-8596 and 98 rLIJ (632) 817-ll191 Ii! www.basicenergy.ph

3/21/20134:51 PM!
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Foreign

rnrn
Momh Day
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Not Applicable

I (632) 817-8596 & 98 I
(Company Telephone Number)

Domestic

Amended Articles Number/Section

TotalAmollnt of Bormwings

~,...--I 11..--

I Not Applicable I
(Secondary License Type, IfApplicable)1---

Atty. Angel P. Gahol
(ContactPerson)

B A S I C E N E R G V CO R P 0 R A T I 0 N
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Registrant's telephone number, including area code
Not Applicable

Legaspi Village. Makati City 1229 _
Address of principal office

817-6596 & 98

Industry Classification Code

Title of Each Class
Common Shares
Listed with PSE

Exact name of registrant as specified in its charter
Philippines 6.

Province. country or other jurisdiction
r: Floors. Basic Petroleum Bldg.,104 C. Palanca St.

Former name or former address, if changed since last report.
Securities regislered pursuant to Sections 4 and 8 of the RSA

Number of Shares of Common Stock
Outstanding and Amoynt of Debt Outstanding

2,442,493,512
2,442,045,455

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17·C

CURRENTREPORTUNDER SECTION 17
OF THE SECURITIES REGULATION CODE

_______June 5, 2012
Dale of Report (Date of earlie=.s7t .....ev=-e-n"':"t -re-p-o""':'rt-ed'":":)-.------------

SEC Identification Number 36359 3. BIR Tax Identification No. QQQ~38-7Q2·QOO
BASIC ENERGY CORPORATION

1.

2.
4.

5.
/

7.

8

9.

10.

11. Indicate the item numbers reported herein: Item 9

In the Annual Stockholders' Meeting of the Company held last May 30, 2012. the following
actions were taken:

a) Approval of the Minutes of the 2011 Annual Stockholders' Meeting held last June 29,
2011;

b) Approval of the 2011 Annual Report and the 2011 Audited Financial Statements of the
Corporation;

c) Ratification of all acts of the Board and Management for the term 2011-201;

d) Election ofthe eleven (11) Directors as follows:

1) Oscar C. de Venecia
2) Francis C. Chua
3) Ramon L. Mapa
4) Oscar L. de Venecia, Jr.
5) Ma. Florina M. Chan
6) Jaime J. Martirez
7) Gabriel R. Singson. Jr.
8) Isidoro O. Tan
9) EduardO V. Manalac
10) Dennis D. Decena (Independent Director)
11) Oscar S. Reyes (Independent Director)

3/21/2013 4:51 PM



e) Appointment of SGV & Company as the External Auditors of the corporation for the fiscal
year ending December 31, 2012 with Ms. Aileen l. Saringan as the engagement
partner.

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused this
report to besigned on its behalf by the undersigned hereunto dUly authorized.

BASIC ENERGY CORPORATION
Regi ant

June 5, 2012.

3/21/2013 4:51 p~,



8/22112 Print

Subject: ODiSy- Disclosure Statu.

From: no-reply@pse.com.ph (no-reply@pse.oom.pl'1)

To: disclosure@pse.com.ph;

Date: Friday. June 22. 201211:01 PM

Dear SirlMadam:

We woud like to infunnyou that as of JUN 22,201208:01:35 AM today,

Rererea:e NWlber: WUST_2012000010297
COJll'any Name: Basi: Energy Corpomtion
D6chsure Subject: Execution of'corrpromse agreement with Forum Energy Pk:. re: sharepurchase agreement
Status: APPROVED

SboukJ youneed further assistance, please e-mail us at

...,---------------------------------------------------------------------------------------------------------------
Th5 rressage contains confidential infunnathn and is intended only ilr thenamed addressee. Ifyouare rot the
named addressee youshouki notdisseminate, distribute or copythicl e-rmil Please notifY the sender irnnmittely
bye-llBil ifyouhave received this e-mUl by mstakeand delete this e-rm~ from yoursystem.

E-rm~ trarsmsson cannot be guaranteed to be secure or error-free as mrorrtlltion could be intercepted,
corrupted,
bst, destroyed, anive late or inconplete, or contain viruses. The sender therefore does notaccept liability ror
anyerrors or omssors in the contents ofthis rressage, which arise asa result ofe-rrajltransmission.

IfverificatKm isrequired please request a hard-copy version

Philippine Stock Exchange, Inc.
PSECenter, OneExchange Road
Ortigas Center, PasigCity.

Vhilippines J600
This nasage contains confdential infurmation and is inteooed only fur tOO narred addressee.
Ifyou arenotthe narred addressee youshould notdisseminate. distribute or copy thii e-mail.
Please notifY the sender imttl'diately by e-rrailifyouhave received this e-mail by mstake and delete fbi;

e-mail from )t)\I' system

E-rmil trammisskln cannot be guaranteed to be secured or error-free as infOrrmtion could be
iltercepted, corrupted, lost, destroyed, arrive late or iB:omplete. or contain viruses.
The sender therefbre does rot accept liability fOr anyerrors or omissions in the contents of this rressage,
wlOOh arse as a result ofe-mail transmission.

lIbout:bllnk 112

3/21/2013 4:49 PM
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IfverifICation 6 required please request a hard-copy version.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

2J2

3/21/2013 4:49 Ptl,



BASIC ENERGY
CORPORATION

June21,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very trulyyours,

.GAHOL
ce Officer

1FBasic Petroleum Building, 104Carlos PaJanca Jr. Slreet, Legaspi ViHage. Makati City 1229, Philippines

~ (632) 817-8596 and 98 iii (632) 817-0191 ~ www.basicenergy.ph

3/21/20134:49 PM



106222012001122

SECURITIES AND EXCHANGE COMMISSION
SECBuilding,EDSA,Greenhills.MandaluyongCily.MetroManila,Philippines

Tel:(632) 72S-0931 to39Fax;(632)72S-5293Email;mls@sec.gov.ph

Barcode Page

The following document has been received:

Receiving OfflcerlEncoder : Marites S. Guevarra

Receiving Branch : SEC Head Office
Receipt Date and Time : June 22, 2012 04:11;24 PM

Received From : Head Office

Company Representative

Doc Source

Company Infonnation

SEC Registration No.
Company Name
Industry Classification
Company Type

Document Information

Document 10
Document Type

Document Code
Period Covered

No. of Days Late
Department
Remarks

0000036359

BASIC ENERGY CORPORATION

Stock Corporation

106222012001122

17-C (FORM 11·C;CURRENT DISCURPT)

17·C
June 21, 2012

o
CFD

3/21/20134:49 PM
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1.

2.
4.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17·C

CURRENTREPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE

,,-----, ,June21, 2012
Date of Report (Date of earliest eve:'::n':"':t~=e':'"po:::rt;::'e-::d):-.-----------
SEC Identification Number 36359 3. SIRTax Identification No. 000=438·702-000

BASIC ENERGY CORPORATION

5.

7.

Exact name of registrant asspecified InItscharter
philippines 6.

Province, country or otherJurisdiction
Zltt Floors. Basic petroleym Bldg..1 04 C. Palanca st.

Industry Classification Code

8

9.

Legaspi Village. Makell City 1229, _
Address ofprincipal offICe

817-8596 & 98
Registrant's telephone number, including areacode

NotAD'2licable

T"IO of Each Qlass
Common Shares
listed withPSE

Former name or former address, If changed since last report.
10. Securities registered pursuant to Sections 4 and 8 of the RSA

Number of Shares of Common Stock
Outstanding and Amount of Debt Oytstaoding

2,442,493,512
2,442,045,455

11. Indicate the item numbers reported herein: Item 9

Basic Energy Corporation ("Basic Energy"), a publicly-listed company, today announces
that it has executed a compromise agreement with Forum Ene~y Pic. ("Forum
Ene~y"), to fully and finally settle all Issues in connection with the Sale and Purchase
Agreement dated April 3, 2006 ("SPA"), Including the claims relative to Basic Energy's
share In the historical cost recoveries relative to Service Contract 14 A and B
(NidolMatlnloc) ("Arbitration Claims"), subject of arbitration proceedings ("Arbitration
Proceedings"), and other issues as defined in the Compromise Agreement.

Basic Energy had previously signed a settlement agreement with Forum Energy last 10
May2011 which would have concludedthe arbitration process in relation to these assets
provided the conditions therein were met. However, that settlement agreement was not
completed because not all required third-party consents were obtained within the agreed
timeframe. Consequently, 1he process reverted into arbitration.

Under date 11 June 2012, the Arbitral Tribunal rendered a Decision in the Arbitration
Proceedings ("Award"). The dispositive portionof the Award reads as follows:

"WHEREFORE, premises considered, the Tribunal hereby renders
judgment:
1. (a) Holding Claimant's [Basic Energy's] 75% share and Respondent's

[Forum Energy's] 25% share in the distribution of the utilization of
HCR [Historical Cost Recovery] Accounts of BPMI [Basic Petroleum
and Minerals Inc.] In SC 14 A and B (Nido/Matinloc) should be
computed without deduction for FEPC's [Forum Energy Philippines
Corporation) current operatingor other expenses, such that for every

3/21/2013 4:49 PM ~



US1.00, US$O.75 will be due to Claimant [Basic Energy] and
US$O.25 will be due to Respondent [Forum Energy] until the amount
of US$10,000,000.00 would have been fUlly paid.
(b) Ordering Respondent [Forum Energy) to pay Claimant [Basic
Energy] any amount now still unpaid in consonance with the
foregoing computation, with legal interest of 12% per annum if
unsettled within thirty (30) days from receipt of this Decision.

2. Directing the Parties to exert best efforts to have a nominee of
Claimant (Basic Energy) elected to the Board of Directors of
Respondent (Forum Energy] until the amount of US$10,OOO,OOO.00
has been fully paid.

3. Denying the claim of exemplary damages, attorney's fees and
arbitration costs, each party being adjudged to bear its own costs
and expense.

SOORDERED.-

Under the Compromise Agreement, Forum Energy shall pay Basic Energy: (a) upon
execution of the Compromise Agreement, the amount of USD 2,399,392.73, which is the
remaining balance of the USD 10,000,000,00 stipulated in Article 2.2 of the SPA,
representing Basic Energy's share In the utilization of the historical cost recoveries of
Basic Petroleum and Minerals, Inc. (now Forum Energy Philippines Corporation) relating
to the 011 assets indicated in the SPA ("Balance Payment"), and (b) the amount of USD
2,000,000.00, to settle any and all issues between the parties in respect of Article 2.3 of
the SPA, to be paid as follows: USD 1,000,000.00 within six (6) months, and USD
1,000,000.00 within eighteen (18) months , from execution of the Compromise
Agreement.

As a result of agreeing to pay the Balance Payment, Basic Energy agrees not to
nominate a representative to Forum Energy's board.

The terms of the Compromise Agreement were subject of continuing discussions
between the parties prior to the issuance of the Award. Considering that the Award
covered only the Arbitration Claims, the parties opted for a global settlement of all issues
related to the SPA, as the Compromise Agreement is beneficial to both Basic Energy
and Forum Energy.

\, Pursuant to the reqUirements of the Securities Regulations Code, the Registrant has duly caused
this report to be sIgned on itsbehalfby the undersigned hereunto duly authorized.

June 21,2012

3/21/2013 4:49 PM



:'''. BASIC ENERGY
: •• COR P 0 RAT ION

June 27, 2012

THE DISCLOSURE DEPARTMENT
4/F ThePhilippine StockExchange, Inc.
PSECentre, Exchange Road,Ortigas Center
Pasig City

Gentlemen:

Attention MS. JANETA. ENCARNACION
Head, DisclosureDepartment

We are submitting to you copy of SEC Form No. 23-8 Statement of Changes in

Beneficial Ownership of Securitiesof Ms. Ma. Florina M. Chan, Directorof Basic Energy

Corporation.

Very truly yours,

7f BasIc PelroIeum Bulding, 104Callos Palanca Jr.Stfllel. L8ga5pi Village. Makau City 1229, PIlilippines

I§'l (632) Sf7-l15ll6and 98 iii! (632) Sf7.()191 IQl YMW.baslOOl18rg~ph

3/21/2013 4:47 P~\i



106272012001568

SECURITIES AND EXCHANGE COMMISSION
SECBuilding,EDSA,GreenhIIls,MandaluyongClty,MetroManlla,PhlllppineS

Tel:(632)728-09311039FaX:(632) 725-5293Email:mis0 sec.gov.p/1
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BarcodePage
The following document has been received:

Receiving OffIcerJEncoder : Mantes S. Guevarra

Receiving Branch : SEC Head Office

Receipt Date and Time: June 27, 2012 03:30:57 PM

Received From : Head Office

Company Representative

Doc Source

Company Information

SEC Registration No.
CompanyName

Industry Classification

Company Type

Document Information

DecumenllD

DocumantType
Decumenl Code

Period Covered

No. 01 Days Lale

Department

Remarks

oo36359סס0

BASIC ENERGY CORPORATION

Stock Corporation

106272012001568

Statement 01 Changes in the Beneliclal Ownership

23B

June 25, 2012

o

FILED BY : CHAN MA. FLORINA MARIN
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.. ~ _.~ ----.-_._-_._.l'I""__ ,,,........... """'"'...'V••n~RCI"'r
(150% INCREAsEIDECtu:AS!a OR EQUIVALENT TO ,% OF THE OUTSTANDING CAPITALSTOCK OFiSSUER)

Item 1. 8ecurIty and IAuer
St8tII the title of the clasII of equity aec:urities to whichthisFormrela1lll8 and the nameand addressof the principal fllllICUlive officesof the isIuer of SUchaec:urtlies.

Item 2. ldenllty and Background
If the personfiling this Form Is a corporation, partnership, syndleate or other groupof persons, ,tate its name, tha province, c:ountry or otherpllIce of its OflI8n1zatlon,
IlII principalbusiness,the llddniss of IlII prinClpel oflIceand the Information required by (d) and (e) of this Item. If the personfilingthis statement Is a naturalpenon,
provide theinformationapecifiadIn (a) through (I) of this Itemwith respect tosud! person(s).

a. Name;
b. Resldence or buslnen addretll;
c."-t principal occupation or IIIIIpIoymentand the name. prIncIpat business and addressof any COIpOnltion or other 0IglIIliZ8tl0n In which luch employment II

conducted;
d. Whether or not. during the lallt fiveyears. SUch personhal been oonvIcted in a Climinalproceeding (excfudir1g traffic violation.or 1,,"1Iar misdeme8nors) and, if 80,

glve1he dates,natureof conviction, nameand location ofcourt, anypenallyimposed, or otherdisposition of tha case;
e. Whether or not, dUring the lallt fiveyea.... SUch person WIt a party to a civil proceeding of a judicial or administrative body of competent jurlldlcllon, domeItic or

foreign, and .. a result of IUch pl'OOlledlng was or Is subjactto any Older, judgment or decree, notsubaequen1ly reversed, IIIIllP8nded or vacated. pennanently or
temponlrily enJoInillg.baning,lIUIPB"ding or otheJWise Ilmllinginvolwment In any typeof buslness, seoorilles, oommodllles or banking; and

f. Citizenship.

State tho ptJIJlOlIIIor purpososof the aoquiallIon Ofsecurlllea of the188uer. Describe any planaor propoaels whichthe reporting pertona II'I8Y h.... which relateto or
would resultIn:

a. The acquisition by lIlIY personof additional aeeurities of the Issuer.or the disposition of securitiesof the issuer;
b. AnextraoIdlnary corpor&I8lransactlon, SUch as a merger, reorganizationor liquidation,inYOlYfng the issuer or anyof lts subekflatieB;
c. A Bale or transferof 8 mlll8rial amountof8Bl81s of the issueror of any of Its8UbsIdiarles;
d. Any change in the praunt board of dirlIctol'I or management of tha 1_, lncIudillg any plans or proposals to change the numberor tenn of directorsor to flU 8I1y

IldIllng vacancies onthe board;
e. Any mat.nal changein the praunt capitalization or dividendpoIlcyof the issuer;
f. Any other materialcIIangeIntheilsuef'1 bu8lneIs or corporate stnleture:
g. Changea Inthe lI8Uer'l charter, byIawaor lnstrumenll corresponding thereto or oIhet'actionswhich mayImpede the acquisition of controlof the II8Uer by anyperson;

h. Causinga c:laaIof aecuritiesof the lsauertobe dellsted froma securitiesexcI1enge;
l Any lICllon IlmlIar toany of thole enumerated above.

Inttrwt In s.curItIM of the ........
.. SUIte the eggregatt numberand permntage of theclass of seaJrltles idenllfled pursuant to Item 1 benefid8lly owned (ldenllfy\ngthose "'-whichtheN Is aright to

lICqUiAl withinthirty (30) days from the dateof thisrepoIt) by each~ named In Item2. Theabovementioned infonnationshould alaobe fumiBhed with reepec:tto
Jl8I'OIl8 who, together with any of the penson. named In Item2, compriae a group.

3/21/2013 4:47 PM



b. ForIIIc:h personnamedIn responsetoPlIfIIllI'llIll (a). Indicatethe ntJnlbe( of Bhares as towhich thereIs solepowertovote or todirectthe vote. sharedpowertovoliI
or todlIed the vote. aoleor sharedpowerto disposeor todinJd thedisposition. Provide the applicable informallon requlred by Item2 wttI1 respecttoeach person wtItI
whom the powerto vow or todinJdthe vote or todlspoee or dif1lClthe disposition is llhared.

c. Descr1be lilly transaction in the classof Malrftles /'IIPOI'lBd on that were elfecled durlngthe past sixty(60) days by the personsnamed In rstpoIIM topelllQlllllh (I).
The description IhaIl Include. but notneossaarily be limited to: (1) the identity of the perIOIl who effected the lnlnaactlon; (2) the dlIIaof the tninllllClion; (3) the
amountof IeCUrillee Involved;(04) the prlQeper.hate or unit; and(5) whereor howthe transaction wasetrected.

d. If any other person II known to have tha right to ree:elve or the power to direct the receipt of dMdends from. or the proceeda from the sale of IUd! aecurtlIea••
Ital8menl to thateIf8ct .houId be included inresponse to thl. Item and. if such Interest relates to more than five (5%) peroent of thecia....uc:Il paraon shouldbe
Identifted.

e. If theftllng Iaan amendment relIedlng thefact thatthe reporting perlOnhasceasedtobe the beneficial ownerof more than five(6%)pel'Ollltof the clal8 of securllieI.
lIB" thedlIIaonwtIlch8Udlbeneficial DWnenIhip wasredUoed.

Item I. ContraCbI.AmIng_Inbl. UnMrablncllnlll or Rllatlonlhlpe wlth RIIJIlICt to Securlll.. of the ".uer
Descr1be any conlrllct. arrangement, undenItandlng or relationship lIIl1Of1Q the pef1lOI1 namedIn IIBm 2 andbetweensuclIpersons and any peraon wttI1 respect toany
I8ClIrltieI of theissue. including but notIlmltecItotransferor votingof any of the IIllCUrlties. finde(s fees. joint ventures. loan or option lITIIlgementa. puts or calli.
guaranlHl of profits.divisionof profitsor loss. or the givingor withholding of prOldes. namingtheperaon wttI1 whomSUCh contraeIs. arrellQllT1ll1ll, understandings or
R11sl1onsh1p1 haW been entered Into. Include such Information for any of the securiliel that 8RI pledged or othelwIsesubject to a conlingene;y the occu".nce of which
wouldgive anotherperson voting poweror Investment power DII8r such securities elCC8Pl thatd'l8CIoIure of IIBndard default and 8imHer pnlYialons contained In loan
IQreemenls need not be included.

Itemt. MateIfaI to be FIlId n Exhtblte
Cop/eI of ell written agreements, contracts, arrangements. undenllandlngs. plans or proposals Alfating to:

a. the8Oqufslllon of issuercontrol. liquidation. sale of assets. metger.or change Inbu&l_ or corporate.lnJclureor any otheI' mattera. dlsc:losed InItem3;and

b. the transfer or votingof the sec:uitiea. findeta fees. joint ventures. options.pula, calla. guaIlII1tBelI of Ioana, guarantllles againatIoPH or the IlMng or wllhholdlng of
anyproxyas dilclosed in .1IIm 5.

~==,,"....:~.:c;:-~~~~~:I~~~:~.""~--"'-

By:.H.~.~~......
(Signature ofReporting PllI8OI1)

................~.~~~ .
(NamelTftIe)
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Sulliect: OOiSy - Oi.clo.ure Statu.

From: no-replyOpoe.com.ph (no-replyOpoe.com.ph)

To: di.clo.ureOpoe.com.ph;

0.t8: Tuesday, July 3.20124:34 AM

DearSirlMadam;

We woukllike to inronnyou that as of JUL02,201201 :34:55 PM today,

Refure~e NunDer: WUST_20 12000010651
CorrpanyName: Basic Energy Corporation
Disclosure Subject: Report on NucmerofSharehokiers as ofJun; 30, 20I2
Status: APPROVED

Shouki youneed further assstance, pleasee-md usat

Thi'I message contains confidential inful'llllltion and isintended onlyfOr the named addressee. If youare notthe
named addressee youshould notdisseminate, distribute or copythB e-rmiJ. PleasenotifY thesenderinmediately
bye-rmilifyouhave received this e-llBiI by mstake and delete thB e-llBiJ ftomyoursystem

E-llBiI transmi;sion cannot be guaranteed to be secureor error-ftceas infunnathn couldbe intercepted,
corrupted,
bst, destroyed, arrive late or incofllllete, or contain viruses. The sendertherefure does notaccept liability fur
anyerrors or omilsions inthecontents of thismessage, which artie as a result of e-rrailtransmission.

~rili:ation isrequi'ed pleaserequesta hard-copy version.

PhiJPpine StockExchange, Inc.
PSECenter, One Exchange Road
Ortips Center, Pa.~ig City.
PhiJipJlinesl600
Tbsmessa~ contains confidential infunnation and is inll:nded onlyfurthe named addressee.
Ifyouare notthenamed addressee youshouki not disseminate. distribute or copy this e-mail
Please notifY the senderinrrediatelybye-rrajlifyouhave received this e-rrajl by mistake anddeletelhis
e-JlJliJ itomyour system

F.-rnail tmllllmission cannot be guaranteed to be securedor error.. fi'ee ail infomntimcoud be
nercepted. corrupted, bst, destroyed,arrive late or incOflllJete, or contain viruses.
The sender therebe doe» 001 accept liability furany errol'S or omilshns inthe contents ofthBmessage.
whi:h81'Se as a result ofe-llBiItransmiision.

1/2
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Ifvcrif£ation isrequired please request a hard-copyversion.

Philippine Stock Excl1lngc, PSE Plaza, Ayala Avenue, Makati City.

212

I
3121/2013 4:46 P~}



~•• BASIC ENERGY
~.fi COR P 0 RAT ION

July 2,2012

THE DISCLOSURE DEPARTMENT
21F The Philippir.e Stock Exchange, Inc.
Tower One, PSE Centre,
Makatl City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

In compliance with your requirements. we attached herewith the report from our

Transfer Agent, RCBC, on the number of its shareholders owning at least one board lot

each, as of June 30, 2012 and ownership of securities by citizenship.

Very truly yours,

~
'7/

AN GAHOL
Co pli n e Officer

7F Basic PelroIeum BuDding. 104 Carlos PaIanca Jr.Street. LsglJSlli Village, Makati City 1229, PlIilippines
~ (632) 817-8596ll1ld 98 IiII (632) 8f7.cf91 [Q) www.baslcenelgy.ph

3/21/2013 4:46 PMi



June 30. 2012

Basil: [lltrlD' Corponllon
o BasicPetrolcumBIde.
Lc,upi Village,MakllliCity

.~nt:ntion: Ms. CorDon M. Dej•••
Corporate Secretary

O..mlernen:

We are submitting to )'OU to the report on the 'lumber of ita shaTeholdcrs owning at I':-il.~t

one bo:u-d lot each ofllASIC ENERGV COIlPOR4TlON as of June 30. 201~

MiUkel Price
Numberof Listed ShlU"es
Nnmb.:r of Stockholders
Number of Shares Per Board Lot
Nu. 01St.),kho!d&rrs ownin, At 1~8st J board 1)1

Tn"l yuws,

,265
2.442,493.512
6,888
10,000
2.100

RI7.AI. COMMERCIAL BANKING CORPORATION

'" TlllIlsfe Allent

~~"'''''in' S"",,.
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iU1AL COMMERCIAL flANKING CORPCP.ATlON
':NF 'l'UCHEt>IGCfJ TOWER 1. f\C;DC PLAZA

6819 AVALA i=lVENIJE, "'Ann! cr rv TEL.
89<1- )')5',.1

(JASIC C"lEF<IW CCll;POR,H TOf.!

OWNEf,SH I P OF 5SCUP:: r] ES E<'j_~ r T: ZEl'fSf< I F

AS 0'" : 06/::0:21)12

-OR CLASSES
, T lZE...SHI P

~HlNESE

~ANAD!AN

3PANI~

'RENCH
'I'ln I Alii

HHER All€:
-ILIPrNO
i I NGAF1lREA
;wJ55
'RI Tr!iH
~RIGAN

.USTRALlAN
fJTAL5

CONHON

sussrs I BED!
O:JTS1AND ING

3.16(l.82~

1" iso
1l)~b17

22:f v( H)

47,1':O:',\:

34.047.305
~,402!tb23,219

63.4131.
119,204
306,051

1,994.362
43,la9~

2c442!'4'i:3~512';

790.2<)5.50
282 ..5(,

:2 .b'54. 2~
~)" SOt')~ (to

8,5.1.1.3:26.25
6(11).ss5, Ell.)4 • :;0

15,67/).25
29,001.0':'
91,512.75

4913 • S·~(l. 5<:
10."197.25

610,62,;'.378.00

790 , ·2G·~" 5(\

2B2.50
2.654.25
s. 5C~). flU

t,', ~~,~, "')c)

8.511,826.25
bOO, 055, 804. 51)

15.070.25
29.eCl.on
91. 512.75

,Fig. 590. SO

1.0.797.:':5
61 (I. oZ5. :;.18. (10

FERCENTACiE.
flCLDING5

:0. 1::
~) ..Or)

1. 3'?

98.37
(t.OO

O.Otl

).01
0.08
('. O~·,

l(1t). ')0

NUMEiER OF
STOCl'}·fOLDER'S

45

11
6.o6~'

6
4

21
117

5

:',888 ,

SCHEDULE (IF CAF'ITAL smo;

CAPITAL 8TOC,..

NO. OF GHARES HoHnUl'lT

TOTAL SHARES

\.is-iUED AhO ClUrG iANn H'lb SlJ[ISCRJBED

" PW - t.-:JX - '"l

IJT - .x
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7/11/12 Print

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph:

Date: Thursday, July 12. 2012 6:05 AM

DearSir/Madam:

We wouk:llike to infurm youthat as of JUL I J, 2012 03:05:0 1 PM today,

RefurcIX:e Nwmer: WUST_20 I20000J 1493
Company Narre: Basic Energy Corporation
Dscosure Subject: Top 100 Stockholders as ofJune30, 2012
Stans: APPROVED

Should you need further assistance, please e-mail us at

---_.~-------_._-----_.._-----_ ----_..---------_.~-- _ -.--..--_.._-_.- ---_ _-- -.-- ---
... This message eontains confident.ial infurrmtion and is intended only for the narredaddressee. If youare notthe

named addressee youshould not dssemaate, di;tribute or copy tJU; e-mail Pease notiiY the sender irIIIrediateJy
bye-mail if youhave received this e-mail by mistake and delete this e-mail from your system

F.rmail transmission cannot be guaranteed to be secureor error-free as infOnmtklO could be intercepted,
corrupted,
lost, destroyed, arrive Iatc or incomplete, or contain viruses. The sender therefore does nulaCl,;t:plliability fur
any errorsor omissions inthe contents of this message, which arise as a resuh ofe-mail transmission.

Ifvcrification is required please request a hard-copyversion.

Philippine Stock Exchange, Inc.
PSE Center, One Exchange Road
Ortigas Center, l'asigCity.
Philippines 1600

... ~ message contains conMential infOrmation and is intended only for tile named addressee.
Ifyouare not the raned addressee youshould notdisseminate, distribute or copyths e-mail,
Please notitY tbe senderilnr'oodiately bye-rrailifyou have received this e-mail by mstake and delete ths
e-mail from yoursystem

E-mail transmi.ision cannot be guaranteed to be securedor error-free as infOrmation couki he
intercepted, corrupted. lost, destroyed, arrive lateor incomplete, or contain viruses.
The seedertherefOre does not accept liability fur any errorsor omssors in the contents offhic; rressage,
wbX:h arise as a result ofe-1IIlil transmission.

1/2
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7/11/12 Print

Ifvcrification isrequired please request a hard-copy version.

Philippine Stock Exchange. PSE Plaza. Ayala Avenue. Makati City.

2/2
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BASIC ENERGY
CORPORATION

July 10, 2012

THE DISCLOSURE DEPARTMENT
2JF The Philippine Stock Exchange, Inc.
PSE Centre, Ayala Avenue
Makati City

Attention MS. JANETA. ENCARNACION
Head, Disclosure Department

.------------_.----------------_...---

3

Gentlemen:

We are furnishing you a copy of the Top 100 Stockholders as of June 30, 2012

as submitted to the Securities& Exchange Commission.

Very truly yours,

7FBasic Petroleum Building. 104 Carlos PalanC<l Jr. Street, Legaspi Vdlage. Makati City 1229. Philippines

~ (632) 817·8596 and 98 rill (632) 817·0191 [Q} wWY/,baslcenergy,ph

3/21/2013 4:42 PM!
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107112012000665

SECURITIES AND EXCHANGE COMMISSION
SECBlih:tng.EDSA. Greenhllls,MlI1daluyong City,Metro Manila.Pt1illpplnes

TeI:(632) 726-0031 to39Fax:(632) 725-5293 Email:mls@sllC,goY.ph

Barcode Page

The following document has been received:

Receiving OffIcer/Encoder : Jojit lIcudlne

Receiving Branch : SEC Head Office

Receipt Date and 11me : July 11, 2012 12:27:44 PM

Received From : Head Office

Company Representative

Doc Source

Company Intonnatlon

SEC Registration No.

Company Name

Industry Classification

Company Type

Document Information

Document 10
Document Type

Document Code

Period Covered
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Department
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BASIC ENERGY CORPORATION

Stock Corporation

107112012000665
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July 10,2012

••:-.e.
••

BASIC ENERGY
CORPORATION

SECURITIES AND EXCHANGE COMMISSION
SEC Bldg.,EDSA, Greenhills
Mandaluyong City, Metro Manila

Attention : ATTY. JUSTINA F.CALLANGAN
Director, Corporate and Finance Department

Gentlemen:

'-' We are pleased to submit to you the Top 100 Stockholders listed with our stock transfer agent
RCBC and Top 100 Stockholders listed with Philippine Depository & Trust Corp. (pOTe) for the
2ndquarterendingJune30, 2012.

Wehopeyou find the aboveIn order.

Thank you andregards.

Very tru y yours,

7f Basic Petnlleum Building, 104 CerIoll Palanca Jr. Street, Legaspi Village, Makati City 1229, Philippines

~(632)817-8596and98 iii! (632) 817.Q191 I8J ~.baslcenergy.ph

3/21/2013 4:42 PM



cutoffdate stkhldmum nateode
0613012012 0000175606 PH
0613012012 0000175605 OA
0613012012 0000165969 PH
0613012012 0000178513 PH
0613012012 0000175066 PH
0613012012 0000174180 PH
0613012012 0000179569 PH
0613012012 0000203690 PH
06/3012012 0000179874 PH
0613012012 0000174174 PH
0613012012 0000179885 PH
06/3012012 0000179804 PH
0813012012 0000165980 PH
0613012012 0000171512 PH
0613012012 0000174029 PH
0013012012 0000171545 PH
0613012012 0000175849 PH
0613012012 0000174178 PH
0613012012 0000203669 PH
0613012012 0000166347 PH
0613012012 0000168110 PH
0613012012 0000177209 PH
0613012012 0000216878 PH
0613012012 0000216876 PH
0613012012 0000203688 PH
06l3OI2012 0000216875 PH
0613012012 0000163375 PH
0613012012 0000174809 PH
0613012012 0000179895 PH
0613012012 0000178534 PH
0613012012 0000225608 PH
0613012012 0000174215 PH
0613012012 0000167589 PH
0613012012 0000174455 PH
0013012012 0000217209 CH
06(3012012 0000167710 PH
0613012012 0000163854 PH
06J30I2012 00001680102 PH
06130/2012 0000167836 PH
0613012012 0000183806 PH
0613012012 0000197078 PH

totshares nameaddr
2,009.342,709 PCD NOMINEE CORPORATION (FILIPINO)

33,356,598 PCD NOMINEE CORPORATION
25,736,744 CHRISTODEL PHILS., INC.
24,822,276 TAN, ISIDORO OCAMPO
20,989,439 PHASES REALTORS INC.
20,745.757 NORTHWEST TRADERS CORPORATION
10,013,225 VENECIA JR., JOSE C. DE
10.000,000 UY, SAMUEL
9,075,833 VENECIA, JOSE MA. L. DE
8.708,890 NORTHWEST INVESTORS. INC.
8,363,333 VENECIA, MARK ANTHONY L. DE
8,110,000 VENECIA, OSCAR C. DE
8,000,000 CHUA CHIACO, ERNESTO
7,200,000 JLV HOLDINGS, INC.
5,070,000 MDVHOLDINGS, INC.
4,550.000 KHOGIOK EN
4,408,523 RODRIGUEZ, HORACIO
3,998,109 NORTHWEST SECURITIES. INC.
3,750,000 TAN, JANSHARON GAISANO
3,149.221 CHUA, CHRISTINE
3,019,498 EASTWEST COMMODITIES. INC.
2,658,257 SY SR.,HENRY
2,500,000 L1STA, JENNETTE J,
2,500,000 CASTANEDA, RENATO
2,500,000 CHUA, VICKY
2,500,000 PO,ARCHIVALD
2,184,328 AGRI-TECH MANAGEMENT HOLDINGS
2,025,824 PAICSECURITIES CORPORATION
2,000,000 VY, ALFONSO C.
1,940,398 TANCHAN. SANTIAGO
1,910,000 CRUZ, TERESITA B. CRUZ &lOR REGINO B.
1,787,458 NATIONAL LIFE INSURANCE
1,605.476 DAVID GOSECURITIES CORP.
1,602,391 ONG, JOSEPH D.
1.500,000 LIM, ROSENDO
1,363,249 DUCA, VICTORIA
1.353,080 AQUATIC RANCH DEVELOPMENT CORP
1,317,960 F. YAP SECURITIES. INC.
1,279,962 DUCA, VICTORIA
1,262.676 DAVID GO SEC. CORP.
1,262,500 DY, KOG GUAN TIU
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06130/2012 0000174255 PH
0613012012 0000165681 PH
0613012012 0000225969 PH
0613012012 0000178243 PH
0613012012 0000165954 PH
0613012012 0000173489 PH
0613012012 0000176100 PH
06130/2012 000016n39 PH
0613012012 0000173382 PH
0613012012 0000176830 PH
0613012012 0000168302 PH
06l3OI2012 0000170131 PH
0613012012 0000180048 PH
0613012012 0000178728 PH
06/30/2012 0000216105 PH
06/3012012 0000203700 PH
06130/2012 0000172939 PH
0613012012 0000169n2 PH
0613012012 0000166704 PH
0613012012 0000165348 PH
0613012012 0000180151 PH
0613012012 0000165879 PH
0613012012 0000166597 PH
0613012012 0000174556 PH
0613012012 0000203695 PH
0613012012 0000178187 PH
0613012012 0000170436 PH
0613012012 0000178265 PH
0613012012 00001m68 PH
0613012012 0000178129 PH
0613012012 oo001nS85 PH
06l3OI2012 0000172947 PH
0613012012 0000174618 PH
06l3OI2012 0000174552 PH
0613012012 0000166349 PH
0813012012 0000165764 PH
0613012012 0000173127 PH
0613012012 0000175644 PH
06l3OI2012 0000167414 CH
0613012012 0000175857 PH
0613012012 0000220874 PH
0613012012 0000176829 PH

1,185.000 NG, RICARDO
1.170,000 CHUNG GVAT TIOC
1,165,427 KENSINGTON MANAGEMENT CORPORATION
1.104,554 TANCHAN JR., SANTIAGO J.
1,093.307 CHIU, RAMON l.
1.086,571 MENDOZA, ALBERTO
1,071,595 ROSARIO, ALBERTDEL
1,050,000 DY. SOPHIA
1,047,453 MOUNT PEAKSECURITIES, INC.
1.032,619 SANJOSE. AURORA V.
1,025,246 EBCSECURITIES CORPORATION
1,013,107 G & L SECURITIES COMPANY, INC.
1,010,403 YEE, JUANITO l.
1,000,000 TAN, DOUGLAS
1,000,000 PRECILLA, GEORGE G. PRECILLA &/ORREBECCA T.

982,907 SFPASSINTERNATIONAL
980,000 LIM,JORGEG.
962,893 GO,DAVID C.
962.497 CHING, CYNTHIAD.
944,248 BASECURITIES, INC.
915,016 YAN, LUCIO
908,073 CHAM, ALLEN
895,000 CRUZ. BENITO DE LA
880,005 OLIVA, DULCE MARIAS.
880,000 MAGNO, JOSE
867,702 TAN, FRANCISCO
850,000 GOCHANGCO, ALBERTO
829,234 TANSENGCO & COMPANY, INC.
750,000 SY,ViCTORGAN
737,469 TANCHAN, CONSTANTINE
734,076 SIAO. VICENTE
722,308 LOCSIN, JOSEE.
700,000 ONG. RAMON
698,709ONG, ROSARIO T.
683,000CANLAS, EFRENM.
674,160 CAMPOS, JOSEY.
663,695 MANOTOC SECURITIES, INC.
654,274 QUE. JUANITO
650,000CHEN ZHIMENG
649,092 R. NUBLA SECURITIES, INC.
626,9U2 NG,lOI\ S.
623,518 SANJOSEJR.,RAMONA.
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0613012012 0000169485 PH
0613012012 0000178470 PH
0613012012 0000216155 PH
06130/2012 0000165657 PH
0613012012 0000178061 PH
0613012012 0000173362 PH
0613012012 0000175047 PH
0613012012 0000166761 PH
0613012012 0000165937 PH
0613012012 0000169651 PH
0613012012 0~00166743 PH
0613012012 0000175614 PH
0613012012 0000163532 PH
0613012012 0000173665 PH
0613012012 0000165204 OA
0613012012 0000179140 PH
06130/2012 0000168372 PH

618,005 GO JR., DELFIN
616,914 TV, A.N.
614,373 MANILAC AGRO COMMERCIAL CORPORATION
600,000 SANTOlO, LOVE
600,000 SY nONG SHIOU
594,990 MONZON, RAMON
591,913 PUA YOK BING
585,771 CU, OSCAR
578,863 CHING TIONG KANG
550,604 GUANZON, ARTURO A.
520,000 CHUA, VICTOR T.
500,000 PHILIPPINE INTERNATIONAL LIFE
500,000 ANG NGO CHIONG
489,999 MENDOZA, ALBERTO
488,705 BANK OF THF PHIL ISLANDS
485,529 UNIVERSAL SECURITIES, CORP.
480,000 E. CHUA CHIACO SECURITIES, INC

3/21/20134:42 PM



RBKPSI04

Philippine Depository & Trust Corp.
TOP 100 PDTC PARTICIPANTS

TCSUSER9

,
If

I

IJOLDlriG

169,898.848.00

159.235.078.00

130,328,996.00

117,677.737.00

105.507.597.00

87,554.079.00

75,478,988.00

74,176.791.00

71,611,460.00

52,699,836.00

50.036,281.00

411.1AJ.OO7.nn

45,386,625.00

42,350,932.00

42.227,017.00

39,817,022.00

39,145,051.00

32,972,245.00

32,526,211,00

26,607,702.00

24,565,296.00

23,503,285.00

21,523,012.00

19,53s.o48.oo

19,529,082.00

19,022,534.00

18,145,626.00

\5,927,506.00

15,529,604.00

15,439,121.00

13,891,547.00

12,926,702.00

12,575,384.00

12,462.016,00

12,401,174.00

12,142.098.00

12,139,J79.00

10,611,537.00

BASIC ENERGY CORPORAlION

TrllUfer Agent Name: RCac TRANSFER AGENT

BPNAME

ooסס2030000 COLFinancial Group, Inc.

27800000000 YU&'COMPANY, INC.

38900000ooo KING'S POWER SECURITIES, INC.

25300000000 TOWER SECURiTIES, INC.

0oooooס1540 EVERGREEN STOCK UROKERAGE & SEC., INC.

34SOOOOOOOO UNICAPlTALSBCURITlES INC.

10300000ooo ACCORD CAPITAL EQUITIES CORPORATION

0oooooס1670 AURORA SECURITIES. INC.

10200000000 ABACUS SECURITIES CORPORATION

oo000סס1090 BASECURITIES. INC.

26900000ooo WEALTH SECURlTIES. INC.

ooססooסס111 ANSALDO. GODINEZ &. CO.,INC.

21900000ooo PAPA SECURlTJES CORPORATION

0oooooס2670 FIRST METRO SECURITIES BROKERAGE CORP.

oo000סס2330 R. COYIUTO SECURrIlE8, INC.

220000ooo00 ATR·KJM ENGSECURITIES, INC.

. 20800000000 MDRSECURITIES, INC.

oo0000סס126 BPISECURmESCORPORAl'10N

oo0000סס246 SUMMIT SECURITIES. INC,

oo000סס1430 DAVID GO SECURITIES CORP.

11500000000 SB EQUITIES,INC.

28600000000 SOLAR SECURITIES. INC.

2060000OO00 MERIDIAN SECURITIES,INC.

oo000סס1470 E. CHUACHlACO SECURITIES, INC.

oo000סס2790 BOOSECURITIES CORPORATJON

23000ooo000 QUAUTYINVESTMENTS &.SECURITIES CORPORAlION

0oooooס1680 GLOBAUNKS SECURITIES &.STOCKS, INC.

oo000סס2750 YAO&. ZIALCrrA, INC.

]J100ססoo00 PCfB SECURITIES. INC.

oo00סס27200 BERNAD SECURITIES, INC.

19700000000 LOPEZ, LOCSIN, LEDESMA & CO., INC.

28200000ooo PeCI SECVRlTIES BROKERS CORP.

0oooooס1120 ABCAPITAL SECURITIES. INC.

0oooooס2180 PANASIA SECURITIES CORP.

0oooooס1240 B.H. CHUA SECURITIES CORPORAnON

0oooooס1350 REGINA CAPITAL DEVELOPMENT CORPORATION

199OOOOOOOO LUYS SECURITIES COMPANY,INC.

0oooooס1820 IMPERIAL,DE GUZMAN.ABALOS &.CO.•INC.

29

30

31

32

33

34

35

36

37

31
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39 oo000סס2250 PREMIUM SECURmES.lNC. 10.486.067.00

40 25700000ooo TRJ-STATE SECURITIES. INC. 10,260,007.00

41 28500000ooo GOlDEN TOWER SECURITIES" HOLDINGS, INC. 9,617,524.00

42 oo0000סס270 WESTLINK GLOBAL EQUITIES, INC. 9.606,462.00

43 11000000000 ANGPING &:ASSOCIATES SECURITIES. INC. 9,586,710.00

44 25100000000 TANSENGCO& CO.,LNC. 8,997,003.00

45 10400000000 A. T. DECASTRO SECURITIES CORP. 8,878,997.00

46 26600000000 VICSAL SECURITIES &: STOCK BROKERAGE, INC. 8,662,1'8.00

47 18100000000 INVESTORS SECURITIES, JNC, 8.112,178.00

48 12200000000 BELSON SECURITIES, INC. 7.821,912.00

49 22400000000 PNBSECURmES. INC. 7,808,595.00

50 0ooooooסס14 roc SECURITIES INC. 7,628,355.00

51 17400000000 HOISECURITIES, INC. 6,851,281.00

52 0oooooס1700 GOlDSTARSECURmes, INC. 6,719,664.00

53 oo0000סס150 EASTERN SECURITIES DEVELOPMENT CORPORAnON 6.607,900.00

54 0oooooס2310 R &:LJNVESTMBNTS,INC. 6,557,994.00

55 ooססooסס183 INTRA-INVEST SECURITIES. INC. 6,278.732.00

56 20500000000 MERCANTILE SECUR.I11ES CORP. 5,968,185.00

57 ooסס2360000 R.NUBLA SECURITIES, INC. 5,926,526.00

58 0oooooס1980 LUCKY SECURlTIES, INC. 5,796,300.00

59 11600000000 ASIA PACIFIC cArrrAL nournas &SECURmnS CORP. 5,537,13'.00... 60 oo000סס2830 BAGLE EQUlTlES, INC. 5,461,435.00

61 10I00000000 A &: ASECURITrES, INC. 5,420,317.00

62 179OOOOOOOO I. ACKERMAN & CO.,INC. 5,239,140.00

63 128000ooo00 CAMPOS, LANUZA & COMPANY,INC. 4,805,577.00

64 oo0000סס213 NIEVES SECURmES,lNC. 4,744,557.00

65 oo0000סס119 ASTRA SECURITIES CORPORATION 4,713,177.00

66 oo0000סס153 EQUITIWORJD SECURITIES, INC. 4,567,166.00

67 oo000סס2380 R. S. UM & CO.,INC. 4,486.068.00

68 19200000000 STRATEOJC EQUITIES CORP. 4.466,864.00

69 13600000000 TRITON SECURITIES CORP. 4,438.759.00

70 ooסס2390000 RTG&:COMPANY,INC. 4,398,484.00

71 ooסס1180000 ASIASEC EQUrrIES. INC. 4,229,353.00

72 0oooooס2470 STANDARD SECURmESCORPORATION 4,195.773.00

73 ooסס1290000 SINCERE SECURITIES CORPORATlON 4,123,233,00

\. 74 0oooooס2110 NEWWORLD SECURITIES CO., INC. 3,879.944.00

75 oo000000סס2 MANDARIN SECURITIES CORPORATION 3,854.751.00

76 273000ooo00 WONCi ~F.CURI1lF.c\ CORPORATION 1,707,7nOO

77 12300000ooo BENIAMIN co CA& CO.,INC. 3,474,675.00

78 288000ooo00 0.0. TAN'" COMPANY,INC. 3,408,917.00

79 "AUC oo00סס1 AS CAPITAL &.INVESl'MENT CORP.• TRUST /k.lNVHS1MENT DIV. 3,000.000.00

80 19000000000 VALUE QUEST SECURITIES CORPORATION 2,140,000.00

81 0oooooס1330 cmsECURITIES, INC. 2,822,428.00

82 0ooooooסס21 MOUNT PEAK SECURlTIES,lNC. 2,187,5SJ.00

13 229OOOOOOOO SALISBURY OKT SECURITIES CORPORATION 2,649,350.00

84 0ooooooסס24 s.rROXAS & CO., INC. 2,619,S59.00

85 0oooooס1410 CUALQPINO SECURITIES CORPORATION 2,379,387.00

13
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86 16900000000 J80 SECURmnS, INC.

87 0oooooס2520 niE FIRST RESOURCES MANAGEMENT & SECURITIES CORP.

88 20400000000 DA MARKET SECURlTIES, INC.

89 17500()()()()()() H. E. BENNE1TSECURITIES, INC.

90 2S900000oo0 vePB SECURITIES, INC.

91 0ooooo0ס125 JAKA SECURITIES CORP.

92 znccccocoe ALAKOR SECURITIES CORPORATION

93 oo0000סס215 OP11MUM SECURITIES CORPORAnON

94 crmececce CmBANK N.A.

95 oo000סס1570 FIRST ORIENT SECURITIES, INC.

96 17200000000 GUILD SECURmES,INC

97 oo000סס1620 F. YAPSECURITIES,INC.

98 ooסס2370000 AAASOtJrnEAST EQUITIES. INCORPORATED

99 0oooooס1450 DIVERSIFIED SECURITIES,INC.

100 oo0סס328000 OWCAPITAL INC.

101 10600000ooo ALPHA 8ECURJT1ES CORP.

102 16100000000 FRANCISCOORTIOAS SECURlllES,INC.

103 0oooooס2170 ReBC SECURITIES, INC.

104 oo000סס1880 J.M.BARCELON &; CO., INC.

105 19300000ooo LARROO SECURITIES CO., INC.

106 0ooooooסס18 t.B. GIMENEZ SECURITIF..s, lNC.

107 0oooooס2230 PLATINUM SECURITIES,INC.

108 oo0סס149000 EASTWES1'CAPITAlCORPORATION

109 oo000סס2630 VENTURE SECURITIES,INC.

110 38800000000 ARMSTRONG SECURITIES, INC

1I1 0oooooס1200 A'l'e Sll:UKITJl:iS, INC.

112 3Z30000oo03 CLSA PHILIPPINES, INC.

113 0oooooס2420 SECURITIES SPECIALISTS,INC.

114 oo000סס1870 ASIAN CAPITAL EQUITIES,INC.

ns 10000000000 UPCC SECURITIES CORP.

116 0oooooס2560 TRENDLINE SECURITIES CORPORATION

117 SCBKIOOOOOO STANDARD CHARTERED BANK

118 SB1CIOOOOOO SEABOARD-EASTERN INSURANCE COMPANY,INC

119RCBClOOOO31 RCBC TRUST.t.INVP.sTMBNT DIVISION

120 26100000OO4 E.SECURll1ES, INC. ITFVARIOUS CLIENTS

121 20900000001 DEUTSCHE REGIS PARTNERS,INC.

122 ooסס2490000 SUPREME STOCKBROKERS. INC

123 2610000ooo3 E.SECURITIES,INC.ITF VARIOUS CLIENTS

124 0ooooo0ס243 FlDEUTY SECURITIES, INC.

125 22800000000 PRYCESECURITIES, INC.

126 oo1סס230000 AsiaInsurance (Philippines) Corporation

127 0oooooס2020 MARINO OLONDRJZ Y CIA

128 0ooooo2ס240 S.J. ROXAS &; CO.,INC.

129 oo0000סס254 TRANS-ASIA SECURITIES, INC.

130RCBC1000032 RCBC TRUST" INVESTMENT DMSION

I3l 0oooooCENTURYס1300 SECURITIES CORPORATION

132 0oooooס3310 PHILIPPINEEQUITY PARTNERS, INC.

2,275,244.00

2,215,152.00

2,112,005.00

1,875,274.00

1,864,398.00

1,844,Sl6.00

1,781,366.00

1,700,651.00

1,677,0114.00

1,647.516.00

I,S88,2S8.oo

1,503,973.00

1,490,371.00

1,392,034.00

1,326,483.00

1,271,010.00

1.168,159.00

987,280.00

967,968.00

957,561.00

956,264.00

936,965.00

766,192.00

657,265.00

534,340.00

513,'17.00

447,805.00

360,082.00

348,154.00

314,927.00

313,637.00

250,116.00

241,499.00

216,122.00

199,870.00

IS7,6S6.oo

141,755.00

110,563.00

104,599.00

81,745.00

80,000.00

64,491.00

51,321.00

36,334.00

34,723.00

28,874.00

14,177.00
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133 17800000000 HK SECURITIES, INC.

134 10500000000 AlL ASIASECURITIES MANAGEMENT CORP.

135 PCPLlOOOOOO UNITEDCOCONUT PLANTERS LIFEASSURANCE CORPORATION

136 14800000000 EQUITABLE SECURJlTI~S (PHILS.) INC.

137 HSBCIOOOOOO THEHONOKONO ANDSHANGHAI BANKING CORP. LTD. -CLIENTS' ACCT.

138ReBGI000033 RCBCTRUST&c INVESTMENT DIVISION

139 20900000oo0 DEUTSCHE REOIS PARTNERS, INC.

140 RCBCloo0051 RCBCTRUST&c INVESTMENTS DIVISION

141 nsoooooooo PAILEOALLIED SECURITIES (PHlLlPPINES). INC.

142 19400000000 llPPOSECURITIES,INC.

J43 15900000000 FIRSTINTEGRATED CAPITAL SECURITIES, INC

144 34500000006 UNICAPITAL SECURITIES INC.

145 11300000000 SARAl'GANISECURITIES, INC.

146 12100000004 MACQUARlE CAPITAl. SECURITIES (PHltlPPJNES) INC.

147 BCOO2000000 BANCODE ORO· TRUST BANKING OROUP

148 14200000000 DDP·DAlWA CAPITAL MARKETS PH1LPPINF-S.lNC.

11,445.00

9.624.00

9,583.00

8,062.00

5,695.00

2.324.00

1.882.00

1.666.00

1,028.00

1,000.00

792.00

572.00

458.00

145.00

214.00

183.00
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7/27/12 Print

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To; disclosure@pse.com.ph;

Date: Friday. July 27.20124:36 AM

DearSir/Madam:

We woukitilcetoinfOnnyouthat as of JUL26,201201:36:58PM today,

Reference Nurroer: WLIST_20 12000012299
CompanyN~: Basic Energy Corporation
Dscbsure Subject: Election ofAdvisory Board Member
Status: APPROVED

Should you need further assistance, pleasee-mail us at

------~-------_._--------------------_ --_..--------------------- -----------------------_ _--_..----'-This message contains confidential infonnation and is intended only forthenamed addressee. Ifyouare notthe
IlIUl'l;d addressee youshould not dssemnate, distribute or copy ths e-rrail Please notifY the senderirnnJ,diately
bye-mailifyouhave received ths e-mail by mistake and delete this e-mail from yoursystem

E-mail transmisscn cannot be guamnteed to be secure or error-free as infunmtion could be intercepted,
corrupted,
lost, destroyed, arrive late ornconpjete, or contain viruses. The sender therefore does notaccept liability fur
anyerrors or omissions inthe contents of'ths rressage, which arise as a result of e-rrail transmssion,

lfverif¥:ation is required please requesta hard-copy version.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, Pasig City.

"'Philippines 1600
This nrssage contains confdential infunnation and is intended only furthenarred addressee.
Ifyouare not the named addresseeyou should not disseminate, distribute or copy this e-rrail
Please ootifYthe senderim-ediatelybye-mail ifyou have received tbs c-moil hy mistake and delete this
e-rrail from your system

E-mail transmission cannot be guaranteed to be secured or error-free as infunnation couldbe
intercepted. corrupted. lost,destroyed, arrive lateor incomplete, or contain viruses.
The sender therefore does not accept liability for any errorsor omssons in the contents oftbW rressage,
whX:h arise as a result ofe-mail trarsmsson

1/2
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101272012001603

SECURITIES AND EXCHANGE COMMISSION
SECBuildlng,EDSA,Greenhllls.MandaluyongClty,MetToManila.Phlllpplnes

Tel:(632)728-0931 to39FslC(632)725-5293Emall:mlsOsec.gov.ph

Barcode Page
The following document ha. been received:

Receiving OfflcerlEncoder : Marltes S. Guevarra
ReceivingBranch : SEC Head Office
Receipt Date and Time: July 27, 2012 04:10:14 PM
Received From : Head Office

Company Representative

Doc Source

•Company Information

SEC Registration No.
Company Name
Industry Classification
Company Type

Document Information

Document 10
Document Type
Document Code
Period Covered
No. of Days Late
Department
Remarks

0000036359
BASIC ENERGY CORPORATION

Stock Corporation

107272012001603

17·C (FOAM 11·C:CURAENT DISCLlRPT)
17·C
July 26, 2012

o
CFD

3/21/20134:40 PMI



COVER SHEET

B A S I C E N E R G y C 0 R P 0 R A T I 0 N I

(Company'. FullName)

(632) 817·8596 & 98 I
(Company Telephone Number)

mm
Month Day
(Annual Meeting)

7 t h F L 0 0 R , 8 a s i c P e t r 0 I e u m

B u i I d I n g , C . P a I a N Ie a , J r . S t r e e t ,
L e g a • P i V i I I a g e , M a k a t i C i t Y

I4a." (BUSIness Address: No.StreetCllyfTOwnJProVIIlCC)

I At!Y. AngelP. Gahol = I
(ContllCt Person)

[!li] 0TI [!EOO
Momh Day (Form Type)

(Calendar Vear)

NotApplicable"

Domestic

Amended Articles Number/Section'

Tolal Amounl of Borrowings

1.-----_1 11..--..........,--

I NotApplicable I
(Seeondary LitenSl': Type, If Applicable)

I,......---~

Tlltal No, ofStoekholdel'l

[~"""""---.J
Dept Requiring thisDoc.

I 1

To be acc:omplishcd by SEC Personnel concerned

Leu

Cashier

..-------------------------,I

I
I

STAMPS I
I

I
I Ih •

Remarks: Please uscBLACK inkfor scannina purposes.

3/21/2013 4:40 PM



1.

2.
4.

SECURITIES AND EXCHANGE COMMISSION
SECFORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE

___------,July 26,2012, ---,.,. _
Date of Report (Date of earliest eventreported).
SEC Identification Number 36359 3. BIR Tax Identification No. 000-438-Z02.QOO

BASICENERGY CORPORATION

I
I
I
II .

5.

7.

Exact nameof registrantas specified in its charter
pbiljpplnes 6.

Province, countryor otherjurisdiction
7th Floors. 8aslc petroleum81dg..104 C. palanca 51.

Industry Classification Code

8

9.

Legaspi Village. MakatjCity 1229 _
Address of principaloffice

817-8596 &98
Registranfs telephone number, including areacode

NotApplicable

Title of Each Class
CommonShares
Listedwith PSE

Former nameor formeraddress, ifchanged sincelast report.
10. Securities registered pursuant to Sections 4 and 8 of theRSA

Number of Sharesof Common Stock
Outstanding and Amount of DebtOytstandlng

2,442,493,512
2,442.045,455

11. Indicate the Itemnumbersreported herein: Item 9

On July25. 2012. at the regular meeting of the Board of Directors and upon nomination of
theChairman, Oscar C. de Venecia, the Board unanimously approved the election of Mr.
Leonardo R. Arguelles of Unlcapltal Securities as member of the Advisory Board.

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused
thisreport to be signedon its behalfby the undersigned hereunto duly authorized.

BASICENERGY CORPORAnON
Regi rant

July26, 2012

I

I
Ii

: I

II .
!

I
I

I
I

3/21/2013 4:40 PM )



914112 Print

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To; disclosure@pse.oom.ph;

Date: Wednesday, September 5. 2012 2:43 AM

Dear SirlMadam:

We wouki like to in1Ormyou that as of SEP04, 2012 11 :43:42 AM today,

Reference NUll'ber: WUST_2012000014153
COJ'll'8JlY Nacre: Basi: Energy Corporation
Oischsure Subject: Reporton Nwnberof Shareholders as of August 31,2012
Status: APPROVED

Should youneed further assistance, please e-mail us at

"" This rmssage contains confidential infunmtion and is intended only rorthe narred addressee. Ifyouarenotthe
rarred addressee you should notdisseminate, distribute or copy this e-mail Please notifY the sender irJxrediately
by e-J11l1 ifyou have received this e-mail by mistake anddelete this e-mail from your system

E-mail transmission cannot be guaranteed to be secure or error-free as infunnation could be ntercepted,
corrupted,
DSt. destroyed. arrive late or incol11'Jete, .orcontain viruses. The sender therefore does notaccept liability lOr
any errors or omissions inthecontents ofthis message. which arise as a result of e-mail trarsmsson

Ifverification is required pleaserequest a hard-copy version.

Philippioo Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600
Ths rn=ssage coreaes confidential in1i>nnation and ti interv:led only fur the narred addressee.
lfyouarenot the named addressee youshould not disseminate, di<ltribute or copy thse-mail
Please notifY the sender immediately bye-mail ifyouhave received this e-mail by mistake and delete thB
e-mail from your system

E-rmil transmission cannot beguararaeed to be secured or error-free as infunmtion could be
intercepted. corrupted, lost. destroyed, arrive lateor incorrplete, or contain viruses.
The seedertherefure does notaccept liability ror any errors or om6sions inthe contents of'ths message.
whi:h arse as a result ofe-rmil trarsmsson
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~~: BASIC ENERGY
.,8 COR P 0 RAT ION

September 5,2012

THE DISCLOSURE DEPARTMENT
21F The Philippine Stock Exchange, Inc.
TowerOne, PSE Centre.
Makati City

Gentlemen:

Attention MS.JANET A. ENCARNACION
Head, Disclosure Department

In compliance with your requirements, we attached herewith the report from our

'" Transfer Agent. RCBC, on the number of its shareholders owning at least one board lot

each, as of August 31, 2012 and ownership of securities by citizenship.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos Palanca Jr. Street. Legaspi Village. Makati City 1229. Philippines

~ (632) 817·8596 and 98 fill (632)817-0191 Iii) www.basicenergy.ph

3/21/2013 11:47 A~:



OB&:BC
AugUSf 31,2011

BI,lt EnerIY Corporation
6 Bask Petroleum Bldg.
Legaspi Villag~, Makati City

At1entiun: MI. Cordon M. Bejasa
Corporate Secretary

Gentlemen:

We are submitting to you to the report on the: nJm1x~tofits shareholders owning at l~lISt

one board lot each ofBASIC ENERGY CORPORATION .." of August .l1. 2012.

MarketPrice
Numher of Listed Shares
Number of Stockholders
r-. umber of Shares Per Board LOl

No. of Stockholders owning at least 1 board lo:

Trob' yours.

.25
2,44'.,491.512
6.878
lOJOOO
2,088

IUZAL COMMI:RCIAI. BANKING CORJ'ORATION
l ffU1Sfcr Agent

J LYN P. MOlllN
pcratioll Officer - STO rocessinJ Section

W J:;E;;;:-BRlONL~
~~~n Manager

f4

i
3/21/2013 11:47 Ali
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MII,2

SuQject; ODiSy - [)i.clolur. St.tUI

F,om: no rep''''pto,,-IJItI...,I. ('III-,.",I~fN.,curn_ph)

To: ditctolUr••pse.oom.ph;

Dolo: Tu..doy. Au.uot 7, 2012 2:34~

DearSi'lMadam:

We IWukllkeloilfi>nn)'Outhat as of AUG06,201211:34:33AM today.

Reilrence NlIdler: WUS'I,-2012000012820
Corq>any Namo: Basic Energy Corporation
DilcloslR Subject: Report onNwmer ofSharehoUo:rs as ofJuly31. 2012
StatUI: APPROVED

Sbouil )'OUneed lirilcr assistance. plca6e e-al usat

Thi> metRae eorun confidenlill inIOrmttiln andisdendcd onlyilr the IlIlmcd addressee. Ifyouare 001 the
I1Imed addressee youshoukl not disseminate. distri:nlle or copythise-rmiL Please oot~ thesenderirmledialely
bye-rmi if)Ou have recesed lhi!e-rmB by mistake and delete thiol e-rraiirom yoursy!llem

E-II1lD lnlnlUJIission cannolbe guaranteed to be secure or error-flee8SinIOnnalo>n couldbe intercepted,
wmtpted,
lost, deslrQ)'Ild. anm: Iale or ilco""Ii:Ie,or contain vrusCll. Theserder thcrctOre does nol accept liability lOr
anyerrors oromissons inthe conleRsoflhi! rrossagc,which ariseas a result of e-rmB transmission.

Ifverificaron illrcqui'cd please request a hard-copy ""rsion.

\., . P~pine StockExchange, Inc.
i )ECenter, OneExchange Road
'--.1rtiIJIIi CeRer, Pas" City.

Phqlpines 1600
ThiImetUjlC conan confidcntill inIOrmatOll and iI inlellded onlyi:lrtho named addressee.
!fjOu01ll1lO1 thenamod addressee you.houldnotdissenimte,distril..., or copythis e-mait
PbIso: oolilY thasender mre.tiab>1y by e-l11lla ;ryou1m"" received lhi!e-rm] bymlstake.1Id deletethis
e-rmilfi'om)'Ol8'8)'Iltem

E-rmil trallillliaioa cannolbe guaranteed to be securedor error-fi'ee as inIOrmolon COIJkI be
iUrceptcd. com.,tcd, Ccl,destroyed, arrive lateor incoll1'lete, or com.invilEes.
The HnderlhereiJre doe. 001accepllilbil&y tilrany erron;or OmilS"1lll i1 I/o: conlenl.nf\hi; messoge.
wha:h arileu a resul ofe-lI1IiI transmission.

--
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:8. BASIC ENERGY...
• _CORPORATION

August 6. 2012

THEDISCLOSURE DEPARTMENT
21F The Philippine StockExchange, Inc.
TowerOne, PSECentre.
MakaliCity

Gentlemen:

Attention MS.JANET A. ENCARNACION
Head.Disclosure Department

'-(

20f5

In compliance with your requirements. we attachedherewith the report from our

TransferAgent, RCBC. on the numberof ils shareholders owning at least one board lot

each,as of July31,2012andownership of securities by cttlzenship.

Very truly yours.

7f__ BOkI"llI04 CwiClI """"'" Jr.S>.... l"lll'PiVlOgt._; c;,y 1229, PhOppinos

l!iilf632l811.- .....911 1116321817.(\19' 1iiI_.bI~

3/21/20134:31



Og~BC
Aug,,"\ I. 2012

Bule Energy Corporation
6 Basic Petroleum Bldg.
Legaspi Village. MakatiCity

Attention: M•• Corazon M. Beja.a
CorporateSecretary

Gentlemen;

Wearesuhmilling to you In thereport nn the numberof its shareholders owningat least
oneboardlot each of BASIC ENER(;Y CORPORATION as of July 31.2012.

Markel Price
Number of ListedShares
Number of Stockholders
Number of SharesPer BoardLot
No.of Stockholders owningat least I hoard lot

.26
2.442,493.512
6,879
10.000
2.095

..,
(

...
(,

30f5

Trull'yours.

RIZAL COMMERCIAL BANKING CORPORATION
Transfer Agent

L

J' N P. MODINA\v~
Un Head StockTrans~r ProcessingSection

3/21/2013 4::



IWlIC ENlRaY CORFOIU\'Uctl • COIH:Itl

S1'OCIQIOWERS WU'H SHAUS 10000 AND ABOVE

AS or 07/31/20J.2

STOCKHOLDER NAME/ADDRESS ACCOUNT ~O.

CRUZ, TERESITA B. CRUZ 'lOR REGINO B. OOOOnS608
11419 M. GANDHI ST. PACO MANILA

CHUA, FAANCIS 0000225671
60 XAVIER STREET, GREENHILLS, SAN JUAN CITY

GUnD SECURITIES INC. 0000225882
1,15 UNIT TOWER ONE , EXCHANGE PLAZA AYALA
AVE.. MAKATl CIT¥

DELOS REYES, AUGUSTIN PANGANIIiAN 0000226102
1302 PARIS COHDO .. 1919 PARIS ST. LEON
GUINTO, MALATE MANILA

ISSUED SHARES

1,910,000

10,002

14,742

500,000

-"'810TAL fOR Individual

GRZ ."TAL

TOTAl.. SHARES

TOTAL STOCKHOLDERS

40f5

2,431, 255, 1111

2,095

252,769,685

(

3/21/2013 4:3



RIZAL COMMERCIAL BANnNG CORFORATION
'i/F YlJCHENBCO TOWER 1. ReBC PLAZA

b819 AyALA AVENUE. MAKArI cr rv TEL.
894-9055

RUNDATE : Jul 31. 2012

BAE3 I C EHEF~G'l COEr'ORA r r DN
OWNERSHIP OJ: 5~CUFllTIES BY CITIZENSHIP

I~S OF : ()7/·.~,1/20l2

FOR CLASSES l COMMON

CITJ iU.sHIF'

CHINESE
CANr4DI i4N
SPANISI·;
FRENCH
INDIAN
OTHEP AUE
FILIF'INO

S 1N6Ar-'O~"'EA

SWISS
BPlTISH
AMERICAN
ALJSTR,\L I AN
TOTALS

SUBSCRIEE!.;I
OUTSTANDING

:3, 160~ 822
.1.130

10.617
22.~(lO(l

42.~ 133
::,4~047!'305

2 ..4(i:.2p623~:~.18
63,481

119,204

.366. osr
1,994,362

43,18~

:: ~ 442,493! 512~

AMOUNT

790,2')5,50
282. :-(1

2,654.25
::; .. 5('11) .. 01)

8.511,826.2:;,
i~Ol) ~ 6 55 ~ 8(\4" ::i(.

15.87j).2~)

29.801 ..(I(l

91 ..512.7'::'
49B,590.50
10. '797. zs

610. 623.~ 378. OC,

r'AID'-U'"

282.50
2,654.25
:1. :::1(1(i. 00

10_ 5:::3.2:\
~3 ~::i t 1 ~ El26. 2:'

,~(lO ~ 6'5 J " 8(14 . 5(J
l:I.8",r'..). ;,:-:;,

29~8(J.i.OO

ql.5L~.75

499.590.5(,
10, :197 .25

610!,623.378.00

F'ER~';F:I\ITAnt:

YOLDING~)

l).l::;

(1.0(·

('.00
<l. (I(l

1.. :::9
98.:-,7

(J.OO

i).00

0.01
0.08
(,.0(1

.'l(h).OO

NUI1E<d" OF
e; I 00 HOLL'Er,S

11
6.,"'~'6

6

":;~ 1
11 7

SCHEDULE OF CAPlTAL3TOO'

50f5

C;lIP I TAL STOC~~

NO. OF SHARES

TOT i~L_ SHARE.S

I~MOUNT ISSUED HH[I UUTSTANDING SllBSCRl BED

3/21/2013 4::



untitled - SEC FORM 17-Q - SEP 1120120.pdf

9/12112 Print

http://www.basicenergy.ph/admin/uploads/SEC FORM 17-Q - SEPU

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: dis<:losure@pse.com.ph;

Date: Thursday. September 13.20122:44 AM

DearSirlMadam:

We wouki like to infunnyouthat as of SEP 12,2012 II :44:46 AM today,

Reference NWli>er: WLIST_2012000014620
Company Name: Basic Energy Corporation
Dischsure Subject: Amended Quarterly Report tor period ended June 30, 2012
Status: APPROVED

Shoukl youneed further assistance, pleasee-rrailus at

This rressage contains confdential infunmtion and isintended onlyfur the narred addressee. Ifyouare not the
named addressee youshould not disseminate, distribute or copy this e-mail Please notity the sender inlrredmtely
by e-rrajlifyouhave received this e-mailby mistake and delete ths e-mail fromyour system

F.-mail uansmsson cannotbe guaranteed to be secure or error-free as infurmation could be intercepted,
corrupted,
lost. destroyed. arrive lateor inco~1ete. or contain viruses. The sender therefore does not accept Imbility fur
anyerrorsor omissions in thecontents ofthis message, which arise as a result of e-mail transmission.

Jfverification is required please requesta hard-copyversion.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, PasigCity.
Philippioos 1600
This message contains confdential infunmtion and is intended only fur the narred addressee.
Ifyouare notthe naned addressee youshould not disseminate, distribute or copy ths e-mail
Please notifY thesender immediately bye-mail ifyouhave received this e-mail by mstake and deletethis
e-mail from yoursystem

E-mail transmission cannotbe guaranteed to be secured or error-free as intormation couldbe
intercepted, corrupted, lost, destroyed. arrive lateor incomplete, or contain viruses.
The sender therefore does not accept liability furanyerrors or omssons in thecontents ofthis message,
w~h arise as a resuh ofe-rrail transmsson

about:blllnk
1/2

10f33
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9112112 Print

(fverification is required please request a hard-copy version.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

2/2
aboUl:blank

3/21/201311:41 M
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•
http://www.basicenergy.ph/admin/uploads/SEC FORM 17-Q - SEPll

11111111111111111111111111111111111111111111111111111111I1111I11111111111111111111111
'09112012000864

SECURITIES AND EXCHANGE COMMISSION
SECBuildlng,EDSA,GreenhlllS,MandaluyongClty,MelroManlla,Phlllpplnell

Tel:(632)726-0931 to39Fax:(632)725-5293Emall:mls@s8C.goV.ph

Barcode Page

The following document hu been received:

Receiving OfflcerlEncoder : Marites S. Guevarra
Receiving Branch : SEC Head Office
Receipt Date and Time: September 11, 2012 03:17:48 PM

Received From : Head Office

'" Company Representative

Doc Source

Company Information

3 of33

SEC Registration No.
Company Name
Industry Classification
Company Type

Document Information

Document 10
Document Type
Document Code
Period Covered
No. of Days Late
Department
Remarks

0000036359

BASIC ENERGY CORPORATION

Stock Corporation

109112012000864

17·Q (FORM 11·0:QUARTERLY REPORT/FS)

17-0

June 30, 2012

o
CFD

Amended
with letter.

3/21/2013 11:41 At
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http://www.basicenergy.ph/admin/uploads/SEC FORM 17-Q - SEP11

BASIC ENERGY
C 0 .R P 0 RAT ION

September 12,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower One, PSE Centre
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

4of33

Attached herewith is a copy of our Amended Quarterly Report (SEC 17-Q) for the

2st quarter ending June 30, 2012 filed with the Securities & Exchange Commission with

letter addressed to Director Justina F. Callangan of the Corporation Finance

Department.

Very truly yours,

7FBasic Petroleum Building, 104Carlos Palanca Jr.Street. Legaspi Village. Makati CIly1229. Philippines

~ (632) 817-8596 and 98 ~ (632) 817·0191 [Q) www.baslcenergy.ph

3/21/2013 11:41 AJ
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COVER SHEET
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(Annual Meeting)

(632) 817-8596 to 98 I
(COmpIHl) Telephone Number](Contact Person)
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BASIC ENERGY
CORPORATION

60f33

AITY. JUSTINA F. CALLANGAN
Director
Corporation Finance Department
Securities and Exchange Commission
SEC Building, EDSA, Greenhills
Mandaluyong City

Dear Atty. Callangan:

In response to your letter dated August 16, 2012 which we received on September 5, 2012,
enclosed is our revised 2012 2nd Quarter Report for the period ended June 30, 2012 (SEC Form
l7-Q) in compliance with the required disclosures pursuant to SRC Rule 17.1 and SRC Rule
68.1

We apologize for our non-disclosure of certain information required in our 2nd Quarter Report,
and we request for your consideration and understanding that we will not be subject to the
penalties as our non-disclosure was not intentional and definitely not a disregard of any SRC
rule. Weassure you that this omission will not happen again in our future quarterly reports.

Thank you for your kind attention and we hope that we have adequately explained our position
and that our amended report has adequatelycompliedwith your requirements.

Verytruly yours,

UfC¥\Li,.,N M. BEJASA
ident & Corp. Secretary

7FBasic Pelroleum Building, 104 Carlos Palanca Jr Street, Legaspi Village, Makati City 1229, Philippines

~ (632) 817-8596 and 98 [j) (632l817·0191 I!il www.basicenergy.ph

3/21/201311:41 AM
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SECURITIES AND EXCHANGE COMMISSION

AMENDED SEC FORM 17-Q

QUARTERLV REPORT PURSUANT TO SECTION 17 OF THE
SRC AND SRC RULE 17(aH7(b)(2) THEREUNDER

I. For the quarterlyperiod ended Jyne 30. 20J.....2 .__.....

2. Commission identification number 168063

000-438-702-0003.. BIRTax IdentificationNo. ~~~~~~__

4. Exactnameof registrant as specified in its charter
BASIC ENERGY CORPORATION

Philippines5. Province, country or other jurisdiction of incorporation or organization _---!w.ll.~!!.!.!l!<i!-__

6. Industry classification code , ",.., ,,,.,, , ,,,,, ,,, , ,

7. Address of registrant's principal office 7th Fir., Basic Petroleum Bldg.,C. Palanca St.,
Legaspi Village, Makati City, Philippines Postal Code 1229

8. Registrant's telephone number, includingarea code (632) 817-8596to 98

9. Fonner name, former address and former fiscal year, if changed since last report

10, Securities registered pursuant to Sections8 and 12 of the SRC

Title of Each Class

Numberof shares of common
stockoutstanding or amount of

debt outstanding

Common Shares 2.442.493,512
Listed with PSE 2.442,045,455

II. Areany or all of the securities listedon the Philippine Stock Exchange?

Yes [x J No [ ]

12, Indicate by check mark whether the registrant:

(a) Has filed all reports required to be tiled by Section \7 of the SRC and SRC 17(a)-1 thereunder and
Sections 26 and 141 of the Corporation Code of the Philippines, during the preceding 12 months (or for such shorter
periodthe registrantwas required to file such reports)

Yes [x 1 No [ ]

(b) has been subject to such filing requirements for the past 90 days.

Yes [x] No [ ]

1
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PART 1--FlNANCIAL INFORMATION

hem J. Financial Statements.

"Attachment A"

Item 2. Management's Discussion and Analysisof Financial Condition and Resultsof Operations.

"Attachment A"

PART H--OTHER INFORMATION

"Attachment An

The registrant may, at its option. report under this item any information not previously reported in a report
on SEC Form l1-C. If disclosure of such information is madeunder this Part II, it need not be repeated in a report
on Form 17-C which would otherwise be required to be filed with respect to such information or in a subsequent
report on Form 17.Q.

SIGNATURES

Registrant ------'="""'"'=...="-"::;,.:::.....:..::"I-'-"=~='--- __

Pursuant to the requirements of the SRC. the registrant has duly caused this report to be signed on itsbehalf
by theundersigned thereunto dulyeUj"'"

OSC~CIA'JR,
President & CEOSignature and TitJe .....1...:..==.:.:.t.,;~=:::o:-_- _

September 7,2012Date ---'~=="-'--'""--"""""-='------ _

Registrant!
Legal Officer ____~C=O=R~~=J.",..AS"'""A=--_-
Signature and Title VP & Corporate Secretary

September 7, 2012Date ...::::~~=~-==-- _

2
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ATTACHMENT "A"
FINANCIAL INFORMAT10N

For the Quarter Ended June 30, 2012

I. The following unaudited financial statements are contained in this report:

1.1 Statements of Incomeand Retained Earnings for the Period EndedJune 30, 2012 and June 30,
2011;

1.2 BalanceSheets asof June 30,2012 and December 31, 2011;
I.3 Statements of Cash Flows for the Period Ended June 30, 2012 and June 30, 2011;
1.4 Statements of Changes in Stockholders' Equity for the Period Ended June 30,2012 and June

30,2011.

2. Discussion on FinancialCondition for the Period December 31,2011 to June 30, 2012.

A. Key Performance Indicators

Management considers the following as key performance indicators of the company: Return on
Investment (ROI), Profit Margin. Performance of Committed Work Programs, Current Ratio, Asset
Turnover and Solvency Ratios (Debt to Equity, Assetto Equity and InterestRate Coverage Ratio).

The following table shows the Top performance indicators for the past interim periods:

KEY PERFORMANCE INDICATORS

Return on Investments (ROI)
(Net Income/Ave.Stockholders' Equity)

Profit Margin
(Net Income/Net Revenue)

Investment In ProJecta(Non.Petroleum)
as a % ofTotal Assets

Investment In Wells& Other Facilities
as a % ofTotal Assets

2nd Qtr. 2012

29.337%

102.09%

24.36%

5.81%

2nd Qlr 2011

11.700%

69.4%

30,11%

6.57%

2nd Otr, 2010

-2617%

-281.3%

39,87%

8.21%

90f33

Current Ratio 25671 1097.1 24251

(Current AssetslCurrent Liabilllies)

Mset Turnover
(Net Revenue/Ave.Total Assets) 27,743% 16,356% 0.890%

Solvency Ratios
4034%Debt toEquity Ratio 4.507% 2,783%

Asset toEquity Ratio 104.51% 10279% 10418%

Interest RateCoverage Ratio nla n/a nla

3
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ROT (Net Income/Average Stockholders' Equity) measures the profitability of stockholders' investment.
Profit Margin (Net Income/Net Revenue) measures the net income produced by each peso of revenue.
Investment in Projects as a % of Assets, measures how much the company invested in its committed work
programs. Current Ratio (Current Assets/Current Liabilities) measures the short-term debt-payingability of
the company. Asset Turnover (Net Revenue/Average Total Assets) measures how efficiently assets are
usedto produceprofit. Solvency Ratio measures the abilityto meet longterm obligations.

ROI of29.34% and Profit Margin of [02.09% for the second quarterof20 12 both increasedcomparedto
the rates of the same quarter of20[ I because of the increase in net income for the second quarter of20[2
recorded at PhP162.981 million compared to the net income of the same quarter in 20 II of PhP57.654
million. This was mainly due to the income from cost recoveries booked for the second quarterof2012
amounting to PhP186.568 million resulting from the previoussaleof a subsidiary.

Investment in Non-Petroleum Projects as II % of Total Assets slightly decreased to 24.36% during the
secondquarterof 2012 from 30.11% ofthe same quarter in 2011 because both the investment balance and
the total assets base increased during the second quarter of 2012 compared to the same quarter of 2011 .

Investment in Wells & Other Facilities as a % of Total Assets of 5.81 % slightly decreased during the
secondquarterof2012 compared to 6.57% of the same quarter in 201 I due to both increased investments
balance and total assets base as of the secondquarterof2012.

CurrentRatio of 25.67: I for the second quarter of 2012 decreased compared to the same quarter of 2011 of
109.71: I mainly due to both increases in current assets and current liabilities as of the second quarter of
2012 compared to the same quarter in 2011.

Asset Turnover increased to 27.74% during the second quarter of 2012 compared to 16.35% during the
same quarter of 20II due to the increases both in revenue and total assets during the second quarter of
2012 compared to the same quarter of201 I.

Debt to Equity Ratio increased to 4.507% during the second quarter of 2012 compared to 2.783% during
the same quarter of 20II due to increase in revenue during the second quarter of 2012 compared to the
same quarter of201 I.

Assetto Equity Ratio increased to 104.51 % during the second quarterof 2012 compared to 102,79% during
the same quarter of20II due to both increases in total assets and equity during the second quarter of 2012
compared to the same quarter of 20I 1.

B. Discussion and Analysis of Financial Condition as of June 30, 2012

As of the quarter ending June 30, 2012, the Company generated a Net Income on a consolidated basis of
PhP 194.146 million from Total Revenues of PhP 231.794 million and Total Cost and Expenses of
PhP37.663 million including capital gains tax, with minority interest recordedat PhP 14.747 thousand.

Revenues as of the second quarter of2012 amounting to PhP 231.794 million were mainly from income
from a previoussale ofa subsidiary recordedat PhP224.956 million. Other sources of revenue were from
interest from cash and placements amountingto PhP6.830million.

Total Assets as of June 30, 2012 increased to PhP 792.785 million compared to Ph? 578.090 million as of
December 31, 20 I I primarily due to increases in Cash and Cash Equivalents of PhP I 08.4~~ milli~n.
Receivables of PhP 84.038 million and Investments and Deferred Charges of PhP 22.394 million. 1he
increases in Cash and Cash Equivalents, Receivables and Investments were mainly due to collections of
cost recoveries resulting from a previous sale of a subsidiary.

Deferred Charges increased to Ph? 46.039 millionas of June 30, 2012 from PhP 40.680 millionas of
December 31, 2011 due to additional costs for business development.

4
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Accounts Payable and AccruedExpenses increased by PhP 13.304 million as of the second quarter of2012
closing at PhP20.027 million compared to PhP6.723 million as of December 31, 2011. This was mainly
dueto accruals for capitalgains tax andcertain payables and accrued expenses.

The interim financial report is in compliance with generally accepted accounting principles. The same
accounting policies and methods of computation were followed in the interim financial statements, as
compared with the most recent auditedfinancial statements, which areas of December 31, 20II.

The interim operations are not characterized by any seasonality or cyclicaJity. The nature and amount of
items affecting assets, liabilities, equity, net income and cash flows are explained in Attachment "An on
Financial Information for the Quarterending June 3D, 2012.

There are no changes in estimates of amounts reported in prior interim periods of the current financial year
or those reported in prior financial years.

There are no other issuances, repurchases and repayments of debt and equity securities other than the
additional listing of 31.818,182 common shares of Basic Energy Corporation which was approved by the
PSE on October 6, 20IO.

There were no dividendspaid (aggregate or per share) separately forordinary shares andother shares.

Currently, the company has a single business and geographical segment and therefore, segment disclosures
have not beenincluded.

There are no material events subsequent to the end of the interim period that have not been reflected in the
financial statements for the interim period.

There are no changes in the composition of the company during the interim period, including business
conditions, acquisition or disposal of subsidiaries and long-term investments, restructurings, and
discontinuing of operations.

Since December 31,201 I, there are no otherchanges in contingent liabilities or assets and no newmaterial
contingencies, events or transactions that have occurred during the current interim period. There are no
trends, demands, commitments, events or uncertainties, known to management that will have a material
impact on thecompany's liquidity.

There are no material commitments for capital expenditures and no seasonal aspects that have a material
effect on the financial conditions or results of operations.

There are no known trends, events or uncertainties that have had or that are reasonably expected to have a
material favorable or unfavorable impact on net sales/revenues/income from continuing operations.

There are no events that will trigger direct or contingent financial obligations that are material to the
company, including any defaultor acceleration of an obligation.

There are no material off-balance sheet transactions, arrangements, obligations, (including contingent
obligations), and other relationships of the company with unconsolidated entities or other persons created
during the reporting period.

The causes for any material changes (5% of the relevant accounts or such lower amount, which the
company deems material on the basis of other factors) from period to period which include vertical and
horizontal analysis of any material item, havebeen presented in this report.

There were no sales of unregistered or exempt securities, nor were there any issuances of securities
constituting an exempt transaction.

Finally, there are no other material information for disclosure during the current interim period, whether
under this reportor under SEC Form 17-C.
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·1-
BASICENERGY CORPORATION ANDSUBSIDIARIES
CONSOLIDATED BALANCESHEETS
Asof June JO, 2012 and December31,2011

UNAlIDITEI) AUDITED
June JO, 2012 December31,2011

ASSETS

Current Asse/s
Cash andcashequivalents jJ 420,203,202 P 311,754,005
Receivabl es-net 85,743,980 1.705,712
ShortTerm Investment 6,318,000 8,768,000
Othercurrent assets 1 906,08\ 840540
To/.I Clirrent Assetl 514,171 263 323068257

NonCurrent Auefs
lnvesnnents and Advances· net 193,106,211 \76.070,678
Property and Equipment 26,451,699 25,252,525
Deferred charges 46,031l.610 40,680.455
Deferred income tax asset 9.256,5.5R 9.256,558
Other noncurrent assets 3,761,\02 3,761.102
Tol.1 Non Current Assetl 278,614,180 255021,318

Tolal Auels PI 792,785,443 P I 578089575

LIABILITIES ANDSTOCKHOLDERS' EQlJlTY

Current Liabilities
Accounts payable and accrued expenses P 20,026,929 P 6.723,074
Income lax payable 0

Total Curren/I.labilitles P 20026,929 P 6723074

NonCurrent Liabilities
Deferred income tax liabilities 10,487,136 10,487,136
Accrued retirement benefit 3675,300 2.475300
Total Noncurrent lI.bUllies 14 162,436 12962436
TotalliablJifin fJ 34 IR9365 P 19,685,510

MlnorllyInterest 3.405 18043
Siockholders'Equity
Allribule 10 equity holders oflhe Company
Capital stock[held by 7,035 & 7,064 equityholders
as0(2011 & 2010 respectively 610,623,37!.! 610,623,378

Additional Paid-In Capitlll 32,699.360 32.699,360
Deposit for future SUbscriptions 5,475,000 0
Revaluation increment inofficecondominium 10,437.004 10,437,004
Fair value adjustments on financial assets 76,273 (509,593)
Retained Eamings(Deficit) 102,521,659 (91 624 127
Total 761,832,674 561,626,022
Treasury Stock(81 cost) (12~(lliO()) (1 24fl,/)(JO

Total Eaulty 75R,592.674 558386022

Total Liabilitiesand Stockholders' Equity .p 792,785,443 P 578089575
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BASIC ENERGYCORPORATION. INC, ANDSUBSIDIARIES ,2·
CONSOLIDATED STATEMENTS0' INCOME ANDR£TAINltD EARNINGS
1'0. tho porlGd ..dod Jun. 30. lOU .nd Jun. 3D,1011

Aa.' F•• Ih. qUirt•• Alo' For Ihoq",'er
JI..a 30, 20U Ap.U....... t2011 J.ne 30,2011 April....... 2011

REVI:/IOI}ES
p II

Intom. from ptll""'" ••1.of BPMI 224,9H.850 I!6.5b'.S~4 IIO,bIH.M9 66,S34,238
Jnl....I, Oiv,d.nds end Othel1 6,829.6014 3.18l,51) J,223,607 1,721,40\
Sol.. l,552,S20 7l1,675
Otherlneome 8429 B4z<J

zn 793923 190159796 115394 786 6&987318

COSTSANDEXPENSES

Ge,.",,1 and.dmlma"allveCllpOIWlI 22,401.578 12,199,101 14,618,126 8.000,366
CosIO ofSolei b,660,427 3.471,144
Por.,il'" E••.....,. lOll 2.611,(,7'1 1,795.131 221,494 (134,4111
Olherl 1.421.826
CDtiral G.insTIJl 12.589629 12 S89629

)7 662 B84 27 IB~ 061 22928S13 II JJ7!J9'J
INCOMEBEFORE INCOME TAX 1~4 lJl,(lJ9 161974735 91466 lJ 576$U.219
PROVISION FORINCOME TAX
CUt1'e.1 0 0 0 0

Oeferred
0 0 U 0

NETINCOME(WIS) 194.lJI,039 161,974,735 9Z,466,213 57,650,219

MINORITYINTERltST 14747 6.376 lIoS8S 4174

194.145,786 162.981.111 91.477,800 57,654,19J

RETAINED EARNINGS(DEFICIT) AT BEGINNING
OF YEAR IOUARTER 191 624 127 160 4~9 451 (109142168 174.3 IS 760

0 U

RETAINEDEAaNINGS (DEFICIT) AT iNDOF
1116,66403(7)IJ 102.521,659 102.52J.65' I' (116,6601,361

O,066717J47 1,- I 0.0379 ( o.OU6U472? !EI.al••a(Lo..) P•• Share II ! 0,0795 I

f·OI'",.Ia .. umln,. (LOIs)PI' Shan

13 of33

N,U.'U.1 No. ~ftharn./vrlM ((UOl'ICtf linJ,d ,h,rti1 JO.1tU1

2,442,49),512

NII/.m,I' No ,'frMrt.f/o"'h.,qwrf"rl',,JeJ,/lIft,. Ji). ]flll
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BASIC ENERGY CORPORAnON ANI.I SUBSIDIAIUES .j,

CONSOUDATED STATEM£NTSOf CASHFLOWS
For thePeriodKnded June 30,2012 nd June 30,2011

AlOfJu.JO, for IheqU.rler A. orJane For thoquorler
1012 Apr•• June 2012 30,2011 Apr.Jun.2Ull

CASH FLOWS FROMOPERATlNG ACTlVlTll:S
NetlnOllm. (loll) P 194,lJl,040 II 16~,Q'4,736 P 92.4<>6,~ II II 51,650,220
Adjuttmlllito r..oulle nel income10ul ...k provided

byopenltinllClivilin
Inter.sl meeme (6,829,6441 0,59/.942) ),22.1.601 (1.721,40;)
Depr'CIBrion.depl'llon and amortizatIOn 2,041.508 1,090,8)7 U81,194 1.188,671
Unreahzed Forflll'l Exchlll1J!o Gam 2,671.677 1,??S,731 227,4Q4 m4.411'1

Operatlllg income (10$$) before worJnS cap,tal change, 192,014,581 162,269.362 98.2Q'I.S08 56.98.1,077
ChUI" in 1Io1t11 Ind liabilities

Dec",•• (IncTtu.) 10 a",tI.
Reecivables (84,038.168 ) (83,$10,934) 6,186.m 31.010Jl!O
Preplylllentl andothercurrent asil!!' IJ84,566 2.211,902 4,476,931 1.186,490

Increase (Decr.ase) in liabilities ""CCOUlln payabl.& accrued nponses Il,JOJ,8SS IJ.859,131 (1,IB.054) 11.289,616)
Acerued Retir.nlem FlIIld 1,200.000 600,000 150.000 315.000

Culll.uriled Iro.. (used In)op.ntionl 113.864,73J 95,485,466 108,559,116 95J6S,lJI
Inlcrell recelv«! 6,829,644 3,591.942 (3,221,607) 1,721.40~

Nel cash Rows !Tom (used)inoperating lerrvili.s II 130,694)78 II 99,017,409 II 10UJ6,1U'I " 96,986,7:16

CASH FLOWS fROM INVESTING ACTIVITIES
Additionl ,DeduetiOM) 10:

"FS lnvellment 111,035,5131 (1,915.091\ 62.418 76,497
ProjeCI Devtlopmenl COlli
Unrealized Olin ofFairValue Adjullmcnlll 585,866 470,970 (17,0031 (19,0181
Deferred dlatIfl (5,158,1551 (J,4S8,864) (5,135,893) (2.288,4'lO)...., Prcptrty.t Equipmenr (3,240,632) (79.014) (1.897,220) 1"861,0(0)

NelCllhprovldedII Inv'llIn.leUvllles p (25.048,504) P (5,011.999) P (7.O:h,6l8).. 4,159,011)

CASH FLOWS FROMFINANCING ACTIVITIES
depolO' forrUlUTe lublcripllon 5,471.000 P 5,475,000 II II
Nt! tllh provid.d bylinsntin••C1ivilitt 1.4'1,000 P 5,475.000 II P

Erretlor Fortiln E&thlna' rile in CSlh" Cllh F.quIVlI.nt (2,671,6111 (1.195.731 ) (227.4Q4) 134,411
NETINCREASE (DECREASE) IN CASHAND CASUEQL'lVAI.ENT 108,449.1')7 P 91,744,618 P 98,060,978 II 92,962,1.15
CASH AND CASHEQUIVALENT ATBEGlNNlNG OF VEARlQllARTER 311 ,754.()()~ m.4S8,S2.1 lQI,210,566 196,309,412
CASH ANDeASHEQlllVALENTATEND P 420.103.201 II 420.203,202 II 289,211,544 II 289,211,544
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-4.

BASICENERCVCORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTSOF CIIANGES INSTOCKHOI.DERS' EQ!! ITY
.'or Ibe Period Ended June 30.1012 and June 30, 2011

Jan 10June Jan to June Ouarters Ended JuneJO
2012 2011 2012 2011

c;.«tf.AI. STOCK - PO,25par vslue
A '0 zed- 10,000,000,000 shares
Issued andSubscribed 2,442.493.512 2,442,493,512 2.442,493,512 2,442,493,5 12
Heldby a Subsidiary
Paid-up Capital Siockat beginninl! of yell 610,623,318 610,623,378 610,62U78 610,623"n8

Paid-up ClPitalSlockal end of oeriodlQuarter 610,623,378 1>10,623378 6HI,(2),318 610bH,37ij

ADDITIONAL PAID-INCAPITAL
Balance at b"llinninll ar~ar 32.69'lJ60 J2,6'l'l.360 32,699360 32.6'l9,36U
Balance al endof acnod 32,699360 .\26'l'l360 32699.360 n,699,360

Deposits for Future Stock SUbscriplion l,475,OOO 5,475,000 0
Renlualion Ineremenlln ome. condominium 10,437,004 11,596,669 10,437,004 11,596,669
Fair value.dJus/ments on IInanel.l.ncls 16,273 667,028 76,273 661,0:18

RETAISEDEARNINGS(DEFICIT)
Ihl.nee al beginnin8 of tile year (91.624.127) (21)9,142,168) (60,459,452) (174,318,760)

Nctlncome (Loss) forthe period 194,IH,786 92.477.800 162,9111.111 S7M4,J'l2

BallnceII endof period 102,521659 /116664368 10:1,521,659 /116,664,368
TOTALSTOCKHOLDERS'EC UIT'V 761,831 674 538922067 161,832,614 538922,Gb1
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BASICENERGY CORPORATION AND SUBSIDIARIES
SCHEDIJLE OF ACCOllNTSRECEIVABLES

As of June30,2012

94.72
Forum Energy PIc
Receivable from Stockholders
Advances to Officers & Employees
Others
Less: Allowance for uncollectible accounts

p 84.240.000
1,718.887

68.865
1.860.801

(2,144,572)
85,743,980

160f33

Bu~Encrl~' Corporaaioft" • Sublidt*.nes --"'i.. ofA......1t Il<""""blo
AlOr I... Ill. 1011 rl»&lu~

1 Mol To 'Years· aaountl I: lc~m,

Type of AiCoounu ltcuiVabl, TOIa! I Month l·JMol 4-#tMOl. J V"i'U 1·1 Yc.n ~\.~ Yeau abo.. In Uci,lalion
• ,Tr .... _"'IlbI..

II
II
I)

5uWIlaJ
~.. An"" for

DovblAlI Ace'
NetTraderl(lC!lvabk'

bl "Oll·Trod. Il<c.,••bl..
II Forum PLC ",loO_ .414n 000
1) AdvahCftto otriccqlcmpfo~ 6I.u, .u.~

)) Rltti...blu from IIDckholden 1,111,1" '-'li.Ul
I) Olho.. 1.160,101 'IJ,1H !JU,(I09 l\OlQ ~.l2\1l 1l1,21~ 1'~.M6 104.999
SublOtal .,.... ..,Sl U.OJ1"\~' 1;(I,U09 I ~.flJQ 'Q2l'1 1.11.11\ .l49,ft(,ft 1.111,116

tea' Allo",,_ Fl>r
Dollb..ld A.... (l,14I"\1%) 11;,JO~) (llll,1l61

NetNoftirldl ,,"Iv"le U,10,91O 'S,oU,!'99 IJO,llO'J lS,on 5.118 l32,llS ill,J10 5,1i6O

Net ~1"ablO. CI.. b) 15.14),980 IS,DJU99 13~,llO'l Is,039 ~III IJl,ll~ lllJlIJ 5,66G

NOICI Irtht C.omPMfJcollRtlgn;fMlriod dcc.l\Otmlkh WHh theIbc"tlll::hr.dul e ll\d '''Hnon tJi ntUS1II1"\ 10make lhQ IACl1edul( .et mltl~m•. (he fWcpo.tCd coll«ltOItperiod.
inthtlldKlthl:lc m&)- bo~hwI..d ro IPProprilllel~'l'f:f1O:Cllhe ((ImplUl.\"s ""u.a.lecllecticn Ptrtoc1

TVIlC of A...ivablo Nor.... I DoscropllO'1 "'I'-cf,o. ""od

t
1
3

N.t .., Indieot.o brl&f cI.....lpllo. of fh. ","lIN ""cI .oll..tio. poriod of oochrece'YObl••eCOII1tl withmojor bell...... or loperof. r....YGblo ..pt.....

both for I...doanc/ .......lro<M .ccount•.
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BASIC ENERGV CORPORATION AND SU8SIDIARIES
SCHEDULE OF' ACCOUNTS PAVABLE AND ACCRUED EXPENSES

As or June 30,2012
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94.72

Accrued ExpensePayables
SSSfPhilhealth/HDMF/81R Payables
Others
Total

11

14,799,596
665.839

4,561,493
20,026,929
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Item J. Financial Instruments Recognition and Measurements & Disclosure (PAS 39 and PFRS 7)

Classification ofFinanctal lnstrumems

The Company classifies a fmancial instrument, or its component, on initial recognition as a financial
asset, liability, or equity instrument in accordance with the substance of the contractual arrangement
and the deftnitions of a financial asset, liability or equity instrument. The substance of a financial
instrument, rather than its legal form, governs its classification inthe consolidated balance sheet.

Financial assets are classified as financial assets at FVPL, HTM financial assets, loans and receivables
and AFS financial assets. Financial liabilities, on theother hand, are classified as financial liabilities al
FVPL andother tinancialliabilities.

The Company determines the classification at initial recognition and re-evaluates the classification at
every reporting date.

As of June 30, 2012, the Company has not reclassified any of its existing financial assets into and
from theabove mentioned categories. The financial assets are maintained on their in itial classification.

The Financial Statements of the Company have been prepared in accordance with Philippine Financial
Reporting Standards(PFRS).

Item 2. Management's Discussion and Analysis (MDA) of Financial Condition and Results of
Operations

(I) Plan of Operations for 2012

Oil and Gas Operations

For 2012, the Company will continue with its business in oil and gas exploration, being a party,
together with other oil exploration companies, to service contracts for the exploration,
development and exploitation of certain contract areas situated in offshore Mindoro (Service
Contract 53)and onshore Mindoro (Service Contract 47).

In Service Contract 47, the processing and interpretation works on the newly acquired seismic data
have resulted in the identification of some leads and prospects, and more detailed review of the
studies will be undertaken by the consortium in 2012,as it awaits DOE's action of the request for
the extension of the term of Sub Phase 2 of the service contract. The Company has a 1%
participation in this servicecontract.

In Service Contract 53, the consortium agreed to drill Progreso-2 to fulfil one of the 2 well
Obligations and the planned geology and geophysical works will be negotiated as fulfilment of the
second well and approved the proposed 2012 finn budget of US$ 8.42MM and contingent budget
US$ 6.14MM firm, The Company has a 3% participation in this servicecontract.

The Company's cash requirements for theoperations of its oil and gas business for the whole year
of 2012 is budgeted at about US$450,OOO.OO, which will be adequately funded by its cash and
short-term investments. There is 110 need for the Company to raiseadditional funds for its existing
oil and gas projects, and there is no plan to increase its present manpower staff nor acquire any
significant equipment for these projects.

12
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The Company will continue discussions with other companies interested in the exploration and
development of geothermal resources for the formation of a consortium to jointly undertake
exploration and development activities at the Mabini, Batangas geothermal area and the other
areas applied for by the Company. In the meantime, the necessary exploratory works are being
undertaken as a commitment under the Mabini geothermal servicecontract approved by the DOE.
Once successful exploration and the steam resource is determined, the Company, together with
possible investors, will considersettingup a geothermal powerplant in the Mabini, Batangas area.
Initial assessmentof the steam resource in the area is about 20 megawatts. Power from the plant
would be sold to the localcooperatives and the Wholesale Electr.city Stock Market(WESM).

For 2012, the Company shall continue to look for farm-in partners in the project. As its
commitments to the DOE for 2012 have already been complied with, the Company did nOI
allocate a budget for said purpose. There is no plan to hire additional personnel or acquire any
significant equipment this year for this project.

Cassava Operations

For 2012, the operationsof its farm development subsidiary, Basic Ecomarket Farms, Inc. (BEF),
shall remain suspended. With the slowdown in the local and global biofuels market, the Company
shall continue to re-assess the timingof the implementation of its plans to enter fully the biofuels
industry, and shall wait for a more appropriate time to implement both its feedstock development
program and its Ethanol Project.

Employees

The Company has twenty (20) officers and employees, of which eight (8) are executive officers,
eight (8) are assigned as accounting, administrative and support staff and four (4) are assigned for
utility and service staff. The Company expects to hire additional personnel in 2012 as may be
needed as technical staff for its various projects. When the Company will pursue additional
alternative fuels and renewable energy projects, with the entryof strategic and financial funders or
investors, project managers, and engineering, technical and other support personnel may be
required for the project.

Item 3. Financial Risk Disclosure

a. Risk Manaaement

In the Oil and Gas and Geothermal Operations. the Company is faced with the following risks, in
orderof importance:

(a) Probability 01Exploration and Development Success. Oil anc gas exploration and geothermal
projects are inherently high-risk undertakings. There can be no assurance that the Company's
activities will be successful in discovering commercially viable oil and gas reservoirs and/or II

viable geothermal resource. Even if an apparently feasible resource is determined, there is no
guarantee that it can be economically exploited. Despite the Company's reliance on advanced
technology such as )-0 seismic data to improve the probability of success of discovery, oil and
gas exploration and geothermal is still a speculative business. Advanced technology, even with
the correct interpretation, only assist geologists in identifying subsurface structures and does not
ensure the certainty of the presence of hydrocarbons if drilled. Moreover, 3-D seismic data and
other advanced technology require higher investments that may result in higher losses, should the
drillingprove unsuccessful.

13
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Riskof heavy financial losses if prospects would prove unsuccessful could be mitigated through:

Farm-Out 01 Interest. A Farm-Out Agreement is a contract whereby a third party agrees to
acquire from a licensee an interest in a production license and the corresponding operating
agreement for a consideration normally comprising of an undertaking to perform a specified work
obligation in the drillingof one or more wells. Farming out is usuallyundertaken by the seller of
interest as a source for funding or as part of the rationalization of a licensee's interests. The seller
may want to disposeof areasor interests which are peripheral to its main operations or in which it
has smallequityholdings but would take up as much management timeas a larger holding.

Spreading Exploration Risks through Joint Venlures in Several Expioration Blocks. Forming
alliances and jointly bidding for the development of a range of opportunities in oil and gas
exploration and geothermal projects, mitigates exploration risks of a corporation as there is risk
sharing - the cost and responsibilities of drilling and production are spread over a number of
entities. Joint ventures also enable companies to free up funds otherwise tied up in a single
drilling project and enable these companies to build a portfolio of prospects.

Exploring in Geological Proven Petroleum Areas. The Company has been making investments
and will continue to invest in geologically proven petroleum provinces only.

(b) Operattng Hazards of Exploratory Drilling Activities and Environmental Risks. Drilling
operations may be delayed, curtailed or subjected to operating and technical difficulties.
Unexpected drilling conditions, adverse weather conditions, unanticipated pressure or formations,
equipment breakdowns, industrial and environmental accidents and other such events may occur
which may have adverse effects on the Company's operations and correspondingly on its financial
performance and condition. Oil and gas and geothermal exploration and drilling activities will be
subject to Philippine environmental laws and regulations. Normal exploration and drilling
operations involve certain operating hazards such as explosions, craterings, well blowouts,
uncontrollable flows of oil, natural gas or well fluids, releases of toxic gas, accidental leakages,
formations with abnormal pressures, fires, pollution and other environmental perils and risks, any
of which may subjectthe Company to extens ive liability or lossof assets.

Operating risks in the exploration and development drilling and production phases are generally
directly driven by standards in design, procurement and installation, operating procedures and
contingency planning. The Company, in its investment evaluation process, considers the presence
and implementation of the following measures and strategies to mitigate risk exposures: (i) hiring
of technically competent staff that are adept in utilizing state-of-the-art technology and could
conduct effective evaluation work; and (ii) ensuring adherence to the various environmental laws
andregulations, takingintoaccount not only local but international expectations as well.

(c) Volatility 01 Oil and Gas Prices and Exchange Rate Risks. Revenues derived from successful
exploration and drilling activities depend on the world price of oil. The price of oil is sensitive to
minor changes in the global supply and demand conditions, quality of oil, forward selling
activities. domestic and foreign government regulations, environmental trends, overall global
economic condition and othermacroeconomic andpolitical factors that are beyond the Company's
control. Furthermore, revenues from drilling activities are pegged to the US dollar, hence, the
Company is exposed to exchange rate risks given the volatility of the rate of exchange between the
US dollarand Philippine peso.

(d) Government Regulations and Approvals. Government action such as changes in regulations
may affect the Company's business and eventual operating and financial performance.
Government may limit access to prospective development areas, implement stricter environmental
laws to protect human health and the environment, impose higher taxes and royalties, all of which
may adversely affect the Company's financial performance.
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For the risks mentioned in items (c) and (d) above, these risks could be mitigated through early
identification systems of risk exposures to external threats such as changes in government
regulations and changes in the geo-political environment of operating locations. The Company
will continue to negotiate oil price agreements with inputs from experts. The Company, as a
member ofa consortium, adheres to its policy of involving competent technical professionals in the
preparation and negotiations of oil price agreements. The Company will also continue to involve
competent technical professionals in the preparation and negotiations of power purchase
agreements for its geothermal projects.

b. Financial Instruments

DateofRecognition
The Company recognizes a financial asset or a financial liability in the balance sheets when it
becomes a party to the contractual provisions of the instrument. In the case of a regular way
purchase or sale of financial assets, recognition and derecognition, as applicable, is done using
tradedate accounting.

Initial Recognition ofFinancial Instrument
Financial instruments are recognized initially at fair value. The initial measurement of financial
instruments, except for thoseclassified at FVPL, includes transaction cost.

financial instruments are classified as liabilities or equity in accordance with the substance of the
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument or
a component that is a financial liability are reported as expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity net of any
related income taxbenefits.

Financial Assetsor Liabilities at FVPL
Financial assets and financial liabilities at FVPL includes financial assets or financial liabilities
held for trading, derivative financial instruments and those designated upon initial recognition as
at fVPL.

Financial assetsand liabilities are classified as held fortrading if they are acquired for the purpose
of selling in the near term. Derivatives, including separated embedded derivatives, are classified
as at FVPL unless they are designated as effective hedging instruments or a financial guarantee
contract. Dividends, interests, and gains or losses on financial instruments held for trading are
recognized in profitor loss.

Financial instruments may be designated at initial recogmuon as at FVPL when any of the
following criteria are met: (i) the designation eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring the assets or recognizing the gainsor losses
on them on a different basis; or (it) the assets are part of a group of financial assets which are
managed and their performance evaluated on fair value basis. in accordance with a documented
risk management strategy; or (iii) the financial instrument contains an embedded derivative that
would needto be separately recorded.

Financial assets or financial liabilities at FVPL, are recorded in the balance sheet at fair value.
Changes in fair value are recognized in consolidated statement of operations, Interest and
dividend income or expense are recognized in the consolidated statement of operations, according
to the termsof the contract, or when the rightto the payment has beenestablished.

TheCompany classifies its held-for-trading investments as financial assetsat FVPL.
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Loans and Receivables
Loans and receivables are non-derivative financial assets with fixedor determinable payments that
are not quoted in an active market. After initial measurement, loans and receivables are
subsequently carried at amortized cost usingthe effective interest rate method less any allowance
for impairment. Amortized cost is calculated taking into account any discount or premium on
acquisition and includes transaction costsand fees that are an integral part of the effective interest
rate and transaction costs. Gains and losses are recognized in the profitor loss whenthe loans and
receivables are derecognized or impaired. as well as through the amortization process. These
financial assets are included in current assets if maturity is within twelve months from the balance
sheetdate. Otherwise, theseare classified as noncurrent assets.

As of June 30. 2012, included under loans and receivables are the Company's receivables
consisting of cash in banks and cash equivalents, receivables from Forum Energy Pic (FEP).
interest receivable and other receivables.

AFSFinancial Assets
AFS financial assetsare those non-derivative financial assets that are designated as AFS or are not
classified in any of the three other categories. The Company designates financial instruments as
AFS if they are purchased and held indefinitely and may be sold in response to liquidity
requirements or changes in market conditions. After initial recognition, AFS financial assets are
measured at fair value with unrealized gains or losses being recognized directly in other
comprehensive income. net of the related deferred income. The effective yield component of AFS
debt securities, as well as the impact of restatement on foreign currency-denominated AfS debt
securities. is reported in profitor loss.

When the investment is disposed of. the cumulative gainsor losses previously recognized in other
comprehensive income is recognized in profit or loss. Interest earned on the investments is
reported as interest income using the effective interest rate method. Dividends earned on
investments are recognized in the profitor loss as "Dividend income" when the rightof payment
has been established. The Group considers several factors in making a decision on the eventual
disposal of the investment. The major factor of this decision is whether or not the Group will
experience inevitable further losses on the investment. These financial assets are classified as
noncurrent assets unless the intention is to dispose such assets within 12 months from the
reporting date.

As of June 30. 2012, included unde r AFS financial assets are the Company's investments in
shares of stocksand government bonds.

OtherFinancial Liabilities
Issued financial instruments or their components, which are not designated as at FVPL are
classified as other financial liabilities, where the substance of the contractual arrangement results
in the Group having an obligation either to deliver cashor another financial asset to the holder. or
to satisfY the obligation other than by the exchange of a fixed amount of cash or another financial
asset fora fixednumberof own equityshares.

The components of issued financial instruments that contain both liability and equity elements are
accounted for separately, with the equity component being assigned the residual amount after
deducting from the instrument as a whole, the amount separately determined as the fair value of
the liability component on the date of issue.

After initial measurement. other financial liabilities are subsequently measured at amortized cost
using the effective interest rate method. Amortized cost is calculated by taking into account any
discount or premium on the issue and fees that are an integral part of the effective interest rate.
Otherfinancial liabilities are classified as current liabilities when it is expected to be settled within
12 months from the end of the reporting period or the Group does not have an unconditional right
to defersettlement of the liabilities for at least 12 months from the end of the reporting period.
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As of June 30, 2012, included in other financial liabilities are the Company's accounts payable
and accrued expenses.

Offsetting Financial Instruments
Financial assetsand financial liabilities are offset and the net amount reported in the consolidated
balance sheet if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the asset and settle the
liability simultaneously. This is not generally the case with master netting agreements, and the
related assets and liabilities are presented gross inthe consolidated balance sheet.

Derecognitjon of Fjnancial Assets and Liabilities

Financial Assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

• the rights to receive cash flows from the asset have expired;

• the Company retains the rightto receive cash flows from the asset, but
has assumed an obligation to pay them in full without material delay to third party
under a 'pass-through' arrangement; or

• the Group has transferred itsrights to receive cashflows from the assetandeither (a)
has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all risks and rewards of the asset, but has
transferred control of the asset.

Where the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement and has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset, the asset is recognized to theextent of
the Company's continuing involvement in the asset. Continuing involvement that takes the form
of a guarantee over the transferred asset is measured at the lowerof the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to
repay.

Financial Liabilities
A financial liability is derecognized when theobligation under the liability wasdischarged,
cancelled or has expired.

Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the termsofan existing liability are substantially modified, such anexchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the consolidated
statement of operations.

Impairment of Financial Assets
The Company assesses at each reporting date whether a financial assetor groupof financial assets
is impaired

Loans andreceivables
The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective evidence of impairment exists
for individually assessed financial assets, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics and collectively assesses for
impairment. Thosecharacteristics are relevant to the estimation of future cash flows forgroups of
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such assets by being indicative of the debtors' ability to pay all amounts due according to the
contractual terms of the assets being evaluated. Assets that are individually assessed for
impairment and for whichan impairment loss is,or continues to be, recognized are not included in
a collective assessment for impairment.

If there is objective evidence that an impairment losson assets carried at amortized cost has been
incurred, the amountof the loss is measured as thedifference between the asset's carrying amount
and the present value of estimated future cash flows (excluding future expected credit losses that
have not been incurred) discounted at the financial asset's original effective interest rate (i.e., the
effective interestrate computed at initial recognition). The carrying amountof the asset is reduced
through the use of an allowance account. The amount of impairment loss shall be recognized in
profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed, to the extent that the carrying value of the asset does not
exceed its amortized cost at the reversal date. Any subsequent reversal of an impairment loss is
recognized in profitor loss.

In relation to receivables, a provision for impairment is made when there is objective evidence
(such as the probability of insolvency or significant financial difficulties of the debtor) that the
Group will not be able to collect all of the amounts due under the original terms of the invoice.
The carrying amount of the receivable is reduced through the use of an allowance account.
lmpaired receivables are derecognized when theyare assessed as uncollectible.

Assets Carriedat Cost
If there is objective evidence that an impairment losson an unquoted equity instrument that is not
carried at fair valuebecause its fair value cannot be reliably measured, or on a derivative assetthat
is linked to and must be settled by delivery of such an unquoted equity instrument has been
incurred, the amountof the loss is measured as thedifference between the asset's carrying amount
and thepresent valueof estimated future cash flows discounted at the current market rate of return
fora similarfinancial asset.

AFSFinancial Assets
For AFS financial assets, the Group assesses at each reporting date whether there is objective
evidence that a financial asset or group of financial assets is impaired.

In caseof equity investments classified as AFS financial assets, this would include a significant or
prolonged decline in the fair value of the investments below its cost. The determination of what is
"significant" or "prolonged" requires judgment. The Group treats "significant" generally as 30%
or more and "prolonged" as greater than 12 months for quoted equity securities. Where there is
evidence of impairment, the cumulative loss measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously
recognized in profit or loss is removed from othercomprehensive income (loss) and recognized in
profit or loss.

Impainnent losses on equity investments are not reversed through profit or loss. Increases in fair
value after impairment are recognized directly inequity.

In thecase of debt instruments classified as AFS financial assets, impairment is assessed based on
the same criteriaas financial assets carried at amortized cost. Interest continues to be accrued at
the original effective interest rate on the reduced carrying amount of the asset and is recorded as a
component of "Other income - net" account in the consolidated statement of comprehensive
income. If subsequently, the fair value of a debt instrument increases and the increase can be
objectively relatedto an eventoccurring afterthe impairment loss was recognized in profit or loss,
the impairment loss is reversed through profit or loss.
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BiolQgical Assets· Standing Crops
Biological assets (cassava crops), for which fair values cannot be measured reliably, are measured
at cost less accumulated impairment losses. Expenditure on standing crops includes land
preparation expenses and other direct expenses incurred during the cultivation period are
capitalized.

Cost incurred in maintaining or enhancing the standing crops are recognized as expenses as
incurred.

Agri£l!lturi\1 Produce
Agricultural produce represent harvested cassava tubers which are initially measured at fair value
less costs to sell at the point of harvest. Any difference between the cost of harvested cassava
tubers and fair value less costs to sell is recognized under"Fair value adjustments on agricultural
produce" account in the consolidated statement of comprehensive income. Cost of harvested
cassava tubers consists of accumulated cost from the land preparation expenses until the point of
harvest. Fair value less costs to sell is determined with reference to the market value of cassava
tubers in the local market lessdelivery costs.

Subsequently, agricultural produce are valued at the lower of cost and net realizable value (NRV).
Cost incurred in the bringing of each cassava tubers to its present location and condition is
accounted for usingthe first-in, first out basis. NRV is the sellingprice in the ordinary course of
business, lesscostsof sell.

2. Investments in Foreign Securities

Quoted shares consist of equity investments in FEe Resources, lnc., an independent company
listed on the NASD OTC Bulletin Board and the Frankfurt and Munich Stock Exchanges, and
Forum Energy Pic, a company listed on London AIM market. The fair values of these listed
shares are based on their bid market price as of balance sheet date. Unquoted equity securities
include unlisted shares of stock in which the Group will continue to carry as part of its
investments. These are carried at costless impairment, if any.

As of June 30, 2012, investments in PEC Resources Inc. and Forum Energy PIc shares of stocks
amounted to PhP 1,052,160 andPhP898,806, respectively.

J. Significant AccountingJudgments, Estimatesand Assumptions

Management is required to make judgments, estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. The judgments, estimates and
assumptions used in the financial statements are based upon management's evaluation of relevant
facts and circumstances as of the date of the financial statements. Future eventsmay occur which
can cause the assumptions used in arriving at those judgments and estimates to change. The
effects of any changes will be reflected in the financial statements as they became reasonably
determinable.

Accounting judgments and estimates are continually evaluated basedon historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Judl:ments
In the process of applying the Company's accounting policies, management has made the
following judgments, apart from those involving estimations, which have the most significant
effecton amounts recognized in the financial statements;
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Determination ofthe Company's Functional Currency
Based on the economic substance of the underlying circumstances relevant to the Company, the
functional currency has been determined to be the Peso. It is the currency that mainly influences
theoperations of the Company.

Classification offlnanctal instruments
The Company classifies a financial instrument. or its component. on initial recognition as a
financial asset, liability or equity instrument in accordance with the substance of the contractual
arrangement and the definitions ofa financial asset, liability or equity instrument. The substance
of a financial instrument, rather than its legal form, governs its classification in the consolidated
balance sheet.

Financial assets are classified as financial assets at FVPL, loans and receivables. HTM financial
assets and AFS financial assets. Financial liabilities, on the other hand. are classified as financial
liabilities at FVPLand other tinancialliabilities.

The Company determines the classification at initial recognition and reevaluates the classification
at everyreporting date.

Impairment ofpropertyand equipment
TheCompany assesses impairment on property and equipment recorded at cost whenever events
or changes in circumstances indicate that thecarrying amount of theseassets may not be
recoverable. The factors that the Company considers important which could triggeran
impairment review include the following:

• Significant underperformance relative to expected historical or projected future operating
results;

• Significant changes in the manner of use of the acquired assets or the strategy for overall
business; and

• Significant negative industry or econom ic trends.

Impairment and write-offofdeferred charges
TheCompany assesses impairment on deferred charges when facts and circumstances suggest that
the carrying amount of the asset may exceed its recoverable amount. Until the Company has
sufficient data to determine technical feasibility and commercial viability, deferred charges need
notbe assessed for impainnent.

Facts and circumstances that would require an impairment assessment as set forth in PFRS 6,
Exploration for and Evaluation ofMineral Resources, are as follows:

•

•

•

•

The periodfor which the Company has the rightto explore in the specific area hasexpired or
will expirein the near future and is notexpected to be renewed;
Substantive expenditure on further exploration for and evaluation of mineral resources in the
specific area is neitherbudgeted nor planned;
Exploration for and evaluation of mineral resources in the specific area have not led to the
discovery of commercially viable quantities of mineral resources and the entity has decided
to discontinue such activities in the specific area; and
Sufficient data exist to indicate that,although a development in the specific area is likely to
proceed, the carrying amount of the exploration and evaluation asset is unlikely to be
recovered in full from successful development or by sale.

260f33

For deferred charges, impairment is recognized when a SC!GSEC where the Company has
participating interest is permanently abandoned. Future events could cause the Company to
conclude that these assets are impaired.
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Valuation ofbiologicalassets
The Company carriesbiological assets at cost less anyaccumulated impairment losses since prices
of cassava tubersare not readily available and any alternative estimates of fair value is believed to
be unreliable.

TheCompany assesses whether its assets are impaired when there are impairment indicators. The
Company's impairment test for biological assets is based on value-in-use calculations using the
discounted cash flow model. The projected cash flows were based on the estimated cassava
granules that can be produced at the current plantation capacity of the Company and other
assumptions that management believes are reasonable, like estimated price increases and cost
inflation. These do not include restructuring activities that the Company is not yet committed to
or significant future investments that will enhance the assetbase.

Realizability ofdeferredincome tax assets
Deferred income tax assets are recognized for all temporary deductible differences to the extent
that it is probable that sufficient future taxable profits will be available to allow all or part of the
deferred income lax assets to be utilized. Management has determined basedon business forecast
of succeeding years that there is no sufficient future taxable profits against which the deferred
income tax assets will be utilized except for thedeferred income tax assets related to theprovision
for impairment loss, unrealized foreign exchange losses and fair value adjustments on AFS
financial assetsand someportion ofNOLCO.

Estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the
revisions affectonly that period, or in the period of the revision and future periods if the revision
affects bothcurrent and future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant riskof causing 11 material adjustment to thecarrying amounts
of asset and liabilities within thenext financial yeararediscussed below:

Impairment ofAFSflnancial assets
The Company treats AFS financial assets as impaired when there has been a significant or
prolonged decline in the fair value below its costor where otherobjective evidence of impairment
exists. The determination of what is "significant" or "prolonged" requires judgment. The
Company treats "significant" generally as 30% of cost or more of the cost and "prolonged" as
greater than 12 months for quoted equity securities.

Estimation ofallowance for impairment of loans and receivables
The Company reviews its receivables at each reporting date to assess the adequacy of the
allowance for doubtful accounts. In particular, judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of allowance
required. Such estimates are based on factors such as, but not limited to, the length of the
Company's relationship with the customer, customer's payment behavior and otherknown market
factors.

Estimation ofusefu!lives ofproperty and equipment
The Company estimates the useful Jives of their property and equipment based on the period over
which the assets are expected to be available for use. The Company annually reviews the
estimated useful lives of property and equipment based on factors that include asset utilization,
internal technical evaluation, technological changes, environmental and anticipated use of t~e
assets. It is possible that future results of operation could be materially affected by changes In

these estimates brought about by changes in factors mentioned. A reduction in the estimated
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useful lives of property and equipment would increase depreciation expense and decrease
noncurrent assets.

Estimationoffair value ofunquotedequitysecuritiesclassifled as AFSfinancial assets
Management believes that while the range of reasonable fair value estimates is significant, the
probabilities of the various estimates cannot be reasonably assessed given the unquoted nature of
these equity investments. As a result, the Company carries these financial assets at cost, less any
impairment in value.

Estimationofretirementbenefits
The determination of the obligation and retirement benefits is dependent on management's
assumptions used by actuaries in calculating such amount, expected rate of return on plan assets
and salary projection rate. Actual results that differ from the Company's assumptions are
accumulated and amortized overfuture periods.

While it is believed that the Company's assumptions are reasonable and appropriate, significant
differences in actual experience or significant changes in assumptions may materially affect the
Company's retirement obligations.

Determination offair value ofinvestment properties
Thebestevidence of fair value is current prices inan active market for similar lease and other
contracts. In the absence of such information, the Company determines the amount within a
range of reasonable fair value estimates. In making itsjudgment, the Company considers
information from variety of sources including:

a) current prices in an activemarket for properties of different nature, condition or location (or
subjectto different leaseor othercontracts), adjusted to reflect thosedifferences;

b) recent prices of similar properties in less active markets. with adjustments to reflect any
changes in economic conditions since the date of the transactions that occurred at those
prices; and

c) discounted cash flow projections based on reliable estimates of future cash flows, derived
from the terms of any existing lease and other contracts and (where possible) from external
evidence such ascurrentmarket rents fOT similar properties in the same location andcondition
and using discount rates that reflect current market assessments of the uncertainty in the
amount and timingof the cash flows.

4. Financial Risks

The Company's financial instruments consist of cash and cash equivalents, financial assets at
FVPL. receivables, AFS financial assets and accounts payables and dividends payable. Cashand
cash equivalents, financial assets at FVPL and AFS financial assets are being used for investment
purposes, whilereceivables andaccounts payable and dividends payable arise from operations.

The Company's activities expose it to a variety of financial risks: foreign exchange risk, equity
price risk. interest rate risk and credit risk. The Company's overall risk management program
focuses on minimizing the potential adverse effects on the Company's financial performance due
to unpredictability of financial markets.

The Company's exposures to these risks are managed through close monitoring by the
Company's key management and BOD through the Finance and Investments Committee.
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Foreign ExchangeRisk
Foreign exchange is the risk to earnings or capital arising from changes in foreign exchange rates.
The Company takes on exposure to effects of fluctuations in the prevailing foreign currency
exchange rates on its financial instruments. Fluctuations in exchange rates can have significant
effects on the Company's reported results. The Company is exposed to foreign exchange risk
arising from its foreign currency-denominated cash, receivable and AFS financial assets accounts.
The Company'spolicy is to minimize economic and material transactional exposures arising from
currency movements against the peso.

EquityPrice risk
Equity price risk is the risk that the value of a financial instrument will fluctuate because of
changes in market prices. The Company is exposed to equity securities price risk because of
investments held by the Company, which are classified on the balance sheets as FVPL and AFS
financial assets.

InterestRate Risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or the fair values of financial instruments. The Company's exposure to market risk for
changes in interestrates is related primarily to theCompany's AFS financial assets. Management
closely monitors the behavior of interest rates to ensure that interest rate risk is kept within
management's tolerable level.

CreditRisk
Credit risk is the risk that the Company will incur a loss because its counterparties failed to
discharge their contractual obligations. The Company manages and controls credit risk by doing
business only with recognized, creditworthy third parties. Receivable balances are monitored on
an ongoing basiswith the resultthat the Company's exposure to bad debts is not significant.

It is the Company's policy to maintain the receivables at low level except for one-time non-trade
transaction which the Company classifies under the collectible/not impaired because these parties
have no historyof defaultespecially on transactions as agreed on the contract.

Thecreditquality of the financial assets wasdetermined as follows:

Financial instruments classified as "satisfactory" are those cash and cash equivalents transacted
with reputable local and multi-national banks andreceivables with some history of default on the
agreed terms of the contract. Concentration of financial assets at FVPL and AFS financial assets
are considered "satisfactory" sincethese are invested in blue chip sharesof stocks. "Past dueand
impaired" are those that are long outstanding and has been fully provided with an allowance for
doubtful accounts. Thereare no pastdue but not impaired receivables.

Concentrations of credit risk arise from financial instruments that have similarcharacteristics and
are affected similarly by changes in economic or other conditions. There are no significant
concentrations of credit risk within the Company arising from financial assets since theseare not
directly affected by changes ineconomic or otherexternal conditions.

LiquidityRisk
Liquidity risk is defined as the risk that the Company could not be able to settle or meet its
obligations on time or at a reasonable price. Management is responsible for liquidity, funding as
well as settlement management. Management also ensures that the Company will maximize its
gain on tradingof marketable securities to finance future capital intensive projects. The Company
manages its liquidity risk on a consolidated basis based on business needs, tax, capital or
regulatory considerations, if applicable. through numerous sources of finance in order to maintain
flexibility.
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Capital Management
The objective of the Company's capital management is to ensure that it maintains a healthy
capital ratio in order to supportIts business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may issue new
shares.

Management of workingcapital focuses on short-term decisions to cash and cash equivalents and
other current assets and liabilities. The goal of working capital management is to ensure that the
Company is able to continue its business operations and that it has sufficient funds to satisfy
maturing current liabilities and operating expenses.
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5. Comparison of Fair Values as of June 3D, 2012 & March 31, 2012

-1-
BASIC ENERGY CORPORATION AND SlJDSIDIARIES
CONSOLIDATED BALANCESHEETS
Asof June 30,2012 and Marth 31, lOU

UNAUDITED UNAUDITED
June 30,1012 Marth 31,1011

ASSETS

Current Assets
Cashandcashequivalents p 420.203,202 P 322.458.523
Receivables-net 85.743.980 2.223.046
ShortTenn Investment 6,318.000 8.584,000
Other current assets I 906081 1917.984
Total Current Assets 514.171,263 335 183553

NonCurrent Assets
Investments and AdvlUlces - net 193.106,211 191.191,120
Property andEquipmenl 26,451,699 27,463.522
Deferred charges 46,038,610 42.549,746
Deferred income tax asset 9,256.558 9.256,558
Other Non-currentassets 3,761 102 3761.102
TolIlI Non Current Assets 278,614,180 274,222048

Total Auets PI 792,785,443 IP I 609,405,601 I

l.IABILlTIES AND STOCKHOLDERS' EQliITY

Current Liabilities
Accounts payable and accruedexpenses P 20,026,929 P 6,167.792
Income taxpayable 0

Total Current L1abllilies P 20,026,929 P 6,167.792

NonCurrent Liabililiu
Deferred income tax liabilities 10.487.136 10,487,136
Accrued retirement benefit 3,675300 3.075 300
Tetsl Noncurrent lIabllilles 14 162436 13 562,436
TOlalllabllltlel P 34 189365 P 19,730,228

Minority Interest 3405 9780
Stockllolders'Equity
Altribute to equityholdersof the Company:
Capital stock(held by 7,122 & 7,164 equityholders
asof 2010 & 2009 respectively 610,623,378 610,623,378

Additional Paid-In Capttal 32.699,360 32,699,360

Deposit lor future subscriptions 5,475,()()0 0
Revaluation increment in officecondominium 10.437,004 10,437.004

Fairvalue adjustments on financial assets 76,273 (394.697)

Retained Eaminlls (Deficit) 102521659 (60459452

Total 761 832,674 592905593

Treasury Stock(al cost) 1.1,~4(IJJflill t:l,24() ()OO)

Total Equity 758592674 589665593

Total Liabilities and Stockholders' Equity P 792 785,443 P 609,405,60 I
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RETAINED EARNINGS (DEFICIT) ATEND OF
YEAR! p 102,521,659 P (60,459.452) 162,981,111

Formula: Earnings (Loss) Per Share

32of33
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6. Criteria used to determine whether the market for a nnancial instrument is active or
inactive

Determination ofFair Value
The fair value of financial instruments that are actively traded in organized financial markets is
determined by reference to quoted market bid prices at the close of businesson the reporting date. For
investments and all other financial instruments where there is no active market, fair value is
determined using valuation techniques. Such techniques include using ann's length market
transactions; reference to the current market value of another instrument, which is substantially the
same;discounted cash flow analysisand other valuation models.

..Day 1" Profit
Where the transaction price in a non-active market is different from the fair value of other observable
currentmarket transactions in the same instrument or based on a valuation technique whose variables
include only data from observable market, the Company recognizes the difference between the
transaction price and fair value (a "Day I" profit) in the consolidated statement of operations unless it
qualifies for recognition as some other type of asset. In cases where use is made of data which is not
observable, the difference between the transaction price and model value is only recognized in the
consolidated statement of operations when the inputs become observable or when the instrument is
derecognized. For each transaction, the Company determines the appropriate method of recognizing
the"Day 1" profit amount.

7. Disclosures per SEC Memorandum Circular No.3, Series of 2011

In compliance with SEC Memorandum Circular No.3, Series of 20 I I: Guidelines on the
Implementation of PFRS 9, we disclose that

(i) After consideration of the result of its impact evaluation using the outstanding balances
of financial statements as of December 31, 20II, the Company has decided not to early
adopt either PFRS9 (2009)or PFRS 9 (20J0) for its 20)2 reporting.

ii) We willhowever.continue to evaluate the impact of the standard inour financial statements for
theyear 2012.
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9/13112 Print

Subject: ODiSy- Disclosure Status

From: no-reply@pse.com.ph (no-replyOpse.com.ph)

To: dlsclosure@pse.com.ph;

D.te: Friday, September 14. 20121:41 AM

DearSirlMadam:

We wouJdlike to intbrm youthat as of SEP 13,2012 10:41:37 AM today,

Reference Nllll'iJer: WUST_2012000014664
Conpany Narre: Basic EnergyCorporation
Disclosure Subject: Receipt of letter from DOEre:applicatons fur Geothermal Renewable Energy Servce
Contracts
Status: APPROVED

Shouki youneed further assistance, please e-mail usat

...-------_.---------------..----------------------------------------_._------._._._------_._--._-----_.-..----
This rt:asagecontains confdential infunnation and is intended only fur the named addressee. Ifyouare notthe
named addressee youshould not disseminate, distmuteor copy this e-rrail, Please notifY the senderimmediately
by e-rrail ifyouhave received this e-mail bymistake anddelete this e-mail from your system

E-mail transmsson cannot be guaranteed to be secure or error-free as infurmatiln could be intercepted,
corrupted,
lost, destroyed, arrive lateor incolTJ1lete, or contain viruses. The sender tberefbre does notaccept liability fOr
any errors or omssors in the contents of this message, which arise as a result of e-rrajltransmission.

Ifverification is required please request a bard-copy version.

Philippine StockExchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, Pasig City.
Phi1ippines1600
Ths messa!F contains confiiential in1Onnati>n and i; intended only in the mrred addressee.
Ifyou are not the named addresseeyoushould notdisseminate. distribute or copy tim e-mail,
Please notdY the sender immediately bye-mailifyouhave received this e-rrail by mistake and delete this
e-mail from your system.

E-maa transmission cannot be guaranteed to be secured or error-free as infunmtion could be
intercepted, corrupted, lost, destroyed. arrive late or incomplete, or contain viruses.
The sender therefOre does rot accept liability fOr anyerrorsor omssiors inthe contents oft:Jm message,
which arseasa result ofe-mailtransmission.

1/2
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lfverifuation is required please request a hard-copy version.

Philippile Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

2J2
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BASIC ENERGY
C 0 .R P 0 RAT ION

September 13,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

.Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

f6

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7FBasic Petroleum Building, 104 carlos PalanCll Jr.Stree!. L.egaspi Village. Makati City1229. PhiUppines

~ (632) 817-8596 and 98 IiJ (632) 817.Q191 IQ] www.basicenerg¥ph

3/21/2013 11:36AI
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I

(Company sFull Name)

7 t h F L 0 0 R , B a s i e P e t r 0 I e u m

B . I d I C P I N a J S t tu I D g , . a a c I r . r e e t

L e g a s P i V i I I a g e , M a k a t i C i t y

I (632) 817~8596 & 98 I
(Company Telephone Number)

rnrn
Month Day
(Annual Meeting)

Atty. Angel P. Gahol
(ContllCt Person)

(Buslnes1i Address: No. Street Cllyffown/Pmvlnccl
l----~~--I

[!li] [il!] 02lliIJ
Month Day (Form Type)

«(Dlendar Yellr)

Foreign

Not Applicable

Domestic

Amended ArticlesNumber/Section

lolal Amountof Borrowings

~,..--Il~_

I Not Applicable I
(Secondary License Type.If Applicnblel,---'__.___--,.,.-.-------J

Dept,Requiring this Doc.

I I
TotalNo.OfSlOCkholders

-----------------_.-~._---_._-------------------------------------- .. _----~_.
Tobeaccomplished by SECPersonnel concerned

LeU

Cashier

.-----_._------------------,
I I

I I
I •

I STAMPS I. .
I !:.------------------------_.

Remwks: Please useBLACK ink for scanningpurpolCS.

f6
3/21/2013 11:36AJ



SECURITIESAND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENTREPORTUNDER SECTION 17
OF THE SECURITIES REGULATION CODE

.",..-_-:-= ,September 13,2012
Dateof Report (Date of earliestevent rep.....o"'7rte-d7.')-. --------------

SECIdentification Number 36359 3. BIRTax Identification No. 000-438-702-000
BASIC ENERGY CORPORATION

1.

2.
4.

5.

7.

Exactname of registrant as specified in its charter
Phjljppines 6.

Province, country or other jurisdiction
7th Floors, Basic petroleum Bldg..104 C, Palanca 51.

Industry Classification Code

Title of Each Class
Common Shares
Listed with PSE

Indicate the item numbers reported herein:

f6

8

9.

10,

11.

Legaspi Village, Makatl Cltv 1229 _
Addressof principal office

817-8596 & 98
Registrant's telephone number, including area code

Not Applicable
Formername or former address, ifchanged since last report,
Securities registered pursuant to Sections 4 and 8 of the RSA

Numberof Shares of Common Stock
Outstanding and Amount of DebtOutstanding

2,442.493,512
2,442,045,455

Item 9

Basic Energy Corporation (the Company) recently received the letter dated August 22,
2012 of the Department of Energy (DOE) that its applications for Geothermal Renewable
Energy Service Contracts covering three (3) frontier geothermal areas. namely: East
Mankayan, Benguet; Marlveles, Bataan; and Iriga, Camarines Sur have passed the legal,
technical and financial requirements prescribed by the DOE. These projectsare in lineWith
the 2012 business thrust of Basic Energy Corporation to look into new projects in
renewable energy development and production.

The East Mankayan geothermal area lies immediately east of the Cervantes, /locos Sur
geothermal block of Pan Pacific Power PhiIs, Inc., south of the Bontoc-Sadanga block
which is operated by Magma Energy Resources and immediately south of the Daklan block
operated by Clean Rock Energy. The area actually covers the 3 provinces of Banguet,
Mountain Provinceand lfugao,

The Mariveles, Bataan geothermal area is situated along the West Luzon Volcanic Arc
which starts from Mt. Pinatubo In the north andextendsfarthersouth across the ManilaBay
towards Batangas and northeastern Mindoro.

Lastly, the Iriga, Camarines Sur geothermal area is bounded to the north by the Isarog
geothermal block of PNOC-RC and to the east by the highly productive Tiwi geothermal
servicecontract area of formerly Chevron, now AP Renewables. Inc. The areal landscape
is dominated by Iriga or Asog Volcano, a relatively in stratovolcano immediately southwest
ofLaka Buhi in southern Luzon.

With the Company's compliance with the processing and evaluation requirements of the
DOE. the Geothermal Renewable Service Contracts for the abovementioned geothermal
areas shall be executed upon final approval of the DOE.

3/21/2013 11:36 Al



Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto dUly authorized.

BASIC ENERGY CORPORATION
Regi trant

September 13, 2012

3/21/2013 11:36Atv, -
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Subject: ODiSy- Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: cisclosure@pse.com.ph;

Dlte: Thursday. September 27. 201211:02 PM

DearSirlMadam

We woukt like to inIDrmyou that as of SEP 27, 2012 08:02:45 AM today,

Reference Nurmer: WLIST_201200001S058
C0"l'any Name: Basic Energy Corporation
Dischsure Subject: Subscripthnofofficers to the Stock Option Plan
Status: APPROVED

Sblukl youneed further assistance, pleasee-mail us at

..._---_ _-----_ ------._-------------.---..-. - ~ - -- - - --- - -_ . - - -- --- -- ----- - ------ - -- -- - -- ------------- -

L ifi message contains con1klential infhrtJlltion and isintended only ror the named addressee. Ifyouare notthe
~med addressee yousboukt not dsscrninatc, distrilUte or copy this e-rmil Please notitY the senderimmediately

bye-tmil ifyou have received ths e-mailby mistake and delete this e-rrail fromyour system.

E-mail ttansmissim cannot be guaranteed to be secure or error-free as infOnnatbn couldbe iuercepted,
corrupted,
lost, destroyed, arrive late or incoJllllete, or contain viruses. The sendertherefore does notaccept liability mr
any errors or omissions in the contents ofthis message, which arise as a result of e-mailtransmission.

If'Ver~ation is required pleaserequesta hard-copyversion.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortil!JlII Center, PASig City.

.Philippioos 1600'--lis JMssage contains con1klential infunmmn and isintended only fur the naned addressee.
Ifyouare notthe narredaddressee you should not dssemeate, d~tribute or copy this e-mail
Please ootit)r the senderinmediately bye-mail ifyouhave received thk e-rrajlby mistake and delete thi;

e-1lllil from yoursystem

E-mail transmission cannot be guaranteed to be secured or error-free as infonmtion coukl be
intercepted, corrupted, lost, destroyed, arrive late or incol1lllete, or contain viruses.
The sender therefure does not accept liability roranyerrorsor omissions in thecontentsof this IIICssage,
whi:hacme as a result ofe-l11lil transnsi>n.

112
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Ifveritkation is required please request a hard-copy version.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

2J2

3/18/20136:06 PM



~6). BASIC ENERGY-..,e COR P 0 RAT ION

September 26,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

--_._.--._.~---------------_.-----_.-..----

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos Palanca Jr.Street. Legaspi Village, Makati CIty 1229, Philippines

[§'I (632) 817-8596 and 98 Ijj (632) 817-0191 ~ wwwbasicensrgy.ph

3/18/2013 6:06 PM



COVER SHEET

((omp..y s Full Name,

SA S I C E N E R G Y C 0 RP 0 R A T I 0 N

.

I (632) 817·8596 "98 I
(ComplllY TtklphOftCi NumtiCir)

mm
Month Day
(Annual Meet",,)

(CnnlKt Person)
Atty.Ansel P. Gahol

7 t h FL 0 0 R • B • • i e P e t r 0 I e um

B u i I d I n I • C . p • I a N c: • • Jr. S t r e e t •
L e I • s P i V i I I • I e • M a k a t i C I t Y

,...., 1 .....;(_IM_m_css_A_dd_rClI_.\ No. St'lletCllynownlPro"lncel

[!E] ~ [!]2IID
AI",,,,, DIu' (FI"'" Type)

(('llillllcl. Yell)

Not Applicable

Forei",Domestic:

AnlCnded Mil:1elI Numbcc;

rlItII ARIl1Unt or BarrowInp

--.-,.---,---', 1-".--.,---1

I Not Applicable I
(Scc:oncIaly l.lcenteTypc, IrAppliGahlcl,.....-----------.I

~~~--=R:-• ...,.,·rin&--.dI.,.is-::::Doe-.----

I I
....... -_•....•..... - - -_ --.-.. -----------_.---.-.-.-.-----_.-

To be1llIlOIllf'lkIMd by SEC Pmannel Mllc:e,nccl

icu

Clilihier

.----._-_ .. ------- ------- ---.
I •

I I
• I

I STAMPS I
• •I ,
!._.._-------------_ .._-----_:

3/1812013 6:06 PM



Ifll' of Each CIIIS
Common Shares
Lilted with PSE

.-

8ECURme8 AND eXCHANGE COMMISSION

SECFORM17-e

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIE8 REGULATION CODE

1. September 26, 2012
Dateof Report (Date of earliesteven~t~re~p=ort:::e~d';'"").-------------

2. SECIdentificatIon Number 36359 3. BIRTaxIdentification No. 000=438·702=000
.c, eASIC ENERGY CORPQBAIION

Exact nameof registrant.s specified in itscharter
5. Ph!llpplnes 6.

P~lnee, country or otherjurisdiction IndUStry Classification Code
7. Z floorJ. Bille petroleum Bldg., C, p,'anca St 1229

Legaspi Village. Ma!saU Cltv
Address of principal office

8 817-1096 & 98
Registrant'. telephone number, inclUding area code

9. Not ADplicable
Formernameor formeraddress. If changed sincelast report.

10. Stcurltlea registered pUrJuant to Sections 4 and 8 of the RSA

NymberOf Sharel of CommonStock
OYtstanding IDd mUDt of pebt Oytstandlng

2,442,493,512
2,442,045,455

11. Indicate the Item numbers reported herein: /teme

Under the company'. Stock Option Plan approved by the Securities and Exchange
Commission lest September 8.2011, please be informed that Mr. Alberto P. MolillO, VP·
Operations. Atty. Corazon M. BeJasa, VP.Corporate Secretary and Marietta V. Villafuerte,
VP.Treasur.r of the compeny subsoribed to the Stock Option Plan in the amount of
1.000,000 share. each.

PUrJUant to the requirements of the Securities Regulations Code. tne Reglltrllnt ha. duly caused
this report tobe signed on its behalfbyhereunto authorized.

BASIC ENERGY CORPORATION
Registrant

September 26, 2012

3/18/20136:06 PM
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Subject: ODiSy - Disclosure Status

From: no-repl~pse.eom.ph(no-rep/y@pae,eom.ph)

To: disclosure@pse.com,ph;

Oate: Saturday. September 29. 2012 3:20 AM

DearSirlMadam:

We wouki like to infunn youthat as of SEP 28,2012 12:20:02 PM today,

Refere~e Nl.ICli:>er: WLlST_2012000015120
Conpany Narre: Basic Energy Corporation
D~cbsure Subject: Subscription of directors to t~ Stock OptionPlan
Status: APPROVED

Soould youneed further assstarce, pleasee-mail us at

-----------------------------------------_._--------------------------.------------._-._-------------------._.-
\. This message contains confidential infunnation and ~ intended only for the named addressee. Ifyouare ootthe

narredaddressee youshoukl not disseminate, distriluteor copy thic; e-mail. Please millY the sender irmncdiately
bye-rrailifyouhave received this e-mail by mistake and delete this e-mail from yoursystem.

E-mail transmissbn cannotbe guaranteed to be secureor error-free as infunmtion coud be intercepted,
corrupted,
bst, destroyed, arrive lateor incomplete, or contain viruses. The sender therefore does notaccept liability for
any errors or omissions in the contents of'ths message, which arise as a result of'e-rmil transmsson

Ifverificatbn 5 required please request a hard-copyversion.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, PasigCty.
Philippm 1600

.... Ths message contains confidential iniOnnation and is intended onlyfur the narred addressee.
Ifyouare notthe named addressee youshoukl not disseminate, dfitribute or copy tim e-rrail,
Please notifY the sender immediately bye-rraj ifyou have received this e-mail bymistake and delete tim
e-rmil from yoursystem

E-mail transmi;sbn cannotbe guaranteed to be securedor error-free as infonmtion could be
intercepted, corrupted, lost,destroyed, arrive lateor incotq>lete, or contain viruses.
The sender therefure does not accept liability furanyerrors or omissions in the contents ofthis message,
which artie as a result ore-mil transmissbn.

112
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BASIC 'ENERGY
CORPORATION

September 28, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange. Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

7

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7FBasic Petroleum Building, 104Carlos Palanca Jr. Street, Legaspi Village. Makati City 1229, Philippines

~ (632)817·8596 and 98 !ill (632) 817-0191 Iil www.basiCenergy.ph

3/21/2013 11:33 AN
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SECURITIES AND EXCHANGE COMMISSION
SECBuifdlng,EDSA,Greenhllfs,MandaluyongClty,MetroManila,Phillpplnes

Tel:(632)726-0931to39Fax:(632)725-5293Emall:mls@sec.goV.Ph

Barcode Page

The following document has been received:

Receiving OffIcer/Encoder : Julius N. Salusliano
Receiving Branch : SEC Head Office

Receipt Date and Time : September 28, 2012 02:47:35 PM

Received From : Head Office

Company Representative

Doc Source

Company Information

7

SEC Registration No.
Company Name
Industry Classification
Company Type

Document Information

Document 10
Document Type

Document Code
Perlod Covered
No. of Days Late
Department

Remarks

0000036359

BASIC ENERGY CORPORATION

Stock Corporation

109282012000559

17-C (FORM 11-C:CURRENT DISCURPT)

17-C
September28,2012

o
CFD
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I
,

Atty. Angel P. Gahol
(ConlactPerson)

I
[pJ'0!J
Month Day

(Calendar Year)

(632) 817-8596 & 98 I
(Company Telephone Number)

rnrn
Momh Day
(Annual Meeting)

I Not Applicable I
(Secondary License Type.If Applicable)

I""---N-o-t-A-P-pl-ic-a-bl-e--

Dept. Requirina IbisDoc. AmendedArticlesNumber/section

ForeignDomestic

TOlal AmounlofBotrowings

~,....--I IL..--",.....-,---r w. -""""''']

TalaiNo.of Stoc:kholden______________________________________________________________________ .. _._a

Tobeaccomplished bySeCPersonnel concerned

LCU

Cashier

.- -- ----------_.--------- --,. .
I I
I •

I STAMPS I
I •

I t
I •,. -- ----------_ .. ------ --_... _.

RemlUts: Pleasc uscBLACK inkforscanning purposes.
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TIUe of Each Class
Common Shares
Listedwith PSE

-..

1.

2.
4.

5.

1.

6

9.

10.

SECURITIESAND EXCHANGE COMMISSION

SEC FORM17·C

CURRENT REPORT UNDER SECTION 11
OF THE SECURITIES REGULATION CODe

:::::-:_:-:-_--..,~_,September 28, 2012
Dateof Report (Date of earliest even7t~re.f:l,po':""rt-;-ed-:':""').-------------
SECIdentification Number 36359 3. BIR Tax IdentifICation No. 000-43S.Z02.QOQ

BASIC ENERGY CORPORATION
Exactname of registrant as specified in Its charter

Philippjnes 6.
Province, countryor other jurisdiction Industry Classification Code
z'h Floors, Basic petroleym Bldg.. C. potance ~t. 1229

Legaspi Village. Makat;Cjty
Address of principaloffice

817-8596 & 98
Registrant's telephone number. Including area code

Not Applicable
Formernameor former address, if changed since last report.
Securities registered pursuant to Sections4 and 8 of the RSA

Nymberof Sharel.of Common Stgck
Outstanding and Amount of DebtOutstanding

2,442,493.512
2.442,045,455

11. Indicatethe Item numbers reported herein: Item 9

7

Under the Company's Stock Option Plan approved by the Securities and Exchange
Commission last September 8, 2011, please be informed that Directors Oscar $. Reyes
and Dennis D. Decena subscribed to the Stock Option Plan In the amount of 30,000,000
each shares.

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused
this reportto be signed on Its behalf by hereunto authorized.

BASIC ENERGY CORPORATION
Registrant

september 28,2012

3/21/201311:33 Al
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DJDJ
Month Day
(Annual Meeting)

(632) 817-8596 & 98 I
(Company Telephone Number)

Atty. AngelP. Gabol
{Contact Person}

r-- ~_--..;(~B-us-lnes-.:..SA_d~d...;res;;.;.s: No.StreetCllyrrownlProvmce)

I I

[IT!] .~ 02IIill
Mont" Day (Fonn Type)

(Calenllar Year)

Forelsn

Not Applicable 1

Domestic

Amended Articles NumberlSection

Total Amount of BOlTowinp

~---II~-

I Not Applicable I
(Secondary License Type, If Applicable)1...------

I~~,...----
Dept, Requiring IbisDoc.

I I ,
Tmal No. ofStockholders

---_.. ----.--_ ..-~.-------------------- .. _.... -._-----------------_ ..... _---
To be accomplished bySECPersonnel concerned
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Titleof Each Class
Common Shares
Listed with PSE

SECURITIES AND eXCHANGE COMMISSION

SECFORM 17-e

CURRENT REPORT UNDER SECTION 17
OFTHE SECURITIES REGULATION CODE

1. September 28, 2012
Date of Report (Date of earliesteven7t~re"po-rt~e-:d::-).-------------

2. SECIdentification Number 36359 3. BIRTax Identification No. 000-438-702·000
4. BASIC ENERGY CORPOBATION

Exact name of registrant as specified In its charter
6. Phillpplnes 6.

Province. country or otherjurisdiction IndustryClassifICation Code
7. t"Floors. Basic Petroleum Bldg.. C. Paranea Sf. 1229

LegaspiYill@qe, Malsatl City
Address of principaloffice

8 817-8596 & 98
Reglstranfs telephonenumber, Including areacode

9. Not Applicaple
Former name or formeraddress, Ifchanged sInce last report.

10. Securities registered pursuant to Sections 4 and8 of the RSA

Number of$hares of Common Stock
Outstanding and Amount 01 DebtOutmoding

2,442,493,512
2,442,045,455

11. Indicate the item numbersreported herein: !tam9

Under the Company's Stock Option Plan approved by the Securities and Exchange
Commission last September 8, 2011, please be informed that Directors Oscar S. Reyes
and Dennis D. Decena subscribed to the Stock Option Plan in the amount of 30,000,000
each ahares.

Pursuant to the requirements of the Securities Regulations Code, the Registrant has duly caused
this report tobe signedon Its behalfby hereunto authorized.

BASICENERGYCORPORATION
Registrant

September 28, 2012

7
3/2l!2013 11:33 AN
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Subject: ODiSv- Ol.closure StMus

Fr om: no-replyOpce,com.ph (no-replyOpce.com,ph)

To: diaclolUre@pse.com.ph;

O.te: Wedne.dey. October 3, 2012 3:45 AM

DearSirlMadam

We would like to infunn youthat as of OCT 02, 2012 12:45:08 PM today,

Refi:renee Nwrber: WUST_2012000015265
CO"llanyNaJn1: Basic Energy Corporation
DisclosW"e Sliljeet:ReportonNurrberofSharehokJers as of September30, 2012
Status: APPROVED

ShoukJ )'Ou need further assstance, pleasee-rrailus at

Thii m.::ssage cOntaDi confidential ilfunnation and is intended onlyfor the narred addressee. Ifyouare notthe
natnld addressee )'Ou should notdisseminate, diltribute or copy this e-rmil Please notifY thesenderimrediltely
bye-rrailif youhavereceived this e-rmilby mistake and deletethis e-rmilfrom your system

E-n1Iil tl'lUlllmilsion CBIVIOt be guaranteed to be secureor error-freeas infunnation could be intercepted,
commed,
lost, destroyed, arrive nte or inco"lllete, or contail viruses. The senderthererore does notaccept liability ror

"'~ errorsor omissions in thecontents ofths rncssngc, which ariseas a rcsult of c-rrail transmission.

Ifverification isrcqui'ed pleaserequest a hard-copyversion.
!

Philippile StockExchange, Ine.
PSECenter, One Exchange Road
Ortigas Center, Pasig City.
Philippiles 1600
Thii Jn1ssage contains confidential infunmtion and isinteooed onlyrorthe named addressee.
1f)'Ou are notthenamed addresseeyoushoukJ not dilseminate, distrbuteor copy this e-mail
Please notifY thesenderiIJlwdiltelybye-rnall ifyouhavereceived this e-rrallby mistake and deletethis
e-mail from yoW' system

Bonil transmission cannot be guaranteed to be securedor error-free as inrormation could be
i1len:cpted, co~ted, lost, destroyed, arrivelateor incoJllllete, or contain viruses.
The sendertheretOre doesnotaccept liability tOr anyerrors or omissions inthecontents of this rressage,
which ariIe asa resuIl ofe-rtIIil transmissi>n.

1/2
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Ifvcrifl:afun isrequired please requesta hard-copyverson,

Philippnc StockExchange, PSEPIa2a, Ayala Avenue, Makati City.

3/21/2013 11 :30 A~i



:'''e BASIC ENERGY.....
• '1 COR P 0 RAT ION

October 2,2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower One, PSE Centre,
Makatl City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

5

In compliance with your requirements, we attached herewith the report from our

Transfer Agent, RCBC, on the number of its shareholders owning at least one board lot

each. aa of September 30,2012 and ownership of securities by citizenship.

Very truly yours,

7FBasic PIlJOleIlll Building, 104CallosPalanca ,Ir. SIr8eI. Legupl VIllage, MaUli City 1229. Ph~ppines

~(632) 817-85ll6and 98 IiIl (632l81HJ191 IQI www.basicenergy.pll

3/21/2013 11:30A~



OB&:BC
October 1.2012

B••1e EnergyCorporation
6 Basic Petroleum Bldg.
Legaspi Village. Makati City

Attention: MI. Comon M. Beja.a
Corporate Secretary

Gentlemen:

Wearesubmitting to you to the reporton the number of its shareholders owningat least
oneboard loteachof BASIC ENERGY CORPORATION as of September 30. 2012

Market Price
Number offssued and oUl'ltanding shares
Number of Listed Shares
Number of Stockholders
Number of SharesPer Board Lot
No.of Stockholders owningat least I boardlot

Verytrulyyours.

.26
2.442,493.512
2,442.045.455
6.870
10,000
2,078

RlZALCOMMERCIAL BANKINGCORPORATION
Transfer Agent

VN P. MODINA\v
ratiottOfficer - STD'~"Ssinl!o Section

W·.{;R~ONES
O~:i:~Manager

5

3/21/2013 11 :30 A~
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1013/12 Print

Subject: ODiSy - Disclosure Status

From: no-reply@pse.com.ph (no-reply@pse.com.ph)

To; disclosure~p$e.com.ph;

Date: Thursday. October 4.20122:49 AM

Dear SirlMadam:

We would like to infu.rm youthat as of OCT 03, 2012 11 :49:38 AM today,

Reference Nurrber: WLIST_2012000015376
CormanyNarre: Basic Energy Corporation
Disclosure Subject: Report on corrplance with SECMemorandum re:guideliles ror the assessment ofthe
perfunnance of Audit Committees
Status: APPROVED

Shoukl youneed further assistance, please e-rrail usat

~-~~~~;-~~~~~-~~~~~~;~~~~~-~;;;~~;;~~~~;~;l~~~~-~~~e-~:;~~~~;~-~~-~~~~-
named addressee youshould notdisseminate, distribute or copy thse-mail PleasenotifY the sender irnrrediately
bye-nail ifyouhave received this e-rrailby mstake and delete ths e-rrailfrom your system

E-rmil trarsmsson cannot be guaranteed to besecure or error- free as infunnation could be intercepted,
corrupted,
lost, destroyed, arrive late or incomplete, or contain viruses. The sender thererore doesnotaccept liability fur
any errors or omssons inthe contents ofthisnessage,which arise as a result ofe-mail transmission.

lfvcrification isrequired please request a hard-copy version.

PhiJitlpilc Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortips Center, Pasig City.

Llilippiles 1600
~ message contains confdenta! infunmtion and is intended only fur the named addressee.
Ifyouare not the named addressee youshould notdisseminate, distribute or copy this e-rrail,
Please notifY the sender inmediately bye-mailifyouhave received thise-mail by mstake anddelete this
e-mail from your system

E-rmil transmission cannot beguaranteed to be secured or error-free as infOrmation couldbe
iltercepted, corrupted, lost, destroyed, arrive late or incoftl)lete, or contain viruses.
The serder therefure does notaccept liability fOr any errors oromssons inthe contents ofthismessage,
which arise asa resul ofe-mail trarsmssou

IllOUt:bIank 112

3/18/2013 6:09 PM



1013112 Print

Ifvcrificatkm isrequired please request a hard-copy version.

Philippine StockExchange, PSE Plaza, Ayala Avenue. Makati City.

212

3/18/2013 6:09 PM



-
~:: BASIC ENERGY

tl" COR P 0 RAT ION

October 3, 2012

THE DISCLOSURE DEPARTMENT
2IFThe Philippine Stock Exchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

Attached herewith is a copy of our written disclosure to the Securities &

Exchange Commission, which is self-explanatory.

Very truly yours,

7FBasic Petroleum Bul\(jlng, 104 Carlos I"dlanca Jr.Street. Legaspi Village, Makati Cily 1229, Philippines

~ (632)617-8596 and 98 fi) (632) 817.0191 [@] www.basicenergy.ph

3/18/20136:09 PM
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110032012002392

SECURITIES AND EXCHANGE COMMISSION
SECBullding,eOSA,Greenhills,ManclaluyongCily,MetroManila,PhilJppInes

181:(632)726-0931 to39Fax:(632)725-5293 Ematl:mis@sec,gov,ph

BarcodePage
The following document hee been received:

Receiving OfflcerJEncoder : Marites S. Guevarra
ReceivingBranch : sec Head Office
Receipt Date and Time: October 03, 2012 04:41:33 PM
Received From : Head Office

Company Representative

Doc Source

Company Information

SEC Registration No.
Company Name
Industry Classification
Company Type

Document Information

Document 10
Document Type
Document Code
Period Covered
No. of Days Late
Department
Remarks

0000036359
BASIC ENERGY CORPORATION

Stock Corporation

110032012002392
17-C (FORM 11-C:CURRENT DISCURPT)
17-C
October03.2012
o
CFD

3/18/2013 6:09 PM



COVER SHEET

(Company s FullName)

B A S I C E N E R G y C 0 R P 0 R A T J 0 N

I I

I
I.

I (632) 817-8596 & 98 I
(Company Telephone Number)

DJDJ
Month Day
(Annual Meeting)

(Contac. Person)
Atty. Angel P. Gabol

7 t b F L 0 0 R , B a s i e P e t r 0
1

11e u m I

B u i I d I D g , C . P a I a N e a , J r . S t r e e t ,

L e g a s P i V i I I a g e , M a k a t i C i t y

I

"~ ....;..(B_US_m_e_ss_A_d_dre_ssi No.Street C"ylT'ownlProvlIlce)

[!E] 0TI 03Jill
MOIflh Day (FormType)

(Calendar VCllr)

ForeignDomestic

Amended Articles Number/Section

Tolal Amount of Borrowings

~IIL..--~

I Not Applicable I
• (Secondary License T}'JlC. If Applicable)

1---N-o-t-A-p-P-I-iC-.-b-le---'

TllIai No. ofStockholders

I~--.-:--::o---
DepL Requiring !hisDoc.

I I
_._-_.. ~._._._.-._-.------_ ... -._----.- .. -------------------- .. _----_.------

Tobeaccomplished by SECPersonnel concerned

leU

Cashier

,------ -_.---.-----.- .-.---,
I I

I I
I •

I STAMPS I
I •

I I
I I'-- ._--------------------.--

Remarks: Please useBLACK ink forscanning purposes.

3/18/20136:09 PM



Item 9

Industry Classification Code

Title of Each Class
Common Shares
Listed with PSE

Exactnameof registrantas specified in its charter
Pbjljpp;nes 6.

Province, countryor other jurisdiction
t h Floors. Basic Petroleum Bldg..1Q4 C. palanca St.
Legaspi Village. MakatiCIty 1229 _
Addressof principaloffice

Q17-8596 & 98
Registranfs telephonenumber, including area code

NotApplicable

SECURITIES AND EXCHANGE COMMISSION
SECFORM 17-C

CURRENT REPORT UNDERSECTION 11
OF THE SECURITIES REGULATION CODe

__...,.... October~ 2012
Dateof Report (Oateofearl~~even~tr=e~po~rt~e~d~).------------------------------------
SEC Identification Number 36359 3. BIRTax Identification No. 000=438-702-00Q

eASIe ENERGY CORPORATION

1.

The Audit Committee, in Its meeting held on October 2, 2012, approved Audit
Committee Charter of the Basic Energy Corporation, which was adopted pursuant
to SEC Memorandum Circular No.4. Series of 2012, which took effect on June 30,
2012, entitled "Guidelines for the Assessment of the Performance of Audit
Committees of Companies Listed on the Exchange." The Audit Committee Charter
shall be submitted for approval of the Board of Directors of the Corporation at its
regUlar meeting scheduled on October 31, 2012. In the same meeting, the Audit
Committee adopted a self-assessment worksheet following the guidelines set in
the said Memorandum Circular, to determine the effectiveness of the performance
by the Audit Committee of its responsibilities as prescribed in its Charter.

Pursuant to the Audit Committee Charter, the Audit Committee shall conduct the
annual selt-assessment In January. 2013, using the aforementioned selt
assessment worksheet, and the results thereof shall be reported by the
Corporation in current report format to the SEC, after approval by the Board of
Directors at the following month's scheduled regular meeting.

Pursuant to the requirements of the Securities RegUlations Code, the Registrant has duly caused
this report to be signed this October ~ 2012, on Its behalfby the undersigned hereunto dulyauthorized.

BASIC ENERGY CORPORATION

~egistranl

~ES
Chairman

5.

7.

11. Indicate the Item numbers reported herein:

8

Former name or formeraddress, ifchanged since last report.
10. Securities registeredpursuant to Sections 4 andaof theRSA

Numberof Sharesof Common §!9g<
Outstanding andAmountof DebtOutstandjng

2,442,493,512
2,442,045,455

2.
4.

9.

3/18/2013 6:09 PM



Print

Subject: ODiSy - Disclosure Status

From: no-rllply@pse.com.ph (no-replV@pse.oom,ph)

To: disclosure@pse.com.ph;

Date: WednesdaY, Octobor 10, 2012 10;35 PM

Dear SirlMadam:

We wouki like to infumlYOU that as of OCT 10, 2012 07:35:58 AM today,

Reference Nwnber: WLlST_2012000016062
Conpany Narre: Basic EnergyCorporation
Disclosure Subject: Top 100 Stockholders as ofSeptember30,2012
Status: APPROVED

Shouii youneed further assistance, pleasee-mail us at

Ths message cOnt'dins confidential inforrmtion and is intended onlyfOr the named addressee. Ifyouare not the
~med addressee you should not disseminate, distribute or copy this e-mail Please notify thesender immediately
~ e-rrail ifyouhavereceived this e-mail by mistake and delete thfl e-mail from your system

E-mail transmssion cannotbe guaranteed to be secureor error-free as infumntion couklbe intercepted,
corrupted,
lost, destroyed. arrive late or incomplete, or contain viruses. Thesendertberefore does notaccept liability ror
anyerrors or omissions in the contents ofthis message, which ariseas a result ofc-mail transmssion,

Ifverifceton is required please request a hard-copyversion.

PhilJppinc Stock Exchange, Inc.
PSECenter, One Exchanblt: Road
Ortigas Center, PasigCity.
Phil4'pincs 1600
Ths message contains confidential infunnation and is intended onlyfor the named addressee.

L.;ou are notthe named addressee youshould not disseminate, distribute or copy this e-mail
~ase notifY the sender immediately by e-rmil ifyouhavereceived thise-mail by mistake and delete this
e-mail from your system

E-Imil transmilsion cannotbe guaranteed to be securedor error-free as infbnmtion couldbe
intercepted, corrupted, lost, destroyed,arrive late or incomplete, or contain viruses.
The sender therefore does not accept liability ror anyerrors or omissions inthe contents ofthis message,
which arise as a result of'e-rrail transrnsson

bout.bIank
1/2

3/18/2013 6:03 PW



Print

Ifverifcation is required please requesta hard-copyverson,

Phmppine Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

,utblllnk
212

3/18/2013 6:03 PM



BASIC ENERt.:;y
CORPORATION

October 9.2012

Thank you and regards.

We hope you find the attached in order.
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....

: ATTY. JUSTINA F. CAllANGAN
Director, Corporate and Finance Department

7FBasic Petroleum BUilding. 104 Carlos Palanca Jr. Slreet, Legaspi Vinage, Makati City 1229, Pn~ippin&S

~(632)817.8596and98 fill (6321 817'()191 [QJ www.bascooergy.p/l

SECURITiES AND EXCHANGE COMMISSION
SEC BLDG.•EDSA Greenhills
Mandaluyong City, Metro Manila

Attention

We are pleased to submit to you the list of Top 100Stockholders asSeptember 30, 2012.

Gentlemen:

~n."In' GAHOL
Corporate secretarv/

Ilance Officer

2



.. _---------------------------------------------------------------------_ ...
Foreign

rnrn
Month Day
(Annual Meeting)

(632) 817-8596 & 98 ,
(CompanyTelephone Number)

Not Applicable

Domestic

AmendedArticles NumberlSection

Remarks: Please useBLACK ink for scanningpurposes.

Leu

Cashier

(Company s Full Name)

I Not Applicable I
(Secondary License Type.If Applicable)

I~--

(ContactPerson)
Atty. Angel P. Gahol

To be accomplished hy SEC Personnel concerned

COVER SHEET

7 t h F L 0 0 R , B a s i e P e t r 0 I e u m

8 u i I d I n g I C . P a I a N e a , J r . S t r e e t ,

L e g a s P i V i I I a g e I M a k a t i C i t Y

8 A S I C E N E R G Y C 0 R P 0 R A T I 0 N

I

, ..

I-------_·_·_·_---_·-·-·_--~·I·STAMPS I·I I. .
.._-------------------------

Total No. ofSlockholders

I~--:-:--=-----------J
Dept. Requirinilhis Doc.

I I

(BusinessAddress: No.Street CltyffownlProvmce).... 1------=-------"

~ ~ ITIIIJ
Month [)ay (I'onn T)'JlC I

(Cale"dar Year)

3/18/20136:03 PM



• •

cutoffdate stkhldmum
9/30/12 0000175606
9/30/12 0000175605
9/301120000165969
9/30/12 0000178513
9/30112 0000175066
9/30/12 0000174180
9/30/120000179569
9130/12 0000203690
9/30/12 0000179874
9/30/12 0000174174
9/30/12 0000179885
9/30/12 0000179804
9/30/120000165980
9/30/120000171512
9/301120000174029
9/301120000171545
9/30/12 0000175849
9/30/120000174178
9/30112 0000203689
9/30112 0000166347
9/30/12 0000168110
9/30/12 0000177209
9/30112 0000216878
9130/120000203688
9/30/120000216876
9130112 0000216875
9/301120000163375
9/30/120000174809
9/30/12 0000179895
9/30/12 0000178534
9/30112 0000225608
9130112 0000174215
9/30/120000167589
9/301120000174455
91301120000217209
9/30/12 0000167710
9/301120000163854

nateode totshares name
PH 2,010,886,551 PCD NOMINEE CORPORATION (FILIPINO)
OA 33,356,598 PCD NOMINEE CORPORATION
PH 25,736,744 CHRISTODEL PHILS., INC.
PH 24,822,276 TAN, ISIDORO OCAMPO
PH 20,989,439 PHASES REALTORSINC.
PH 20,745,757 NORTHWESTTRADERS CORPORATION
PH 10,013,225 VENECIA JR., JOSE C. DE
PH 10,000,000 UY, SAMUEL
PH 9,075,833 VENECIA, JOSE MA. L. DE
PH 8.708,890 NORTHWESTINVESTORS, INC.
PH 8,363,333 VENECIA,MARK ANTHONY L. DE
PH 8,110,000 VENECIA.OSCAR C. DE
PH 8,000,000 CHUA CHIACO, ERNESTO
PH 7,200,000 JLV HOLDINGS, INC.
PH 5,070,000 MDV HOLDINGS, INC.
PH 4,550,000 KHO GIOK EN
PH 4,408,523 RODRIGUEZ, HORACIO
PH 3,998,109 NORTHWEST SECURITIES, INC.
PH 3,750,000 TAN, JAN SHARON GAISANO
PH 3,149,221 CHUA, CHRISTINE
PH 3,019,498 EAST WEST COMMODITIES, INC.
PH 2,658,257 SY SR., HENRY
PH 2,500,000 L1STA, JENNETTE J.
PH 2,500,000 CHUA, VICKY
PH 2,500,000 CASTANEDA. RENATO
PH 2,500,000 PO, ARCHIVALD
PH 2,184.328 AGRI-TECH MANAGEMENT HOLDINGS
PH 2,025,824 PAIC SECURITIES CORPORATION
PH 2,000,000 W, ALFONSO C.
PH 1,940.398TANCHAN, SANTIAGO
PH 1,910,000 CRUZ, TERESITA B. CRUZ &lOR REGINO B.
PH 1.787,458 NATIONALLIFE INSURANCE
PH 1,605,476 DAVID GO SECURITIESCORP.
PH 1,602,391 ONG, JOSEPH D.
CH 1,500,000 LIM, ROSENDO
PH 1,363,249 DUCA, VICTORIA
PH 1,353,080 AQUATIC RANCH DEVELOPMENT CORP

3/18/2013 6:03 PM



•
9/30112 0000168402 PH
9/30/12 0000167836 PH
9/30/12 0000183806 PH
9/30112 0000197078 PH
9/30/120000174255 PH
9/30/12 oo165681סס PH
9/30112 0000225969 PH
9/30/120000178243 PH
9/30/120000165954 PH
9/30/12 0000173489 PH
9/301120000176100 PH
9/30112 0000167739 PH
9/30/12 0000176830 PH
9/30/120000168302 PH
9/30/12 0000173382 PH
9/30/120000180048 PH
9/301120000170131 PH
9/30f1200oo216105 PH
9/301120000178728 PH
9/30/120000203700 PH
9/30f12ooo0172939 PH
9/30112 0000169722 PH
91301120000166704 PH
9130/12 0000165348 PH
91301120000180151 PH
91301120000165879 PH
9130112 0000166597 PH
9130/120000174556 PH
9130/12 0000203695 PH
9130/120000178187 PH
9130112 oo170436סס PH
9/30112 0000178265 PH
9130112 0000177768 PH
91301120000178129 PH
9130112 0000177585 PH
9/30/12 0000172947 PH
9/301120000174618 PH
9/301120000174552 PH

1,317,969 F. YAP SECURITIES, INC.
1.279,962 DUCA, VICTORIA
1,262,676 DAVID GO SEC. CORP.
1,262,500 DY, KOC GUAN TIU
1,185,000 NG, RICARDO
1,170,000 CHUNG GUAT TIOC
1,165,427 KENSINGTON MANAGEMENT CORPORATION
1,104,554 TANCHAN JR., SANTIAGO J.
1,093.307 CHIU, RAMON L.
1,086,571 MENDOZA, ALBERTO
1,071,595 ROSARIO, ALBERT DEL
1,050.000 DY, SOPHIA
1,032,819 SAN JOSE, AURORA V.
1,025,246 EBC SECURITIES CORPORATION
1,024,400 MOUNT PEAK SECURITIES, INC.
1,010,403 YEE, JUANITO L.
1,003,107 G & L SECURITIES COMPANY,INC.
1,000,000 PRECILLA, GEORGE G. PRECILLA &lOR REBECCA T.
1,000,000 TAN. DOUGLAS

982.907 SF PASS INTERNATIONAL
980,000 LIM, JORGE G.
962,893 GO, DAVID C.
962,497 CHING. CYNTHIA D.
944,248 BA SECURITIES, INC.
915,016 YAN, LUCIO
908,073 CHAM, ALLEN
895.000 CRUZ, BENITO DE LA
880,005 OLIVA, DULCE MARIA S.
880,000 MAGNO, JOSE
867.702 TAN, FRANCISCO
850,000 GOCHANGCO, ALBERTO
829.234 TANSENGCO & COMPANY. INC.
750,000 SY, VICTOR GAN
737,469 TANCHAN, CONSTANTINE
734,076 SIAO. VICENTE
722,308 LOCSIN, JOSE E.
700,000 ONG, RAMON
698,709 ONG, ROSARIO T.

3118/20136:03 PM
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•
9/30/12 0000166349 PH
9/30/120000165764 PH
91301120000173127 PH
9/30/120000175644 PH
9/30112 0000167414 CH
9/30/120000175857 PH
9130/120000220674 PH
9/301120000176829 PH
9/301120000178470 PH
9/30/120000216155 PH
9/30/12 0000178061 PH
9/301120000165657 PH
9/30/120000173362 PH
9/30/120000175047 PH
9130/120000166761 PH
9/30/12 0000165937 PH
9/30/120000169651 PH
9/30/120000166743 PH
9130/120000175614 PH
9/301120000226102 PH
9/301120000163532 PH
9/30/120000173665 PH
9/301120000165204 OA
9130/120000179140 PH
9/30/12 0000168372 PH

683,000 CANLAS, EFREN M.
674,160 CAMPOS, JOSE Y.
663,695 MANOTOC SECURITIES, INC.
654,274 QUE, JUANITO
650,000 CHEN ZHIMENG
649,092 R. NUBLA SECURITIES, INC.
626,902 NG, IDA S.
623,518 SAN JOSE JR., RAMON A.
616,914 TV, A.N.
614,373 MANILAC AGRO COMMERCIAL CORPORATION
600,000 SY TIONG SHIOU
600,000 BANTOTO, LOVE
594,990 MONZON, RAMON
591,913 PUA YOK BING
585,771 CU, OSCAR
578,863 CHING TrONG KANG
550,604 GUANZON, ARTURO A.
520,000 CHUA, VICTOR T.
500,000 PHILIPPINE INTERNATIONAL LIFE
500,000 DELOS REYES, AUGUSTIN PANGANIBAN
500,000 ANG NGO CHIONG
489,999 MENDOZA, ALBERTO
488,705 BANK OF THE PHIL. ISLANDS
485,529 UNIVERSAL SECURITIES, CORP.
480,000 E. CHUA CHIACO SECURITIES, INC

3/18/2013 6:03 PM
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RBKPSIOof

Philippine Depository & Trust Corp.
TOP 100 POTC PARTICIPANTS

BIIslnns Il 0912812012 as of September 30,2012

Seturlty 10: BSCOOOOOOOOO BASIC ENERGY CORPORATION

Tnn,fer Agent: RCBCTAOOOOTran,fer AgelllName: ReBC TRANSFER AGENT

81'11) BPNAMF..

0oooooס2030 COLFinancial Group,Inc.

27800000ooo YU &.COMPANY, INC.

ooסס3890000 KING'S POWERSECURITIES, INC.

25300000000 TOWERSECURITIES. INC.

oo000סס1540 EVERGREEN STOCK BROKERAGE & SEC., lNC

34500t)OOOOO UNICAI'r1'Al, SEClJRITWS INC

16700000000 AURORA SECURITIES,INC.

10300000000 ACCORDCAPITAL EQUITIES CORPORATION

10200000000 ABACUS SECURITIES CORPORATION

10900000000 SA SECURITIES, INC.

oo000סס1110 ANSALDO, OODINEZ &.CO., INC.

oo000סס2690 WEALTII SECURITIES, INC,

26700000000 FIRSTMETROSP.CURITIES BROKFRAGl:: CORP.

21900000000 PAM SECURITIES CORPORATION

23300000000 R. COYIUTOSECURITIES, INC.

oo000סס2200 ATR·KIMENGSECURITIES, INC.

oo00סס20800 MDR SECURITIES, INC,

oo0סס246000 SUMMITSECURITIES, INC.

12600000000 BPI SECURITIES CORPORATION

2RtiOOOOOOOO SOLARSECURITIES, INC.

oo000סס1430 DAVID GO SEClJRITIF.S CORP

0oooooס1150 snfQUITIES.JNC.

oo000סס2060 MERIDIAN SECURITIES. INC.

23000<l00000 QUALITY INVESTMENTS & SECURITIES CORPORATION

oo0000סס147 R CHUACHIACO SECURITIES, INt'.

oo0000סס168 GLOBALINKSSECURIl1ES & STOCKS, INC.

oo000סס2750 YAO&. ZIALCITA, INC.

oo0סס131000 PCIS SECURITIES, INC.

27200000000 RERNAD SECURmES, INC.

1120000ooo0 AI\CAPITALSECURITIES. INC,

0oooooס1970 LOPEZ, tOCSIN, LEDESMA & CO" INC.

12400000ooo B. H. CHUASI'CURITIES CORPORATION

28200000ooo PCCI SECURITIES BROKERS CORP.

oo000סס1990 I.UYSSECURITIES COMPANY, INC.

0oooooס2350 REGINA CAPITAL DEVELOPMENT CORPORATION

0oooooס2250 PREMIUM SECURITIES, INC.

21800000000 PAN ASIA SECURITIES CORP.

0ooooo0ס182 IMPERIAL.DE GUZMAN.ABAI.OS&.CO.•INC.

1I0LDlN(;

166,292,228.00

160.594,391.00

154,438,996,00

117.695.840.00

117,025,312.00

&5,034.079.00

74,226.791.00

72,710.812,00

60,980,133.00

54,060,312.00

51.759,103.00

49,656,281.00

49,269,024.00

45,167,548.00

39,914,716.00

39,323.506.00

39,\45,051.00

33,016.211.00

31,236,575.00

30,973,285.00

26,177,634,00

22,398,043.00

21,523,012.00

19,652.534.00

17,865,045.00

17,694.681.00

16,427,506,00

15,66,~.IOO.00

14,189,121.00

12.976,485.00

12,571,547.00

12.401,174.00

\2,206,702.00

12,\44,179.00

11,968,557.00

11,486,067.00

11,462,016,00

10,587,548.00
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25700000000 TRI·STATE SECURITIES. INC.

25100000000 TANSENGCO& CO.• INC.

28500000000 GOLDEN TOWER SECURITIES & HOLDINGS. INC.

1/000000000 ANOPINO & ASSOCIATES SIlCURlTIES, INC.

10400000000 A. T. DECASTROSECURITIES CORP.

26600000000 VICSAL SECURITIES & STOCK BROKERAGE. INC.

27000000000 WESTLINK GLOBAl. EQUITIES, INC.

22400000000 PNBSECURITIES, INC.

18100000000 INVESTORS SECURITIES., INC.

12200000000 BELSON SECURITIES. INC.

17400000000 HDISECURITIES, INC.

14000000000 lac SECURITIES INC

23100000000 R& I. INVESTMENTS. INC.

15000000000 EASTERN SECURITIES DEVELOI'MFNT CORPORAnON

17000000000 GOLDSTAR SECIJRITIES, INC.

20500000000 MERCANTII.E SECURITIES CORI'.

18300000000 INTRA·INVEST SECURITIES, INC.

2830000000o EAOLE flQUITIES, INC.

19800000000 l.UCKY SECURITIES, INC.

10100000000 A& A SECURITIES, INC.

11600000000 ASIAPACIFIC CAPITAl. F.QUITIES & SECURITIES CORP.

27900000000 BOO SECURITIES CORPORATION

17900000000 I. ACKERMAN & CO., INC.

23600000000 R. NUBLA SECURITIES, INC.

12900000000 SINCERE SECURITIES CORPORATION

11900000000 ASTRA SECURITIES CORPORATION

12800000000 CAMPOS. LANUZA & COMPANY, INC.

21300000000 NIEVESSECURJTlES.INC.

23800000000 R. S. LIM & CO., INC.

13600000000 TRITON SECURITIES CORP.

23900000000 RTG& COMPANY, INC.

11800000000 ASJASEC EQUITIES. INC.

2470000000o STANDARD SECURITIES CORPORAT/ON

211OOOOOOOO NEW WORLDSECURITlES CO., INC.

28800000000 0.0. TAN& COMPANY. INC.

20000000000 MANDARIN SECURITIES CORPORATION

27300000000 WONG SECURITIES CORPORATION

12300000000 BENJAMIN CO CA & CO.• IN(~.

25900000000 UCPBSECURITIES. INC.

PAtiCIOOOOOO AB CAPITAL & INVESTMP-NT COKP.· TRUST & INVf.STMENT DIV.

15300000000 EQUITIWORLD SECURITIES, INC.

2100000oo00 MOUNT PfAK SECURITIES, INC.

13300000oo0 CITISECURlTIES, INC.

24OOOOOOOOO S.J. ROXAS <\ CO., INC.

20400000000 DAMARKIIT SECURITIES, INC.

141OOOOOOOO CUALOPINO SECURITIES CORPORATION

1690000000o JSGSECURITIES, INC.

10,451.507.00

9,862,652.00

9,6/7,524.00

9.341.030.00

8,878,997.00

8,862.158.00

1l,54 1,462.00

8.514,845.00

8.112.1711.00

7,819,712.00

7,151,281.00

6,728.355.00

6,557.994.00

6.511.900.00

6,419,664.00

6.018,185.00

5,978.732.00

5.86J.435.00

5.796.300.00

5,659.258.00

5.507.735.00

5,330,176.00

5,234,679.00

4,926,526.00

4,923.233.00

4.713.117.00

4,565,577.00

4,544,557.00

4,486.068.00

4,438.759.00

4,393,484.00

4,229,353.00

4,227.723.00

4,079.944.00

3,868,917.00

3.854,751.00

3,707.777.00

3,474,675.00

3.I34,398.00

3,000,000.00

2,837.166.00

2,814,140.00

2.803.428.00

2,619,559.00

2,402,187.00

2.387,387.00

2,275,244.00
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86 25200000000 THE FIRST RESOURCES MANAGEMENT & SECURITIES CORP 2,215,152.00
B7 '9200000002 STRATEGIC EQUinES CORP. 2,000,000.00
118 17500000000 H. E. BENNETT SECURITIES, INC. 1.939,037.00
89 12500000000 JAKA SECURITIES CORP. 1.844.516.00
l)(j 23200000000 ALAKOR SECURITIES CORPORATION 1.781.36600
91 21500000000 OPTIMUM SECURITIES CORPORATION 1.764.817.00
92 17200000000 GlJILDSECURITIES, INC. /,694./99.00
93 15700000000 FIRST ORIENT SECURITIES, fNC, 1.647.516.00
94 10600000000 ALPHA SECURITIES CORP. 1,57/,010.00
95 16200000000 ro. YAPSECURITIES, INC. 1.493,973.00
96 23700000000 AAA SOUTHEAST EQUITIES, INCORI'ORATED 1,490.37100
97 14500000000 DIVERSIFIED SECURITIES. INC. 1.392.034.00
98 32800000000 OWCAPITAL INC. 1,326,483.00
1}9 16100000000 FRANCISCO ORTlQAS SECURITIES. INC'. 1,168,159.00

100 18800000000 J.M. BARCELON & CO., INC 967,968.00

101 19300000000 LARRGO SECURITIES CO., INC. 957,561.00

102 18000000000 I. B. GIMENEZ SflClJRlTIES, INC. 956,264.00

1Il3 22300000000 PLATINUM SECURITIES. INC. 936.965.00

104 21700000000 RCBC SECURITIES, INC. 915.280.00

lOS 14900000000 EAST WEST CAPITAl CORPORATION 766,192.00

106 26300000000 VENTURE SECURJTlES. INC. 657.265.00

107 12000000000 ATC SECURlT'ES,INC. 602,375.00

\,
108 38ROOOOOOOO ARMSTRONG SECURITIES, INC. 534.340.00

109 32300000003 CLSA PHILIPPINES, INC. 447,805.00

110 24200000000 SECURITIF.S SPECIAI.JSTS, INC. 360.082.00

III 18700000000 ASIAN CAPITAL EQUITIPS,INC. 348,154.00

112 19200000000 STRATEGIC EQlJITIES CORP. 326,864.00

IIJ 10000000000 UPCC SECURITIES CORP. 314,927.00

114 2S60000OOOO TRENDUNE SECURITIES CORPORATION 313,637.00

115 SCBK 1000000 STANI>AND CHARTFRrD RANK 250,116.00

116 36800000000 SunSecurilics, Inc. 250.000.00

117 suciceeeoc SEABOARD·EASTERN INSURANCE COMPANY,INC. 241,499.00

118 26100000OO4 ESECURITIES, INC.1TF VAIUOliS CLIENTS 199,870.00

119 20900000001 DEUTSCIIE REGIS PARTNERS. INC. 157,656.00

120 24900000000 SUPREME ST(XKAROKEI~S, INC 141,755.00

121 26100000003 E.SECURITU!S,INC. ITFVARIOUS CLIENTS 110,563.00

122 24300000000 FIDELITY SECURITIES, INC. 104,599.00-. 123 22800000000 PRYCE Sr::CURITIES. INC. 81,745.00

124 23000000001 A9ia Insurance (PhilippiJlelll) Corporation 80,000.00

12S CITIlOOOOOO CITIBANK N.A. 77.084.00

126 22900000000 SAliSBURYIlKTSECURITIES CORPORATION 70,600.00

127 20200000000 MARmOOlONDRIZ Y CIA 64,491.00

128 24OOOOOOOO2 SJ. ROXAS & CO.,INC. S1.321.00

129 254000000oo TRANS·ASIA SECURITIES, lNC. 36,334.00

130 RCRC I000032 RCBC TRUSTIt INVESTMENT DIVISION 34,723.00

III 13000000000 CENTURY SECURITIES CORPORATION 28,874.00

132 338OOOOOOOO PHILipPINE EQUITYPARTNERS. mc. 14,177.00
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134
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136

137
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17800000000 HK SECURHlES, INC.

105110000000 ALL ASIA SECURITIES MANAGEMENT CORP.

perL/DooDDD UNITED COCONUT PLANTERS LIFEASSURANCE CORPORATION

14800000000 EQIJITARI.E SECURIITES (PHIl.S.) INC.

IISBClOOOooO THE HONGKONG AND SHANGHAI BANKING CORP. LTD.-CUENT~

RCBClOOOOJ3 RCBCTRUST& INVESTMENTDIVISION

20900000000 DEUTSCHE REOISPARTNERS. INC.

RCBCI000051 RCBe TRUST&. INVESTMENTS DIVISION

13800000000 PHIL.EO ALLIEDSECURITIES (PllILJPPINES). INC.

19400000000 LlPPO SI3CURrTlES. INC.

15900000000 l'IHST IN'rEGRATED CAPITAL SECURITIES, INC.

34500000006 UNlCAPrrAl SECURITIES INC.

11300000000 SARANGANI SECllRITIHS. INC.

12100000004 MACQUARIECAPITAL SECURrnES (PHILIPPINES) INC.

8('002000000 BANCO DE ORO - TRUSTBANKING GROUP

14200000000 DBP-DAIWA CAPITAL MARKETS PHILPI'INES,INC.

BPMIOOOOOOO BASIC PETROLEUM & MINERALS, INC.

11,445.00

9,624.00

9.583.00

8,062.00

5.695.00

2.324.00

1,11112.00

1,666.00

1.021100

\,00000

792.00

572.00

458-00

245.00

214.00

183.00

22.00
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111'8112 Print

Subject: ODiSy- Disclosure Status

From: no-reply@pse.com.ph (no-rep!yOpse.com.ph)

To: disolosure@pse.com.ph;

Oete: Wednesday. November 7. 2012 4:35 AM

DearSirlMadam:

We would like to infonnyou that 8S of NOV 06,2012 12:35:47 PM today,

Reference NW1i>er: WLIST_2012000017294
COlll'any Name: Basic Energy Corporation
DScbsure Subject: Reporton Nun:iJer ofShareholders as of October31,2012
Status: APPROVED

Shoukl you need further assistance, please e-mail usat

6c. Thii rressage contains confidential infunmtion and is intended only for the narred addressee. Jfyouare not the
~ addressee youshouJd not disseminate, distribute or copythis e-mail Please notifY the senderimmediately

bye-mail ifyouhave received tim e-mail by mistake and delete this e-rrail from yoursystem

E-mail trarsmsson cannot be guaranteed to be secure or error-free as innmnation could be intercepted,
corrupted,
bst, destroyed, arrive late or incorrqJ1ete, or contain viruses. The sender therefore does notaccept liability fur
anyerrors or omissions inthecontents ofthis message, which arise as a result of e-mail transmission.

Ifverification is required please requesta hard-copy version

Philippile StockExchange, Inc.
PSECenter. One Exchange Road
OrtUisCenter, Pasig City.
Philippines 1600

",'his rressage contains con1kiential infOnnation and is intended only furthe narred addressee.
Ifyeu are not the narred addressee you should notdisseminate, distribute or copy th5 e-mail
Please notifY thesender iItn'mdLlltely bye-mailifyou have received this e-mail by mistake and delete this
e-mail from your system

E-mail transmmsion cannot be guaranteed to be secured or error-free as infunmtion could be
i1tercepted, corrupted, lost, destroyed, arrive late or incorqJlete, or contain viruses.
The sender thererore does not accept liability roranyerrors or omssors in the contents ofths message.
which arise as a result of e-mail transrniolson

112
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BASIC ENERGY
CORPORATION

November6, 2012

THE DISCLOSURE DEPARTMENT
2/F The Philippine Stock Exchange, Inc.
Tower One, PSE Centre,
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

In compliance with your requirements, we attached herewith the report from our

'- Transfer Agent, RCBC, on the numberof its shareholders owning at least one board lot

each, as of October31, 2012 and ownership of securities by citizenship.

Very truly yours,

7F Basic Petroleum Building. 104 Carlo6 Palanca Jr. Street. Legaspi Village, Makali CIIY 1229, Philippines

~(632) 817-85Q6 and 98 liIJ (632)817·0191 ~ www.basicenergy.ph

3/18/2013 5:56 PM



October31, 2012

Basic Energy Corporation
6 Basic Petroleum Bldg.
Legaspi Village. Makati City

Attention: Ms. Corazon M. Bejasa
Corporate Secretary

Gentlemen:

We are submitting to you to the report on the numberof its shareholders owning at least
one board lot each ofBASIC ENERGY CORPORATION as of October 31, 2012.

Market Price
Numberof Issued and outstanding shares
Numberof Listed Shares
NumberofStoekholdcrs
Number of Shares Per Board Lot
No. of Stockholders owning at least 1 board lot

Verytruly yours.

.27
2,442,493,512
2,442,045,455
6.864
10,000
2,070

RIZAL COMMERCIAL BANKING CORPORATION
Transfer Agent

L

J~"Operations Otlicer

r--.....
W TER R. BRIONES
o 'rations Manager

RelIC Head Ofke.YUCll8nOCOT_. ReSC Plaz.. 6819A,alaA-, Mallllli Cll,. p,o, 1Iox2202 MCPO 0121' Tel. 894-9000. 'Nebsile: htlp-JIwww.lCbc.c:om

3/18/2013 5:56 PM



RIZAL COMMERCIAL BANKING CORPORATION
9/F YUCHENGCO TOWER I. RCBC PLAZA

6819 AYALA AVENUE. MAKATI CITY TEL.
894-9055

RUNDATE : Oct 31, 2012

BASIC ENERGY CORPORATION
OWNERSHIP OF SECURITIES BY CITIZENSHIP

AS OF : 10/31/2012

~
\0
V\
.;.;
~-o
~
0Cl--<;
~

FOR CLASSES : COMMON

;ITI ZENSHIP SUBSCF: I BED i AMOUNT PAID-UP PEF:CENTAGE NUMBER OF
OUTSTANDING HOLDINGS STOCKHOLDERS

CHINESE 3.160,822 790,205.50 790,205.50 0.13 45

CANADIAN 1,13t) 282.50 282.50 0.00 2

SPANISH 10,617 2,654.25 2,654.25
1"\

0.00 ..r..

FRENCH 22,000 5,500.00 5,500.00 0.00 1

INDIAN 42,133 10,533.25 10.533.25 0.00 9

OTHEF: ALI 34,047,305 8,511,826.25 8,511,826.25 1.39 11

FILIPINO 2,402,616,391 600,654,097.75 600,654,097.75 98.37 6,640

SINGAPORE 63,481 15,870.25 15,870.25 0.00 6

SWISS 119,204 29,8(11.00 29,801.00 0.00 4

BRITISH 366,051 91,512.75 91,512.75 0.01 21

At1ERICAN 1,994,362 498,590.50 498,590.50 0.08 117

AUSTRALIA 50.016 12,504.00 12,504.00 0.00 6

TOTALS 2,442,493,512 610,623,378.00 610,623,37B.Oel 100.00 6.864
. \

SCHEDULE OF CAPITAL STOC~~

CAPITAL STOCK
NO. OF SHARES AMOUNT

TOTAL SHARES
ISSUED AND OUTSTANDING SUBSCRIBED

10,000,000,000 2,500,000,000.00

l-r4
2,442,493,512

.~ 'I



BASIC ENERGY CO}U)()RATION - COHMON

STOCKHOLDERS WITH SHARES 10000 AND ABOVE

AS OF 10/31/2012

\

STOCKHOLDER NAME/ADDRESS ACCOUNT NO.

EGINA CAPITAL DEV. CORP. 002123 0000226476
NIT 806 TOWER 1 PSE PLAZA AYALA AVE. MAKATI
ITY

BGrNA CAPITAL DEV. CORP.. 012450 0000226477
NIT 806 TOWER 1 PSE PLAZA AYALA AVE. MAKATI
1TY

UBTO~AL FOR Individual...

ISSUED SHARES

38,000

10,000

246,940,535

RAND TOTAL

OTAL SHARES
OTAL STOCKHOLDERS

2,431,239,465

2,070

3/18/2013 5:56 PM
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8u~..t: ODiSv - Oi••Jo.u<. 6tlIlua

F....: ft ..........-.., ."., lfto-rolllvllPH.•om.phl

T.: .ocJoouro .".,;

D.h: WednIIOov, 00 S. 2012 2:53 AM

DearS~lMadllm;

We~ like10i1ilnn)OllthaI as of DEC04.2012 10:53:39AM today.

Rem- NmtIer: WUST_2012000018789
CoI11JllllYNllIl1I: Ba~ &Ier&Y Corp0r8tXm
DilcklNe SliIject Report 00 Nwriler ofSblrehJkien;as ofNowni>er 30. 2012
StalUl: APPROVED

ThiI-litCOnlaN confidanlill iIiumuion andis illended onlyi>rthe I1IIlJI'd addressee. IfyouatllllOl the
IIImIld~ )011 sroukillOt cI8aemiDatc. dillriluleor copy this e-1JJIiL Please notifY thesender iIlImIiately
byo-llIIiIifyoubaWl m,eiYed this e-1lBiI by miltake anddeletethis e-rml fiom)'lllr~Iem.

Eol\1l1hNniaion camoI be IJIII1lnlced 10be__or arror-fieeas ini>mJItDn coukl be imercepted,
~,

bit, deItro)'Cd, IITiYe lateor inconplcte, or conlUlvinIiea. TheIIChler lhoillilredoes 1Il1 acceptliability i>r
Ill)' erroR or omillo.. it lhoCOIlIcnIa ofthill1Qllll8ll. which arioc as a reauIl ofe-1lBiI transnilsion.,
If~ is1lllIui"ed pIllase llllIuest a lItnkopy ~non.

Phlippilc Stoc:k ExcIarwc. Inc.
PSBCeM, OneExchaJwe Road
O""Cerier, Pas.ely.
Phiippinel 1600
ThiI.1JI"IIII8II COlIIaiw conlilen8l ili>mBtXm andill aemled onlyilf the rarmllddresaee.
Ifd.. ~ !belIIIlIld addnlAae )011 ahoul1l1ll dilsemnue, diatrilute or copyIbis e-ni.
P~tileIIlmler ilm:diately bye-nil if youba~ received this e-nD by nistake anddelete this
e-ni tom)V1r lI)'Ilem.

B-ni tIaMmMiolI eamotbe JP8rIlIeed 10be secwedor error-tee as ili>lI11ItDO coukl be
Den:epllld,~ bit, deIlroyed,arrive lateor incol11'lete. or coriail viu&el.
TheIIllIlder thcroilre does not accept liabBay i>rIll)' erron or onisaora il!be collteJD of this lIICI8&JC,
whichuile as. Illd of"llIIllIUmiuiln.

_. 1/2

3/18/2013 5:53 PM



lherbtiJn illrequiRd plealcrequcst • hard-copy wl'llion.

PhIlippine StockI31rct.n@lc. PSEPIua, Ayala A_. MaketiCily.

...-

3/18/2



If~rificati:m ilrequired pIcIIercqUClla hIl'd-ropy'f'Cl1iln.

~ SlaCk ExchanlJ:. PSBPIua, AY* AvetUl. MakaU Ciy.

3/18/2013 5:53 PM



"'- _.._. - _. --_ .. _-
... CORPORATION

December4, 2012

THEDISCLOSURE DEPARTMENT
2/FThe Philippine StockExchange, Inc.
Tower One,PSECentre.
MakatiCity

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, DisclosureDepartment

In compliance withyour requirements, we all8dled herewith the report from our

T....er Agent, RCBC, on the number of ~s shareholders owning at least one board lot

each, a. of November 30, 2012and ownershipof securitiesby c~lzenahlp.

Verytruly yours,

7F__WdiIg. 11M CaItoo i'lIIlOlClI ... SlreeI, Legoopi VIII9',Mokati CoIy 1229, P11Iipp....

1l6l1832,11HI6Ilh"dlltl iI116321.t7~11l1 I;} _.__ph

3/18/20135:53 PM



o..'(cml,,', " 201"

Ba,ic EU"I'L\ Cu"",raliolfl
6 BRtll: l'eu"ltlUIl'I Bid.,
Lti/.ll.pl Vill~I.l", Makati CII)'

"'Cnri"., M•. CorUOD M. Iki ...
(''''pOTale S""re~

Gentlemen

\\'~ arc ",ubl'rlluUI,g to you ta tin: rtl'jXHton thE nUblbur gf its riruuc:holden owning ilt fC'ut
"I' no"'! 101 ,,,,,h t1fBASIC ENfkG V C:UllPONAnON M of "'."emherlU, 2/117"

Ullfloll',j,.
Numberof IssuedlItld 1>\lIS!lIlldiJ\g "~,,
Nijllit~l' .)1' Li$\cd !;hll~)

II:II""btr .'fSh.clc.holdcr,
Number(If Sf,area Pcr Bolll'd Lot
~n It' S1nd.holder~ nwnm¥ iIIl tt-.:,s11 hll'ti..,'1 ;.11

0,27
2,4'H4'J'I"S n
2,4-i!,;:.-4~,455

6.860
10,000
?,IIM

RlZAl. COMMERCIAL BANKING CORPORATION
-rI'llJIGfcr '~l!tl\l

,
" ~.A.-4

JC :: ,UN P, \'l()J)I"'Af
alio,,_ om~.r

3/18/2013 5:53 PM



RUNVATE : Nov 2?, :012
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1/3113. Print

Subject: ODiSy - Disclosure SutU&

From: no-replyOpse.com.ph (no-replyOpse.com.ph)

To: c1ac'oaure@p8&.com,ph;

O.te: Friday, January 4, 2013 6:20 AM

DearSirlMadam:

We wouki lice to infunnyou that as of JAN 03, 2013 02:20:16 PM today,

Refurem:e Nwmer: WLIST_20J300002010J
COlJ1)any NIlJII}: Basic &ergy Corporation
Disclosure Subject: Certi1i::ation on atteJXiaJx:c ofrrerrbers of Board ofDirectors ror year 2012
Status: APPROVED

Shouki youneed fiuther assistance, please e-rmil usat

, This lressage contains confidential iUbrmation and is intended only furt~ named addressee. Ifyouare not the
~ addressee youshouki notdissemilate. distribute or copy this e-rrajl, Please notifY the sender iImvldiately

bye-Ollil if){)u have received this e-mtilby mistake and delete this e-rmil from yoursystem

E-rmi transmissiJn cannot be g\lftmnteed to he secure or error- fi'ee as inIDmBtion cook! be intercepted,
corrupted.
bst, destro~, arrive late or itcorrplete. or contain viruses. The sender there1bre does notaccept liabilly ror
any errors or omissions i1the coments of this rressage, which arise as a result ofe-rmil tmnsmission.

Ifvcriti:atiJn isrequired please request a bard-copy version.

PhiJippn: StockExchaJ'@C, II).";.

PSECenter, One Exchange Road
Ortigas Center, Pasig ely.
Philippines 1600

..""biB lressage comins confdential in1i>nmtion and is interded only ror~ narred addressee.
){)U are oot the named addressee youshoukl notdisseminate, dtitribute or copy this e-rmil

Please notifY the sender ~diately bye-mail ifyou have received this e-mail by mistake and delete this
e-rmil from your system

B-rmil transmissim cannot be guaranteed to be securedor error-free as infurrmtion coud be
iiercepted, corrupted, bst, destroyed. anive lateor incotTplete. or comain viruses.
The sender theremre does not accept liability fOr any errorsor omssors inthecontents ofthis message.
whi:lh arise as a result ofe-m transmissKm.

1/2

3/18/2013 5:50 PM



113113 • Print

Ifverification isrequRd please request a hard-copy verson

P~pine Stock Exchange, PSEPIa2a, Ayala Avenue; Makati City.

2/2

3/18/2013 5:50 PM



BASIC ENERGY
CORPORATION

January 3, 2013

THE DISCLOSURE DEPARTMENT
2/F The Philippine StockExchange, Inc.
Tower 1, Makati Stock Exchange
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

Attached herewith is the Sworn Certification on the attendance of the Board of

Directors of the corporation for the fiscal year January to December 2012.

Very truly yours,

7F Basic Petroleum Building. 104 Carlos Palanca Jr. street. lega..'lpi Village. Mallatl City 1229. Philippines

&1 (632) 817·8596 and98 !ill (632) f\17'()191 1QJ ¥/WW.basicenergv·ph

3/18/2013 5:50 PM



COVER SHEET

(Company s Full Name)

8 A S I C E N E R G V C 0 R P 0 R A T I 0 N

.
7 t b F L 0 0 R , 8 a s I i e P e t r 0 I e u m

B u i I d I n g , C . P a I a N e a , J r . S t r e e t ,
L e g a 5 P i V i I I a g e , M a k a t i C i t y

I

(632) 817-8596& 98 I
(Company TelCl'hone NUmber)

[]][]]
MOI1th Day
(Annual Meeting)

Atty. Angel P. Gahol
(Conl8ct Person)

(Business Addfl!Ss: No. Street City" own/Province)1......-------,

[!0 [iliJ rnm
Month Day (Form Typel

(Calendar VClrI

Not Appli~able

Domestic

Amended Articles NumllerlSection

Total AnlOUnl or 8olfOwinas

~] 1---;:--:---

I Not Applicable I
(secondary License Type. It'Applicable.,---

TolII No. orStockholdets

I
Dep~L~R~eq-u~in~'n-l-::"lh:-is~Doc:-,--_........

I I
Tobe accomplished by SECPersonnel concerned

Leu

Cashier

,-----------_.--_._--------,I I

I I
• I

I STAMPS I
j i
• I._----------_._-_.-._- -----' Remarks: Please use BLACK inkforscanning pIIrpo1tS.
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...

REPUBUC OF THE PHILIPPINES)
CITY OF MAKATI )S.S.

SWORN CERTIFICATION

I, CORAZON M. BEJASA, Filipinocitizen, oflegal age with office address at .,... Fir.
Basic Petroleum Bldg.• 104 Carlos Palanca St., Legaspi Village. Makati City, Metro Manila,
after havingbeen sworn in accordancewith law and in my capacityas VP-Corporate Secretary
of BasicEnergy Corporation,do herebycertify on the attendance of the BoardofDirectors ofthe
Corporation in TWELVE (t2) REGULAR MONTHLY BOARD MEETINGS and
ORGANIZATIONAL MEETING for the fiscal year January to December2012, as follows:

Director No. of Meetings Attended
January to December 20U

No. of Meetings got Attended
JanUary to Deumbt[ 2011

1. Oscar C. de Venecia 11
2. Francis C. Chua 7
3. Ramon L. Mapa 13
4. Oscar L. de Venecia, Jr. 12
S. Isidoro O. Tan 1]
6. Oscar S. Reyes 12
7. Jaime J. Martirez 10
8. GabrielR. Singson, Jr. 11
9. DennisD. Decena 12
10. Ma. Florina M. Chan 10
11.Eduardo V. Manalac 7

2
6
o
1
2
t
3
2
1
3
6

/L
~..

Giventhis Wday ofDecember2012 at MakatiCity

~
~

CO M.BEJASA
VP-Co ate Secretary

Notedby:

OSCAR • DE VENECIA
Chairman

SUBSCRIBED ~.NP SWORN TO, beforeme a Notary Publicfor and in MakatiCity.
this_ dayof~jj)}2 affiantexhibited to me her Tax Identification No. (TIN) 135-
911-384-000.

Doc.NO•..&f
PageNo.~
Book No. I!.
Seriesof~

, ...! .....~ '~I~.~."",-. ...,. . ..,\ r.
1 p • ~ '. •

, . ,

v.
I "

3/18/2013 5:50 PM



ATTENDANCE RECORD OFDIRECTORS FOR THE PERIOD JANUARV 2012TOOECEMBER 2012

DIRECTORS/MONTH JAN FII MAIl APR MAV May JUN JUlV AUG Sf'" ocr NOV DEC
IS • ZI IS 14 10 is U :It 21 24 II U

OSCAR C. DE
VENEQA I I / I I I / / / / / )( )(

FRANCIS C. CHUA )( I x )( I I x x I x I I I
RAMON 1.. MAPA / I / / I I / / / / / I I
OSCARLDE
VENEClAJR / I / )( I I I / / / / I I
MA. FLORINA M.
CHAN / I / / / I x / / / x I )(

DENNIS D.DECENA x I / I I I / / / / / I I
JAIME J. MARTIREZ x I / I / I I / / / x I I
OSCAR S.REVES / I / / x I I I I I / I I
GABRIEL R.
SlNGSONIR / I I I I I x I / x I I I
ISIDORO O.TAN / I / I / I x / x / / I I
EDUARDOV.
MANALAC I I x x x x x I I x / I I

SUMMARY OF ATTENDANCE FOR 12 REGULAR MEETINGS & 1
ORGANIZATIONAL MEETING

Francis C.Chua
Oscar S.Reyes
Gabriel R.Singson. Jr.
Eduardo V. Manalac
Oscar C. de Venecia
Dennis D. Decena
Isidoro a.Tan
Oscar L.de Venecia, Jr.
Me. Rorina M. Chan
Jaime J. Martirez
Ramon L. Mapa

Present 6
Present 12
Present 11
Present 7
Present 11
Present 12
Present 11
Present 12
Present 10
Present 10
Present 13

Absent 7
Absent 1
Absent 2
Absent 6
Absent 2
Absent 1
Absent 2
Absent 1
Absent 3
Absent 3
Absent 0

3/18/2013 5:50 PM



SubJ••t: OOiSr- Di..,-ro Stetu.

F••m: tIfrePM "" lno.....pIrOpo........phl

To, 10_ "";

Det.: F .,., lOIS ':12 NA

Oc:ar SirlMldarn:

We WOl*ilitetoinimn)'OUthat aof JAN03.2013 02;12:l9 PM today.

R.efitence Nwmer. WUST 2013000020100
Coft1HlllY N8l1IIl: Basic &;lJlY Corporaton
Dilcloan Slbject RepoltonNlI1tlerofSh8rehol:lers .. ofDecemer 31. 2012
StalUl: APPROVED

Silo'*' )OU~ iIther lSIiIlaD;e. ploasc e-mlillll al

ThilIlnIIIJIIcol1lllinl ~olllldedill iWnmton andis iltendedonlymr thenamed addrmee. If)'OU IIRl nolthe
IlII'IIed~ )'OU aIloukI mt diosenioate, dislriJWo or copydli; e-nail PleasenolilY thesenderiJmldia~1y
byo-llIIiI if)Ou"lIe receMd thiI e-1lIIiI by mistake anddeletelhiIe-nail IIom)/Oll' sysrem

B-nwillnlWmilliln Qmot be~ In besecureor error-tee a8inilrrmthn could beitercepled,
c~

IoIt, deiIIm)'Od, arriYo Bill or iIcoll'PleIe. or conlanvi'uaes. ThesenderthereiJl'll doesmt acceptlillbi&y lbr
Illy _ oroniMionI iI thecome'" oflhilmcsaaee.which ariie u a reaul ofe-rnall tranamission.

Ifwrificalion ill mjtIirecI please f'tllIUeIIl hard-copy ve~ion.

PliIppileStock 1llll: Inc.
PSB Ceder. One1llll: Road
O.C.... Pu.CIy.
Philippiln1600
ThiI rneISqLl conIIln ~onlidelUJ inilnmmn andismnded onlymr thenalRld addressee.
If)OUICI DOl thenalRld addres_)Ou should noldil&eminate. distribute or copy thiIe-ll1Ii
PIeM& . Vdiesender iJmldiallllybye-ll1IiI if)Ouhi"" received this e-ll1IiI bymistake anddeletethiI
e-_)OII:&yIlIlIm

B-naillrlMmillailtl_ be~ to besecured or error- ne .. inilCll1ltiln couI:Ibe
den:epIed, corrlflled, bel, deIlroyed,arriYo Bill or D:o<rt>Iete, or ~onlUl viruses.
Theaender tw does not aeceptiabi&y ilranyanon or onilsol1l indieCOnlenll ofthil meB8llIIl.
which ariIeU I ofe-1lIIiI tnlnemiuiln.

- ./2
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Ifverbtim isRlquired please request a hard-copy ycrsion.

PhilWilc SIo<:k lW:""w:. PSEPlua,AY".AYClUl, Malcali City.

3/18/2013 5:48 PM



w. -- -- -- -- --- .. - ..v- COR P 0 RAT ION

January 3,2013

THEDISCLOSURE OEPARTMENT
2/F The Philippine StockExchange, Inc.
TowerOne, PSECentre,
MlkatlC~y

Gentlemen:

Attention MS.JANET A. ENCARNACION
Head,DisclosureDepartment

In compliance with your requirements, we attachedherewith the report from our

TransferAgent. RCBC,on the numberof ~sshareholders owning at least one board lot

elCh... al December31. 2012and ownership of securitiesby citizenship,

Very truly yours,

IF_Pot_IluidnIJ, 104 carIDI Paior<lo '>,SIlo.1. Legalfli'fjioge,_ia~ 1229. f'tli,_
~1832)&17~596I1lld98 ill 1632) 817.Q191 I;} WWW.ba_•• gy.pll

3/18/2013 5:48 PM
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ntitled - SEC FORM 17-C - NOVn012.pdf

11/8112 Print

http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C - NOV7 ..

Subject: ODiSy - Disclosure Status

From: no-reply@pse.oom.ph (no-reply@pse.oom.ph)

To; disclosure@pse.com.ph;

Date; Friday. November 9. 2012 3:42 AM

Dear SirlMadam:

We would like to infunn youthat as of NOV 08, 2012 II :4210 AM today,

Reference Nwnber: WLIST_2012000017462
Company Narre: Basic Energy Corporation
Dscosure Subject: Letter re:non-compliance with Revised Disclosure Rules
Status: APPROVED

Shouki youneed further assistance, please e-mail usat

This message contairs confidential infunnation and is intended only fur the named addressee. Ifyouare notthe
named addressee youshould notdisseminate, distribute or copy this e-mail. PleasenotifY the sender~tely
bye-mail if youhave received ths e-mail by mistake and delete ths e-mail from yoursystem

E-mail transmission cannot be guaranteed to be secure or error-free as infurmation could be intercepted,
corrupted,
lost, destroyed, arrive late or incornplete, or contain viruses. Thesender therefore does notaccept liability fur
any errors or omissions inthe contents ofthis message, which arise as a resuh of e-mail transmission

Ifverification is required pleaserequest a hard-copy version.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, Pasig City.
Philippines 1600
This message contains confidential infunnation and is intended only for the named addressee.
Ifyouare rot the named addresseeyoushould notdisseminate, dstribute or copy this e-rrail
Please ootitY the senderiJ:nIn:diately bye-mail ifyouhave received this e-mail by mistake and delete this
e-mail from your system

E-mail trarsmssion cannot be guaranteed to be secured or error-free as infunnation could be
intercepted. corrupted, lost, destroyed, arrive late or inconplete, or contain viruses.
The sender therefore does notaccept liability furanyerrorsor omissions in the contents of this message.
which arise as a resuh of e-mail transmission.

about:blank
112

10f7
3/18/20135:54 PM



ntitled - SEC FORM 17-C - NovnOl2.pdf

1118112 Print

http://www.basicenergy.ph/admin/up10ads/SEC FORM 17-C - NOV7 ..

20f7

lfverificatbn is required pleaserequesta hard-copy version.

Philippine Stock Exchange, PSEPIa2a, Ayala Avenue, Makati City.

'JJ2
about:blaok

3/18/20135:54 PM



ntitled - SEC FORM 17-C - NOV72012.pdf

...
http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C - NOV7 ..

:"8 BASIC ENERGY
4w. •
• " COR P 0 RAT ION

November 7,2012

THE DISCLOSURE DEPARTMENT
4/FThe Philippine StockExchange, Inc.
PSE Centre, Exchange Road, Ortigas Center
Pasig City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

---_ ----_..-------------_ ---_ _-

Attached herewith is a copy of the written reprimand of Philippine Stock

Exchange relating to the Non-Disclosure of Results of Annual Stockholders' Meeting

which is self-explanatory.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos Palanca Jr, Slreet, Legaspi Village MakaO City 1229, Philippines

~(632)817.8596and98 !iJ (632)817-0191 IQ1 WWW.l)a~lcenergy.ph

3/18/20135:54 PM
; of7



COVER SHEET

B A S I C E N E R G Y C 0 R P 0 R A T I 0 N
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l(ompan)"s FullName)
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B u i I d I n g , C . P • I a N e a , J r . S t r e e t ,
L e I a • P I V I I I a g e , M a k a t i C I t Y

(632) 817-8596 & 98 I
(Company Telephone Number)

rnrn
Month Da,v
(Annual Meeting)

Atty. Angel P. Gahol
(ConlaCt Person)

'-' 1r- IB_us_m_es_s_A_dd_re_ss: No, Stret:t C,tyrrownlProvlOCe)

L...-,-~~~~7-=::.:...-__1

[iliJ ~ 02JJ9J
Mntllh Day (Form Type)

(CPlendar Year)

Not Applicable

l>omestic

Amended Articles Number/Section

TOlal Amount of Borrowings

---,-,..-.-1 11-.-..,,,...--.,.--[ ~

I Not Applicable I
(Secondary License Type, If Applicable),---I~~::------,

Dept. Requiring tbisDue.

I I
Tutal No,ofStockholders._. __ .. ._w __ . .~ -- .

Tobe accoolplished by SEC Personnel concerned

Leu

Cashier

,._._---------------_._---- ..
• II I
• •I STAMPS I· 'I I• •t. • ._. •

Rcmarkli: Please useBLACK inkforscanning purposes,
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ntitled- SEC FORM 17-C - NOVn012.pdf http://www.basicenergy.ph/admin/uploads/SEC FORM 17-C - NOV7..

SECURITIES AND EXCHANGE COMMISSION
SECFORM17-C

CURRENT REPORT UNDERSECTION 17
OF THE SECURITIES REGULATION CODE

1. November7,2012_--:--:-:- _
Dateof Report (Date of earliestevent reported).

2. SECIdentification Number 36359 3. BIRTax Identification No. QQO~38-7Q2-0QQ
4. BASICENERGY CORPORATION

Exactname of registrant as specified tn its charter
5. philippines 6.

Provine" countryor other jurisdiction Industry Classification Code
7. 7'h Floors. Basic Petroleum Bldg., 104 C. Palanca 51.

l.egaspiVillage, Makatl City 1229, _
Address of principal office

8 817-8596 & 98
Registrant's telephone number, including areacode

9. Not ADplioable
Formernameor former address, ifchanged since last report.

10. Securities registered pursuantto Sections 4 and 8 of the RSA

Numberof Sharesof Common Stock
Title of Each Class Outstanding and Amountof DebtOutstanding
Common Shares 2,442,493,512
Listed with PSE 2,442,045,455

11. Indicate the item numbersreported herein:

Please see attached.

Item 9

; of7

Pursuant to the reqUirements of the Securities Regulations Code, the Registrant has duly caused
this report to be signed this November 7, 2012, on its behalf by the undersigned hereunto dUly
authorized.

BASIC ENERGY CORPORATION
R gistrant

3/18/20135:54 PM



November 7, 2012

BASIC ENERGY CORPORATION
7th Floor Basic Petroleum Building
104 Carlos Palancs Jr. Street
Legaspi Vlllaga, Makatl City

Attention

Subject

Gentlemen:

ATTY. ANGEL P. GAHOL
Assistant Corporate Secretary

Non-Dlscloaure of Results of Annual Stockholders' Meeting

We refer to the failure of Basic Energy Corporation ("BSC· or the "Corporation") to
'. disclose the results of Its Annual Stockholders' Meeting held last May 30. 2012, in violation of
... theRevised Disclosure Rules (the "Rulesj of the Exchange.

Based on our records. the Corporation's Annual Stockholders' Meeting and
Organizational Meeting of the Board of Olrectors were both held on May 30, 2012. However. on
the same date. the Corpol'8tiOtl reported only tt,e results of the Organizational Meeting of Ita
Board of Directors 8S follows:

1. Election of officers;
2. Members of Advisory Board:
3. Committee Memberships; and
4. Directors and offlcers of subsidiaries.

We noted that the results of the Corporation's Annual Stockholders' Meeting were not
• disclosed by the Corporation. The Corporation submitted the disclosure only on June 5, 2012.

upon the Exchange's verbal advice on the matter.

The Corporation, In Its letter dated June 27, 2012. explained that on May 30. 2012. the
Corporation filed a disclosure on the results of the Organizational Meeting of the Board of
Directors. Including the election of the officers of the Corporation and the election of the
members of the Board of Directors of its subsidiaries. The Corporation thought that such
submiaslon was in compliance with the requirements of the Rules and did not know that what
was submitted was Insufficient In substance. Hence. the Corporation immediately filed the
disclosure on June 5. 2012. The Corporation further explained that the non-filing of the
disclosure on the results of Its Annual Stockholders' Meeting was not done Intentionally but in
good faith, 8S the Corporation thought that what was submitted was In compliance with the
requirements of the Rules.

3/18/2013 5:54 PM



BASIC ENERGY CORPORAnON
Non·DI.cl~ur. of RKults of Annual Stockholders' MHllng

PIli! aof2

Section4.1 of the Rulesexplicitlystates that listed companies are reqUired to disclose to
the Exchange any material Information or corporate act, development or event within ten (10)
minutes from the receipt of such Information or the happening or occurrence of said act,
development or event Section 4.4 of the Rules expressly proVides that all resolutions,
approving material acts or transactions taken up In meetings of the Board of Directors and
Stockholders of the Issuermust be promptlydisclosed by the Corporation.

The Corporation's Annual Stockholders' Meeting and Organizational Meeting of the
Board of Directors were both held on May 30, 2012. The Corporation was able to promptly
submlt the results of the Organizational Meetingof the Board of Directors, but failed to disclose
the results of Its Annual Stockholders' Meeting. The CorporatiOn's failure to timely disclose the
results of the Annual Stockholders' Meeting is a clear violation of the requirement of the
Exchange.

After a careful evaluation of the Corporation's records, and the facta and circumstances
of the instant case, the Exchange issues this written reprimand and will not Impose the
corresponding monetary penalty for the said violation. We noted that the matters presented for
approval at the Corporation's Annual Stockholders' Meetingwere reported in the Preliminary and
Definitive Information Statements previously submitted by the Corporation on April 12,2012 and
April 26, 2012. respectively.

Please note that the violation cited against the COrporation Is considered an offense.
The Corporation Is directed to strictly comply with the requirement of the Exchange that all
resolutions, approving material acts or transactions, taken up in meetings of the Board of
Directors and StOCkholders of the l88uormust be promptlydisclosed to the EXchange.

The Corporation Is further cautioned. that the Exchange will strictlyenforce the applicable
unctions on any 8ubsequent violation of the Rules. The foregoing decision is based on the
clrcumstances attendant to this case and shan not. In any way, be construed as setting a
precedent which may be invokedby the Corporation in the future.

Very trulyyours, •

,
M SHAM. RESURRECCION ~
H d, IssuerRegulation Division\)

3/18/2013 5:54 PM
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Subject: ODiSy- Disclosure Status

From: no-replvC'psa.com.ph (no-raplyOpse.com.ph)

To: cbc!oaure@pse.com.ph;

Date: Saturdlly. Janulry 5.20138:50 AM

Dear SirlMadarrr

We woukJ Jike to infunnyouthat as of JAN 04, 2013 02:50:11 PM today,

Re1treJK;e NunDer. WLIST_2013000020191
COlq)anyNa~: Bas~ Fnergy Corporation
Discbsure Subject: Pm&: Ownership ReportfOr quarterendedDecember 31, 2012
Statu9: APPROVED

Shoukl )OU need further assfitaDce, please e-ll11il usat

- _- --..---_..--.-.---..----..----.~---_ ..---_.-------- -- --.---.------.._-----_ _-- _ -.
1'hi; rressage contains confidential infunmtion IllX1 is intended only fOr the natmJ addressee. If)Ouare not the
named addresseeyoushoukl not dissemiJate, distrbute or copy t:lm e-mail. Please notifY the senderinmedilteJy
bye-ail ifyouhave received tIm e-mlilby m5take am delete this e-lllliI &om your system

E-DIIU transmission carmot beguaranteed to besecure or error-free as infunnaton coukl be intercepted,
conupted,
klst, destroyed, arrive ete or inconplete, or contain ~es. The sendertherefOre does ootaccept liability fOr
any coorsor omissions inthe contents ofthis message, which arise as a result ofe-rmil transmission.

Jfverifuation B required please request a bard-copyverson

PhiJ4Jpine StockExchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, PasjgCity.
Philippnes 1600
ThB messaF contains confidential infunmtion and is intended only ror thenamed addressee.
If)tOu arcnotthenam:d addresseeyoushoukf not dssemeate, distrbuteor copythis e-mail
Pease notify the sender imnediately bye-mail if)Ou haw received this e-llBil by mfitake and delete thi;

e-mUI from)'OUl' system

B-ll1li transmission cannot beguaranteed to be secured or error-free as infonmtion coud be
iltercepted, corrupted, hst, destroyed, arrive hte or incorrplete, or contain viruses.
The sender therefOre does not accept liability fOr any errorsor omssors inthe contents oftbB m::ssage,
whi::h arseasa result ofe-rmil transmissnn.

112
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Jfverification illrequired please request a hard-copy version.

Philippile Stock Exchange. PSEPIa2a, Ayala Avenue, Makati City.

2J2

5
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400'.
4l~ COR P 0 RAT tON

January 4, 2013

THE PHILIPPINE STOCK EXCHANGE, INC
PSE Centre, Exchange Road, Ortigas Center
Ortigas Center, Pasig City

Gentlemen:

Attention MR. JOHN BENETTE B. MAMANGUN
Corporate Planning and Research

Attached herewith Is the computation of the public ownership level of Basic

... Energy Corporation as of December 31, 2012.

Very truly yours,

7F Basic Petroleum Building. 104 Carlos Palanca Jr. Street, Legaspi Village. Makati Cily1229. Philippines

~ (632) 817-8596 and 98 iii! (632) 817-0191 ~ wwwnascenergy.ph

3/22/2013 12:47 PM



BASIC ENeRGYCORPORATION
,. of December 31,2012

Number of Issued Shares 2,442,493,512
Number of Treasury Shares

0Number of Issued & Outstanding Shares 2,442,493,512

Less: Non-Public Shareholdings

% to Total Number
Dlreeto,.. IIOSha,... of Sharea

Oscar C. de Venecia 0.00332038 8,110,000
Oscar L. de Venecia, Jr. 0.00021140 516,334
Isldoro O. Tan 0.01016268 24,822,276
Ramon L. Mapa 0.00010998 268,835
Francis Chua 0.00000409 10,000
Oscar S.Reyes 0.00000409 10,000
Eduardo V. Manslac 0.00000409 10,000
Jaime J. Martfrez 0.00000409 10,000
Gabriel R. Slngson, Jr. 0.00000409 10,000
Ma. Florins M. Chan 0.00000409 10,000
Dennis D.Decena 0.00000409 10,000

33,787,245

\w OffIce,..
Alberto P. Morillo 0.00063628 1,554,121

1,554,121 35,341,368

PeD Nonlmee Corp 2,018,251,327
PCD Nonlmee Corp(Non-Filipino) 33,356,598
Chrfatodel Phlls. Inc 25,736,744
Phases Realtors, Inc. 20,989,439
Northwest Trader Corp. 20,745,757
JoseC. deVenecia, Jr. 10,013,225
samuelUy 10,000,000
Ma. JoseL.de Venecla 9,075,833
Northwest Investors, Inc. 8,708,890
Mark Anthony L. de Venecla 8,363,333
Ernest Chua Chlaco 8,000,000
JLVHoldings, Inc 7,200,000 2,178,441,146

'" Total Number of Shares Owned byPublic 2.213,782,512

PUBLIC OWNERSHIP %

Total No. of Shares Owned by Public 2,213,782,512
fotallssued & Outstanding Shares 2,442,493,512 =

Reauired PubUc Ownership %
Number of Listed Shares 2 442.045 455
Number of Stockholders 6,853
No. Stockholder ownlna at least1 Boardlat 2062

90.6%
10.00%

3/22/2013 12:47 PM



PUBLIC OWNERSHIP PERCENTAGE
Total Number of Shares Owned by the Public

Total Issued and Outstanding Shares

2,213,782,612
2,442,493,512

90.6%

Required Public Ownership % =

~ 5( I
Complied

10% ~

~ ,
NotComplied

J2A42,493,512~Number of Issued andOutstanding Shares =
Number of Outstanding Shares = 2,442,493,512
Number of Treasury Shares = 0
Number of Listed Shares = 2,442,045,455
Number of Forelgn-C>wned Shares = 39,877,'21
Foreign Ownership Level(%) = 1.63%
Foreign Ownership Limit(%) = 40%, 6.85~1Number of Stockholders =
Number of Shareholders owning = r 2.0621
at leastoneBoard Loteach

3/22/2013 12:47 p~,;
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http://www.basicenergy.ph/admin/uploads/SEC FORM MCG 12 - JA

Subject: ODiSy - Disclosure Status

Fro m: no-reply@pse.com.ph (no-reply@pse.com.ph)

To: disclosure@pse.com.ph;

Date: Friday, January 4.20137:24 AM

DearSir/Madam

We woukJ like to infunnyouthat as of JAN 03, 201303:24:10 PM today,

Reference Nurrner: WLIST_201300002012I
Company Narre: Basic Energy Corporation
Disclosure Subject: Certification on compliance with Manual on Corporate Governance
Status: APPROVED

Should youneed further assistance, please e-mail us at

This message contains confdental infurmation and is intended onlyfor the namedaddressee. Ifyouare not the
named addressee youshoukJ not dsseminate, di'ltribute or copy this e-mail. PleasenotifY the sender irnrrediately
bye-rrail ifyou have received this e-rrail by mistake and delete this e-mail from your system

E-I1IlU transmission cannotbe guaranteed to be secureor error-free as infunmtion couldbe intercepted,
corrupted,
lost, destroyed, arrive lateor incofl1Jlete, or contain viruses. The sendertherefore does not accept liability fur
anyerrorsor omissions inthe contents ofthis message, which arise as a result of e-rrail transmission.

Tfverification is required please requesta hard-copyversion.

Philippine Stock Exchange, Inc.
PSECenter, One Exchange Road
Ortigas Center, PasigCity.
Philippines 1600
This message contains confdenral infonmfun and is intended only for the namedaddressee.
Ifyouare not the narred addressee you should notdisseminate, distribute or copy this e-mail
Please notifY the sender itnrrediately by e-rmil ifyou have received this e-mail by mistake and delete 1M
e-rrail from yoursystem

E-tmiltransmission cannotbe guaranteed to be securedor error-free as information couldbe
intercepted, corrupted, lost, destroyed, arrive hte or incomplete, or containviruses.
'The sendertherefore does not accept liability fur anyerrors or omssons in thecontentsof this message,
whch arise as a resuhofe-mailtransmission.

Ilbout:bIank 1/2

lof6 4/3/2013 12:26 Fi·
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Ifveri&atim isrequired please request a hard-copy version.

Philippine Stock Exchange, PSE Plaza, Ayala Avenue, Makati City.

212
eboutbllnk

4/3/2013 12:26 P
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......,
~~. BASIC ENERGY... ~
". COR P 0 RAT ION

January 3. 2013

THE DISCLOSURE DEPARTMENT
2JF The Philippine Stock Exchange, Inc.
Twin Tower, PSE Centre,
Makati City

Gentlemen:

Attention MS. JANET A. ENCARNACION
Head, Disclosure Department

30f6

In compliance with your requirements, we attached herewith the Certification on

Compliance with SEC Memorandum Circular dated 2 April 2002 on Corporate

Governance and compliance to the provision of the Company's Manual of Corporate

Governance.

Very truly yours,

7FBasic Petroleum Building, 104 Carlos Palanca JI Street Legaspi Village. Maka\l Cily1229, Philippines

~ (632) 817·8596 and 98 liII (632) 817.Q191 [iiJ WWwbClsicenergy.ph

4/3/2013 12:26 H



untitled - SEC FORM MCG12 - JAN032013.pdf http://www.basicenergy.ph/admin/uploads/SEC FORM MCG 12 - JA

COVER SHEET

B A S I C E N E R G Y C 0 R P 0 R A T I 0 N I

I I
I

I

«(omp/my s Full Name)

7 t h FL 0 0 R , 8 a s i Ie p e t r 0 I e u m

B u i J d I n g t C . P a I a N e a t J r . S t r e e t t

L e II a s P i V i I I a g e t M a k a t i C i t Y

,.

(632) 817-8596 & 98 I
(Company Telephone Number)

[]][]]
Month Day
(Annual Meeling)

Not Applicable

~
(FormType)

I Not Applicable I
(Secondary License Type, If Applicable)1,------

(ContactPerson)
Atty. Angel P. Gahol

~FD
Dept. Requiring thisDoc.

ITli1~
Month Day

(Calendar Year)

I I
TOla' No.of Stockholders Domestic Foreign

.. ---------- ... _--*---------------------------------------------------.- ... -
To beaccomplished hy SEC Personnel concerned

Leu

Cashier

.--------------------------,
• I

1

t STAMPS
I

I Remarks: PICll'IC usc BLACKink for scanningpurposes.
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t ..•
CERTIFICATION

I, ANGEL P. GAHOL, of legal age, Filipino, and with office address c/o Basic Energy
Corporation. 7th Fir. Basic Petroleum Corporation, 104 Carlos Palanea sr., Legaspi Village,
Makati City. Metro Manila, after being duly sworn to in accordance with laws, do hereby certify
that:

1. I am the AVP-Asst Corporate Secretary/Compliance Officer of Basic Energy
Corporation (the Corporation), a domestic corporation duly organized and existing
under the Philippine laws with principal office at 7th Fir. Basic Petroleum
Corporation, 104 Carlos Palanea St., Legaspi Village, Makati City, Metro Manila;

2. Compliance with SEC Memorandum Circular No. 2 dated April 2002 on Corporate
Governance have been monitored;

3. The Corporation, its directors, officers and employees complied with all the leading
practices and principles on good corporate governance as embodied in the Company's
Manual on Corporate Governance;

4. The Corporation has substantially complied with the provisions of its Manual on
Corporate Governance;

5. This certification is being executed in compliance with the provisions of our
Corporate Governance Manual required under Securities and Exchange Commission
Memorandum Circular No.2 dated April 5, 2007.

Signed'!btJ" 0 da~rJtlJanuary 2013 at Makati City.

GAHOL
AVP sst orp Secretary/
Compliance Officer

50f6 4/3/2013 12:26 P
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, f.

SUBSCRIBED AND SWORN to before me dlk~ day of January 2013 at Makati City.
Metro Manila, affiant exhibited to me his Tax Identification No 123-535-748-000.

60f6

Doc. No.__1/
PageNo.~

Book No.ltf.
Series of2013.

NOTARY PUBLIC

I Ie

4/3/2013 12:26 F
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I III ERNST& YOUNG

INDEPENDENT AUDITORS' REPORT
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors
Basic Energy Corporation
7th Floor, Basic Petroleum Building
C. Palanca, Jr. Street, Legaspi Village
Makati City

EXHIBIT -3

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

Phone: (632) 891 0307
Fax (632) 819 0872
www.sgv.com.ph

BOA/PRC Reg. No. 0001,
December 28, 2012, valid until December 31 2015

SEC Accreditation No. 0012-FR-3 (Group A).
November 15, 2012, valid until November 16, 2015

We have audited in accordance with Philippine Standards on Auditing, the consolidated financial
statements of Basic Energy Corporation and its subsidiaries as at December 31, 2012 and 2011 and for
each of the three years in the period ended December 31,2012, included in this Form 17-A, and have
issued our report thereon dated March 20, 2013. Our audits were made for the purpose of forming an
opinion on the basic financial statements taken as a whole. The schedules listed in the Index to the
Consolidated Financial Statements and Supplementary Schedules are the responsibility of the
Company's management. These schedules are presented for purposes of complying with Securities
Regulation Code Rule 68, As Amended (2011) and are not part of the basic financial statements.
These schedules have been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, fairly state, in all material respects, the information required
to be set forth therein in relation to the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO.

~;e.~
Aileen L. Saringan /'
Partner
CPA Certificate No. 72557
SEC Accreditation No. 0096-AR-3 (Group A),

January 18,2013, valid until January 17,2016
Tax Identification No. 102-089-397
BIR Accreditation No. 08-001998-58-2012,

April 11, 2012, valid until April 10, 2015
PTR No. 3670024, January 2,2013, Makati City

March 20, 2013

11111111111111111111111111111111111111111111111111111111111111111

A member firm of Ernst & Young Global Lmuteo



BASIC ENERGY CORPORAnON AND SUBSIDIARIES

INDEX TO THE CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEDULES

FORM 17-A, Item 7

Page No.

Consolidated Financial Statements

Statement of Management's Responsibility for Consolidated Financial Statements
Report of Independent Public Accountants
Consolidated Balance Sheets as of December 31, 2012 and 20 II
Consolidated Statements of Comprehensive Income

for the years ended December 3 I, 2012, 20 II and 20 I0
Consolidated Statements of Changes in Equity

for the years ended December 31, 2012, 20 II and 20 I0
Consolidated Statements of Cash Flows

for the years ended December 31, 2012, 20 II and 20 I0
Notes to Consolidated Financial Statements

Supplementary Schedules

Report of Independent Public Accountants on Supplementary Schedules

A. Financial Assets
B. Amounts Receivable from Directors, Officers, Employees, Related Parties and

Principal Stockholders (Other than Related Parties)
C. Accounts Receivable from Related Parties which are eliminated during the

consolidation of financial statements
D. Intangible Assets - Other Assets
E. Long-Term Debt
F. Indebtedbess to Related Parties (Long-Term Loans from Related Companies)
G. Guarantees of Securities of Other Issuers
H. Capital Stock

Additional Components

A. Reconciliation of Retained Earnings Available for Dividend Declaration (Part I,
4C)

B. Schedule of Financial Soundness Indicators (Part I, 4D)
C. Map of the Relationship of the Companies within the Group (Part I, 4H)
D. Schedule of All the Effective Standards and Interpretations Under PFRS as of

December 31, 2012 (Part I, 4J)

*

*
2

*
*
*
3

4C

**
4H

4J

* These schedules, which are required by Section 17.2 ofSRC Rule 68.1, have been omitted because they are
* This schedule, which is required by Section 17.2 ofSRC Rule 68.1, is included in the PART III - CONTROL AND

COMPENSATION INFORMATION UNDER MANAGEMENT'S DISCUSSION AND ANALYSIS - KEY
PERFORMANCE INDICATORS.

*



BASIC ENERGY CORPORAnON AND SUBSIDIARIES
Schedule A. Financial Assets

December 31,2012

Number of Value Based
Shares or on Market
Principal Amount Quotations at Income

Name ofIssuing Entity and Amount of Bonds Shown in the Balance Sheet Received
Assocaition of each Issue and Notes Balance Sheet Date and Accrued

Cash investments
US$ Dollar Placement-SECURITY BANK - TO 8.210,000 P 8,210,000 p 8,210,000 P
US$ Dollar Placement-USBDO - Private Bank 6,157,500 6,157,500 6,157,500

14,367.500 14,367.500 14,367,500 339,758

Available-for-sale financial assets
Equity Securities

SMCPreferred Shares 533,000 39,975,000 39,975,000
Ayala Alabang Country Club I 1,950,000 1,950,000
ForumenergyPLe 10,000 563,747 563,747
FIT Resources, Inc. 1,000,000 574,700 574,700
Philippine LongDistanceTel. Co. 20 28,800 28,800
MctrupolitamBank& TrustCompany 112 6,448 6,448
Batulao Golf & Mountain Resort 3
Green Valley Country Club I

\r Lagosde la Sierra DevelopmentCorp. 10,000
Subic BayGolf& Country Club I 100,000 100,000
InternationalCountryClub

1,553,140 43,198,695 43,198,695 754,990
Debt Securities

liDO - FXTN 41,248,795 52,386,827 52,386,827
uno - RT 20-0I 25,600,000 26,122,216 26,122,216
nno . RT25-01 25,000,000 26,320,209 26,320,209
Clll' - RTB-20-0I 26,180,000 26,714,048 26,714,048
['Ill' - RTB-25-01 25,000,000 26,320,209 26,320,209
MlslC - RT 25-01 10,400,000 10.949,207 10,949,207
MllTe - RT 25-01 15,300,000 16,107,968 16, I07,968
Sil-RT 25-01 50,000,000 52,640,418 52,640,418

SB· uvula corpbonds 25,000,000 25,107,987 25,107,987
243,728,795 262,669,089 262,669,089 6,340,763

p 320,235,284 P 320,235,284 P 7,435,511



BASIC ENERGY CORPORATION AND SUBSIDIARIES
Schedule D. Intangible Assets - Other Assets

December 31,2012

(',

- 2 -

r

Deductions
Charged to Charged to Other Changes-

Beginning Additions Costs Other Additions Ending
Description Balance At Cost and Expenses Accounts (Deductions) Balance

Deferred charges J!

J!

40,680,455

40,680,455

40,680,455

J!

J!

4,504,959 J!

4,504,959

4,504,959 J!

J!

J!

p

J!

J!

J!

45,185,414

45,185,414

45,185,414
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BASIC ENERGY CORPORAnON AND SUBSIDIARIES

Schedule E. Capital Stock
December 31, 2012

- 3 -

('

Number of

Shares Reserved Number of Shares Held By
Number of for Options,

Number of Shares Issued Warrants, Directors,
Shares and Conversions, and Officers and

Title oflssue Authorized Outstanding Other Rights Affiliates Employees Others

Common stock 10,000,000,000 2,442,493,512 500,000,000 18,000,000 35,341,366 2,389,152,146



SCHEDULE4C

BASIC ENERGY CORPORATION
AND SUBSIDIARIES
SUPPLEMENTARY SCHEDULE OF RETAINED EARNINGS
AVAILABLE FOR DIVIDEND DECLARATION (Part 1, 4C; Annex 68-C)
DECEMBER 31,2012

Deficit, beginning
Revaluation increment on investment properties (net of tax), beginning
Deferred income tax asset, beginning
Deficit, as adjusted, beginning
Add: Net income actually earned/realized during the year

Net income during the year closed to retained earnings
Revaluation increment on investment properties (net of tax) for the year
Movement in deferred income tax assets

Deficit, as adjusted, end

(P139,942,880)
(61,209,040)

(9,256,558)
(210,408,478)

211,418,117
(32,802,678)

(4,055,384)
(P35,848,423)
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BASIC ENERGY CORPORATION
AND SUBSIDIARIES
MAP OF THE RELATIONSHIPS OF THE COMPANIES
WITHIN THE GROUP (PART 1, 4H)

BASIC ENERGY
CORPORATION

~

SCHEDULE4H

100%
Basic Geothermal

Energy -
Corporation J

""

iBasic, Inc.

r
f ")
I 100%

I Basic Biofuels
Corporation

T

f 100% 1, I

Basic EcoMarket
Farms, Inc.

-I
1

T

( 100% 1
Basic Diversified

Industrial Holdings

r

r-~~O~o-~l
I

I

( I
I 72.58%

Southwest
Resources, Inc.

SCHEDULE4J
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BASIC ENERGY CORPORATION
ANDSUBSIDIARIES
SUPPLEMENTARY SCHEDULE OF ALL EFFECTIVE
STANDARDS AND INTERPRETATIONS (PART 1, 4J)

List of Philippine Financial Reporting Standards (PFRS) [which consist of PFRS, Philippine Accounting
Standards (PAS) and Philippine Interpretations] and Philippine Interpretations Committee (PIC) Q&A's
effective as of December 31, 2012:

-._-----

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
Not Early NotINTERPRETATIONS Adopted

Effective as of December 31,2012
Adopted Applicable

Framework for the Preparation and Presentation of Financial ,f

Statements
Conceptual Framework Phase A: Objectives and qualitative
characteristics

PFRSs Practice Statement Management Commentary ,f
..~

Philippine Financial Reporting Standards
--

PFRS 1 First-time Adoption of Philippine Financial Reporting ,f

(Revised) Standards

Amendments to PFRS I and PAS 27: Cost of an ,f

Investment in a Subsidiary, Jointly Controlled Entity or
Associate

Amendments to PFRS I: Additional Exemptions for ,f

First-time Adopters

Amendment to PFRS I: Limited Exemption from ,f

Comparative PFRS 7 Disclosures for First-time
Adopters

-~

Amendments to PFRS I: Severe Hyperinflation and ,f

Removal of Fixed Date for First-time Adopters
---

Amendments to PFRS I: Government Loans ,f

PFRS2 Share-based Payment ,f

Amendments to PFRS 2: Vesting Conditions and ,f

Cancellations

Amendments to PFRS 2: Group Cash-settled Share- ,f

based Payment Transactions
--

PFRS3 Business Combinations ,f

(Revised)

PFRS4 Insurance Contracts ,f

Amendments to PAS 39 and PFRS 4: Financial ,f

Guarantee Contracts

* These standards have been adopted but the Company has no significant covered transactions as ofandfor the
years ended December 31, 2012 and 2011.
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* These standards have been adopted but the Company has no significant covered transacuons as ofandfor the
years ended December 31,2012 and 2011.

----- --
PHILIPPINE FINANCIAL REPORTING STANDARDS AND

Not EarlyINTERPRETATIONS Adopted Not

Effective as of December 31,2012 Adopted Applicable

PFRS5 Non-current Assets Held for Sale and Discontinued ./
Operations

PFRS6 Exploration for and Evaluation of Mineral Resources ./

PFRS7 Financial Instruments: Disclosures ,f

Amendments to PAS 39 and PFRS 7: Reclassification of ./*
Financial Assets

---~

Amendments to PAS 39 and PFRS 7: Reclassification of ./*
Financial Assets - Effective Date and Transition

-----------

Amendments to PFRS 7: Improving Disclosures about ./
Financial Instruments

--

Amendments to PFRS 7: Disclosures - Transfers of ./*
Financial Assets

Amendments to PFRS 7: Disclosures - Offsetting ./
Financial Assets and Financial Liabilities

-_ ..._- --

Amendments to PFRS 7: Mandatory Effective Date of ./
PFRS 9 and Transition Disclosures

-----

PFRS8 Operating Segments ./

PFRS9 Financial Instruments ./
--

Amendments to PFRS 9: Mandatory Effective Date of ./
PFRS 9 and Transition Disclosures

PFRSI0 Consolidated Financial Statements ./
.__._-----~_ ..-

PFRS 11 Joint Arrangements ./
-- ------

PFRS12 Disclosure of Interests in Other Entities ./
-- ----------

PFRS13 Fair Value Measurement ./
--f---------

Philippine Accounting Standards

PAS 1 Presentation of Financial Statements ./
(Revised) --

Amendment to PAS I: Capital Disclosures ./

Amendments to PAS 32 and PAS 1: Puttable Financial ./
Instruments and Obligations Arising on Liquidation

Amendments to PAS 1: Presentation of Items of Other ./
Comprehensive Income

--

PAS 2 Inventories ./

PAS 7 Statement of Cash Flows ./
------_. ~----
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PHILIPPINE FINANCIAL REPORTING STANDARDS AND
Not EarlyINTERPRETATIONS Adopted Not

Effective as of December 31,2012 Adopted Applicable
-~------~

PAS 8 Accounting Policies, Changes in Accounting Estimates ./
and Errors

PAS 10 Events after the Reporting Date ./

PAS 11 Construction Contracts ./

PAS 12 Income Taxes ./
--_.

Amendment to PAS 12 - Deferred Tax: Recovery of ./*
Underlying Assets

--
_.-----"~--

PAS 16 Property, Plant and Equipment ./

PAS 17 Leases ./
f------ ---

PAS18 Revenue ./
---------

PAS 19 Employee Benefits ./

Amendments to PAS 19: Actuarial Gains and Losses, ./
Group Plans and Disclosures

--_..~._--~-

PAS 19 Employee Benefits ./
(Amended)

-------

PAS 20 Accounting for Government Grants and Disclosure of ./
Government Assistance

PAS 21 The Effects of Changes in Foreign Exchange Rates ./

Amendment: Net Investment in a Foreign Operation ./

PAS 23 Borrowing Costs ./
(Revised)

PAS 24 Related Party Disclosures ./
(Revised)

--

PAS 26 Accounting and Reporting by Retirement Benefit Plans ./
-~--

PAS 27 Consolidated and Separate Financial Statements ./
._._. --

PAS 27 Separate Financial Statements ./
(Amended)

PAS 28 Investment in Associates ./

PAS 28 Investments in Associates and Joint Ventures ./
(Amended)

----

PAS 29 Financial Reporting in Hyperinflationary Economies ./

PAS 31 Interests in Joint Ventures ./
~- --

PAS 32 Financial Instruments: Disclosure and Presentation ./

Amendments to PAS 32 and PAS I: Puttable Financial ./
Instruments and Obligations Arising on Liquidation

* These standards have been adopted but the Company has no significant covered transactions as ofandfor the
years ended December 31, 2012 and 2011.
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* These standards have been adopted but the Company has no Significant covered transactions as ofandfor the
years ended December 31, 2012 and 2011.

.. _--

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
Not EarlyINTERPRETATIONS Adopted Not

Effective as of December 31,2012 Adopted Applicable

PAS 32 Amendment to PAS 32: Classification of Rights Issues ./
--

Amendments to PAS 32: Offsetting Financial Assets and ./
Financial Liabilities

PAS 33 Earnings per Share ./
- --

PAS 34 Interim Financial Reporting ./
..-

PAS 36 Impairment ofAssets ./

PAS 37 Provisions, Contingent Liabilities and Contingent Assets ./
._-

PAS 38 Intangible Assets ./
.-_.

PAS 39 Financial Instruments: Recognition and Measurement ./

Amendments to PAS 39: Transition and Initial ./
Recognition of Financial Assets and Financial Liabilities

_. --

Amendments to PAS 39: Cash Flow Hedge Accounting ./*
of Forecast Intragroup Transactions

--

Amendments to PAS 39: The Fair Value Option ./*
--_.~----

Amendments to PAS 39 and PFRS 4: Financial ./*
Guarantee Contracts

Amendments to PAS 39 and PFRS 7: Reclassification of ./*
Financial Assets

Amendments to PAS 39 and PFRS 7: Reclassification of ./*
Financial Assets - Effective Date and Transition

-

Amendments to Philippine Interpretation IFRIC-9 and ./*
PAS 39: Embedded Derivatives

t---- -~

Amendment to PAS 39: Eligible Hedged Items ./

PAS 40 Investment Property ./

PAS 41 Agriculture ./
._-

Philippine Interpretations

IFRIC 1 Changes in Existing Decommissioning, Restoration and ./
Similar Liabilities

--
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* These standards have been adopted but the Company has no SIgnificant covered transactions as ofandfor the
years ended December 31,2012 and 2011.

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
Not EarlyINTERPRETATIONS Adopted Not

Effective as of December 31,2012 Adopted Applicable
--

IFRIC 2 Members' Share in Co-operative Entities and Similar ./
Instruments

._~."

IFRIC 4 Determining Whether an Arrangement Contains a Lease ./*

IFRIC 5 Rights to Interests arising from Decommissioning, ./
Restoration and Environmental Rehabilitation Funds

IFRIC 6 Liabilities arising from Participating in a Specific ./
Market - Waste Electrical and Electronic Equipment

""- ---"" ---

IFRIC 7 Applying the Restatement Approach under PAS 29 ./
Financial Reporting in Hyperinflationary Economies

. -_ ..

IFRIC 8 Scope of PFRS 2 ./
--

IFRIC 9 Reassessment of Embedded Derivatives ./*
--,_.._~~ --

Amendments to Philippine Interpretation IFRIC-9 and ./*
PAS 39: Embedded Derivatives

--

IFRIC 10 Interim Financial Reporting and Impairment ./
-

IFRIC 11 PFRS 2- Group and Treasury Share Transactions ./

IFRIC 12 Service Concession Arrangements ./
--

IFRIC 13 Customer Loyalty Programmes ./

IFRIC 14 The Limit on a Defined Benefit Asset, Minimum ./*
Funding Requirements and their Interaction

Amendments to Philippine Interpretations IFRIC- 14, ./*
Prepayments of a Minimum Funding Requirement

----- ~------,_.

IFRIC 16 Hedges of a Net Investment in a Foreign Operation ./
--_._--~.-

IFRIC 17 Distributions of Non-cash Assets to Owners ./
..._--_. -"---"------------ -----

IFRIC 18 Transfers ofAssets from Customers ./
-- --

IFRIC 19 Extinguishing Financial Liabilities with Equity ./
Instruments

IFRIC 20 Stripping Costs in the Production Phase of a Surface ./
Mine

SIC-7 Introduction of the Euro ./

SIC-I0 Government Assistance - No Specific Relation to ./
Operating Activities

-
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* These standards have been adopted but the Group has no significant covered transactions as ofandfor the
years ended December 31,2012 and 2011.

""--

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
Not Early NotINTERPRETATIONS Adopted

Effective as of December 31, 2012
Adopted Applicable

SIC-12 Consolidation - Special Purpose Entities ./*

Amendment to SIC - 12: Scope of SIC 12 ./*

SIC-13 Jointly Controlled Entities - Non-Monetary ./
Contributions by Venturers

1---- -----

SIC-IS Operating Leases - Incentives ./*
------

SIC-2S Income Taxes - Changes in the Tax Status of an Entity ./
or its Shareholders

--_._.-

SIC-27 Evaluating the Substance of Transactions Involving the ./*
Legal Form ofa Lease

1----

SIC-29 Service Concession Arrangements: Disclosures. ./

SIC-31 Revenue - Barter Transactions Involving Advertising ./
Services

-- ------------

SIC-32 Intangible Assets - Web Site Costs ./
'---- "--



Basic Energy Corporation

Supporting Schedules-17-A
Balances as of December 31, 2012

Schedule A. Financial Asset

Current

Name of Issuing entity and
association of each issue

Security Bank
BOO Private Bank

Non-Current

Name of Issuing entity and
association of each issue

Number of shares or Amount shown
principal amount of in the balance

bonds and notes sheet

8,210,000
6,157,500

14,367,500

Number of shares or Amount shown
principal amount of in the balance

bonds and notes sheet

"Annex M"

BOO-Private Bank (FXTN 255-8)
BOO-Private Bank (RTBills)
Metrobank (RT Bills)
Chinabank (RTBills)
Security Bank (RTBills)
Security Bank (Ayala Corp Bonds)
SMC Preferred Shares
Ayala Alabang Country Club
Forum energy PLC
Philippine Long Distance Tel. Co.
Metropolitant Bank & Trust Company
FEe Resources, Inc.
Subic Bay Golf & Country Club

10,000

20
226

1,000,000

I

52,386,827
52,442,425
27,057,175
53,034,257
52,640,418
25,107,987
39,975,000

2,119,875
563,747

28,800
6,448

404,825
100,000

305,867,784

Schedule B. Amounts Receivable from Directors, Officers, Employees, Related Parties and Principal Stockholders

Balance at the beg. Amount Amount Not Bal end of
Name and Designation of Debtor of the period Additions Collected Written off Current Current the period

Florante Sanchez/Employee 45,000 13,000 32,000 32,000

.... 45,000 13,000 32,000 32,000

Schedule C. Amounts Receivable From Related Parties which are Eliminated during the Consolidation of Financial Statement

Subsidiaries Beginning Balance Additions at Cost Allowance for
Ending
Balance

Impairment

Basic Diversified Industrial Holdings 21,371,880 81,176 21,439,342 13,714

IBASIC, Inc. 3,300,873 85,737 3,346,880 39,730

SouthWest Resources, Inc 19,208 ( 19,208)

Basic Biofuels, Corp 5,479,492 104,591 5,584,083

Basic Ecomarket Farms, Inc 37,975,000 37,975,000

Basic Geothermal Energy Corp 3,251,845 (3,25 I,845)
7 I,398,298.64 (2,999,549.43) 68,345,304.44 53,444.64



Schedule D. Intangible Assets - Other Assets

Description
Goodwill

BeginningBalance
3,757,602
3,757,602

Chargedto cost Other charges
Additions at cost & expenses (additions)

Ending
Balance

3,757,602
3,757,602

Schedule E. Long Term Debt - NONE

Schedule F. Indebtedness to Afliliates and Related Parties - NONE

Schedule G. Guarantees of Securities of Other Issuers - NONE

Schedule K, Capital Stock

Titleof Issue
No. of shares
authorized

No. of shares
reserved for
options,

Numberof shares warrants,
issued& conversion and
outstanding other rights

No.of shares
held by
affliates

Directors,
officersand
employees Others

Common Stock 10,000,000,000 2,442,493,512 o o 35,341,366


